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1.C.C. Grants Some, Suspends Somé;-Wijll Study All X-212 Boosts 


In decision in Ex Parte 212, Commission says it 
is allowing increase of about 2 per cent, esti- 
mated to produce $182 million annually in addi- 
tional revenue. Some line-haul rates and all new 
accessorial charges suspended to Sept. 14, other 


accessorial charge increases limited. Increases 
allowed to become effective made subject to re- 
fund provision proposed by railroads. Agency 
finds ‘critical’ need for additional railroad reve- 
nue to offset increased operating costs. 
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Trucking Industry to Air Its Views on Railroad Situation 


Nineteen witnesses to be presented at resumed 
hearing, Feb. 17, before Senate surface trans- 
portation subcommittee, to contest some views 
and proposals made by railroad officials in 
earlier phase of hearing. President of A.T.A. 


1.C.C. ‘Cool’ Toward Federal Rail 


In statement to Senate commerce committee, 
Commission says it doubts whether plan to set 
up a federal agency to acquire and lease rolling 
stock to railroads would relieve freight car 
situation ‘without some element of compulsion, 


to be ‘lead-off’ man, previewing scope of truck 
industry testimony and stating views of his own 
as to the sources of railroad difficulties. Traf- 
fic man says subcommittee ought to hear I.C.C. 
members, shippers to get ‘full picture.’ 
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Equipment Leasing Proposal 


or pecuniary spur,’ such as penalty per diem 
charges. As alternative, suggests pending bill 
in which earning power of car or ‘value of the 
use of the vehicle lost to the owner’ would be 
a factor in determining per diem charge 
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Diesel Firemen for Canadian Freight-Yard Services Not Needed 


Royal Commission, studying need for firemen on 
diesel locomotives in freight and yard services on 
Canadian Pacific, accepts proposal of company 
for 10-year shift of those workers to passenger, 


other services. Finds company’s plan for protec- 
tion of present firemen fair, says it might not 
have gone ‘so far’ in protective provisions if 
it had not had company’s proposals before it. 
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Two Railroads Contest Tax Assessments in 60 Kansas Counties 


Charging that railroad properties have been as- 
sessed at valuations exceeding the percentage 
of ‘true market value’ used in taxing other prop- 
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erties, Kansas City Southern and Missouri Pa- 
cific file suits to recover ‘excessive’ payments 
made under protest in 60 counties 
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CALL YOUR -MA 


he has the experience, 
the resources, 

to see your shipments 
through on schedule 


He is the Transamerican freight specialist whose 

extensive knowledge of shipping operations is backed by the NO 
equipment and the facilities to get your shipments through or 
time. In an emergency or in a routine shipping operation, 

for delivery that will please you and the consignee, call 


for a T-man at your nearest Transamerican terminal 
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THE BIG WHEEL IN TRANSPORTATION 


Transamerican = 


NATIONWIOE 


Freight Lines,Inc.| Big! 


VITAL LINK IN AMERICA'S SUPPLY LINE 
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February 15, 1958 


NEW COAST-TO-COAST SERVICE! 


and. RYDER SYSTEM ye 


. ~NOW JOINED TO GIVE SHIPPERS FAST, 
DEPENDABLE TRUCK SCHEDULES 


An unexcelled cross-country service results from Ryder 
System linking the routes of two of its motor carriers... 
Great Southern and T.S.C. Motor Freight . . . with those 
of Texas-Arizona. Compare our rates and schedules 
with those of any other freight service. Along Ryder- 
T.A.’s “Sunny Way” your shipments never fight terrain 
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(Write for free four-color Rand McNally map of the U.S., showing Ryder System routes 
and direct points: Advertising Dept., P.O. Box 2408, Jacksonville, Fla.) 
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Ships of the Central Gulf 
Lines, a steamship line 
formed in 1947, have called 
at Mobile on full cargo bus- 
iness. However, after study- 
ing the requirements of 
export trade from the Gulf 
of Mexico to the Persian 
Gulf, Red Sea and Far East, 
this line has inaugurated 
berth line services in this 
area. 


Fortnightly sailings have 
been set up to the ports of 
Bandar Shahpour . . . Khor- 
ramshahr Basrah 
Karachi. 
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patina in the inbound movement 


to the U. S. of ores and other 
cargo. Mobile has (at the bull 
material handling plant of the Ala- 
bama State Dock ) the most com 


plete facilities for discharging ore 


on the Gulf Coast. 


A third service has also been 
introduced by Central Gulf at 
Mobile — a monthly service to 
Mediterranean ports—Alqiers . . . 
Genoa ... Tripoli... Venice . 
Trieste . . . Alexandria. 
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PAGE & JONES, Mobile Agents, CENTRAL GULF LINES 


910 FIRST NATIONAL BANK BUILDING, MOBILE, ALABAMA 


Partial aerial view of the 
general cargo piers 


ALABAMA STATE DOCKS 


MOBILE, ALABAMA 
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1’S EASIER AND SAVES MONEY 


For storage-in-transit 


If for any reason you want to hold up a ship- There are over 37 million cubic feet of ware- 
ment, youll find that Newport News, Va., is house space, operated by the Hiden Storage 
just about the safest, cheapest place to store it. | and Forwarding Company. There is a C&O 
siding beside each row of buildings, and all are 
sprinkler protected. Modern vacuum fumigat- 
ing and sampling facilities are available for 
commodities requiring this service. 
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Storage, handling and insurance rates are all 
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These Factors Make 
Newport News a Great Seaport 


at 


\ 


e strategic location 
e efficient handling equipment 


e world’s most modern bulk cargo unloading 
facility 

e storage-in-transit 

e export packing service 

e large covered merchandise piers plus open 


piers with modern facilities for bulk cargo 


e coordinated rail-and-sea transport 


Chesapeake and Ohio's World Commerce Department assists exporters, 
importers, forwarding agents, steamship operators on all matters relating to 
rail and ocean shipping of overseas and intercoastal freight. Write for free 
illustrated booklet telling why it’s easier to use the C&O Port of Newport News. 


Chesapeake and Ohio Railway 


WORLD COMMERCE DEPARTMENT, NEWPORT NEWS, VA. 


World Commerce Dept. Offices: New York 7, N. Y., 233 Broadway * Chicago 4, Ill., 327 S. LaSalle Bldg. 
Detroit 26, Mich., 525 Lafayette Bldg. * Richmond 10, Va., 823 East Main St. * Stockholm, Sweden, Kungsgatan 7 
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That’s almost certain to be the plight of companies who don’t plan for their tank car require- 
ments in the decade ahead. It’s no secret that available general-purpose tank cars are going to be 
limited. With normal obsolescence of today’s facilities, the continuing steel shortage, and with 
forecasts pointing to a more than 50% expansion in our economy, liquid product sh ipments may be 


difficult ...may miss tomorrow’s sales opportunities. 


P. S. Plan now to discuss your long-range needs with our 
GATX District Man. You'll find .. .it pays to plan with 
General American. 
Se eae ee 


GENERAL AMERICAN TRANSPORTATION CORPORATION \ 
135 South La Salle Street * Chicago 90, Illinois 
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| Editorial 


‘Protection’ for the Common Carrier System 


*ROM A READER whose employment status—past or 
es in transportation is unknown to us (though 

the basis of this and other expressions we have received 
rom him. we must deduce that he’s no newcomer to the 
ransportation scene), we have received a letter comment 
ng, in reproachful but thought-provoking terms, on the 
iews We expressed on this page in the February 1 issue of 
rRAFFIC WorLD under the heading, “The For-Hire Car- 
riers and a Tug of War.” 

The fact that the writer of this letter requests that 
his name be withheld bars its publication in the “From 
Our Readers’ column, since it’s our policy not to publish 

inonymous” letters in that column. In this case, the 
writer has given us his name and complete address; we 
have had contact with him, by mail, in the past, and we 
have a notion that the philosophy revealed by this cor- 
respondent with respect to transportation policy and car- 
rier regulation reflects the thinking of many of our 
present users of transportation services—though we, rightly 
or wrongly, disagree with a substantial part of his argu- 


ment. For its value as a stimulant to penetrative discussion 


by young and old students of transportation problems, we 


reproduce herewith the text of the letter: 
Without intending to, your February 1 editorial asks, 
Can protection save the common carrier industry 
As you say, the act was originally enacted to protect the 
general public. The transportation act of 1940 changed it 
into an act to protect carriers. After a quarter century of 
this “protection” the transportation industry has reached its 
present ‘‘deteriorating situation Paternalism, instead of 
curing the sick, is shown to be the narcotic to ease the pain 
of the dying victim 
lo preserve inherent advantages” was a bit of gobbl 
dygook thrown in to make it sound good. Can you name the 
qualities which had been specifically declared to be inherent 
advantages prior to 1940? You will get the shock of your 
life when you look them up and try to figure out where they 
went. Still, under “authority” given by that phrase, our reg- 
ilated carrier industry is being protected to death 
Has any industry been able to survive under government 
protection? Did import tariffs protect manufacturers? Has 
igricultural “‘administration” saved our farmers, made them 
strong? Wherever protection has been tried, it has failed 
Why do you expect anything else for common carrier prot 
t10n 
Lately the scapegoat has been “‘buy and sell” trucking 
Since when is ‘‘buy and sell” a naughty word? We had huck 
sters long before we had common carriers. Officious belly 
ichers for the coddled carriers say they do not want to harm 
legitimate private carriage, just the phoney kind. Is this a 
large segment of the whole of transportation, sufficient to 
uid a sick industry? We are assured that it is, in spite of an 
amazing lack of convictions in our courts. Just recently. the 
Commission decided to pull in its horns on this subject, and 
) seek convictions only in cases where they can prove subter- 
fuge. Few if amy cases are pending. And, if eliminated, 
vould this freight move by common carriers, or just cease to 
ove, unable to pay for the luxury of wasteful protection? 
You state that no one has come forward to prove that a 
sound national transportation system is not essential for the 


> public welfare. No one needs to. That's not where the sho 


pinches. Can we afford to pay the price of protection, with no 
more benefit for the general public (not just carriers) than 
we can expect from this babying? Can protection, any amount 
of protection, give us a STRONG national transportation sys- 


Carriers, and those who regulate them, must face some 
onomic facts. They see only two alternatives—protection, 
on one hand; government subsidy or ownership, on the other 
There is a third—wholesale abandonment. Which carrier 
can we NOT live without? If this carrier dies, or that one, 





wouldn't the rest be a little stronger, a little healthier Do 
we need a dozen routes from here to there Let six die, s 
six can live 

Public necessity is proved by | ic use. Regulation can 
not decree use, nor save the ‘ I ion s S weak 
system and it weak. If want a g syste 
should you advocate protection 


In a sense, every law enacted by Congress or by a state 
legislature is ‘‘paternalistic it's designed for the pres- 
ervation of somebody or something which the lawmakers 
deem worthy of preserving or protectit 
heartily in applauding the fellow who denounces excessive 


ig. We may join 


paternalism by the government, but before condemning 
any law or government project as “paternalistic” we must 
pause to consider whether, from the standpoint of the 
interest and welfare of the general public, this “paternal- 
istic’ law or project is desirable or undesirable. Was not 
the original act to regulate commerce a manifestation of 
government “paternalism’’ to protect the public against 
the ills inflicted by chaotic conditions in transportation ? 


It won't be disputed here that some of the wording 
of the national transportation policy declaration is rhetor- 
ical. Nevertheless, it seems to us, the principal objective 
of the policy declaration—that of ‘developing, coordinating 
and preserving a national transportation system, etc 
1 


must continue to shine as a beacon light for all who have 


anything to do with transportation 


(>' course » protection, standing alone, is insufficient 
for maintenance of a strong transportation system 
Members of the I.C.C., prominent industrial traffic men, 
and a number of carrier executives have emphasized, in 
public addresses, the point that the carriers must do all 
they can to help themselves. But we think the facts negate 
the suggestion that no amount of “‘protection’’ (and the 
word should not connote favorable treatment of any spe- 
cial group in disregard of the deeper, all-pervasive public 
interest) is conducive to strengthening of the transporta- 
tion system. Even the most severe critics of the Commis- 
sion concede the need for regulation 

If by “‘protection’’ our correspondent means “regula- 
tion,’ we'd say his assertion to the effect that “protection’ 
is keeping the transportation system “weak’’ is, at the very 
least, debatable. Reasons for protection of this system were 
well stated by Commissioner Arpaia in a speech at Balti- 
more, May 24, 1956, in these words 

‘Unless common carrier transportation can receive 
some measure of protection against unfair and unequal 
inroads upon the volume and quality of the traffic it should 
enjoy, no artificial change in its relative position will do 
any lasting good to the public If deterioration of 
service progresses, public disatisfaction will result in pres- 
sure for more government control and even government 
ownership . Despite the trend toward unregulated trans- 
portation, shippers have indicated that their real protection 
lies not only in reasonable rates but also in reasonable 
stability of rates and rate relationships together with de- 
pendable service. Production line techniques make unde- 
pendable service too expensive . Whereas big shippers 
can take care of themselves through resort to private car- 
riage, the backbone of our economy is the small business- 
man, and it is these businessmen that most desperately 
need the protection of common carriage. 
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Climb Aboard the 
LEHIGH Boat! 


With Lehigh, Traffic Man- 
agers have costs per unit; 
get their products to market 
... On time! 


We offer full services; (Stor- 
age & Delivery; Transporta- 
tion; Financial) . If we don’t 
have what you want, we'll 
create it for you; help move 
your goods faster and more 
profitably. 


For 39 years, we’ve demon- 
strated the dependable ad- 
vantages of public warehous- 
ing, the Lehigh Way .. . 
which has saved millions 
annually for traffic; cut 
waste! 


Lehigh Warehouses ring the 
World’s Greatest Market: 
Metropolitan N. Y. and our 
fast truck fleet gives you 
streamlined delivery right to 
your customer’s door; daily. 


Lehigh offers you both fine 
services and the facts that 
can show the way to im- 
prove your speed, safety and 
profit in shipping and distri- 
bution to this big market. 


We are throwing you a line. 
Why not grab hold by call- 
ing us, today? 


-— 
YF / 


ses. 8N 
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Questions 


TRAFFIC Wor p 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢ 
No attention will be paid to anonymous communications or questions from nonsubscribers 


Tariff Interpretation— 


Exceptions to Consolidated Freight 
Classification v. 
28300 Scale of Rates 


Question—Wisconsin 


We have read your answer to Kansas, 
on page 145 of Volume 9 of your Ques- 
tions and Answers Book, under the above 
caption, and believe your answer to be 
incorrect, inasmuch as you have not con- 
sidered all the facts. 

If we interpret your answer to the 
party from Kansas correctly, you are ad- 
vising him that, if there are no excep- 
tions to the Uniform Freight Classifica- 
tion ratings, published in Central Terri- 
tory Railroads tariff No. E/W-1010, he 
may use the 28300 scale of rates. In other 
words, you have reference to the excep- 
tions to the Uniform Freight Classifica- 
tion, published in sections 1 and 2 of 
Central Territory Railroads tariff No. 
E/W-2010-A, and you give the impres- 
sion that there were in effect excep- 
tions to the old exceptions tariff, Cen- 
tral Territory Railroads tariff No. 545-J, 
which is governed by Consolidated 
Freight Classification No. 21. If these 
exceptions should figure higher, you can 
ignore them and use the 28300 class scale, 
if that scale figures lower. If that is your 
contention, you are entirely incorrect. 

Item 300-D, supplement No. 47 to tariff 
No. E/W-1010, we agree, states, “except 
as otherwise provided in item 105 of 
tariff.” But, if you will read on further, 
in the first and second sentences of item 
300-D, you will note the following quo- 
tation—“as amended will not apply 
where there is ‘in effect’ on a given ship- 
ment a commodity rate, classification ex- 
ception ... .” We want to stress, par- 
ticularly, the words “in effect,” because 
that is the crucial point of our argument. 

We support our argument by the fol- 
lowing cases: Globe Machinery & Supply 
Co. v. Alabama G.S.R. Co., 289 I.C.C. 541; 
Cudahy Packing Co. v. Chicago, B. & Q. 
R. Co., 296 I.C.C. 439, 298 I.C.C. 696; and 
Allis-Chalmers Mfg. Co. v. Chicago & 
N.W. Ry. Co., 294 I.C.C. 675. 


The words “in effect” mean exactly 
what they state—that if there is an 
exception rate, for example, in Central 
Territory Railroads tariff No. 545-J, 
then, by no stretch of the imagination, 
can you use the 28300 scale of rates. 
However, we admit that item 300 refers 
back to item 105 of said tariff and that 
if you have a 28300 exception to the Uni- 
form Freight Classification and it is pub- 
lished in section 1 or section 2 of tariff 


No. E/W-2010-A, then, and only then 
can you use the 28300 scale of rates. 

The nature of item 105 is to list the 
tariffs that govern the 28300 scale of 
rates and, in so doing, the carriers are 
listing two kinds of tariffs: (1) Classifi- 
cation; (2) special or particular classifi- 
cation exceptions. 

Item 300-D, supplement No. 47, only 
authorizes the use of the tariffs in item 
105 and is not intended to nullify the 
balance of the provisions of item 300. In 
other words, the intention of item 300 is 
to nullify the use of the 28300 scale on 
any shipment where there is in effect a 
commodity rate, a classification excep- 
tion, or a column rating, except as shown 
in item 105. 

We would like you to analyze this mat- 
ter, aS we are very much interested and 
would like to read this particular tariff 
the way you have it outlined in your 
answer to Kansas. If you are correct in 
your interpretation of items 105-E and 
300-D of supplement No. 47 to tariff No 
E/W-1010, do you agree that the same 
situation exists in Southwestern Lines 
tariff No. SW/W-1006? This is the tariff 
we are interested in, covering shipments 
from Milwaukee to the southwest. 


Answer 


You are quite right. In our original 
answer we failed to give proper attention 
to the phrase “in effect” and, as a re- 
sult of this oversight, we arrived at an 
incorrect conclusion. 


The tariff and items in question ar¢ 
the subject of the report proposed by 
Examiner L. B. Dunn, in IL.C.C. Docket 
No. 32094, Union Chemical & Materials 
Corp. v. Chicago, B. & Q. R. Co., where- 
in it is said: 

“The complainant contends that the 
rates applicable on shipments moving 
after May 30, 1952, were the class 25, 
Docket 28300 ‘Ultimate Order’ class rates 
hereinafter referred to as the 25 per cent 
rates, which were prescribed in tariff No 
3929, effective the same date. As for the 
non-application provision of that tariff 
item 300, where exception-rated traffk 
was excluded from the application of the 
new class rates, the claim is made that 
this item did not preclude the applicatior 
of the new rate on muriatic acid. Accord- 
ing to the complainant, the exception rat- 
ings in tariff No. A-3943 had no effect 
on muriatic acid since by the alterna- 
tion. provision of that tariff, item 45 
where both a classification rating an 
an exception to the classification rat- 
ing existed on a shipment, the rating 
resulting in the lower charges would ap- 





In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 


opinions. 


The right is reserved to refuse to answer any question that does not seem to be 


of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated, 
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ply. Therefore, since the column 46 ex- 
ceptions rating was higher than the 
fifth-class rating with which it alter- 
nated, the former never applied and 
thus was never ‘in effect’ within the 
meaning of the non-application provision 
of tariff No. A-3829 

“The defendants claim that the ap- 
plicable rates on the movements in ques- 
tion were the class 5, column 37.5, Docket 
17000 rates, hereinafter referred to as 
the 37.5 per cent rates, which alternated 
with the column 46 exceptions ratings 
prior to the issuance of tariff No. A-3939 
Their contention is that the 25 per cent 
rates prescribed in tariff No. A-3929 had 
no application because of the non-appli- 
cation provision excluding exception- 
rated traffic from the provisions of that 
tariff! It is their argument that since 
muriatic acid was included among the 
exception-rated commodities in tariff No. 
A-3943, an exception rating was in effect 
on this commodity and therefore, by 
virtue of the non-application provision 
in tariff No. A-3929, the new lower rates 
prescribed in that tariff had no applica- 
tion to muriatic acid. While the defend- 
ants concede that the operation of the 
alternation provision of the exceptions 
tariff resulted in the movement of mu- 
riatic acid, in tank carloads, at the 37.5 
per cent rates rather than at the higher 
exceptions rates, they argue that whether 
the published exceptions rates were ac- 
tually applied on shipments of this com- 
modity or not, nonetheless these rates 
were ‘in effect.’ 

“The issue of whether a published ex- 
ceptions tariff rate may be ‘in effect’ 
when it is, in fact, not applicable because 
of the operation of an alternation item 






MILLER 


WAREHOUSING 
CORPORATION 





in the same tariff, was recently recon- 
sidered by the entire Commission in 
Cudahy Packing Co., v. Chicago, B. & Q. 
R. Co., 298 1.C.C, 696. There the non- 
application item, substantially the same 
as the one involved here, stated that the 
published rates would not apply where 
there was ‘in effect on a given shipment’ 
a commodity rate, classification excep- 
tion, or column rating between the same 
points over the same route. The Com- 
mission found that the presence of the 
words ‘on a given shipment’ added noth- 
ing to the words ‘in effect,’ and cited 
both Globe Machinery & Supply Co. v. 
Alabama G.S.R. Co., 289 I.C.C. 541, and 
Allis-Chalmers Mfg. Co. v. Chicago & 
N.W. Ry. Co., 294 I.C.C. 675, for the 
proposition that a rate on a given com- 
modity does not have to be applicable in 
order to be ‘in effect’ thereon. The high- 
er rates charged on the shipments in 
question were therefore found to be ap- 
plicable because, since the commodity 
and exceptions rates were ‘in effect,’ the 
non-application provision of the lower 
tariff precluded application of the lower 
rates. 

“The Cudahy decision cited above 
seems to be determinative of the issue 
of applicability presented here. In view 
of the fact that the complainant has of- 
fered no argument to distinguish the 
facts in that case or the other two cases 
there cited from those presented here, 
and since the findings there seem to be 
controlling on the issue here, the rates 
sought to be charged on the 46 ship- 
ments moving between May 30, 1952, and 
June 12, 1953, were and are found to be 
applicable.” 

It is interesting to note that the ex- 


COVER YOUR NORTHEASTERN MARKETS— 
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aminer has used the same cases jy 

cite, in support of his proposal. On t 

strength of these cases, we agree wi 

your contention. 


Motor Carriers— 


Exempt Carriage 


Question—Missouri 


With regard to the movement of fa 
or agricultural products to market, 
it the intent to exempt commoditi« 
moving to markets within a 200-300-5/ 
mile radius, from tax and rate legis] 
tion? 

Is the interstate commerce act me: 
to be interpreted as allowing commo 
ties to be trans-shipped (one truck 
gateway, thence common carrier to dé 
tination) ? 

Would the 
be violated if these 
moving cross-country 
en route? 


interstate commerce act 
commodities we 


and trans-loads 


Answer 


Mr. Arthur K. Atkinson, president of 
the Wabash Railroad Co., on Januar 
17, in testifying before the Senate sul 
committee’s hearing into railroad prob- 
lems, said: 


“T am confident that the drafter 
the act expected that the exemption 
therein meant that the farmer, or some- 
one he might employ, would take his 
produce or livestock from his farm to 
the first processing point or the fisher- 
man, or someone he might employ, would 
take his catch from the wharf to ths 





EFFECTIVELY AND ECONOMICALLY! 


With a siding on the main line of the New 
York Central and served by principal motor 
carriers, Miller Warehousing Corporation’s 


Tel. HArrison 7-3688 








modern plant and central New York location 
make it ideal for a storage-in-transit or break 








bulk point for your distribution to Northeast- 
ern markets. We’ll be glad to give you addi- § 
tional facts and figures at any time! indie 
ey k 
nts. 
vrit 
WAREHOUSING 
CORPORATION 
= rBOU 
LITTLE FALLS, N.Y. (22 miles from Utica) 
CHICAGO: LOS ANGELES: NEW YORK: 
Henry H. Becker C. E. Jacobson John W. Terreforte \ILING 
53 West Jackson Blvd. 4419 W. Peco Bivd. 250 Park Avenue Pacif 
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Shippers know Matson’s regular and frequent Hawaiian service means better service to their customers. 


ey know their goods, once in our hands, will be delivered as scheduled and in accordance with require- 
nts. P.S. HAWAII NEWS REVIEW is our monthly up-to-dater on Island doings. If you'd like to receive 
write our Freight Department, 215 Market Street, San Francisco. 






TBOUND SAILINGS TO HAWAII HOMEBOUND SAILINGS FROM HAWAII 
SHIP , 
| ‘SOI 
. see Fann every 14 da Vat Isthmia 
\ILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FIJI MATSON NAVIGATION COMPANY - 
Pacific Coast Ports including British Columbia . . monthly (The Oceanic Steamship Company) THE OCEANIC STEAMSHIP COMPANY 


SPECIALIST 





For your 
shipping needs, 


call your 


COTTON BELT 


shipping specialist 


Cotton Belt’s well-molded 
service is the perfect 


answer to your 


freight shipping problems. 


FREIGHT SPECIALISTS 
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first processing point. Neither the In- 
terstate Commerce Commission nor tly 
courts have so limited the exemption. [n 
view of the Supreme Court, the Inter- 
state Commerce Commission, if anythir 
has been too stringent in its interpreta- 
tion of that act.” 


The proposal of the Interstate Com- 
merce Commission, on the same subje: 
reads: 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assem- 
bled, That clause (6) of section 203(b 
of the interstate commerce act, 
amended (49 U.S.C., sec. 303(b) (6)), 
amended to read as follows: 


*"«6) Motor vehicles used in carrying 
property consisting of ordinary livestock 
live poultry, fish (including shellfish), 
or agricultural (including horticultural 
commodities (not including manufac- 
tured products thereof or frozen foods 
from the point of production to a point 
where such commodities first pass out 
of the actual possession and control of 
the producer, if such motor vehicle 
are not at the same time used in carry- 
ing any other property, or passenger 
for compensation. For the purpose of 
this paragraph the point of production 
for fish shall be deemed to be the whari 
or other landing place at which the fish- 
erman debarks his catch, and the point 
of production for agricultural commodi- 
ties shall be the point at which grown 
raised or produced, or the point at which 
the fish or agricultural commodities aré 
gathered for shipment.’” 

Senate Bill No. S-2553, the Smathe! 
Bill, proposes, in part, as follows: 


“Be it enacted by the Senate and House §& 
of Representatives of the United States @ 
of America in Congress assembled, that ; 
this act may be referred to as the ‘1957 
Amendment to Section 203(b) (6).’ 


“Section 2. Clause numbered (6) f 
Section 203(b) of the interstate com- 
merce act is hereby amended to read a 
follows: ‘. . . or (6) motor vehicles used 
in carrying property (when such prop- 
erty is not transported in the same ve- 
hicle with any other property, or pa: 
sengers, for compensation) consisting ol! 
(a) fish (including shellfish); (b) ordi 
nary livestock, as defined in section 2 
(11) of this act; (c) leaf tobacco (not in 
cluding redried tobacco); (d) nuts (no 
including shelled peanuts); (e) liv 
poultry and raw eggs in the shell (not 
including frozen eggs); (f) domestic 
wool and mohair (not including cleanec 
or scoured wool or mohair); (g) fresh 
pasteurized, fortified, standardized 0! 
homogenized milk, cream, skimmed milk 
buttermilk or whey (including concen 
trated or condensed products thereo! 
when shipped in milk shipping cans no! 
hermetically sealed, or in bulk in tanks 
but not including canned, churned 
dried or powdered milk, cream, skimme< 
milk, buttermilk or whey or other manu 
factured products thereof); or (h) othe! 
agricultural or horticultural commodi- 
ties (not including manufactured, cooked 
canned, frozen, powdered, dehydrated 
evaporated, condensed, concentrated 
milled or pearled commodities or prod- 
ucts thereof, or chilled juices or fruit 
salad).’” 


Although the above does not answel 
your question, point by point, it does 
set forth the thinking on this subject 
at the present time. 
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Day in and day out Burlington’s 
high-speed, diesel-powered freight are 
trains roll up a remarkable record of 


dependable on-time performance. 


Avail yourself of a complete 
freight service ... route your next 


shipment and every shipment VIA 





BURLINGTON . ;.the preferred route 


1GiDE 


Everywhere West. os 


ee. Senedd 





BURLINGTON LINES 
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Chicago, Burlington & Quincy Railroad js ' 
Everywhere West Colorado and Southern Railway ro 


Fort Worth and Denver Railway 
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Carloadings Totaled 532,289 


Maritime Agencies Set Fees for Furnishing 

















In Week Ended February 8 


Loading of revenue freight the week 
ended February 8 totaled 532,289 cars, 
the Association of American Railroads 
has announced. This was a decrease 
yf 132,962 cars, or 20 per cent, below the 
rresponding week in 1957, it said, and 
a decrease of 152,039 cars, or 22.2 per 
ent, below the corresponding week in 
1956 

Loadings in the week ended February 
8 were 18,137 cars, or 3.3 per cent, below 

preceding week. 

Coal loading amounted to 104,291 
irs, @ decrease of 29,734 cars from the 

rresponding week a year ago, and a 

rease of 8,075 cars below the preced- 

week this year, the A.A.R. said, add- 


Miscellaneous freight loading totaled 272,- 
2 cars, a decrease of 71,835 cars below the 
rresponding week last year, and & decrease 
{ 6.603 cars below the preceding week 
Loading of merchandise less than carload 
freight totaled 46,291 cars, a decrease of 10,- 
2 cars below the corresponding week in 
957, but an increase of 52 cars above a 
week ago 

Grain and grain products loadings totaled 
48.428 cars. a decrease of 2,968 cars below 
the corresponding week in 1957, and a de- 
crease of 3,305 cars below the preceding week 
this year n the Western Districts, grain 
and grain products loadings for the week 
{ February 8 totaled 32,666 cars, an increase 

995 cars above the corresponding 1957 
week, but a decrease of 1,667 cars below the 
preceding week 

Livestock loading amounted to 4,276 cars, 
a decrease of 1,131 cars below the corre- 
sponding week in 1957, and a decrease of 
cars below the preceding week this year 
the Western Districts, loading of live- 
*k for the week of February 8 totaled 
4 cars, a decrease of 635 cars below the 
responding week a year ago, but an in- 
ase of 115 cars above the preceding week. 
‘orest products loadings totaled 36,456 

a decrease of 1,939 cars below a year 
; but an increase of 566 cars above a 
week ago 

ire loading amounted to 13,492 cars, a de- 

ase of 8,187 cars below last year, and a 

rease of 522 cars below last week. 

oke loading amounted to 7,053 cars, a 

rease of 6,885 cars below a year ago, and 

lecrease Of 166 cars below a week ago 

\ll districts reported decreases compared 

the corresponding weeks in 1957 and 


— 


Cumulative Loadings 


1958 1957 1956 
weeks of Jan. 2,164,213 2,564,981 2,712,773 


k of Feb. 1 550.426 647.972 680.989 
k of Feb. 8 532,289 665.251 684,328 
TAL 3,246,928 3,878,204 4,078,090 


C. of C. Traffic Post Change 


[The Grand Rapids (Mich.) Chamber 
Commerce has announced the ap- 
ntment of Ralph E. Giles as traffic 
nmissioner, succeeding Charles E. Ele- 
k, who has become a traffic consult- 
t after an association of more than 25 
irs with the chamber. Mr. Giles has 
en engaged in traffic work more than 
years and has served as Mr. Elerick’s 
sistant since 1953. 


Data of ‘Special Benefit’ to Individuals 


F.M.B. and M.A. First to Make Public Scale of Charges for Data 
Furnished in Operating-Subsidy Proceedings, or Otherwise, Where 
Value to Recipient Is Deemed Above and Beyond Value to Public. 


The Federal Maritime Board and 
the Marine Administration have pub- 
lished a notice of proposed rule mak- 
ing for assessment of fees and 
charges for “statistical or economic 
data” furnished by the agencies and 
providing special benefit to appli- 
cants or interveners in proceedings 
on applications for operating-differ- 
ential subsidies, or providing special 
benefit in other situations. 


The agencies propose charges of $5 per 
hour for regular time and $7.50 an hour 
for overtime for each employe’s time re- 
quired to produce such information. 
Where the agencies estimate the cost to 
be below $500, the estimate will be 
charged as a fixed fee, regardless of the 
actual cost. Where the compiling of the 
information is estimated to cost $500 or 
more, the charges will be revised as the 
work progresses to reflect actual costs. 

The maritime agencies are the first of 
the federal government agencies or de- 
partments to make public the proposals 
which agencies and departments are re- 
quired by law to furnish to the Bureau 
of the Budget covering charges for serv- 
ices or property deemed of benefit to 
individuals or companies as contrasted 
with benefits to the general public (T.W., 
Nov. 23, 1957, p. 53). All agencies and 
departments were required to submit 
their proposals by February 1. 


Services Exempted 


Exempted from the proposed charges 
by the maritime agencies are data re- 
quired by the F.M.B. in considering ap- 
plications for operating-differential sub- 
sidies under title VI of the 1936 merchant 
marine act, as amended, and deemed to 
be in the public interest. Those exemp- 
tions were defined by the agencies as 
follows: 

“(a) For each year of a given five-year 
period, the outbound and inbound liner 
and non-liner cargo, broken down into 
commercial and military, carried by ap- 
plicant on each trade route for which 
subsidy is sought; 

“(b) For each of a given five-year pe- 
riod, outbound and inbound liner and 
non-liner cargo, broken down between 
commercial and military, showing United 
States-flag and foreign-flag carryings on 
each trade route for which subsidy is re- 
quested and between the United States 
and each country on the trade route; 

“(c) For a single year, usually the last 


complete year before the hearing, typical 
outbound and inbound itineraries and 
vessel types employed by each United 
States-flag and foreign-flag line serving 
countries on the service for which sub- 
sidy is sought: and 

“(d) For each year of a given five-year 
period, number of sailings per annum in 
each trade route, by each American-flag 
line and by ships of each foreign-flag 
(nationality).” 

The agencies said the above data would 
be considered as being required in the 
public interest and would be furnished 
free of charge to applicants for operat- 
ing-differential subsidy and to other par- 
ties directly concerned. 


‘Special Benefit’ Charges 

The data providing special benefit was 
defined as follows in the notice: 

“Any additional statistical or eco- 
nomic data. furnished to applicants or 
intervening lines (except in unusual cases 
where the additional information might 
be required by the Federal Maritime 
Board) will be considered as providing 
a special benefit to the recipient, above 
and beyond that accruing to the public 
at large. 7 

To recover the cost to the government 
of statistical or economic data furnished 
for the special benefit of such parties, 
the Maritime Administration said it 
would make the charge of $5 an hour 
for regular time and $7.50 an hour for 
overtime, for each employe’s time “re- 
quired to produce the information.” 


Procedure Established 


After stating that the same hourly 
rates would be charged for other types 
ot statistical or economic data requested, 
where the information was determined 
by the two agencies to provide a special 
benefit to the recipient, the agencies set 
out the following procedure to be fol- 
lowed: 

“(a) Applicants desiring statistical or 
economic data should submit a formal 
written request therefor to the Mari- 
time Administrator. If the data requested 
are determined by the Federal Maritime 
Board/Maritime Administration to pro- 
vide a special benefit to the recipient, 
the project will be undertaken, at the 
discretion of the Maritime Administrator 
or his designee, on the basis of the nature 
and scope of the work, its estimated cost, 
availability of personnel and other serv- 
ices, and other pertinent information. 

“(b) Upon approval of the project, the 
applicant will be requested to make pay- 
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NOW 
SEVEN ALL-CARGO FLIGHTS WEEK 


Profit from the most frequent airfreight 
service over the North Atlantic! Ship the 


Now—each way across the North Atlantic—Seaboard offers the SEABOARD 
Highest All-Cargo Frequency 
Fastest All-Cargo Schedules SUPER 
Greatest All-Cargo Capacity 
Only Seaboard operates all-cargo Lockheed Super Constellations, SKYWA 4 
largest, fastest freighters in transatlantic service. Let us show you 
how Seaboard’s speed, capacity and frequency can earn greater TO EUROPE AND BEYOND 


profits for you! For schedules and information, just call your 
Freight Forwarder, Railway Express or Seaboard & Western. 


Only Scheduled Transatlantic All-Cargo Airline 
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nt in advance in the amount of the 
mated cost of the work, based on ‘he 
rges set forth in paragraph 3 above. 
c) Cost estimates of $500 or less will 
established as fixed fees. Such fixed 
will be kept as close to the actual 
as possible 
d) Cost estimates of more than $500 
ll be subject to revision as the work 
vresses, to reflect actual costs. If the 
advance payment is insufficient to cover 
the actual cost, the applicant will be re- 
red to make such additional payment 
may be required before the project 
is completed. Conversely, if the ad- 
ince payment is more than the actual 
t, the difference will be refunded to 
applicant.” 
The agencies said that consideration 
ild be given to any data, views, or 
guments, pertaining to these proposed 
harges, which were submitted in writing 
to the Secretary, Federal Maritime 
Board/Maritime Administration, Wash- 
igton 25, D.C., within 30 days from pub- 
ition of “this notice” in the Federal 
Register 
The notice appeared in the February 
issue of the government publication. 


Railroad Tariff Publishing 
To Be Transferred From 
Individuals to Organizations 


Plans of the nation’s railroads to 
hange their methods of issuing 
tariffs so that names of individual 
tariff agents will be replaced with 
names of associations, bureaus, com- 
mittees, etc., are revealed in a special 
permission application filed with the 
Commission. An effective date of 
March 17 has been set for the trans- 
fer, according to the application. 


The special permission application was 
filed by the Southwestern Freight Bu- 
eau, St. Louis, Mo., and was designated 

the bureau’s special permission ap- 
lication No. 1. While the application 
vas filed on behalf of carriers partici- 

iting in certain tariffs, it was indicated 
that other organizations would also pub- 
h their own “transfer notices.” 
Specifically, the application asks for 
thority to depart from the relevant 
les of tariff circular No. 20 when 
blishing the changes shown below, 
fective on one day’s notice in blanket 

individual supplements to the fol- 
ving tariffs issued singly or jointly by 
ents referred to below who file tariffs 
der section 6, 217 or 306 of the inter- 
ite commerce act, as amended: 

(1) Tariffs issued singly by agents in 

stern, eastern and southern territories 

icluding Illinois Freight Association), 

0, Atlantic-Gulf Coastwise Steamship 

eight Bureau and Station List Publish- 

Co.; 


(2) Tariffs physically issued by one of 
‘+h agents jointly with one or more 
her agents. 

(3) Tariffs physically issued by a per- 
nal agent (who will continue as a per- 
nal agent) jointly with one or more of 
e agents designated in (1) above. 
‘(a) For account of the Southwestern 
eight Bureau, publish a transfer notice 
ading substantially as set forth below; 
her associations, bureaus, committees, 
c., to publish comparable transfer no- 
ces, for their account.” 


LATE NEWS 


The carriers then reproduced a “trans- 
fer notice”, in which certain associations, 
bureaus or committees were named to 
succeed certain persons as agents in the 
publication of tariffs to which the notice 
was to be a supplement. The Southwest- 
ern Freight Bureau would succeed Agent 
F. C. Kratzmeir; the Western Trunk Line 
Committee, Agent W. J. Prueter; the 
Southern Freight Association, Agent 
C. A. Spaninger; the Texas-Louisiana 
Freight Bureau, Agent J. F. Brown; the 
Atlantic-Gulf Coastwise Steamship 
Freight Bureau, Agent W. S. Jermain, 
and the Traffic Executive Association— 
Eastern Railroads, Agents C. W. Boin, 
H. R. Hinsch and O. E. Swenson. 

The carriers set forth in detail in an 
exhibit to the application, the authority 
sought to effect transfer of powers of at- 
torney, concurrences and tariffs from 
personal agents to organizations. 

The application was filed on behalf of 
carriers participating in the tariffs re- 
ferred to in the application. It was filed 
for the carriers, according to the appli- 
cation by their lawfully appointed agents, 
namely: 

Southwestern Freight Bureau, Western 
Trunk Line Committee, Transcontinental 
Freight Bureau, Western Classification 
Committee, Texas-Louisiana Freight Bu- 
reau, Southern Freight Association, 
Southern Classification Committee, 
Southern Ports Foreign Freight Com- 
mittee, Colorado-Wyoming Committee, 
Colorado-Utah Committee, Pacific South- 
coast Freight Bureau, North Pacific 
Coast Freight Bureau, Illinois Freight 
Association, Illinois Classification Com- 
mittee, Traffic Executive Association 
Eastern Railroads, Atlantic-Gulf Coast- 
wise Steamship Freight Bureau and Sta- 
tion List Publishing Co. 

The application stated that the trans- 
fer plan was approved and recom- 
mended by the Railroads’ Tariff Re- 
search Group. It said that although the 
effective date had been set the new ap- 
pointments would not actually be in 
force and effect until the powers of at- 
torney naming the individual regional 
organizations as agents were duly ex- 
ecuted and filed with the Commission 


Essentiality of Trade Route 
No. 31 Tentatively Affirmed 


Clarence G. Morse, administrator of 
the Maritime Administration, on Febru- 
ary 11 tentatively reaffirmed trade route 
No. 31 as an essential foreign trade route 
of the United States. Such conclusions 
by the administrator are required before 
American-flag ships may be granted op- 
erating-differential subsidy contracts on 
the ocean routes. 

Trade route No. 31 is described as 
“U.S. Gulf/West Coast South America, 
between United States Gulf ports (Key 
West—Mexican Border) and ports on 
the west coast of South America (Pacific 
Coast Colombia, Ecuador, Peru and 
Chile) .” 

The administrator also found that 
about three sailings a month with cargo 
ships were required on the route and 
that the present C-2 type ships being 
operated on the route were suitable 
pending replacement. He said that each 
replacement freight ship should be su- 
perior in speed to the present ships and 
should have “substantially” more dry 
cargo capacity and that “the feasibility 
of providing substantial refrigerated ca- 
pacity should be thoroughly considered.” 


Those having any interest in his con- 
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clusions and desiring to offer comments 
and views, or to request a hearing, are to 
submit their views, or request, to the 
chief, Office of Government Aid, Mari- 
time Administration, Department of 
Commerce, Washington 25, D.C., within 
i5 days from February 11. Requests for a 
hearing, the administrator said, must be 
accompanied by statements giving the 
reasons for the requests. 


Disaster Order Authorizes 
Rails to Drop Grain Rates 


On Traffic to Florida Areas 


At the request of the Under Sec- 
retary of Agriculture, the Commis- 
sion has authorized carriers by rail- 
road participating in the transporta- 
tion of barley, oats, corn and sor- 
ghum grains to “disaster areas’ in 
Florida to establish and maintain 
until May 12, reduced rates for such 
transportation. 


The authority was contained in “dis- 
aster order” No. 5, entitled “Relief Under 
Section 22 of the Interstate Commerce 
Act,” issued by Commissioner Winchell. 

The order stated that because of recent 
excessive rains and freezes in Florida, 
the Under Secretary of Agriculture had 
requested the Commission to enter an 
order under section 22 authorizing rail- 
roads subject to the Commission’s juris- 
diction to transport barley, oats, corn 
and sorghum grains to disaster areas in 
Florida at reduced rates. 

The ordering paragraphs of the dis- 
aster order were worded as follows: 

“It is ordered, That carriers by rail- 
road participating in the transportation 
of barley, oats, corn, and sorghum grains 
to the disaster areas in Florida, which 
is all counties south of Leavy, Volusia and 
Marion, except that Marion County is 
included in the disaster area, be, and 
they are hereby, authorized under sec- 
tion 22 of the interstate commerce act to 
establish and maintain until May 12, 
1958, reduced rates for such transporta- 
tion, the rates to be published and filed 
in the manner prescribed in section 6 
of the interstate commerce act except 
that they may be made effective one day 
after publication and filing instead of 
thirty. 

“Tt is further ordered, That the class 
of persons entitled to such reduced rates 
is hereby defined as persons designated 
as being in distress and in need of relief 
by the United States Department of 
Agriculture or by such state agents or 
agencies as may in turn be designated 
by the United States Department of 
Agriculture to assist in relieving the dis- 
tress caused by the excessive rains and 
freezes. 

“It is further ordered, That, during 
the period in which any reduced rates 
authorized by this order are effective the 
carriers may, notwithstanding the pro- 
visions of section 4 of the interstate com- 
merce act, maintain higher rates to 
directly intermediate points and main- 
tain through rates in excess of the ag- 
gregate of intermediate rates over the 
same routes if one or more of the factors 
of such aggregate of intermediate rates 
is a reduced rate established under the 
authority of this order. 


“Tt is further ordered, That any tariffs 


or tariff provisions published under the 
authority of this order shall explicitly 
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FREE...ALL THESE 
AIDS TO SHIPPING 
VIA PORT OF NEW YORK 


(1) THE PORT OF NEW YORK—An illustrated 40-page brochure on shipping by land, sea and 
air via Port of New York. Outlines new Port facilities under construction. 


(2) STEAMSHIP SERVICES DIRECTORY —Indexed listing of steamship lines and agents, world 
ports served, trade routes and steamship piers by number and location. 


(3) MARINE TERMINAL FACILITIES—Brochure describes marine terminal facilities on both New York 
and New Jersey sides of the harbor. Includes facilities for handling specialized cargoes. 


(4) NEW YORK HARBOR TERMINALS MAP—20” x 27” four color map. Pinpoints terminal and Via 
transportation facilities at a glance. NEY 


(5) GUIDE TO CONSOLIDATED SHIPMENTS—A clear explanation of how shippers may consolidate Ps es 
LCL export freight into carload or truckload consignments to make significant savings. f 


(6) DIRECTORY OF EXPORT PACKERS-—How to save money by utilizing export packing facilities 
at the Port of New York. Listing of export packers, their railroad service 
connections, commodities handled, and specializations. Also includes Tariff 170- A. 


(7) GUIDE TO AIR SHIPPING—A 40-page reference book, describes 
air shipping, both international and domestic, and outlines 
Port of New York airport facilities available to shippers. 


(8) TRAFFIC ADVICE CHECK LIST—A description of ten separate current 
Traffic Advices which deal with privileges made available to export 
and import shippers by carriers serving the Port of New York. 


(9) PORT DISTRICT TRANSPORTATION MAP —In four colors, 38’ x 50’’, shows piers, 
rail and truck arteries, airports and a host of other useful features pertaining 
to the world’s greatest port. Ideal for framing and wall display. 


(10) “VIA PORT OF NEW YORK” FILM—A 27-minute, 16mm. sound and color film 
depicts the Port of New York in action, handling 200,000,000 tons of commerce each 
year. Available to export and import shippers, trade and transportation associa- 
tions, chambers of commerce in eastern and midwestern states. 
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Find out RIGHT NOW the many advantages of shipping 
VIA PORT OF NEW YORK. Just circle any of these 
information-packed aids you want. Then simply 

attach coupon to your letterhead, and mail to 
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Port Promotion Manager 


The Port of New York Authority 


111 Eighth Avenue, New York 11, New York 
For free assistance on shipments contact these Port Authority 


TRADE DEVELOPMENT OFFICES 
EASTERN—32 Broadway, New York 4, New York 
WASHINGTON —1001 Connecticut Avenue, N.W., Washington 6, D. C. 
CHICAGO —Prudential Building, Chicago 1, Illinois 
CLEVELAND —Terminal Tower Building, Cleveland 13, Ohio 
LATIN AMERICAN—Caixa Postal 5207, Rio de Janeiro, Brazil 
CONTINENTAL—Post Office Box 1008, Zurich 22, Switzerland 
LONDON —130 Fenchurch Street, London, E.C. 3, England 
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tate, making reference to this order 
number and date. 
ind it is further ordered, That notice 
to the affected railroads and the general 
public shall be given by depositing a copy 
f this order in the office of the Secretary 
he Commission and by filing a copy 
1 the director, Division of the Fed- 
Register; and that copies be mailed 
he chairman of the Traffic Executive 
,ssociation-Eastern Railroads, New York, 
N.Y., the chairman of the Southern 
Preight Association, Atlanta, Ga., the 
hairman of the Executive Committee, 
Western Traffic Association, Chicago, II1., 
the traffic vice-president of the Associa- 
1, of American Railroads, Washington, 
D.C., and to the president of the Amer- 
Short Line Railroad Association, 
Washington, D.C.” 


Commission to Reconsider 
Chicago-to-Texas Forwarder 
And Motor Class-Rate Cases 


The Commission, division 2, has 
eopened for reconsideration pro- 
eedings involving freight forwarder 
ind motor carrier class rates from 
Chicago, Ill., to points in Texas in 
vhich the division upheld reduced 
ites of the Texas Shippers Asso- 
iation, but ordered cancellation of 
educed rates subsequently filed by 
ther forwarders to meet those of 
1e association and reduced rates 
later filed by motor carriers to meet 
those of the forwarders. 


By an order in No. 32012, Class Rates— 
Chicago, Ill., to Texas, embracing MC-C- 
2018, Motor Class Rates—Chicago, IIl., to 
Texas, the division granted certain pe- 
titions for reconsideration and reopened 
the proceedings for further hearing at a 
time and place to be designated. The 
wder eliminated the issue as to “burden 
f proof.” 

The prior order requiring respondents 

take certain action on or before Jan- 
lary 9 on not less than 30 days’ notice, 
which had been stayed pending disposi- 
tion of petitions, was “reinstated and 
modified so as to postpone the effective 
iate thereof until the further order of the 
Commission.” 

rhe instant order reopening the pro- 
eedings was issued on consideration of 
etitions for reconsideration filed by (1) 
Oklahoma City Chamber of Commerce, 
Lubbock (Tex.) Chamber of Commerce 
iid Beaumont (Tex.) Chamber of Com- 

erce and others, (2) Middlewest Motor 

eight Bureau, and (3) Acme Fast 
Freight, Inc., and other respondent 
freight forwarders (other than the Texas 
iippers Association, Inc.) 
In its report and order, the division 
rmitted the Texas Shippers Associ- 
on, Inc., to keep its class rates from 
iicago to points in Texas which were 
ablished August 8, 1952, but freight 
warders which published reduced 
iss rates on June 15, 1956, to meet 
ise of the association and motor car- 

‘rs which published reduced class rates 

fective September 1, 1956, to meet those 

the forwarders, were ordered to can- 
their rates (T.W., Oct. 19, 1957, p. 


; 


In reaching its conclusions, the divi- 
in said that the association enjoyed 
lower operating ratio than most or all 
its competitors, and that “there is 


upon this record no positive indication 
that its rates are in any respect unlaw- 
ful.” 

The division said that the evidence of 
the other forwarders and the motor car- 
riers dealt principally with the loss of 
revenue suffered as a result of the re- 
duced rates, coupled with the alleged 
poor financial condition of all forwarder 
respondents. It added that the failure 
of the forwarders and the motor carriers 
to adduce evidence in support of their 
reduced rates left “us with no alterna- 
tive under the act but to conclude that 
such rates are not shown to be just 
and reasonable.” 

With respect to the “burden of proof” 
issue eliminated for the reopened pro- 
ceedings, the division, in the prior re- 
port noted that the orders of investiga- 
tion were entered after the effective date 
of the association’s rates but prior to the 
effective date of the forwarders’ and mo- 
tor carriers’ rates, and said: 

“Accordingly, the burden of proof is 
upon the forwarders and motor carriers 
with respect to their rates, but not upon 
Texas Shippers in so far as its rates are 
concerned.” 


Two N.I.T.L. Committees 


Differ on ‘Symes Plan’ 


Meeting at Chicago on February 13, 
the executive committee of the Na- 
tional Industrial Traffic League voted 
against recommending adoption of the 
report of a special committee which had 
been appointed to study the so-called 
“Symes plan” for establishment of a 
federal rail equipment leasing agency. 

The report of the special committee, 
adopted by an 11 to 10 vote of that 
group, recommended that the League 
go on record as supporting the princi- 
ples of the Symes plan. The recom- 
mendation reportedly failed of adoption 
by the executive committee by a vote of 
21 to 20, with the chairman casting the 
deciding ballot. 

According to John S. Burchmore, 
counsel for the League, this would re- 
sult in presentation, at the League’s 
membership meeting in the Palmer 
House at Chicago on February 14, of 
both the report of the special committee 
and the recommendation against adop- 
tion of that report by the executive 
committee, and the League members 
would be free to adopt either of those 
positions. 


Towing Rights Shift Approved 


The Commission, division 4, has au- 
thorized the purchase by Shepard Tow- 
ing Co., Inc., of the water-carrier op- 
erating rights and properties of Shep- 
ard Towing Co., and the acquisition of 
control of the latter by Albert Bernert. 

The division also approved the trans- 
fer to Shepard Towing, Inc., of the cer- 
tificate issued to the Shepard Co. in W- 
422 authorizing common carrier opera- 
tions by towing vessels in genera] tow- 
age between ports and points in Wash- 
ington and Oregon on the Columbia 
River and its tributaries below and in- 
cluding Bonneville, Ore., but not in- 
cluding the Willamette River above Ore- 
gon City, Ore. 

Albert Bernert, Philip Tuor, Gale Mer- 
win, and James McKinley, a partnership 
doing business as Shepard Towing Co., 
would ‘receive all the outstanding stock 
of Shepard, Inc. under the terms of 


the transfer, the division said. The pro- 
posed transaction would simply author- 
ize the partners to incorporate their 
present water-carrier business in which 
they had been engaged since 1946, the 
division said. Adequate service to the 
public would not be affected, it added 


Alaska Freight Line’s Plea 
For ‘Quickie’ Rate Change 
Protested by Coastwise Line 


Alaska Freight Lines, Inc., has 
asked the Federal Maritime Board 
for special permission to make effec- 
tive on one day’s notice rates be- 
tween California points and Anchor- 
age and other Alaska points, and 
Coastwise Lines has asked that the 
petition for short-notice publication 
be denied on the ground that the 
rates are below those applicable over 
the water-rail route which includes 
Coastwise Line’s service and that 
the rates would divert traffic from 
Coastwise. 


The protesting shipping line said it 
had compared representative rates and 
charges in the Alaska Freight Line 
schedules with rates and charges in the 
Coastwise tariff, asserting that “they 
show that to and from Anchorage and 
Fairbanks, A.F.L.’s proposed rates range 
from $2.90 to as much as $15.60 per ton 
below the corresponding rates of Coast- 
wise Line.” 

Coastwise also asserted that charges 
proposed by A.F.L. for accessorial serv- 
ices were also below those in effect via 
Coastwise and its connections. As an 
example, coastwise cited a proposal by 
AF.L. of heavy-lift charges ranging 
from 20 cents to $1.60 per ton below 
those in the tariff of the Alaska Rail- 
road, and a proposed refrigeration 
charge of $1.61 as against $1.73 in Coast- 
wise Line’s tariff. 

Coastwise said the proposed rates of 
Alaska Freight Line “to and from other 
important points, such as Fort Richard- 
son and Elmendorf Air Force Base” 
were also lower than those in effect via 
Coastwise and its connections but that 
“because of the short time allowed for 
the submission of this protest, it has 
not been practicable to include herein 
detailed comparisons of the rates to and 
from points other than Anchorage and 
Fairbanks.” Coastwise added: 

“Such disparities in favor of A.F.L. 
could not fail to divert traffic from Coast- 
wise Line and its connections—of course 
to its detriment. It is impossible, there- 
fore, to accept the statement by applicant 
... that the rates proposed are the same 
as those already in effect via water-rail 
service in which Coastwise participates, 
or to accept applicant’s assertion that 
Coastwise cannot be prejudiced by these 
rates.” 

Coastwise also asserted that A.F.L. had 
not complied with the tariff circular rules 
of the board, requiring that applicants 
for special permission submit “full and 
explicit statements as to the emergency 
existing and the justification for the 
special permission.” Coastwise said that 
A.F.L. had not complied with that rule, 
although the board’s regulation office 
had called to the applicant’s attention 
the omission of statements as to an 
emergency and in justification of the 
application. 
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Performance Proof No. 114 


COMPARTMENTIZERSa 


... cuts load-unload time} 


THESE SHIPPER-CONSCIOUS 
RAILROADS HAVE 

P-S COMPARTMENTIZERS 
IN SERVICE OR 

ON ORDER 10 

SERVE YOU... 


Baltimore & Ohio 
Central of Georgia 


Chicago, Burlington 
& Quincy 


Chicago Great Western 
Fruit Growers Express 
Great Northern 


: Merchants Despatch 
Transportation 


Milwaukee Road 
Minneapolis & St. Louis 
New York Central 
Northern Pacific 
Pennsylvania 

Seaboard Air Line 
Southern Pacific 

St. Louis Southwestern 
Texas & Pacific 
Western Pacific 
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CATES UST OF FULLY LOCKED AT A 
CROSSWISE GF CAR EXCEPT WHE® uy 
LAADING OR UNL OAPIN: 


GATES MST BE FULLY LOCKED AT ALL THES 
CROSSWIRE OF CAR EXCEPT WHEN ACTUALLY 


LOADING OR UNLOADING 


SECOND LOCK N°2 









TO * 
UNLOCK f 















ae FIRST: Raise THIS CORNER OF 
GATE WITH PINCH BAR TO Al! 
FIRST LOCK X°: We TURWING AND RELEASING 


THIRD LOCK X° 3 =up "3 
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Hubbard and Company found the easy, simple operation of the P-S Compartmentizer ma 
their loading operations faster, more economical than ever before. During loading, the 
Compartmentizer gates stand flat against the side wall—don't interfere with workmen 
loading vehicles. When lading is in position, the job of securing it for movement is just 
matter of closing and locking the gates against the load face. No loose equipment to r*- 
place—no guesswork about adequate protection. 
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RSafeguards mixed load 


trrival—This shipment, Chicago to Plano, 


exas, faced the rigors of interchange 


nd 
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Wy) 4 hours! 


Hubbard and Company, manufacturer of 


Pole Line Hardware, prefers Compart- 


mentizer cars for all carload shipments. 


Secure, economical handling of a mixed 
load such as this one is a challenging job. 
Compartmentizer-equipped Southern 
Pacific box car (No. 695089) was loaded with 
loose parts such as mast arms, ground rods, 
anchors and steel ladders along with wire- 
bound crates and fibre-board cartons. It 
moved over three roads: The Belt Railway 
of Chicago, C.&E.1. and The Cotton Belt. 

Hubbard and Company found no need 
for the costly, extra effort of car prepara- 
tion. Merchandise is simply moved into 
the car and stowed . .. no jumble of special 
parts clutter the car. Compartmentizer 


Gates are moved up to the load face, 
swung closed and locked securely in posi- 
tion. It’s that easy! Loading is fast, easy 
and economical. 

Merchandise reaches your consignee in 
top condition. And his job is easier, too. 
He just unlocks the gates, unloads and 
relocks. No extra work rebracing or level- 
ing remaining loads. 

For information on this versatile lading 
protection tool—the P-S Compartmentizer 
—and how it can benefit your shipments, 
write to Pullman-Standard—you’ll get an 
immediate reply. 


gh-speed travel. Yet even this door- 
»ad of mast arms and anchor rods 
no jumble or damage. 
er allowed safe loading of entire car. 


LLMAN-STANDA 


Compart- 


Arrival—P-S Compartmentizer gates 
swing away from the load and stand flush 
against the car side wall. There are no 
awkward, heavy parts to clear out of the 
working area...no torn up dunnage. 
Dock crews move right in and unload. 


WORLD’S LARGEST BUILDER OF ROLLING STOCK 


Arrival—This mixed load of boxes and 
guy wire protectors shows the range of 
Compartmentizer versatility. With most any 
size, shape or type packaging, the Com- 
partmentizer provides maximum protection 
at all times without special adjustments. 
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“maybe wre should tell him about... 





TAOMFSBMAD” 


Every bagy traffic man could usethe relief oMCTAOMFSBMAD* 
[3 fnitialese far The AdvantaggsOf Motor Freight §eryice 
By Mason Ad Dixon. 


The ingredients}ar€ highly effective:\such wondgt-workexs as 
moderp,eqtippedVerminals, centralized\gontrol$ with 24-hodr 

pbe cOmmunications, dxagline freight handlijg’ turbodiesel tracters, 
hijcube trailers and daily thru-loading — pli a deep, personal 


intérest in getting your\shipment efi the road faster, 


on the customer’s dock Shopert™ 


Any product, any-season: atever your shipping 
hw “Bet prompt relief wth TAOMFSBMAD. 


< 










I var It’s the\Silver Link Service thaXs “out of this world” for\ iia 
right-ndw contact with your mo& important mefkets!  \ scwssrg 
\ \ \ 
SILVER LINK \ a \ 
__ SERVICE — | 
: = es ee as ’ b 4 
| + FF" SERVING ae SINCE ‘32 . 4 
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- {The Week in Transportation 


OF SIGNIFICANCE TO TRAI 


vv 71 ~~ AN iVWoL ' 





KICDOADTATIONI AACA 
VIF Vi TWIN FVILIN 


In Ex Parte 212, Some of Proposed Charges Are Suspended, 
Some Line-Haul Rate Increase Proposals Cut Down. All to Be 


The Commission on February 12 

ued its report in Ex Parte No. 212, 

Increased Freight Rates, 1958, au- 

thorizing the railroads to make 

effective selective commodity freight 

rate increases which it said would 

‘ umount to approximately 2 per cent, 

with exceptions, to become effective 
February 15 and later. 


At the same time, the Commission sus- 

pended to and including September 14 

ertain increases in line-haul rates and 

ome of the proposed new accessorial 

charges and instituted an investigation 

into the lawfulness of all the new and 

increased freight rates and charges and 

/ the proposed reduction in free time at 
ports. The increases which were allowed 

0 become effective were made subject 

| to the refund provision made by the rail- 
\ roads and also to the “remedial provi- 
ns of the interstate commerce act.” 


The Commission estimated that the 
increases authorized in Ex Parte No 
212 would result in increased revenue for 
the railroads of approximately $182 mil- 
lion annually if applied to both inter- 
tate and intrastate traffic. 


Increases Suspended 


The Commission suspended all the pro- 
posed new accessorial charges including 
new loading and unloading charges at 
New York and Philadelphia; increases 
exceeding 10 per cent in the present 

arges for loading and unloading at 
ther points and fo: diversion and recon- 

mment, and increases exceeding 5 per- 
nt in the present charges for stopping 
transit for partial loading and unload- 

g and for industrial switching. 

The Commission also suspended en- 

ely the proposed reduction in free time 





— ports and the proposed new charge 
6 cents per 100 pounds on waterborne 
iffic. 

f “he proposed line-haul increases sus- 
e / nded by the Commission are: 
1 Scrap paper, rags and rubber; shell 


yster, clam, or mussel) to the extent 

at they exceed 3 per cent, maximum 

cents per net ton; clay farm drain 

le to the extent that it exceeds 2 cents 

} r 100 pounds; and fly ash to the ex- 

nt that it exceeds 3 per cent, maxi- 
um 20 cents per net ton. 


The increases proposed by the railroads 
iry between commodities, with certain 


ee 





~— Investigated. Provision Made for Refunds, Other Relief. 


movements and commodities, such as 
manufactured iron and steel, exempted 
entirely. 


Increases Allowed 


Among the proposed increases allowed 
by the Commission were the following: 

Grain, 3 per cent with other agricul- 
tural products less; livestock, 3 per cent 
with a minimum of 5 cents per 100 
pounds; meats and packing house prod- 
ucts, 1 cent per 100 pounds; lumber, 2 
per cent; coal, 10 cents a ton with spe- 
cial treatment of rail-water movements; 
and scrap iron and steel, 40 cents a 
ton. The permitted increases were made 
subject to a special refund provision, in 
addition to the remedial provisions of 
the interstate commerce act. 

In permitting the increases, the Com- 
mission said: 

“There is a critical need on the part 
of the railroads for additional revenue, 
sufficiently at least to offset cost in- 
creases not heretofore considered by us 
in approving increases in their freight 
rates and charges. The public interest, 
and that of the national defense, in a 
sound, adequate and efficient transpor- 
tation system, will be adversely affected 
unless the proposed increased interstate 
freight rates and charges, with the ex- 
ceptions noted, are permitted to be- 
come effective.” 

With respect to the lesser increases 
allowed, the Commission authorized pub- 
lication of higher rates on one day’s 
notice. It also spelled out that the in- 
creases may be made during the pend- 
ency of the investigation. In connection 
with later publications, the Commission 
amended its special permission No. 75100 

-under which the railroads initially 
were permitted to publish the increases— 
so as to specify “that special permission 
No. 75100 be, and it is hereby, amended 
to permit the establishment of the in- 
creases in freight rates and charges au- 
thorized by the Commission in its report 
and order of this date, (February 11, 
1958) subject to the terms, conditions 
and limitations provided therein. 

The necessary authority with respect 
to departures from section 4 of the in- 


See Late News, Pages 15, 17 


and 19, for other transporta- 
tion news developments. 
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1C.C. Grants Rail Rate Boosts of About 
2 Per Cent, Effective Feb. 15 and Later 


terstate commerce act, was contained 
in fourth section order No. 18862. 


I.C.C.’s Order 


Giving effect to its report, the Com- 
mission’s order spelled-out which tariffs 
were suspended and which substitute 
increases may be made effective. The 
ordering paragraphs are as follows: 

It is ordered, That the operation of the 
following schedules be, and it is hereby, 
suspended, and that the use thereof on 
interstate and foreign commerce be de- 
ferred to and including September 14, 
1958, unless otherwise ordered by this 
Commission: 

“Tariff of Increased Rates and 
Charges, X-212, issued jointly by H. R. 
Hinsch, agent, his I.C.C. No. 4803, and 
other designated agents: 

“Tariff X-212, on page 72 thereof, Items 
120 and 150; and in Item 170, paragrapr, 
(a) thereof; on page 73 thereof, Item 
220; 

“Supplement No. 2 to said tariff, on 
page 4 thereof, Item 120-A; on page 5 
thereof, Item 220-A; and all other tariffs, 
supplements and schedules not designated 
in this order (1) insofar as they purport 
to increase present charges for loading 
and unloading, stopping in transit for 
partial loading or unloading, and for 
switching, all as described in aforesaid 
Items 120 and 120-A, 150 and paragraph 
(a) of Item 170, respectively, and (2) in- 
sofar as they proposed by specific pub- 
lication to increase rates and charges 
on export, import, intercoastal or coast- 
wise traffic by amounts which include 
additional charges similar to those pro- 
vided in said Items 220 and 220-A. 

“Tariff X-212 and supplement No. 2 
thereto, insofar as they provide increases 
in rates on carload traffic moving at line- 
haul commodity rates or classification 
exceptions ratings on the following com- 
modities, viz.: Drain tile, clay or earthen; 
bagging, scrap; bags, scrap; clippings, 
fibreboard; cuttings, fibreboard; rag 
pulp; scrap or waste paper, pulpboard or 
fibreboard; scrap or waste rags; shells, 
oyster, clam or mussel, whole, ground, 
crushed, screened, or pulverized; fly ash; 
rubber reclamation residue; rubber, 
scrap; rubber shavings; rubber trim- 
mings; rubber turnings; and all other 
tariffs, supplements, and schedules not 
designated in this order insofar as they 
propose to increase rates on carload 
traffic moving at line-haul commodity 
rates or classification exceptions ratings 
on the aforenamed commodities. 

“J. H. Marque, alternate agent: sup- 
plement 18 to I.C.C. 441, on page 2 there- 
of in Item 245-D, Section A thereof; on 
page 3 thereof in Item 250-A, Section A 
thereof; on page 5 thereof, Item 340-D, 
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and all other tariffs, supplements and 
schedules not designated in this order 
insofar as they propose to reduce the 
free time allowance at the ports. 

“Union Pacific Railroad Co.: I.C.C. 
5483, in full; and all other tariffs, supple- 
ments and schedules not designated in 
this order insofar as they propose to in- 
crease existing charges or establish new 
charges for diversion, reconsignment and 
related services, similar to those set forth 
in the aforementioned schedule. 

“C. W. Boin, agent: Supplement 444 to 


L.C.C. A-848, F.F.-1.C.C. A-7, in full; 
supplement 446 to LC.C. A-848, F.F.- 
I.C.C. A-7, on page 19 thereof, Item 


1260R; supplement 448 to I.C.C. A-848, 
F.F.-I.C.C. A-7, on page 2 thereof, item 
1260S; pages 3 and 4 thereof; on page 5 
thereof, item 1270G; supplement 24 to 
I.C.C. A-1108, in full except item 7160-A; 
supplement 26 to I.C.C, A-1108, pages 29 
and 37 thereof; 

“Tt is further ordered, That except as 
authorized herein neither the schedules 
hereby suspended nor those sought to be 
altered thereby shall be changed until 
this proceeding has been disposed of or 
the period of this suspension has ex- 
pired or has otherwise been ordered by 
the Commission; 

“It is further ordered, That carriers 
parties to this proceeding be, and they 
are hereby, authorized to establish upon 
not less than one day’s notice to the 
Commission and public by filing and 
posting in the manner prescribed in the 
interstate commerce act, (1) a uniform 
increase of 5 per cent in their present 
charges for stopping in transit for par- 
tial loading and unloading as described 
in item 150, and switching charges as 
described in Paragraph (a) of item 170, 
of Tariff of Increases Rates and Charges, 
X-212: (2) an increase of 10 per cent (a) 
in their present charges for loading and 
unloading traffic by the carriers, (b) in 
their present charges for diversion, re- 
consignment and related services; (3) an 
increase of 2 cents per 100 pounds in 
rates on drain tile, clay or earthen; (4) 
an increase of 3 per cent, maximum 20 
cents per net ton, in the rates on fly ash; 
and (5) an increase of 3 per cent, maxi- 
mum 12 cents per net ton, in rates on 
shells, oyster, clam, or mussel, whole, 
ground, crushed, screened, or pulverized; 

“It is further ordered, That an investi- 
gation be, and it is hereby instituted 
into and concerning the lawfulness of 
all the rates, charges, and regulations 
contained in the schedules filed to be- 
come effective February 15, and later 
dates, as aforesaid, as well as the sched- 
ules herein authorized to be filed, with 
a view to making such findings and 
orders in the premises as the facts and 
circumstances shall warrant, all the said 
schedules to be subject to the refund 
provision set forth in said report of this 
date and to the other remedial provi- 
sions of the interstate commerce act. 

“And it is further ordered, That all 
outstanding orders of the Commission 
be and they are hereby modified to per- 
mit the increases authorized herein to 
be made effective.” 

Commissioner Hutchinson, being “nec- 
essarily absent,” and Commissioner Wal- 
rath, who was not present at the oral 
argument, did not participate in the dis- 
position of the case. The Commission’s 
report contained the following nine gen- 
eral findings: 

“1. There is a critical need on the part 


of the railroads for additional revenue, 
sufficiently at least to offset cost in- 
creases not heretofore considered by us 
in approving increases in their freight 
rates and charges. The public interest, 
and that of the National Defense, in a 
sound, adequate and efficient transpor- 
tation system, will be adversely affected 
unless the proposed increased interstate 
freight rates and charges, with the ex- 
ceptions noted below, are permitted to 
become effective as scheduled. 

“2. Unless the railroads are given an 
opportunity to obtain the additional 
revenue to be derived from such in- 
creased freight rates and charges, their 
earnings will be insufficient to enable 
them, under honest, economical and effi- 
cient management, to provide, in the 
public interest, adequate and efficient 
railway transportation service and with- 
out such additional revenue, serious 
curtailment of maintenance programs 
and capital expenditures will be required, 
contrary to the public interest. 

“3. The public interest, and that of the 
national defense, would be adversely af- 
fected by a delay beyond the present ef- 
fective dates of the schedules in issue 
herein, in according the railroads an op- 
portunity to obtain the revenue neces- 
sary to offset their increased costs at 
least to the extent that they will be off- 
set by the proposed increased interstate 
freight rates and charges, with the ex- 
ceptions noted below. F 

“4. That the proposed increased inter- 
state freight rates and charges and tar- 
iff changes in issue herein are not so 
out of line that they might result in un- 
due hardship to the respective protest- 
ants so as to make it unjust and unrea- 
sonable to permit them to become effec- 
tive on February 15, and later dates, as 
aforesaid, and their suspension would 
work undue hardship to the railroads 
and unduly jeopardize the public inter- 
est in an adequate transportation system, 
and they will be permitted to become 
effective and not suspended accordingly, 
except that: 


Rate Ordered Canceled 


“5 We find that the following pro- 
posed new or increased charges or tar- 
iff changes appear to be so far out of 
line that they might result in undue 
hardship to the respective protestants 
so as to make it unjust and unreason- 
able to permit them to become effective 
on February 15, 1958, and their suspen- 
sion will not work an undue hardship 
on the railroads or unduly jeopardize the 
public interest in an adequate transpor- 
tation system; and that they should be 
suspended accordingly, namely, the pro- 
posed increases on scrap paper, rags and 
rubber; the proposed increase on shells 
(oyster, clam, or mussel) to the extent 
that it exceeds 3 per cent, maximum 
12 cents per net ton; the proposed in- 
crease on clay farm drain tile to the 
extent that it exceeds two cents per 
100 pounds; the proposed increase on 
fly ash to the extent that it exceeds 3 
per cent, maximum 20 cents per net 
ton; the proposed increase of 6 cents 
per 100 pounds in the line-haul rates 
on waterborne traffic; the proposed new 
loading and unloading charges at New 
York and Philadelphia; the proposed 
reduction in free time at the ports; the 
proposed increase in the charges for 
stopping in transit for partial loading 
and unloading and for industrial switch- 
ing to the extent that they exceed 5 
per cent; the proposed new charges 
for diversion and reconsignment, and 
the proposed increases in the present 
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charges for loading and unloading ang 
diversion and reconsignment to the 
tent that they exceed 10 per cent. 

“6. All of the schedules herein px 
mitted to become effective will be s) 
ject to the refund provision and é 
other remedial provisions of the act, and 
the shipping public is, in general, rea 
sonably protected thereby. On the ot! 
hand, the withholding of the autho: 
requested as to the increased rates and 
charges herein authorized to be mac 
effective, would reflect irreparable 
jury upon the railroads and upon t 
public interest, including the Nationa 
Defense 

“7. An investigation should be, and it 
is hereby, instituted into the lawfulness 
of all of the proposed new and increased 
freight rates and charges and proposed 
reduction in free time embraced in suc! 
schedules, as well as the schedules au- 
thorized to be filed herein, such investi- 
gation to be held under special rules of 
procedure to be hereafter announced 


Increases Not Prescribed 


“8. The increased rates and charg 
herein authorized to become effective 
are not considered as prescribed within 
the meaning of the decision in Arizona 
Grocery Co. v. Atchison T. & S. F. Ry 
Co., 284 US. 370, and will, in all re- 
spects, be subject to complaint, and in- 
vestigation as provided by the Act 

“9 In view of our findings as to the 
carriers’ revenue needs, and since on this 
record the increased rates which we 
have authorized generally appear to be 
just and reasonable, we find it necessary 
and appropriate to modify our outstand- 
ing orders to the extent necessary to 
permit the authorized increases to be 
made effective, without prejudice to any 
other or different findings as to par- 
ticular rates which may be justified on 
the more comprehensive record fo! 
which the order herein provides 

“An appropriate order will be entered 
including such modification of our out- 
standing orders and fourth-section relief 
as may be necessary to permit the effec- 
tiveness of the schedules not suspended 
and permitted to become effectiv 
herein.” 


‘Main Objective’ of Increases 

Prior to setting out its findings, the 
Commission discussed briefly the “mai: 
objectives of the proposed schedules” as 
stated by petitioners as follows: 

“(1) To provide increased revenue 
needed to offset increased costs not Cov 
ered by prior rate increases. 

“(2) Treatment of unprofitable traffi 
and services so that the resulting rev- 
enues would moré nearly cover the cos! 
of handling the traffic or performins 
the service. 

“(3) To avoid increases that might 
result in diversion of traffic to othe! 
forms of transportation. 

“(4) To spread the increases over as 
many. commodities and services as pos- 
sible, thus avoiding undue burdens 0! 
particular traffic. 

“Some of the protestants point out the 
fact that certain of the raliroads art 
relatively prosperous. Others suggest 
that the railroads might obtain addi- 
tional revenues by increases from theil 
passenger train operations, in fares, ex- 
press rates, or mail pay, or that thei 
expenses might be reduced by increases 
in efficiency. One protesting group urges 
that the petitioners consider the sub- 
stantial discontinuance of their passen- 
ger operations. 

“However, almost all of the protestants 
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bruary 15, 1958 


icede the validity of petitioners’ show- 
that the railroads, considered as a 
g:oup, by regions, districts, or the United 
Siates as a whole, as they necessarily 
must be, are in need of additional rev- 
ie from their interstate freight rates 
and charges at least to that extent an- 
ticipated from the increases permitted 
to become effective herein.” 

n addition to its general findings, the 
Commission, in appendicies to its report, 
liscussed some of the increases proposed 
in groups. On the special and accessorial 
harges, the Commission, under the 


ding “discussion and _ conclusion,” 
; 


rhe proposed new and _ increased 
harges in this category are vigorously 
pposed by grain, the other agricultural, 
imber, export, and import, water car- 
rs, freight forwarder, and other in- 
ests, principally on the ground of the 
videly varying and drastic nature of the 
roposals. The fruit and vegetable in- 
terests particularly oppose the pi oposed 
w charges for loading and unloading at 
New York and Philadelphia, on the 

ind that they are inconsistent with 

e findings of the Commission in I. & S. 
ocket No. 5500, Unloading Charges on 
Fruit and Vegetables, N.Y., and Phila., 
272 L.C.C. 648, 286 L.C.C. 119, 298 IL.C.C 
637 (1956) 

The railroads’ principal justification 

these proposals is that they generally 
ver terminal services which have in- 
irred proportionately greater cost in- 
eases in recent years than line-haul 
rvices. Regarding the proposed new 
ading and unloading charges at New 
York and Philadelphia, the railroads 
laim that conditions have changed since 
1956, an assertion which is vigorously 
enied by protestants. 

No adequate basis for the proposed 
ew charges is shown or any adequate 
eason why the increase in the charges 
r stopping in transit for partial loading 
ind unloading and for industrial switch- 
ng should exceed the increase in charges 

transit and reciprocal switching, or 

y the increase in the present charges 

loading and unloading and diver- 

n and reconsignment should exceed 

per cent. 
Under all the circumstances, we con- 
lude that the proposed new charges in 
this category should be suspended, that, 
ognizing that the railroads should 
have an opportunity to obtain some addi- 
tional revenue from this category, that 
he proposed increased weighing and re- 
ighing and miscellaneous’ charges 
hould not be suspended, and that the 
ther proposed increased charges should 
treated as reflected in our findings 
rein. 
As to the proposed reduction in the 
e time at the ports on export and im- 
‘'t traffic to four days, the railroads 
that this proposal is considered rea- 
1able both from the standpoint of the 
needs of commerce and the important 
ective of conserving car supply. This 

ssertion is vigorously denied by pro- 
tants. Moreover, the railroads make 
estimate as to the effect of this pro- 
sal on their revenues or expenses, and 

1imit that there is no emergency re- 

qiuring such a reduction in free time. We 
nelude that this proposal should be 
spended.” 


C.1.T.L. Seminars Announced 


The Saskatchewan Division of the 
C inadian Industrial Traffic League has 
inounced four “day-long” seminars on 
iffic subjects to be held on Saturdays 


at various Canadian cities under the di- 
rection of the league’s educational com- 
mittee. A panel of lecturers has been 
procured to conduct the sessions. 

The seminars, cities involved (all in 
Saskatchewan), and subjects for discus- 
sion are as follows: February 8, Regina, 
Canadian classification and rules, and 
highway traffic board and truck regula- 
tions; March 15, Moose Jaw, intrduction 
to Canadian freight rate structure, ex- 
press claims, and claim prevention; April 
12, Saskatoon, railway bills of lading— 
terms and conditions, and Canadian 
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transportation economics, and May 10, 
Regina, railway act and transportation 
law; warehousing, distrbution and ma- 
terials handling, and customs procedures. 

A closing banquet will be held May 10, 
at which H. J. Ringrose, first vice presi- 
dent of the league, will speak on “The 
Functions of an Organized Traffic De- 
partment and Its Importance to Indus- 
wy.” 


Trucking Industry to Have 19 Witnesses 
On 'Deteriorating Railroad Situation 


Representatives of Various Types of Motor Carriers and Officials 
Of A.T.A., Led by A.T.A. President, Will Counter Some Proposals 


Made by Railroad Presidents Before Senate Transport Subcommittee. 


The trucking industry will pre- 
sent 19 witnesses at the hearing by 
the surface transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee on the 
“deteriorating” railroad situation 
when the hearing resumes on Febru- 
ary 17. 

Guy W. Rutland, Jr., president of 
American Trucking Associations, Inc., 
and vice-president of Motor Convoy, Inc., 
of Hapeville, Ga., will give the subcom- 
mittee a preview of the testimony to be 
presented by the other witnesses, and he 
will give some views of his own in con- 
travention of the opinions and proposals 
advanced by railroad presidents in the 
opening phase of the hearing (T.W., Jan. 
25, pp. 23 and 29; Feb. 1, pp. 17, 25 and 
ew). 

In a statement prepared for delivery 
at the resumed hearing, Mr. Rutland re- 
jected a contention of the railroad offi- 
cials that truckers were taking the 
“cream of the traffic” from the railroads. 
The trucking official asserted that the 
truckers were handling small shipments 
which the railroads did not desire to 
handle and, furthermore, that the rail- 
roads were losing more than $100 million 
a year on the small amount of less-car- 
load traffic which they were carrying. 
He put bituminous coal traffic in the 
“cream” category, asserting that the 
roads carrying the coal were the pros- 
perous roads. 

Mr. Rutland said that the appear- 
ance of members of the trucking indus- 
try before the subcommittee was not so 
much because that industry had prob- 
lems, but “by the fact that railroad wit- 
nesses have alluded repeatedly to truck- 
ing operations both as a cause and a pos- 
sible cure of their ills.” He said he was 
confident that the committee would “de- 
sire the facts by which to weigh such a 
strange reference.” 

Opposing such ideas as the “shall-nots” 
to give the railroads greater freedom in 
competitive rate-making, Mr. Rutland 
said that, despite difficulties faced by the 
railroads, they were “still with us” and, 
in spite of heavy losses on passenger 
traffic, had spent $13.5 billion on im- 
proved equipment and facilities since 
the end of World War II. 

The names of witnesses for the truck- 





ing industry who will appear before the 
subcommittee are listed in the accom- 
panying box 


Text of Opening Statement 


The text of Mr. Rutland’s statement 
follows: 

“My name is Guy Rutland, Jr. I am 
vice-president of Motor Convoy, Inc., an 
automobile-hauling company out of 
Hapeville, Ga. I am appearing here, as 
president of American Trucking Associa- 
tions, Inc., of Washington, D.C., the 
national federation of the trucking in- 
dustry. I should like, if the committee 
please, to indicate here at the outset, the 
nature and extent of the testimony which 
American Trucking Associations’ wit- 
nesses will offer to you. I should also 
like to touch upon some aspects of trans- 
portation problems which concern the 
trucking industry directly or indirectly 
but which we will not present by means 
of other witnesses. 

“Tt might be helpful to the commit- 
tee if I indicated, at the outset, that 
the president of our organization, un- 
like other organizations in the trans- 
portation field, is not a professional sal- 
aried or staff trade association executive. 
On the contrary, he is a truck operator 
elected at the annual meeting of the 
association, and holding office by custom 
for a one-year term. 

“For that reason and because the 
trucking industry is both highly special- 
ized and enormously complex taken as 
a whole, I should appreciate your per- 
mitting me to refer such specific ques- 
tions as may be raised by my testimony, 
to later expert witnesses. I cannot make 
claim to expertness on the wide range 
of activity of this or competitive trans- 
portation facilities. We have arranged 
for a division of the subject matter along 
the lines I shall shortly discuss and 
will present witnesses in these categories 
who will be responsive to any inquiries 
you may direct to them. 

“Our industry has problems, as no 
doubt do all others. Our appearance 
before this committee, however, is con- 
ditioned not so much by this as by the 
fact that railroad witnesses have alluded 
repeatedly to trucking operations both 
as a cause and a possible cure of their 
ills. We are confident the committee 
will desire the facts by which to weigh 
such a strange reference. 

“All of us who testify will try earnestly 
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Nature of A.T.A., Trucking Industry 


to be brief. We are willing to forego 
the possibility of underlining the im- 
portance of our various positions through 
the device of repetition. We are confi- 
dent that the members of this commit- 
tee will not minimize the seriousness of 
what we say because we prefer to cate- 
gorize our positions and thus largely 
eliminate repetition. Moreover, we are 
confining our presentation to the bare 
minimum of witmesses necessary for a 
clear understanding and we do 
this, not for lack of an array of motor 
carriers but in true deference to the 
time of the senators making up this 
subcommittee and its parent committee. 


Nature of Trucking Industry 

“No inquiry into problems in transpor- 
tation can be successful without an ade- 
quate conception of the nature and ex- 
tent of truck transportation. The term 
‘trucking industry’ is used to describe 
a variety of truck services, some of which 
are non-competitive and many of which 
are internally competitive within the in- 
dustry as well as in competition with 
other forms of transport. 


“American Trucking Associations it- 
self is made up of 11 conferences, each 
reflecting the operations of 11 natural 
divisions of the trucking industry, plus 
50 state associations made up of one in 
every state in the union and the District 
of Columbia and two in Illinois. Our or- 
ganization is a national federation of 
these units. 


“A listing of the names of the confer- 
ences will serve to indicate the basic 
breakdown of major types of truck trans- 
portation. They are local cartage, regu- 
lar route common carriers, contract car- 
riers, common carriers, irregular route, 
household goods movers, oilfield haulers, 
tank truck carriers, private carriers, 
munitions carriers, automobile transpor- 
ters and film carriers. 


“As a federation, the membership of 
A.T.A. is confined to the 11 conferences 
and 50 state associations. We have no 
direct company members. Truck oper- 
ators or owners obtain their membership 
via membership in the state associations. 
These associations range in membership 
frora less than 1,000 to many thousands 
of operators, depending upon the states 
involved. In addition, many of them 
have close working relationships with 
other organizations whose members op- 
erate trucks incidental to their business 
or occupation, notably various private 
carriers and farm organizations. A rea- 
sonable estimate would be that our affili- 
ates represent the ownership and oper- 
ation of well over a million trucks and 
tractor-trailer combinations. 


“In terms of trucking companies rep- 
resented in the membership an informed 
estimate would be that somewhere be- 
tween 30,000 and 40,000 are members of 
the state associations and conferences. I 
would like to make two points in con- 
nection with this subject. First, to the 
extent that the nation’s trucking indus- 
try is organized, it is organized through 
these associations, conferences and 
American Trucking Associations. Sec- 
ond, the policy expressed here by wit- 
nesses has been arrived at strictly by 
democratic processes. It is made by 
elected representatives of the trucking 
companies, who are given the author- 
ity to speak for the membership in free 
elections with each member of an asso- 


ciation, regardless of the size of his com- 
pany, given an equal voice. 


Nation’s Truck Fleet 


“Now as to the size of the nation’s 
truck fleet—in terms of vehicles. I will 
have to use 1956 figures since the final 
tally on 1957 is not completed as to 
breakdown, the figures being compiled of 
course from those of the state registrars 
of motor vehicles. 


“At the beginning of 1957, we had a 
total of 10,162,000 trucks and tractor- 
trailer combinations under registry, and 
an additional half million government 
trucks and combinations. 


“Of these, more than one-half were 
so-called private carriers, the number be- 
ing 5,487,000. ‘These are vehicles in 
which the owner’s goods or products are 
transported by him, with his own em- 
ployes and under his complete direction. 
They are owned by the whole range of 
industrial, mercantile and distributive 
factors in our economy. 


“Much of the hauling done by these 
nearly 5% million trucks is non-competi- 
tive with either the for-hire motor trucks 
or with railroads. The reason is that it is 
too limited in volume or too-highly spe- 
cialized in character for any other than 
the owner’s self-hauling. Obvious ex- 
amples might be the equipped work 
trucks of public utilities, the customer 
service trucks of small merchants and 
other vendors or the trucks of a small 
manufacturing or processing plant. 


“Of the nearly 5% million private car- 
rier trucks, 4,806,000 are in local service. 
The balance of the total, or 681,000 trucks, 
are in inter-city hauling. It is pretty safe 
to say that nearly all of these are com- 
petitive within the trucking industry with 
either or both types of common carriers, 
regular route and irregular route, and 
perhaps even more so with contract car- 
riers. 


“Some, but not all of these nearly 700,- 
000 private carrier intercity units are also 
competitive with the railroads. An un- 
known number of them are not competi- 
tive with the railroads because they 
either go where railroads don’t go or they 
distribute en route on service terms which 
no railroad could duplicate. 


“I would like this committee to know 
that when the railroads refer to un- 
regulated competition they refer, among 
others to be indicated, these private 
carrier trucks, and they refer only to 
rate regulation. Obviously it is not pos- 
sible to enforce rate regulation against 
trucks which have no rates for the 
simple reason they belong to the owner 
of the products hauled. These owners 
would feel that they have the same basic 
right to haul their own goods in their 
own vehicles that any citizen has to 
haul his own person and that of his 
family in his own Car. 


Private Carrier Trucking 


“T am sure the committee will wish 
to take notice of another fact about 
transportation arising from the opera- 
tion of private carrier trucks. The right 
and the ability to own and operate these 
vehicles constitutes a powerful regula- 
tory force bearing on the economics of 
transportation. Where the for-hire car- 
rier could handle the traffic borne by 
these private carriers, his rates must 
be reasonably in line and his service 
excellent and complete or the shipper 


TRAFFIC Wor!» 


turns to private carriage where he c: 
do so. 

“Another huge segment of truck owne! 
ship is that classified as farm truck 
which carry their agricultural owner 
cargoes and hence are private carrie 
also. At the beginning of last yea 
there were 3,049,000 farm trucks, re; 
istered in the various states. Thes 
trucks do all the familiar hauling aroun 
the farm and between farm and mark 
in many instances. The total does not 
include the for-hire farm haulers wl 
are included in the next category to b: 
mentioned. Again, the committee wil! 
wish to take note that these 3 million 
trucks largely are non-competitive with 
the railroads. They are somewhat com- 
petitive within the trucking industry 
itself with the for-hire farm hauler by 
truck. But to a great and almost total 
extent this class of trucks, like so many 
of the private carrier trucks, actually 
feeds the railroads rather than replace: 
them, for what they do no railroad could 
do. 

“We have just under a half million 
trucks owned by government at all levels 
excluding the military. These are by 
and large completely non-competitive 
performing functions not suitable for 
— transport of any kind, truck or 
rai 

“The final category making up the 
total is the for-hire carriers of the vari- 
ous types mentioned. At the end of 
1956 these totaled 1,626,000 units. Of 
this number 610,000 were in over-the- 
road or inter-city service and the re- 
mainder or 1,016,000 were in local service 

“You will note the interesting fact 
that there are more private carrier trucks 
operating inter-city than there are for- 
hire vehicles. 

“The function of these for-hire trucks 
needs to be thoroughly examined when 
studying the overall transportation pic- 
ture. First, it must be noted that a 
portion of their hauling is geographically 
non-competitive. By that I mean that 
these trucks pick up from and deliver 
to many points not served by any other 
form of transportation. Automobile 
Manufacturers Association, after a la- 
borious checking of maps and railroad 
points, state by state, is authority for 
the statement that there are 25,000 com- 
munities in the nation not served by 
railroad and depending upon trucks fo: 
existence. Trucks serving those points 
are performing a service no railroad 
could perform, 


Competition With Railroads 

“The committee should also take note 
of the fact that} a substantial amount! 
of the traffic moved by the for-hire 
carriers is for all practical purposes non- 
competitive with the railroads for two 
reasons. One of these is the size of the 
shipment and the other is the service or 
time requirement involved in its carriage 

“Most railroad proposals made before 
this committee and having to do with 
rates or integration are aimed at the 
for-hire carrier segment of the truck- 
ing industry except for those having to 
do with private carriers and _ user 
charges. 

“An analysis of the railroad traffic 
shows that 99.55 per cent of their volume 
is made up of carload business and only 
45 per cent is less than carload. More- 
over, this less-than-carload business had 
been an out-of-pocket cost item for the 
railroads year after year, with actual 
loss running close to $100 million. 

“The for-hire motor carrier of gen- 
eral freight, on the other hand, finds 
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at only 38 per cent of his traffic is 
ide up of so-called truckloads which 
o say, shipments of 10,000 pounds and 
ward. The balance or 62 per cent is 
ide up of less truckload. 

Although the breakpoint between less- 
load and less-truckload shipments as 
mpared to carload and truckload is the 


me—10,000 pounds—I should like to 
int out that the average truckload 
ipment weighs considerably less than 


es the average carload shipment. 
You often have heard the railroad 
mplaint that the common carrier truck 
is taken the ‘cream of the traffic.’ By 
they mean the high-rated traffic, 
ide up largely of manufactured prod- 
ts. This traffic largely moves in smaller 
iipments. It is unsuited in both size 
shipment and delivery time require- 
ents to rail haul. It is actually so far 
m being ‘cream’ for the railroads that, 
noted, they consistently suffer a huge 
t-of-pocket loss when they try to haul 
On the other hand, certain low-rated 
ducts such as coal, for example, are 
tually ‘cream’ for the railroads, as 
tness the prosperity of the bituminous 
ads. This traffic, low-rated though it 
in comparison with manufactured 
ideally suited to rail hauling 
and they make substantial profits haul- 
r it. Trucks are virtually non-competi- 
ve for this traffic since it is physically 
t adapted to long-distance truck move- 
ent 


ods, is 


Products of mines, small portion of 
ver-all intercity truck traffic, account 

more than half of rail tonnage; in 
iddition, there are large volumes of man- 
factured goods, with lots of bulk and 
») time pressures beyond rail service, 
hich railroads move without much 


ick competition. These are not ‘cream 
the traffic’ for trucks but all of them 
well for the railroads. 
Division of Traffic 

What I am saying is that the divi- 
n of traffic, through the exercise of 
itural demands of the market place 
d the service characteristics of the 
rious kinds of carriers, tends to base 
elf along certain distinct lines. Much 
this traffic is actually non-competi- 
e for practical reasons mentioned, but 


ere is a@ gray area where the service 
aracteristics of the types of carriers 
erges to some extent. 


If this committee were not made up 
transportation experts, they might 
ll assume from railroad testimony 
it the determining factor in freight 
vvement is that of rates. This is just 
inaccurate as the general picture 
lich has been painted by their spokes- 
in which conjures up the trucking 
dustry as one getting its business by 
te cutting. It is obviously true that 
tes are a factor and that rate- 
tting can be carried to a point where 
rvice considerations yield to price. 
‘Subsequent testimony will show that 
tually truck rates in many cases are 
ual to or higher than rail on sub- 
intial amounts of traffic. The final 
ost to the shipper because of the time 
‘ment and quality of service including 
ss loss and damage and truck flexi- 
lity often is the decisive factor. 
‘Why shippers want and must have 
dependent truck service of high qual- 
“an best be shown by example and 
example familiar to members of this 
mmittee. During the past several 
ars, we have invited reports from ship- 
‘Ts as to why they used trucks and 
‘ked for comment. I should like to of- 
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fer just a few of these comments from 
among the hundreds received. They will 
be typical. I shall also confine myself to 
the territory of members of this commit- 
tee in the almost certain belief that the 
shippers commenting will be known to 
the committee member from the state 
represented. 

“A small business house, employing 32 
people, from the home state of the sub- 
committee chairman, the Trade Engrav- 
ing Co. and Trade Tool & Engineering 
Co., of Orlando, writes that it recelves 75 
per cent of its incoming and dispatche 
30 per cent of its outgoing freight by 
truck and then adds: ‘Since development 





Guy W. Rutland, Jr. 
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of satisfactory trucking facilities we have 
noted a decided increase in industrial de- 
velopment in the state, which we defi- 
nitely feel is a direct result of these in- 
creased facilities . . . that in Florida there 
are a great number of small concerns like 
ourselves who have been helped through 
truck transportation.’ 

“A medium-sized company, the Cana- 
veral Corp., of Port Canaveral, reports 
that all of its petroleum products in a 
recently constructed tanker terminal at 
the port are brought in by tanker and 
sent out by truck since there are no rail 
connections 

‘‘We intend to construct additional 
tanks for lease to other companies and 
also to construct and lease other indus- 
trial facilities at this point, and there- 
fore highway transportation is of great 
importance to us and to our prospective 
tenants.’ 

“From Texas, the Texas Vitrified Pipe 
Co., of Mineral Wells, reports that it 
employs 210 men, that 95 per cent of its 
incoming freight and 90 per cent of the 
outgoing moves by truck and states: ‘Our 
establishment was located on a key fed- 
eral highway as it was anticipated _that 
large portions of our shipments as well 
as materials required for production 
would be handled by truck.’ 

“The Gulf Oil Corp’s production divi- 
sion installation at Crane, Tex., reports 
203 employes in the immediate area, with 
95 per cent of all incoming and outgoing 
freight handled by truck in view of the 
fact ‘that we have no railroad service 
in Crane County, Tex. As you can see, 
inasmuch as truck transportation is 
practically the only means of handling 
freight, it is vitally important to our 





business that this service be rendered to 
this immediate vicinity.’ 

“From a large Texas City, Lennox In- 
dustries, Inc., of Fort Worth, employing 
350 people says: ‘Without adequate truck- 
ing facilities in Fort Worth we would be 
unable to carry on our business efficiently 
Due to the flexibility and type of service 
rendered by trucking concerns compared 
to freight (railroad) lines, even on a 
L.T.L. basis, movements of both incom- 
ing and outgoing freight would be 
hampered. Our selection of our plant lo- 
cation did include consideration of the 
large number of motor carriers available 
in this section of the country.’ 


Ohio, Eaton Manufacturing 
Cleveland, employing 12,000 
workers, receives 90 per cent of its in- 
coming and dispatches 95 per cent of 
its outgoing freight by truck. Says the 


“From 
Co.. of 


company ‘Our company ffinds the 
trucking industry indispensable, both 


for convenience and service. From the 
high percentage of shipments of both 
incoming and outgoing freight handled 
by truck, it is obvious that our busi- 
ness could not operate for long without 
them.’ 

“Robert Manufacturing Co., in Troy, 
O., employs 1,400 people in its plant in 
that city, receives 25 per cent of in- 
coming and sends out 90 per cent of its 
traffic by truck. Says the company: 

‘You will note above, excluding car- 
loads of basic materials which we would 
consider to be non-competitive freight 
by far the greater portion of incoming 
freight is by truck. We would certainly 
regret to see any situation in which 
competition between the different trans- 
portation agencies might tend to seri- 
ously injure if not destroy any one of 
them. We definitely feel there is need 
for each of the various agencies in 
strong condition as they exist today.’ 

“From Cessna Aircraft’s Industrial 
Hydraulics Division at Hutchinson, Kan., 
a typical small factory, employing 315 
people, shows its dependence on trucks 
by indicating that 85 per cent of its 
incoming and 95 per cent of its outgoing 


freight moves by truck. And from 
Wichita, this comment from Wichita 
Precision Too] Co., which employs 135 


people and ships all incoming and out- 


going freight by truck: 
“‘Since our entire movement of raw 
and fabricated materials is made by 


truck, we are naturally extremely inter- 
ested in the advantages of the flexibility 
afforded by this type of transportation. 
We have found the use of trucking 
facilities to be entirely adequate to meet 
our requirements which are nation-wide 
as to distribution.’ 

“From Connecticut, the Barden Corp., 
ball-bearing manufacturers of Danbury, 
reports employment of 900 and that 
about 70 per cent by volume of its in- 
coming freight arrives by truck with 
only 5 per cent outbound, the balance 
being by parcel post. The company notes: 
‘Due to inadequate rail service, this area 


must rely on motor carriers to a great 
extent. We are fortunate, being an off- 


line point, to be serviced by most of the 
large motor carriers and we do receive 
quite good service. I might add that 
the co-operation of the motor carriers 
during the two devastating floods of 
1955 was indeed gratifying.’ 

“And this highly significant and by no 
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means rare coment from Republic Foil 
& Metal Mills, of Danbury, which re- 
ceives 85 per cent of incoming and dis- 
patches 95 per cent of outgoing freight 
by truck: ‘Motor trucks have served us 
faithfully since formation 10 years ago. 
During our infancy and the years it 
took us to become established, other 
means of transportation ignored us com- 
pletely.’ The company has emerged from 
infancy and now employs 135 people. 
Truck ‘Speed,’ ‘Flexibility’ 

“Thousands of reports like these can be 
had from shippers all over the country. 
Every poll of shippers to discover why 
they use certain types of carriers in- 
dicates that a major reason for truck use 
is the speed and flexibility of service and 
the attention to the needs of the shipper. 

“A railroad publication, Railway Age, 
an authoritative spokesman for rail in- 
terests reports in its first February, 1958, 
issue On a survey it took among 20 repre- 
sentative manufacturing plants in a 
major city. The survey showed that of 
14,639 shipments made in a recent month, 
660 went by rail, the balance by truck. 
Under 20,000 pounds, trucks hauled by 
far the greater number. This is the type 
of shipment which the railroad cannot 
handle economically. Over 20,000 pounds 
the rails handled 52 per cent of all such 
shipments. 

“If the rails, says the survey editor, 
can offer good service and also attractive 
rates, it could get some of this business. 
Says the publication: ‘Shipper evidence 
is overwhelming to the effect that greater 
dependability and speed of railroad serv- 
ice is a prime necessity’ and then points 
out that both these are ‘strictly up to 
the individual railroad.’ 

“So it is obvious that traffic seeks out 
the carrier who can perform the serv- 
ice which the shipper needs, courteously, 
economically and with dispatch. That is 
why the for-hire branch of the trucking 
industry has registered its steady growth. 
That is the reason for the existence of 
the 1,626,000 trucks in for-hire service. 


“Also among the for-hire carriers is 
the hauler of exempt commodities. The 
total mumber of such carriers is not 
known, because they are not regulated 
as to rates and operating authority. I 
shall have more to say about these car- 
riers shortly. 

‘Strong System Needed’ 


“The industrial, agricultural and com- 
mercial health of the nation depends 
upon a strong and sound transportation 
system. This system must be responsive 
to the over-all needs of all shippers and 
consignees. Moreover, each type of 
transportation must keep abreast of 
modern technology in a continuing ef- 
fort to improve its performance. 

“In spite of the opportunity for agri- 
culture and industry to perform portions 
of the transportation job with self-owned 
facilities, the main reliance of literally 
hundreds of thousands of shippers and 
consignees must be upon for-hire car- 
riage by water, air, rail and truck. 

“The task of protecting regions, com- 
modities, markets and carriers cannot be 
accomplished for these producers, vendors 
and consumers without the protective 
intervention of regulatory authority. The 
elements of regions, commodities, markets 
and carrier service and rates must at all 
times be kept in balance. Failure to do so 
involves economic peril of substantial 


magnitude as this country discovered in 
the years prior to the passage of the 
interstate commerce act. 

“There is as much danger to the eco- 
nomic health in turning loose a carrier 
to operate on his own terms as to rates 
and services, as there is to the physical 
health in permitting uneducated and 
untrained individuals to practice medi- 
cine. 

“Beyond the need for a strong trans- 
portation system for the domestic 
economy, a similar need exists in con- 
nection with national defense. 

“There has been a marked tendency to 
underrate the role of the moter truck 
in the last war. Literally thousands of 
war plants depended upon trucks, both 
common and contract carriers, to meet 
their production demands. Some sen- 
ators may remember the storm of protest 
voiced by major and minor war produc- 
tion plants when it was proposed in the 
interest of tire conservation, to limit 
truck hauls to 300 miles early in the war. 


“In World War I, lacking the support 
of truck transportation, the railroads 
broke down as all of us remember. In 
World War II the motor truck, unhonored 
and unsung, carried a huge load. Truck 
transportation freed the railroads for the 
type of munitions hauling which later 
enabled them to offer you a high statis- 
tical figure on the amount of actual 
military traffic hauled. Without the work 
of the trucks a very substantial amount 
of this government traffic could not have 
been produced. 

“No one disagrees that, if another war 
develops, this nation itself will be a huge 
battlefield. Missiles, with or without 
atomic or hydrogen warheads and bom- 
bers with either or both are the weapons 
which make this certain. 


Trucks in an Emergency 


“T earnestly call the attention of this 
committee to the undisputed role of 
trucks in such an eventuality and the 
concomitant necessity for maintaining 
a strong and independent trucking in- 
dustry for national protection. Anyone 
who has seen the involved yards and 
switching districts of the railroad, many 
of them with electronic installations, 
knows the fearful damage which could be 
inflicted upon them. In a famous ad- 
vertisement, an organization of railroad 
suppliers pointed this out most graphic- 
ally when it termed these installations 
a ‘primary target.’ Once knocked out 
it is obvious, that even discounting radio- 
activity in the area, the job of restora- 
tion would be enormously time-consum- 
ing. It is obvious also, that these major 
and complex rail installations are located 
in the very areas most likely to be enemy 
targets of the first consequence. Not only 
switching and assembly yards are in- 
volved but also railroad bridges and 
tunnels. 

“There are many who believe that 
should war come, trucks will be our main 
reliance. They can go anywhere roads 
go and even move without roads if 
necessary, as they did in France on 
occasion in World War II and as they 
did later in Korea. 

“Moreover, it is possible to throw an 
emergency pontoon bridge across our 
widest river in 24 hours or so and these 
bridges can haul our biggest loads. 
Trucks have proved repeatedly, in flood 
situations in this country, that with 
other transport knocked out they can 
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move essential property and imperi 
people and that on an emergency ba i 
they can keep vital services alive, and 
functioning. 


‘Present System Sound’ 


“There is no need to recite to t 
committee the fact that railroads hay: 
claimed to be in trouble almost con- 
tinuously since they were built. Thi 
is not to minimize the fact that som 
railroads today may be in some difficul- 
ties. Even a casual glance with thes 
particular roads and what they haul 
and a similar comparison with other 
railroads shows why they have such 
trouble as they may be in. The reason 
is largely huge passenger deficits. 

“The editor of a traffic publication 
which in its 50 years of existence ha 
faithfully reported for the benefit 
the nation’s shippers and carriers the 
ups and downs in transportation, spoke 
last month before the Transportation 
Association of America. This is an or- 
ganization made up of all types of car- 
riers, land, water and air, and a cross 
section of shippers, including agricul- 
ture, and investors. The title of his ad- 
dress was ‘Is There Really A Transpor- 
tation Crisis?’ (T.W., Jan. 18, p. 41] 

“He quoted liberally from public ut- 
terances of railroad executives and rail- 
road association spokesmen from his files 
going back 35 years, and covering the 
period between. I shall quote liberally 
from his talk. 

“This committee might wish to have 
some of these comments—they will sound 
familiar—and to view them against what 
has happened in the years between. One 
inescapable conclusion will derive from 
such an inspection, that is, that railroad 
management has no qualifications what- 
ever in the field of prophecy, particu- 
larly dire prophecy. 

“Back in 1923, 35 years ago come 
April, L. F. Loree, president of the Dela- 
ware & Hudson Railroad, speaking in 
New York said: 

“Railroading is no longer a business 
it has become a calamity .. . Govern- 
ment regulation has eaten like a cancer 
into the stability of the railroad indus- 
try, and at this moment seriously 
threatens its economic efficiency and the 
general welfare of the American people.’ 

“One year before that, in 1922, the 
Secretary of Commerce said in his an- 
nual report: ‘We must find a way out 
of the cycle of systematic starvation of 
a large part of our railroad mileage and 
of the denudation of our railroad man- 
agers of their responsibilities and initia- 
tive.’ 

“In May of }928, speaking before th: 
annual meeting of the United States 
Chamber of Commerce in Washington 
Fred Sergent, then president of the Chi- 
cago & North Western Railroad, said 
‘Our present system of regulation, espe- 
cially of railroad transportation, ha 
reached a point where it is tantamount 
to government ownership without gov- 
ernment responsibility.’ 

“In the same year, the House commit 
tee on interstate and foreign commerc 
put out a report on a bill to facilitat 
consolidations or mergers of railroads 
and in its report it says: 

“‘Carriers must place themselves ir 
a position which will invite the capita 
necessary to improve and promote thx 
service they are rendering. Many weal 
roads have found it absolutely impossible 
to obtain the money necessary for capi- 
tal expenditures. Even some so-callec 
strong roads have been compelled to rel 
upon bond issues when a sound financia 
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rram demands the issuance of shares 
apital stock. 
Rates must be soundly made and 
isted. Carriers are entitled to 
rge rates which will yield them a 
onable return. The public, on the 
r hand, is entitled to the best serv- 
at the lowest rates compatible with 
t servace. ... 
Substantial and effective competi- 
between carriers must be assured. 
There still remain real opportuni- 
for competition in rates. Competi- 
1 in service, however, will undoubtedly 
ng about many necessary improve- 
its. As a matter of fact, many of 
shippers today and a substantial 
tion of the consuming public are 
uly interested in expeditious and safe 
very as well as in rates. But compe- 
n, whether in rates or in service, 
nnot be effective unless the competing 
riers are strong and well-balanced.’ 


Way back in 1923 the question of 
railroads’ financing of equipment 

is also a big topic of conversation and 
lanning. There was a proposal, devel- 
ed and advanced by the National As- 
ciation of Owners of Railroad Securi- 
for an agency to be known as the 
National Railway Service Corp. This 
uld have been formed under a fed- 
eral charter, as a non-government or- 
ganization, privately financed, to take 
general charge over rail freight transpor- 
tation equipment, subject to the proposed 
pool operations, and to repair old cars 
and build new ones for the purpose of 
bringing about the ‘unification of freight 
car control. This was known as the 
Warfield Plan’ after S. Davies Warfield, 
resident of the association proposing it. 


Statements in 1922, 1923 
It was opposed by the predecessor to 
Association of American Railroads, 
Associated Traffic Clubs board of di- 
rectors and others and it soon faded out. 


The record of public utterances of 
railroad executives going back many 
ears is keyed to the pitch of those few 
1oted 

I must call the attention of this com- 
mittee to two salient facts about those 


Statements of railroad troubles back in 


1922, 1923. 
From our own standpoint, by far the 
t important is this: In those years 
re was on effective truck competition 
the railroads. The trucking industry 
s just being torn and inter-city truck 
fic was of little or no competitive 
sequence. 
rhe second point is this: Despite these 
ms of deep-nested trouble, of impend- 
disaster and threatened government 
ership as the only solution, made 
eatedly over the years, as now, by 
road spokesmen, the committee will 
1) The railroads are still with us, and 
the intervening years have enjoyed 
e of the most profitable periods in 
ory 
2) Despite their reputed financial 
ht, they have spent billions of dollars 
e the ’20’s in improving equipment 
facilities. We note that the spokes- 
n of the Association of American Rail- 
ds has told the committee that such 
enditures by the railroads since the 
of World War II have aggregated 
rly $13.5 billion. There is almost an 
logy in his mention, as an after- 
ught, that of course this huge sum 


dunts to merely $7.3 billion ‘expressed. 


constant dollars of 1929 value.’ 
This expenditure, it should be noted, 
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19 Truck Industry Officials to Testify 


The names of 19 trucking industry officials who have accepted invitations 
to testify at the hearing into the “deteriorating” railroad situation have been 
announced by Senator Smathers, of Florida, chairman of the investigating 
subcommittee. He said witnesses from other forms of transportation, rep- 
resentatives of railroad labor, economists, members of state regulatory 
agencies and others would also be given an opportunity to testify. These 


trucking representatives were listed: 


Guy W. Rutland, Jr., president of the American Trucking Associations, Inc. 
Walter F. Carey, president of Automobile Carriers, Inc., Birmingham, Mich. 
John R. Turney, special counsel for the National Motor Freight Traffic Association, 


Washington, D.C. 


W. W. Callan, chairman of the board of Central Freight Lines, Inc., Weco, Tex. 
Cyrus B. Weller, president of Frozen Food Express, Dallas. 
Milton D. Ratner, president of the Midwest Transfer Co. and the Emery Transportation 


Co., Chicago. 


Willard L. Lemmon, president of Lemmon Transport Co., Inc., Marion, Va. 

Peter D. Serra, president of Rand Express Freight Lines, Inc., Lyndhurst, N.J. 

L. D. Rahilly, president of the Interstate Motor Freight System, Grand Rapids, Mich. 
M. T. Richmond, president of Mercury Motor Express, Inc., Tampa, Fla. 

Edward V. Kiley, director of the research department of the A.T.A. 

B. D. Davidson, vice-president of the Davidson Transfer & Storage Co., Baltimore. 
James F. Pinkney, general counsel of the A.T.A. 

J. V. Lawrence, managing director of the A.T.A. 

C. A. Buchanan, treasurer and executive secretary of the National Agricultural Trans- 


portation League, Tavares, Fla. 


W. M. McCurdy, president of the Perishable Commodity Carriers Association, San 


Antonio, Tex. 


Edwin N. Yeary, president of the Yeary Transfer Co., Lexington, Ky. 
William O. Gohlke, president of the Federal Trucking Co., Federalsburg, Md. 


Ernie Adamson, a lawyer, Middleburg, Va. 


was made in a period of passenger train 
losses running into the billions. Ob- 
viously, the money came from freight 


traffic hauled profitably in competition 
with trucks and other carriers. 


“Tt would seem that the conclusion 
must be inescapable that in principle 
our present transportation policy must 
be sound, whatever the railroads may 
think about it. Certainly, whatever 
changes may be made in an effort to 
cure any of the problems of the rail- 
roads, must not affect the terms of 
competition for the hauling of freight, 
an activity in which the railroads are 
doing very well indeed. 


‘Railroad Case: 1938’ 


“On this same subject, the committee 
may wish to note an interesting re- 
versal of railroad thinking in connection 
with their problems. In 1938, a presi- 
dentially appointed ‘Committee of Six’ 
including three railroad executives and 
three rail labor representatives, re- 
ported that in addition to a lowered 
traffic volume due to business condi- 
tion, railroads were suffering from loss 
of traffic to other modes of transport 
and ‘depression in the railroad rates ... 
ascribable practically in its entirety to 
the effects of competition from these 
other modes of transportation.’ 

“As a remedy, these rail spokesmen 
recommended enactment of a national 
transportation policy that would ‘pre- 
serve the inherent advantage of each 
mode of transportation.’ This language 
became the law in the transportation 
act of 1940. The trucking industry then 
and now believed that policy to be sound 
and we did not nor do we oppose it. 
Nor did the railroads as late as No- 
vember, 1953, when the Association of 
American Railroads said: 

“"In 1940, the Congress of the United 
States, after months of study and de- 
liberation, adopted a National Transpor- 
tation Policy which is recognized by 





statesmen, economists, business leaders, 
publicists, educators and others as sound, 
equitable and just to all.’ 


“They should indeed agree with it. In 
spite of the competition of all other car- 
riers, their ton-miles rose from 338,000 
miilion in 1939 just before enactment of 
the policy to 656,000 million in 1956, a 
rise of nearly 100 per cent. 

“It might be noted, in the midst of all 
the gloom, that, according to the Feb- 
ruary 1 issue of Business Week, some of 
the major railroads are far indeed from 
being in trouble. 

“Of the 47 railroad stocks that are 
traded actively on the ‘Big Board,’ based 
on Standard & Poor’s rating, three are 
rated ‘excellent,’ seven are rated just be- 
low ‘excellent’ as ‘good’ and nine more 
are classified as ‘above average’ invest- 
ment risks. The rating is based on ‘earn- 
ings and dividend stability and growth.’ 
Only three of the preferred railroads are 
in the east and all of these disdain pas- 
sengers and huge passenger deficits and 
carry soft coal—a type of traffic repre- 
sentative of what railroads haul best, 
despite a low rate, as compared with the 
high value, fast service items hauled by 
truck. 


Proposals of A.T.A. 


“Despite the basic soundness of our 
national transportation policy and its 
administration by the Interstate Com- 
merce Commission, we are in agreement 
that curative steps need to be taken in 
certain aspects of regulation. We are not 
in opposition to certain other proposals. 
We do find ourselves in complete op- 
position to still another category of sug- 
gestions. I should first like to name those 
proposals with which our industry is in 
agreement with the railroads and others. 


On Agricultural Exemption 


“The trucking industry is not opposed 
to the exemption of vehicles transport- 
ing agricultural, horticultural and sea- 
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Repeal of Excise Taxes, Sec. 22 Asked 


food products where such exemption is 
necessary to give to farmers, fishermen 
and persons raising horticultural prod- 
ucts flexibility in the movement of their 
products to markets and to relieve those 
persons from the burdens of regulation. 

“However, the trucking industry con- 
curs generally with the railroads on the 
proposition that those exemptions should 
be strictly limited to the fulfillment of 
those two objectives and should not be 
expanded to permit the unregulated 
transportation of what might be termed 
industrially produced products as has 


occurred within recent years through 
court decisions. 
“In recent years the courts, solely 


because of technical deficiencies in the 
language of the statute, have declared 
products such as frozen fruits and veg- 
etables, dressed poultry, powdered milk 
and others to be agricultural commodi- 
ties and transportation of which is not 
subject to regulation. 

“This despite the fact that their move- 
ments have little or no bearing on the 
original objectives of the agricultural 
exemption. We expect to call two ex- 
pert witnesses who will demonstrate to 
you that the Congress should immed- 
iately re-examine this provision of the 
statute and enact legislation which will 
cure the present defects in the law and 
which will restore to regulation the 
movement. of commodities such as I have 
just mentioned. 


“As I have stated, we do not propose, 
nor do we believe the Congress should, 
eliminate the agricultural exemption but 
we very strongly urge that it be clari- 
fied so that it will operate only as orig- 
inally intended by the proponents and 
as intended by the Congress. 

“We should like to put on two wit- 
nesses to cover major aspects of the 
hauling of exempt commodities. 


Views on Excise Taxes 


“We are in complete agreement with 
all other for-hire carriers as to the 
harmful effects of the federal transpor- 
tation excise taxes. We share their feel- 
ing that these taxes, originally enacted 
not as a revenue measure but to discour- 
age unnecessary travel or freight move- 
ment during wartime, continue to exert 
discouraging effect upon the for-hire 
carriage of people and property. 

“Members of the committee may not 
realize the particularly harmful impact 
of this tax on the trucking industry un- 
less an example which may be foreign 
to their own state fiscal system is es- 
tablished here. I refer to the fact that 
one method of truck taxation some- 
times used involves a gross revenue tax. 
This falls only upon the for-hire carrier 
since the private carrier has no such 
revenue, hauling as he does, his own 
goods. 

“Wherever any kind of tax of this na- 
ture, including regulatory commission 
fees, lies against the for-hire carrier it 
necessariy must, and it does, when added 
to the 3 per cent excise tax on for-hire 
freight, widen even more the gap between 
for-hire and private carriage. If the 
Congress had intended to drive traffic 
away from the carrier whose service is 
available by rail, water, air or highway 
to the general public, and shift it over 
to the privately owned vehicle, it would 
have been difficult to select a more ef- 
fective device than the transportation 
excise tax. 


“We should like to put two witnesses on 
to cover this important phase of the 
transportation situation. 


Repeal of Section 22 Asked 


“Although the subject was barely 
touched upon by the railroads’ witnesses 
and is known to be a controversial one 
within the railroad industry, we will pre- 
sent testimony to demonstrate that the 
‘free or reduced rates to government’ 
clause in section 22 of the interstate com- 
merce act should be repealed in the in- 
terest of a sound public transportation 
system. We believe that the wide open, 
destructive and unfair competition which 
exists in the area of federal, state and 
local traffic should be eliminated just as 
we believe it should be eliminated in the 
area of the vast movements of highly 
processed agricultural products. We 
recognize that this committee has taken 
steps which may produce more accurate 
statistical data concerning the move- 
ment of traffic for the federal govern- 
ment, but we do strongly urge that the 
committee give immediate consideration 
to striking from section 22 of the act the 
words ‘state, or municipal governments.’ 
We will make this recommendation with- 
out prejudice, of course, to our strong 
conviction that at the appropriate time 
the Congress should also strike the words 
‘Un d States’ from that clause in sec- 
tion 22, so that eventually it should read 
‘That nothing in this part shall prevent 
the carriage, storage, or handling of 
property free or at reduced rates for 
charitable purposes, or to or from fairs 
and expositions for exhibition thereat, 
or the free carriage of destitute and 
homeless persons .. . etc.’ 

“We will have two witnesses who will 
discuss this subject. 

“This committee has been offered a 
variety of proposals on transportation 
matters, with which the trucking in- 
dustry either finds itself in agreement or 
does not oppose. 

“We shall not take the time of the 
committee, for the above reasons, either 
to discuss each of them at any great 
length here or to have witnesses testify 
on these subjects. 


“I would, however, like the committee 
to know the position of the trucking 
industry on these particular problems 
and I shall name these proposals in 
passing. I shall confine comment to 
that extent necessary to make our po- 
sition clear. 


“The first of these proposals has to do 
with carrying the United States mail. 


Mail Transport ‘Unsatisfactory’ 


“The trucking industry is in agree- 
ment that the present laws relating to 
the transportation of United States mail 
are unsatisfactory. We can agree with 
the railroads that carriers should never 
be asked to transport mail for the 
United States government at a loss, and 
we would certainly agree that the rates 
paid for the movement of mail should 
be sufficient to insure that the move- 
ment of so essential a thing as mail will 
be undertaken by safe, responsible, and 
competent carriers of the type best 
suited for the particular movement in- 
volved. While our carriers are not 
agreed on the exact legislative language 
that is needed to insure the proper 
transportation of mail by motor carrier, 
they are agreed that the present sys- 
tem, devised literally in horse-and- 
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buggy days, contributes greatly to hy 
present plight of the Post Office |e. 
partment. Under present laws it is al- 
most impossible for a _ responsi lk 
properly organized and equipped nm: 
carrier to offer the Post Office Dep: 
ment its transportation service and 
pect to maintain a sound posture. 

“Put another way, the effect of pres- 
ent laws is to encourage irresponsib| 
and uneconomic bidding resulting in 
rates below compensatory levels. This 
situation should be corrected and ou 
industry conference groups are at the 
moment working hard among them- 
selves as well as with the Post Offic 
Department to resolve their differenc: 
We hope in the not too distant futur 
to be able to propose a legislative solu- 
tion which will have the concurrence o! 
the several segment of our industry 

“Let me add that we are not quar- 
reling with the Post Offiec Department 
or criticizing it in any way. It is simph 
a matter of updating the law so as t 
permit the Post Office Department t 
take advantage of the fact, flexible an 
reliable transportation service which the 
regulated motor carriers of this coun- 
try are providing other shippers but 
which, under present conditions, the 
cannot give the Post Office Department 
and remain financially whole. Suc 
corrective action would also help solve 
the railroad problem of unprofitabk 
transportation of mail. 


‘Illegal’ For-Hire Carriage 
“The second of these proposals has t 


do with illegal for-hire carriage by 
motor truck. 


“All segments of the trucking industry 
are in full accord with the proposition 
advanced by the rails, that the Commis- 
sion should have the power effectivel; 
to control illegal for-hire  carriag¢ 
wherever it occurs. 

“A great many devices have been dis- 
covered through which for-hire trans- 
portation can take place in circum- 
stances which makes it appear to be 
transportation not subject to regulation 
For example, persons engaged in trans- 
portation for compensation without op- 
erating authority from regulatory bodies 
attempt to pose as private carriers 
through ‘buy-and-sell’ operations 
through various types of leasing devices 
etc, 

“This erosion of the traffic normall) 
transported by regulated rail and motor 
carriers is harmful not only to the rail- 
roads but to the for-hire carriers by 
motor vehicle and they, together with 
the private motor carriers agree and 
believe that “this erosion should be 
stopped. The problem, is, how shall 
it be done? 

“There is some disagreement within 
our industry as to whether or not the 
Interstate Commerce Commission needs 
additional authority in order to effec- 
tively take action against these illegal 
for-hire carriers. One school of thought 
which includes a majority of the com- 
missioners, believe that additional lan- 
guage such as that suggested by the 
railroad witnesses is needed. Othe’s 
believe that the law as presently written 
is adequate and that a more intensive 
enforcement effort by the Commission 
is the answer. Our carriers, for-hire «s 


well as private, are presently participa’ - 
ing in discussions through the Transpo’ - 
tation Association of America looking 
toward a resolution of the question jut 
posed. While the search for agreed add - 
tional language continues, we have bee. 
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med that the Interstate Commerce 


Comission is also carefully examining 


yrocedures to make sure that every 
ticable effort is made under present 
sta _utory provisions to stop these illegal 
tices. 

secause of the facts just recited, 
4 7.A. has no position to recommend at 
moment, but I am authorized to 
state in their behalf that our for-hire 

erences (common and contract car- 

conferences) are inclined to agree 
the language proposed by the rail- 
rot On behalf of our Private Carrier 
Conference, I am authorized to state 
it still is inclined to the belief that 
e present language is adequate and 

t any change in the statutory defini- 

ns might cause more hard than good. 

ever, as indicated above, that con- 
nee is participating in the discus- 
now taking place and it may well 
be that a program to accomplish the 
cipal objective of all can be discov- 

ed and recommended to you. 

The third of these proposals concern- 

which we shall not put on any wit- 

has to do with the effort of the 

railroads to get out from under the enor- 

us passenger train loses which are the 
real heart of the problem. 

While some might believe it to be the 
selfish interest of the trucking industry 
) observe with disinterest the railroad 
trouble caused by tremendous passenger 
train losses, we do not take that position 
The argument that relief from the an- 
ial losses of six hundred million or 
seven hundred million dollars in passen- 
ger train services would free the rail- 
roads to compete more vigorously in 
freight services has no appeal for this 
industry. As a matter of policy we do 
not believe that the railroads should be 
asked to furnish this or any other serv- 
e at an out-of-pocket cost of them and 
ve believe they are entitled to relief from 
such an obligation. 

With reference to their proposals 
seeking a change to ‘straight line’ method 

accounting for depreciation and to 
their proposals for ‘construction reserve 
funds’ we neither favor nor oppose these 
at this time. We shall have no witnesses 
m these proposals. 

There are three proposals made by 

railroads which are extra-ordinarily 
harmful to the trucking industry and 
hich are vigorously opposed by every 
segment of truck transportation as well 
aS by many shippers and others outside 
industry. We shall offer witnesses 
each of these three. 


Dispute on Subsidy 
Che railroads have a custom of group- 
all competitors into one unit and 
rging them all with subsidy. We 
Shall demonstrate factually that this 
rge of special benefit from the public 
isury is false as to the trucking in- 
try. 
since this is an involved subject, 
iall content myself with a few basic 
arks which will indicate to the com- 
tee, the approach which our testi- 
ly will take. 
Because everyone knows that public 
ways are obviously built and main- 
1ed by governmental units, county, 
te and federal, it is easy to accept the 
clusion that they are provided out 
eneral tax monies. We shall present 
itness with facts from official sources, 
te and national, to demolish this 
y concept. 
The fact is that our highways are 
lt and maintained by special levies 
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Trucks ‘Paying Their Way or More’ 


against highway users and that these 
taxes are specific and particular and 


levied against the owners of motor ve- 
hicles solely because they are the owners 
of motor vehicles. These taxes not only 
pay all of the cost of building and main- 
taining our highways, but they addition- 
ally provide an overflow of revenue which 
goes into the state and federal treasuries. 
This provides us with the spectacle of a 
segment of the citizenry not only being 
directly made responsible and charged 
with the cost of a specific public service, 
but also being singled out for a special 
added contribution to the public treas- 
uries 

“Our witnesses will also establish, I be- 
lieve to your complete satisfaction, that 
within the category of highway users, 
which category demonstrably is paying its 
way and more, that the trucking industry 
itself is paying its way or more. Cur- 
rently trucks are only one-sixth of all 
registered vehicles and pay on the na- 
tional average, more than one-third of 
the total highway user taxes collected by 
the states. Nationally they are being 
asked to pay almost 40 per cent of the 
cost of the new federal interstate high- 
way system. 

“One more comment on this subject 
For years we have shared with many 
others not in our industry, a feeling that 
the allegation of subsidy in transporta- 
tion, even if it could be supported, comes 
in poor grace from the railroads. It is 
a matter of record that their industry 
owes its origin and much of its promo- 
tional drive, to the gift of public lands 
whose area was greater than that of the 
thirteen original colonies. 

“The railroads brush off this fact with 
the allegation that, in the years between, 
they have repaid this gift by extending 
land-grant rates to the government. The 
fact is, however, that the trucking in- 
dustry without benefit of land grants, 
has had to meet these land grant rates 
if it wished to haul government traffiic— 
has had to meet them and has met 
them. 

“Millions of acres of this gift land has 
proved enormously valuable to the rail- 
roads, who in estimating their repay- 
ment in terms of traffic have failed to 
note their reservation of oil and min- 
eral rights in the land involved. I shall 
not go into this subject further but will 
file with this committee a highly in- 
teresting booklet on this subject pre- 
pared by the brokerage firm of Merrill 
Lynch, Pierce, Fenner & Bean. It will 
give some idea of the value of these 
holdings and the income derived from 
them. The title of the booklet is ‘Rail- 
roads Discover Oil.’ 

“As I said, in view of this, the constant 
allegation of subsidized competition em- 
anating from the railroads is not only 
unjustified with respect to trucks but 
is questionable as a matter of integrity. 
Stone casting from their domicile should 
be, and is, a matter of some amazement. 


Rules of Rate Making 


“We shall also put on two witnesses 
to discuss those railroads rate proposals 
known as the three shall nots or three 
prohibitions. 

“Here again, the subject is one for 
experts and we shall have them before 
you to outline our beliefs and to be 
responsive to your questions. 

“It is the basic belief of the trucking 
industry that those three shall nots, if 


enacted into law, would mean the end 
of the independent truck line. We 
believe them to be a formula for the 
extermination of competition. 

“The ‘shall-nots,’ incidentally, are gen- 
erally recognized, and admitted, to be a 
renewed effort to enact into law the 
essence of the so-called ‘Weeks Report’ 
of several years ago which was greeted 
favorably in transportation by nobody but 
the railroads. 

“Careful analysis of the effect of these 
proposals, which will be presented to 
this committee, makes it clear what the 
end result would be. We have said be- 
fore, and we say to you today, that if 
operative, these shall nots would provide 
a hunting license for the railroads to 
destroy their truck line competitors. This 
is a strong statement and we would not 
make it if we did not believe it suscep- 
tible of proof. 

“We do not like to impugn the motives 
of our railroad brethren in offering these 
proposals as a cure for their ills with 
accompanying assertions that it is not 
their intention to destroy independent 
competition. The fact is, however, that 
when the Department of Commerce pro- 
posed that these shall nots apply to rates 
between carriers themselves and not 
merely between types of carriers—that is 
between railroad and railroad rather 
than just between railroad and truck— 
they refused to support this proposal. 
Why not? We don’t think the proposal is 
sound in any form. But we feel that 
those who support its application be- 
tween types of carriers, logically must 
support its application between carriers 
themselves. Until they do so, we view 
with great reservation, their apparent 
dedication to greater freedom in com- 
petition. 

“As noted, we shall have two compe- 
tent witnesses to testify on this proposal. 
Opposition to ‘Integration’ 
“Finally, the trucking industry vigor- 
ously opposes railroad proposals that 
they be allowed freely to enter into 
ownership and operation of other types 
of transportation. At one time the rail- 
roads called this proposal ‘integration’ 
but for obvious reasons have changed 
the identification to such terms as ‘com- 
mon ownership,’ ‘department store trans- 
portation’ and ‘diversification,’ the lat- 
ter a term borrowed from Wall Street. 
“Here again is a subject which in its 
complexity and implications cannot be 
treated, except in passing, in a broad 
opening statement. We shall present to 
the Committee two witnesses well quali- 
fied to develop our industry’s viewpoint 
and that of others on this form of in- 
tegration. Succinctly stated, we do not 
believe it is ever a good idea to use a 

rabbit to deliver lettuce. 

“In essence, it is the belief of the 
trucking industry that if the railroads 
are allowed to move into motor truck 
service on their own terms and at their 
own option, they will quickly drive out 
the independent ownership. Not through 
superior service but simply through the 
exercise of their still potent financial 
position. As noted, 99.45 per cent of their 
traffic today is carload business. With 
this as a pool of business whose profits 
could be used to better rates below the 
costs of the independent carrier, not 
many independents could survive. 

“Contrary to the easy assumption of 
Secretary Weeks in his congressional 
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‘Drive to Cripple Truck Operation’ 


testimony on this point, once out it would 
not be a simple matter for an independ- 
ent to move back in. He would have to 
go through the processes of applying for 
a certificate of convenience and necessity 
with all of its witnesses and hearings and 
to what end? To be driven out again as 
soon as he started? That would be his 
prospect. There is a vast difference be- 
tween failing in a retail store and later 
opening another one, as the secretary 
seemed to believe was a parallel, and re- 
entering regulated transportation. 


“In those opening remarks I would ask 
the committee to consider this chain of 
what seems to us to be logic. The rail- 
roads say they need more rail traffic in 
order to prosper and that’s their justifi- 
cation for proposing the shall nots. So, 
to solve this problem of more volume, 
they propose to enter the trucking busi- 
ness in competition with their own rail- 
road. If they are allowed to do so, and 
are successful, they are bound to take 
more business away from their rail lines. 
It is difficult for us to understand how 
this will help them. 


“The answer certainly is not the pro- 
spective profit from truck line operation. 
If they got every pound of business car- 
ried by independent truck lines last year, 
and handled it as efficiently, their total 
contribution from this source to their 
overall balance sheet would be less than 
half their current passenger losses. 

“Based on 1956 figures which are the 
last complete ones available, if they put 
out of business every motor carrier 
operating under Interstate Commerce 
Commission authority and could take 
over all their business, the railroads 
would thus have increased their income, 
after taxes, by only $110 million. That 
$110 million would be a far cry from— 
in fact less than 20 per cent of—the 
nearly $700 million they are losing an- 
nually in passenger train service. 

“That’s why this industry believes that 
the real purpose behind both the three 
shall nots and the common ownership or 
integration is the restoration of a virtual 
rail monopoly of for-hire transportation. 
We share that belief with others, includ- 
ing most recently the National Grange 
which stated its belief that this common 
ownership would lead to monopoly. And 
you will remember it was the National 
Grange which campaigned for and suc- 
ceeded in having the Congress pass the 
original interstate commerce act. 

“We shall develop this subject with 
two witnesses. 

“This reminds me of another back- 
ground viewpoint which the committee 
might be inclined to keep in mind in 
considering the rate and integration 
proposals of the railroads. 


‘Propaganda’ Against Trucks 


“T refer to their drive over a period 
of many years to cripple and handi- 
cap the operation of motor trucks 
through legislative and propaganda ac- 
tivity. The legislative activity was di- 
rected toward enactment of state laws 
restricting sharply the size and weight 
of trucks and toward the passage of 
punitive taxes and punitive forms of 
taxes. The propaganda activity was de- 
voted to creating in the mind of the 
public a concept that trucks were un- 
duely dangerous, were highly destruc- 
tive of roads and, as noted, were free 
loading at the public treasuries. 


“My references are not mere asser- 
tions. 

“The Seventy-fourth Congress, through 
a subcommittee of the committee on in- 
terstate commerce, undertook an ‘in- 
vestigation of railroads, holding com- 
panies, and affiliated companies.’ The 
subcommittee was made up of Senator 
Burton K. Wheeler, of Montana, as 
chairman; Senator Alban Barkley, Sen- 
ator Harry S. Truman, Senator Wallace 
White and Senator Henrik Shipstead. 

“The subcommittee report was ordered 
to be printed on October 16, 1941. 

“In its summary and conclusions, this 
report said in part: 

“Railroads and railroad associations 
have spent large sums in lobbying for 
anti-truck legislation. Seldom revealing 
their true role, they have worked “under 
cover” behind the fronts of taxpayers’ 
groups, transportation associations, 
safety councils, and other organized 
groups. Among the measures thus se- 
cretly sponsored have been laws increas- 
ing taxes on trucks, limiting the size and 
weight of trucks and trailers, and tight- 
ening insurance and license require- 
ments. 

“‘Enforcement of such legislation by 
railroads has been promoted by admit- 
tedly “deceptive” methods. Intricate spy 
systems have been set up to catch trucks 
and truckers in violation of the laws. 
One man subsidized by railroad funds 
disguised himself as a salesman of scales 
for weighing trucks. Another concealed 
his railroad connection by pretending 
that his major interest was in getting 
truckers arrested so that he could supply 
them with bail bonds. One agent se- 
cured valuable information for the rail- 
roads as a representative of an “inde- 
pendent” weekly. Staffs of railroads 
were organized into a vast “intelligence 
system” for relaying information regard- 
ing truck movements. Rewards were of- 
fered to officers of the law to arrest 
truckers. Fictitious complaints from 
constituents were used in bringing pres- 
sure to bear on legislators. Material fur- 
nished free to newspapers and supposed- 
ly coming from a disinterested source 
gave wide publicity to the railroads’ point 
of view. Research studies presented as 
the work of impartial engineers or tax- 
payers’ groups, but actually financed by 
the railroads, purported to show the 
damage done to highways by trucks and 
the inadequacy of taxation on trucks. 

“‘Tn their legislative work the railroad 
associations have called on the staffs of 
railroads, chambers of commerce, ship- 
pers’ groups, and many others to testify 
in behalf of the railroads and to urge 
action on legislators. In many instances 
such groups have been paid by the rail- 
roads for their services and have then 
urged their views on Congressmen as 
those of disinterested bodies unconnected 
with the carriers.’ 

“Members of this committee may also 
be aware of the decision of Judge Clary 
in the action brought by the Noerr Motor 
Freight, Inc., and other against the East- 
ern Railroad President’s Conference and 
Carl Byoir and others tried in the United 
States District Court for the Eastern 
District of Pennsylvania. 

“Mr. Noerr and other trucking industry 
plaintiffs asked the court for relief and 
damages as a result of the existence of a 
conspiracy to restrain their business and 
to disparage the trucking industry and 
create hostility to it. You will mote the 
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similarity of the charge to the findin 
the Senate subcommittee in 1941. 

“In the final paragraphs of his 
mary of findings, Judge Clary, in reti rp. 
ing a verdict assessing treble dam. icy 
against the railroads and their propa. 
ganda agency and granting an injun 
to forbid the practices complainec 
had this to say: 

“*Restated in extremely simple f 
I have found the following: 


“*(1) That the defendants combin 
in and about May 19, 1949, with the in. 
tent and object of substantially lessening 
competition in the long-haul carriag 


freight in unreasonable restraint 
trade. 
“*(2) That they were joined in this 


combination by the Byoir organizatior 
on or about August 15, 1949, for the sam: 
purpose and with the same intent an 
for a handsome remuneration. 

“*(3) The instrumentality or mean: 
by which this object was to be achieve 
was primarily by a campaign designe 
to destroy the good will of the trucker 
and, secondly, by fomenting govern- 
mental restrictions obtained by virtue o! 
the methods outlined in the factua 
phase of this decision. 

“*(4) Hundreds of overt acts in fur- 
therance of this plan were carried ou 
throughout the country, and all in fur- 
therance of the same object and design 


“The findings of the United State 
Senate in 1941, supplemented and dupli- 
cated by the findings of a United Stat 
District Court Judge in October, 195) 
establish the facts of the railroad driv 
against truck service clearly and em- 
phatically. 

“It seems to us that undisputed evi- 
dence of railroads’ attitude toward truc! 
service, as reliable as is this kind 
finding, will impel this committee 
examine with more than ordinary scru- 
tiny the end result of railroad proposal! 
affecting trucks as well as to reject en- 
tirely their proposal that they be al- 
lowed to enter into trucking operations 
in identical service competition with ths 
independent industry. 


“With their attitude toward trucking 
service so clearly established, and their 
continuing effort to cripple and punis! 
the trucking industry demonstrable be- 
yond argument, it would appear that 
their proposals having to do with truck: 
must be viewed against that background 
It is our contention that three of thes¢ 
proposals, namely the user charges, the 
changes in the rules of rate-making, and 
the freedom of entry into the trucking 
business are simply congressional vari- 
ations of a fong-standing rule-or-ruin 
railroad policy toward our industry 

“We have every confidence that this 
committee will not support any p! 
posals to aid such railroad as may b¢ 
troubled if those proposals would crip- 
ple or destroy our own industry and its 
vital service to the people in peace and 
war. 

“I appreciate deeply the privilege 
appearing before this committee and 
thank you gentlemen for your time anc 
attention.” 


Curry Addresses Californic 
Truck Industry Accountants 


Motor carrier accountants worked i 
their highest value when they furnished 
management “much more than histor ” 
Neil J. Curry, chairman of the execi - 
tive committee of the American Truc'- 
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Wea 
! Associations, Inc., of Washington, 
line s of Hp told members of motor carrier ac- 
tant societies of Los Angeles and 
iS Sim- San Francisco at a meeting held Febru- 
retiirn- , 0 in the Biltmore hotel, Los An- 
am.ig 
propa- tne A.T.A. official said that business 
unc tior ed to know from accountants what 
hea of oing to happen to its costs and 
from future risks rather than 
P forn had resulted from past ventures. 
H id it was “interesting, but not really 
mbins ( useful to know the bare results of 
the in. erations several months or even sev- 
ssenino weeks after the operations took 
riage 0 a He added that the intervening 
‘int of time might represent considerable addi- 
loss or, at least, “injudicious ap- 
in this ion of service and financial out- 
1izatior y 
1e same H urged accountants to “sell to 
nt an wement, if indeed management 
does not demand such service, 
means vtical formulas for almost instan- 
chieve us records and control, to avoid 
esigne tinuity of excess cost, waste, in- 
rucke! efficiency and other detracting prac- 
govern- 
irtue Mr. Curry is president of the Califor- 
factua nia Cartage Co., Inc., of Los Angeles 
in fur- 


‘ied ou! Government Has Failed to 


in fur- 
design’ Appreciate Jet-Age Needs 
State 


i dupli- MOF Airlines, Gewirtz Says 
i State 


rr. 1957 In light of the financial obligation 
id driv ed by U.S. commercial airlines 
nd em- 1use of the approximately $2.5 
ait eat. illion worth of jets they have or- 
“d truck ered, the recent interim passenger 
kind of fare increase granted by the Civil 
ittee 


mautics Board is “an aspirin 


ry scru ek i 
: n we need an antibiotic,” Stan- 


rope Sai 


ject en- Gewirtz, vice-president and as- 
be al- tant to the president of the Air 
erations MTransport Association of America, 
vith th ted in a speech February 11. 
trucking We think that, to date, the govern- 
ad thei: ent has failed to appreciate our finan- 
punis! equirements,” he said 
able be- Mr. Gewirtz spoke in Chicago to mem- 
ar that f the combined Airlines Manage- 
h truck: Clubs of American Airlines and 
ground I World Airlines. He called for an 
of these to excise taxes on passenger travel 
ges, the reight shipments and he expressed 
ing, and pposition to the administration’s pro- 
trucking to increase the taxes on fuel, say- 
al vari- e tax would “constitute more money 
-or-ruin aid out in fuel taxes in 1958 than 
istry. idustry expects in net profits.” 
hat this said these proposals would help 
ny pro- e what he termed the “biggest 
may be m” facing the airline industry 
ld crip- tatus of US. civil air power in the 
and its e 
ace alc ’bably for the first time in history,” 
id, “we can talk about the role of 
yilege ol ivil air power. And we can talk 
tee and its responsibilities not only as an 
ime ane @ ment of commercial enterprise, but 
auxiliary of military power. . 
ithin the last few years, the Rus- 
ic have developed military jet trans- 
orni in considerable quantity which may 
tants most as good as the ones that we 


perate before the end of this year. 
know that they have six different 
of turbo-jet and pure jet trans- 


orked i 
‘urnish«d k 


history ” Hp We are told that these aircraft 


e execi~ Beh speed, range and capability equal 
n Truc!- 





to our own. We know that these air- 
craft are now being interchangeably 
used, on the one hand, in military opera- 
tions, and, on the other, on a regularly 
scheduled basis as part of the domestic 
and international air transport system 
of the Soviet and her satellites 

“The Russians see commercial air 
power as an instrument of diplomacy, an 
element of prestige in world politics and 
as yet another weapon in the diplomatic 
war of words 

“U.S. civil air power in the jet age 
now means not only the capacity to be 
the best in the field of commercial avia- 
tion but to be better even than that, 
since the commercial jet of tomorrow 
may be the military transport of the day 
after that.” 

At another point the A. T. A. of A. of- 
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ficial urged that U.S. government negoti- 
ators, in drawing up exchange air rights 
with other countries, “be less impressed 
with power politics and more persuaded 
by economic considerations.” 

From this Mr. Gewirtz turned to the 
relationship between commercial lines 
and the Military Air Transport Service. 

“It makes no sense for M.A.TS., at 
the taxpayers’ expense, to operate an 
airline in competition with our com- 
mercial carriers—both domestically and 
internationally,” he said. “We have no 
doubt that this problem will be solved, 
but it will take time and patience and 
ingenuity and cooperation.” 


1.C.C. Says It ‘Hesitates’ to Recommend 
Federal Railroad Equipment Leasing Bill 


Commission Tells Senate Committee, However, That If Passed, It 


Believes the Measure to Set Up Federal Agency Should Be Coupled 


With Penalty Per Diem Legislation. Alternate Plans Favored. 


The Commission has told the Sen- 
ate interstate and foreign commerce 
committee that it would “hesitate 
to recommend, except as a last re- 
sort,” the passage of S. 2906, a bill 
to set up a federal agency to acquire 
and lease rolling equipment to the 
railroads, but the Commission added 
that “if enacted, we believe it should 
be coupled with penalty per diem 
legislation.” 


The bill is described as a more detailed 
version of the railway equipment leasing 
plan proposed by James M. Symes, presi- 
dent of the Pennsylvania Railroad Co 

In response to a request for its com- 
ments by the committee chairman, Sen- 
ator Magnuson, of Washington, the 
Commission said it believed the most 
effective solution to the problem of hav- 
ing maximum utilization of the existing 
fleet in periods of emergency would be 
enactment of H.R. 3626 or S. 942. These 
bills would authorize the I.C.C., in pe- 
riods of car shortage or threatened 
shortage, to direct the assessment on one 
or more deficit carriers of special car 
charges in addition to the per diem or 
other regular charges then in effect. 

“As an alternative to these measures 

the committee may wish to give 
consideration to enactment of S. 2030, 
also pending before it, which would au- 
thorize the Commission to include as a 
factor in determining the amount of 
per diem charge the earning power or 
value of the use of the vehicle lost to the 
owner when used or appropriated by 
others,” the Commission said, 


‘Compulsion, ‘Spur’ Needed 

“Without some element of compulsion, 
or pecuniary spur, such as a penalty 
per diem charge, we have serious doubts 
as to whether the plan proposed in 
S. 2906 would, by itself, provide an effec- 
tive means of relieving the freight car 
Situation. 

“Should the committee nevertheless 
feel that Jegislation of the nature pro- 
posed in S. 2906 is desirable, we suggest 


enactment of both S. 2906, with such 
modifications as may be necessary, and 
either H.R. 3626 or S. 942 (companion 
bills), or S. 2030 

“By the combined enactment of these 
principles, the leasing of additional 
equipment could be encouraged, when- 
ever shortages occur, by the imposition 
of a penalty per diem charge.” 

The Commission said there was no 
assurance under the federal agency plan 
that the present deficit ownership car- 
riers would not continue to find it more 
profitable to rent cars from other car- 
riers by paying the regular per diem 
charge than to increase their car own- 
ership 

Also, the I.C.C. said it had “misgiv- 
ings” as to whether the proposed plan 
for the leasing agency would be finan- 
cially self-sustaining. The Commission 
went on to say 

“The stockpiling of substantial 
amounts of railroad equipment to meet 
war and other emergency conditions is, 
in our opinion, desirable, but it should 
be pointed out that under the plan pro- 
posed in S. 2906, it would be a number 
of years before the first piece of equip- 
ment would be stockpiled. As to costs 
incident to the stockpiling of equipment 
to meet the emergency needs of the gov- 
ernment, we believe it proper that such 
expense should be borne by the general 
public 


Suggestion as to Rentals 

“We do not believe, however, that the 
costs incident to stockpiling for the pur- 
pose of enabling the railroads to meet the 
emergency needs of commercial shippers 
is a proper charge against the taxpayer. 
We suggest, therefore, that the bill, if 
adopted, be amended so as to provide 
specifically that rental paid on equip- 
ment withdrawn from the stockpile to 
meet emergency commercial demands 
shall include the costs of stockpiling ap- 
portionable to such use 

“Under section 301(c) of the bill, the 
administration would be required to con- 
tract for the construction of equipment 
with bidders submitting the ‘most favor- 
able’ bids as determined by the applicant 
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railroad. We question the propriety of 
this provision. It does. mot seem proper 
that a government agency should be 
bound to enter inte contracts with per- 
sons selected by private individuals or 
corporations 

“We also believe that the use of the 
term ‘most favorable’ to describe accept- 
able bids would give rise to many areas 
of disagreement. What may appear to 
be ‘most favorable’ to one person may 
not appear so to another. We also have 
difficulty in reconciling the provisions of 
section 301(d) with these provisions of 
301(c). While the purpose of 301(d) is 
probably to grant the administration 
general authority to contract with bid- 
ders selected by the railroads under 
301(c), standing alone it would appear to 
authorize the agency to accept bids in- 
dependent of carrier determination. To 
this extent the two sections appear to be 
inconsistent. 

“One of the purported advantages of 
the plan is that it would promote stand- 
ardization of equipment, and thereby re- 
duce over-all costs, by reason of the fact 
that a government agency would be plac- 
ing the orders. 

“We are unable to see how the plan 
would have this effect since under its 
provisions it would be the carriers who 
would prescribe the specifications and 
not this Commission or the administra- 
tion. The power of this Commission to 
modify applications would be limited, un- 
der section 301(b), to matters relating to 
the number or classification of the equip- 
ment, and the administration would 
have no authority in this respect except 
to enter into contracts with bidders se- 
lected by the railroads. If standardiza- 
tion of equipment is one of the aims of 
the plan, it would be necessary to amend 
the bill so as to broaden the Commis- 
sion’s authority with respect to the modi- 
fication of applications. 


Provisions of Lease 


“As to the various provisions to be 
included in the standard lease, it is noted 
that while section 303(b)(3) (which re- 
lates to the obligation of the carrier to 
assure compliance with all regulations 
and requirements of law and the rules 
of the A.A.R. concerning the construc- 
tion, maintenance, use, and operation of 
equipment) would require changes or re- 
placements of appliances or parts to be 
made at the carrier’s expense, it would 
not require the carrier to assume the 
cost of any additional appliance or part 
which might subsequently be prescribed. 
Perhaps this was intended to include ad- 
ditional parts and appliances, but it is 
not clear. 

“Section 303(e) would prohibit the pay- 
ment by any railroad of a fee or com- 
mission for the lease of equipment from 
the agency, and any payment or agree- 
ment to pay such fee or commission 
would be made unlawful. However, no 
specific penalty is provided for viola- 
tions by either the carrier or other par- 
ties to such transactions... . 


“Under the subheading ‘Disposition of 
Equipment,’ section 304(a) provides that 
upon the expiration of the term of any 
lease, or sublease or assignment thereof, 
the administration shall promptly accept 
the return of, or repossess, the equipment 
covered thereby. While it may not have 
been intended, it would appear that 
uncer the language employed, the ad- 
ministration would be required to accept 


return of, or repossess, equipment upon 
the expiration of a sublease or assignment 
even though the sublease or assignment 
may have been for a period less than 
the full term of the lease. We suggests 
that the language of this section be clari- 
fied in this respect. 

“It is also noted that under section 
304(c), if equipment is stockpiled prior 
to the expiration of the lease because the 
administration is. unable to re-lease it 
at the time, such equipment could not 
subsequently be re-leased except on a 
temporary basis during a period on na- 
tional emergency or car shortage. 

Re-Leasing Is Favored 

“We see no reason why such equipment 
should not be permitted to be later with- 
drawn from the stockpile and re-leased 
for the unexpired term of the original 
lease at any time a carrier may have the 
need for such equipment. Conceivably, 
widespread defaults may occur it a pro- 
longed drop in car loadings should 
develop, and it would seem to be an 
economic waste not to permit the re- 
leasing of such equipment from the 
stockpile for the balance of the term 
when car loadings again pick up. 

“Section 404(c) provides that railroad 
equipment owned by the administration 
shall, while it is under lease to a rail- 
road, be subject to the applicable pro- 
visions of the interstate commerce act 
and to the exercise of jurisdiction by this 
Commission pursuant thereto. Since 
equipment now being operated by the 
railroads is also subject to other statutes, 
such as the safety appliance acts, the 
locomotive inspection act, and others, 
and to the Commission’s jurisdiction 
thereunder, we recommend that this 
provision be amended to include these 
acts and such other applicable laws as 
Congress may enact in the future. 

“In addition to the foregoing, we also 
have some misgivings respecting the pro- 
vision in section 204(c) to the effect that 
as to third persons, all actions of the 
executive director of the administration 
shall be conclusively presumed to be in 
compliance with the orders and direc- 
tions of the railroad equipment board, 
also to be established by the bill to ex- 
ercise general supervision over the ad- 
ministration. 

“This appears to be rather harsh since 
it rules out any possibility that third 
parties knew, or ought to have known, in 
given circumstances that the director’s 
actions were not in compliance with the 
orders and directions of the board. We 
believe that this provision would place the 
government at an undue disadvantage, 
and therefore suggest that it be elimi- 
nated... .” 


Rothschild to Be Speaker 
At Transport Conference 


The problem of how airlines should 
be charged for airways facilities pro- 
vided by the federal government will be 
discussed by Louis S. Rothschild, Under 
Secretary of Commerce for Transporta- 
tion, at a National Transportation Out- 
look Conference on February 25 in Wash- 
ington, D.C., according to the Chamber 
of Commerce of the United States, which 
is sponsoring the conference in co- 
operation with 12 transportation associa- 
tions (T.W., Jan. 11, p. 30). 

The chamber said legislation concern- 
ing transportation would be outlines by 
Representative Harris, of Arkansas, 
chairman of the House interstate and 
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foreign commerce committee, and by 
Representative Bonner, of North C iro. 
lina, chairman of the House comm. ‘tee 
on merchant marine and fisheries. 

Prospects for meeting the transpo’ta. 
tion industries requirements for private 
financing of modernization and ney 
equipment programs will be discussec by 
Hunter Holding, second vice-presicent 
of the Equitable Life Assurance Society 
of the United States. 

Plans for the businesses they represent 
will be described by officials of railroad 
trucking, waterway, airlines, pipeline and 
freight forwarding companies, accord. 
ing to the chamber. They will be quizzed 
by a panel of editors specializing ip 
transportion news. About 500 persons 
are expected to attend the conference 


Rail Classification Docket 


Hearings on proposals contained 
joint docket No. 185 of the railroa 
classification committees, copies of whic! 
were mailed to subscribers of the Traf 
Bulletin with the issue of February 
have been scheduled as follows: Mar 
6, in Office 1015 at No. 101 Marieti 
Street, Atlanta; March 11, at One Par: 
Avenue at Thirty-Third Street, Ne 
York City, and March 18, in Room 324 
Union Station, Chicago. 


New L. & C. Car ‘Unveiled’ 


Miss Gypsy Rose Lee, who as a member of the 
‘official family’ of the Lancaster & Chester Ro 
way, of Lancaster, S.C., holds the title of ‘vice 
president in charge of unveiling,’ brandishes © 
jeroboam of vintage champagne with which she 
is about to christen what the L. & C. describe 
as ‘the first of 14 new covered hopper freigh' 
cars-of special design’ for use in transportotic 
of bulk starch. The ‘innocent by-stander 
Col. Elliott Springs, president of the L. & 
and of The Springs Cotton Mills. The L. & © 
says that the new freight cars, equipped wit 
lined and sealed hoppers, are loaded wit 
specially pelletized starch at plants in lowe 
that on their arrival in Lancaster or at an 
plant terminal they are unloaded pneumatico 
by the special trailer truck which hauls the 
starch to steel hopper bins installed at eac!) 0 
the eight plants of The Springs Cotton Mills, an¢ 
that there it is unloaded for storage and vse 
as needed. The bins at the eight plants fave 
a combined storage capacity of 10 carload: © 
starch. 
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Trainferry for Museum 


E. T. Rucker (right), manager of the northern 
region of the Chesapeake & Ohio Railway, pre- 
sents a model of the C. & O.’s Trainferry 18, 
the ‘Pere Marquette,’ to the Detroit Historical 
accepted by Capt. Joseph E 
of the museum. The vessel sailed on 
Lake Michigan from 1902 until it sank in 1910, 
according to the railroad, which added that the 
later would be moved to 
Belle Isle for display in the Dossin Great Lakes 
Muse m 


Museum. It is 
Johnston, 
7-inch-long model 


construction of which is set to begin 
in July. 





Seaway Facilities Renamed 
For Supporting Legislators 


The St. Lawrence Seaway Develop- 
ment Corp. has announced that impor- 
tant links in the American portion of the 
Seaway will be renamed after legislators 
who actively sponsored legislation to 
create the new waterway. 

Lewis B. Castle, administrator of the 
corporation, following a conference at 
the White House, said that the Grasse 
River lock will henceforth be called the 
Snell lock, in honor of the late former 
Representative Bertrand H. Snell, of New 
York, who sponsored the first Seaway bill 
in 1917 

Mr. Castle said, also, that the Long 
Sault Canal would be known as the 
Wiley-Dondero Canal, in recognition of 
the efforts of Senator Wiley, of Wis- 
consin, and former Representative 
George A. Dondero, of Michigan, to ob- 
tain passage of the Seaway measure by 
C ress in 1954 


lll, Drohan Relinquishes 
Motor Carrier Presidency 


‘illiam F. Drohan, who began a trans- 
tation career 55 years ago, announced 
‘hicago that he had asked to be re- 
1 as president of General Express- 
; System because of ill health. 
Drohan, who was confined to a 
ho-pital for several weeks recently, said 
the request was addressed to John Ruan, 
De Moines, Ia., owner and chairman 
{ he board of directors of General Ex- 
sways, a motor common carriers Op- 
ing in 17 states. 
r. Ruan, according to the announce- 
t, said he would “respect ‘Bill’ Dro- 
s wishes, but with sincere and per- 
il regret.” The announcement in- 
led the information that Mr. Ruan 
ild assume the presidnecy of General 
E) oressways and continue as board 


that 
and 


chairman; 
president 
continue direct, 


M. M. Kelleher, vice- 
general manager would 

active management of 
the company, and that Mr. Drohan 
would continue with the company in 
the newly-created post of vice-president 
in charge of public relations “where he 
will enjoy some of the relief from pres- 
sure his health requires, and continue 
to perform a vital service for the com- 
pany.” 

Having entered transportation in 1903 
as messenger boy for the Grand Trunk 
Railway in Guelph, Ontario, Mr. Dro- 
han later became general manager of 


Military Affairs Committee to Be Formed 
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a steamship line before entering truck 
transportation. By 1941 he was execu- 
tive vice-president of Inter-State Motor 
Freight System. He became executive 
vice-president of the Keeshin System in 
1945. He was appointed operating trustee 
when Keeshin fell into bankruptcy, and 
when it was purchased by Mr. Ruan and 
reorganized as General Expressways in 
1954, Mr. Drohan became president of 
the company 






In Southwest Shippers Advisory Board 


Decision Is Reached After M.T.M.A. Official States Need for Such Group 
in Advisory Boards. Suggestion for R.£E.A. Committee Referred to L.C.L. 


Group. Opposition to ‘Symes Plan’ Reaffirmed. Board Hears Dearmont. 


From Chicago Bureau of Traffic World 


A decision to form a military af- 
fairs committee, composed partly of 
civilians and partly of military per- 
sonnel from the Military Traffic 
Management Agency, has been an- 
nounced by the Southwest Shippers 
Advisory Board. The new committee 
will handle “matters of mutual in- 
terest” between the military estab- 
lishment and the board. 


The action was decided on by the 
executive committee in the course of 
the board’s recent meeting in the Vir- 
ginian hotel at Monroe, La., after Col. 
M. R. Dillon, deputy director for the 
M.T.M.A. at Dallas, had propounded 
various reasons why such a group was 
needed. A suggestion by the National 
Association of Shippers Advisory Boards 
that a special committee be formed in 
each advisory board to deal with matters 
pertaining to users of the Railway Ex- 
press Agency was referred to the board’s 
L.C.L. committee for consideration. 

In other action, the executive com- 
mittee urged the railroads to accelerate 
their car repair and conditioning pro- 
grams so as to improve the quality of 
cars furnished to shippers for loading, 
especially box cars, gondolas and cov- 
ered hoppers. A report of the executive 
committee to the board members in- 
cluded the following: 

“While southwestern railroads report, 
as of December 1, that 4.4 per cent of 
all types of cars are bad order as com- 
pared with the national average of 5 
per cent, a reduction of this bad order 
situation would be the equivalent of 
adding the same percentage of new cars 
to the railroad ownership. A stepped-up 
repair program by the railroads seems 
to be the only relief in sight, in view 
of the present business recession and 
tight money situation with the carriers, 
which evidently will preclude, for the 
present, the purchase of new freight 
equipment.” 


Other Action by Board 


Also approved were two resolutions 
that were adopted by the N.AS.AB., at 
its annual meeting in Chicago last Oc- 
tober. One called on the railroads to 


increase their total ownership of freight 


cars to 2,000,000 within five years and to 
reduce the number of bad order cars to 
3 per cent of ownership. The other ex- 
pressed a need for greater car efficiency 
by railroads and industries in reducing 
terminal, road-haul, and unloading time. 
A resolution adopted at the last meeting 
of the southwest board (T.W. Oct. 12, 
1957, p. 47) in opposition to the so-called 
“Symes plan” was reaffirmed. 

The regular meeting of the board, on 
January 23, followed two days of com- 
mittee sessions. On the evening of Jan- 
uary 22, the Traffic and Transportation 
Club of Monroe-West Monroe (La.) held 
its annual dinner and installation of of- 
ficers, at which board members were in 
attendance. The board reported that, in 
all, 527 persons attended the various 
meetings, and that this was the largest 
over-all attendance since May 23, 1930, 
when 610 persons had registered at the 
twenty-fourth meeting of the board at 
Enid, Okla. 


Forecast of Carloadings 

The board’s forecast of car-loadings, 
presented in the course of the general 
meeting, was that there would be a de- 
crease of 2.53 per cent in total car-load- 
ings in the first quarter of this year, 
down 11,818 cars from the 466,337 cars 
loaded in the board’s territory in the 
same quarter of 1957. Increases were an- 
ticipated in 11 commodity groups, while 
decreases were expected in 16, and no 
changes were forecast for six. 

The defense program, weather condi- 
tions, labor relations and union contract 
negotiations, together with the response 
Congress might make to the plea of the 
railroads for greater freedom in pricing 
their services, were viewed as some of 
the “imponderables” that would affect 
rail earnings this year, in a talk by J. J. 
Kelley, manager of the military trans- 
portation section of the Association of 
American Railroads, Washington, D.C. 
In his report on national transportation 
trends, Mr. Kelley said that despite the 
Russian “Sputnik” the freight car must 
still be the paramount concern of the 
railroad industry. 

“T believe,” he said, “it (the freight car) 
holds the key to whatever the future may 
hold for us. The better utilization of the 
freight car is involved in every project 
that the railroads undertake, whether it 
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be push-button yards, centralized traffic 
control, or anything like that.” 

Mr. Kelley assured his audience that, 
“in spite of the lower earnings of the 
railroads” there would be no relaxation 
in research. He said that the railroads 
were beginning to get into nuclear re- 
search, and that among other things this 
could mean the irradiation of foods and 
perishables which would do away with 
icing of refrigerator cars. 

“The one real departure in freight 
car construction in the past year was 
the building of the so-called plug door 
type box car,” he said. “This is a box 
car with adjustable doorways that makes 
it suitable for the grain trade, who re- 
quire a six-foot door, and also for dimen- 
sional loading, such as lumber, which 
requires a 15-foot door. During the 
past year, over 2,000 of these cars were 
placed in service, and another 3,000 are 
on order.” 


Sales-Service Committee 


R. H. Anderson, general superintend- 
ent transportation, Rock Island Railroad, 
Chicago, reporting as chairman of a 
board’s railroad contact committee, said 
his committee had decided to continue 
sales and service representatives as 
members of their group, rather than to 
form a special committee to handle sales 
and service matters. He said that the 
recommendation of the national clean 
car committee that each board conduct 
two new checks each month and two 
rechecks per quarter under the clean 
car program would be followed by his 
committee, but that it had been decided 
the checks would be reduced to three 
days’ instead of a week’s duration. 

Harry E. Dixon, Jr., traffic manager, 
Traffic Management Service, Monroe, La., 
reporting as shipper chairman of the 
L.C.L, committee, said that his group had 


discussed the effect “piggyback” service 
was having on L.C.L. business. He said 
that while there had been some opinions 
expressed that less-carload service had 
suffered as a result of greater emphasis 
being placed on “piggyback” traffic, 
southwestern railroads, as a rule, were 
not employing trailers on flat cars to 
move L.C.L. tonnage, except in a few 
cases where such operations speeded up 
service and reduced the handling of 
freight. 

Although a number of railroads had 
less-carload solicitation forces for on- 
line points, said Mr. Dixon, not all off- 
line solicitors were informed of over- 
head cars that were operated from vari- 
ous sections of the country into the 
southwest. This resulted, he said, in 
L.C.L. shipments being routed in con- 
nection wth other schedules which did 
not provide as fast service as the over- 
head cars. 

There had been some improvement in 
transit time from the southeast since the 
last board meeting, at which time several 
receivers complained of slow transit time, 
it was stated. 

The Southern Pacific Railroad reported 
that a number of improvements and addi- 
tions had been made in station facilities 
to improve L.C.L. service. 

Plans for ‘P.S.’ Campaign 

Plans for an “extensive and effective 
Perfect Shipping campaign” -were re- 
ported by B. C. Worley, commissioner 
of the Fort Smith Traffic Bureau, Fort 
Smith, Ark., chairman of the joint loss 
and damage committee. Industrial and 
railroad representatives, he said, would 
cooperate to make the campaign suc- 
cessful. 

T. G. Bell, of Chicago, special repre- 
sentative of the A.A.R. freight loss and 
damage prevention section, reported that 
the claim ratio of the nation’s railroads 
for the first 10 months of 1957 was 1.28, 
as compared to 1.18 for the same period 
in 1956. He said that for the 12 months 





New Building for Long Beach Harbor Commission 





Final plans and specifications for this new harbor department administration building, the con- 
struction cost of which is estimated at $2,700,000, were approved recently by the Long Beach 


Harbor Commission. 


According to the commission’s announcement, the port's present office build- 
ing, built in 1940, is unable to house a personnel increase of more than 1,000 per cent. 


It says 


the new seven-story structure is to be located on the southeast corner of Pier A. Construction will 


begin in about four months, and the building is expected to be completed late in 1959. 


Over 


100,000 square feet of net usable office space will accommodate all the administrative and tech- 

nical staff of the harbor department and its oil contractor, the Long Beach Oil Development Co. 

The sixth floor will have executive suits, the Harbor Commission board room, and a sightseeing 
and exhibit gallery over 100 feet long overlooking the harbor. 
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ended with October, 1957, claim pvy- 
ments amounted to $122,599,000, an n- 
crease of 10.3 per cent. The aver: 
claim payment for the first 10 mor 
of 1957, he stated, was $36.91, an 
crease of $4.20 over the average of $3 
per claim paid in the same period 
1956. 

Many freight cars needed upgrac 
and repairs before they were suit: 
for loading high-grade commoditie: 
was stated in a survey report made 
A. U. Zurborg, traffic manager of Ri 
Brand Rice Mills, Houston, chairma 
of the car efficiency-clean car comn 
tee. 


Southwestern railroads had placed 
service 5,619 cars of all types in exces 
of the number retired since the las‘ 
board meeting, reported C. P. Wasson 
district manager of the A.A.R. car ser\ 
division at Dallas. 


Talk by ‘Mo-Pac’ President 
Russell L. Dearmont, of St. Lo 
president of the Missouri Pacific Rail- 
road, as principal speaker at a luncheo) 
which concluded the board meeting, told 
his audience that “regardless of hov 

much subsidized transportation thers 

that affects the railroads in this countr 
we'll not worry about it if you will just 
give us an equal opportunity to com- 


pete.” 

The railroads, said Mr. Dearmont, wer 
“not particularly worried” about the com 
mon carrier trucker. 

“He (the trucker) has certain thins 
he can do better than we can, and he’s 
going to get the business,” he said. “He 
is entitled to have it when he can render: 
a service the public needs, but which we 
can’t provide. The fact is, we’re in that 
business ourselves in order to meet the 
needs of the shipping public. 

“What we worry about is the commo! 
carrier trucker when he ceases to be 
common carrier. He buys some commodi- 
ties at the end of his common carrier 
trip, gets the bill of sale for them, either 
real or fictitious, and carries such good 
at any price he can get on the back- 
haul. That’s the type of competition 
that no _ well-organized, well-rounded 
agency, prepared to haul anything of- 
fered, any time of the year, at reason- 
able prices, can compete with.” 

As to the railroad passenger business 
Mr. Dearmont said that the Missour! 
Pacific had decided “not to go out of the 
passenger business.” 

“That’s contrary to the view of som 
leaders in our industry,” he said, “but 
of Missouri Pacific believe that our te 
ritory is entitJed to good passenger se! 
ice to keep it growing, and growing 
we want it to grow.” 

The next meeting of the board, it was 
announced, would be held May 20, 21 a: 
22, at Lubbock, Tex. 


Paris Chapter of N.D.T.A. 


Honors New Transport Chief 


At a farewell dinner party held Febru- 
ary 1 at La Reine Pedauque, in the hea’t 
of downtown Paris, 125 members of tl 
National Defense Transportation Asso- 
ciation gathered to bid farewell to Ma 
Gen. Frank S. Besson, Jr., and Mrs. Be 
son, and Mrs. Frank S. Besson, Sr. 


General Besson is soon to leave h 
assignment as assistant chief of sta! 
iogistics, Supreme Headquarters, Allie 
Power Europe, and to assume his ne 
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st in Washington, D.C., as Army Chief 
Transportation (T.W., Feb. 8, p. 32). 
Presiding at the Paris dinner was Lt. 
Francis J. Aerni, USA, president of 
Paris chapter. Representatives from 
ier NDTA chapters were James O. 
president of the London chapter, 
i Theodore Hecht, vice-president of 
Heidelberg chapter. 


A.T.A. Customer Relations 
Council Announces Its 1958 
Truck Advertising Contest 


Entries are now being accepted in 
the 1958 A.T.A. Customer Relations 
Council advertising contest, accord- 

g to an announcement by Lloyd 
Larson, council chairman and vice 
president, sales, of Dohrn Transfer 
Co., Rock Island, Il. 


The contest was described as “a com- 

petition to recognize trucking companies 

outstanding and original promotion 
motor carrier service.” 

Presentation of awards would be made 
at the council’s spring meeting to be held 
from April 14 to 16 at the Balmoral ho- 
tel, Bal Harbour, Miami Beach, Fla., it 

stated 

Mr. Larson said that a total of 11 
wards would be given in the five main 
categories of this year’s contest, and 
that special citations might be granted 

entries of outstanding originality. 

Judges will be an industrial traffic 
manager, an advertising manager of a 
major traffic publication, an advertis- 
ing manager from an allied industry 
and an advertising agency representa- 
tive,” according to the announcement. 


Basis of Awards 

“Awards will be given for the best in 
these major categories: Overall adver- 
tising campaign, direct mail, presenta- 
tion piece, space advertising and sales 
promotion campaign. 

Entries in the overall advertising 
category will be accepted in two divi- 
ns—carriers over $7 million in 1957 
ross revenue and those under that 

ire in 1957. 

The direct mail category is divided 
nto four divisions—mail campaign, a 
eries of two or more direct mail pieces; 
ngle mail piece; special purpose mail- 

and sales letters. 

Entries in the sales promotion cam- 

ign category will be divided into 

ernal and external sales promotion 
isions 


All entries are to be submitted to 
inley Nowicki, Secretary, A.T.A. Cus- 


ner Relations Council, 1424 Sixteenth 
N.W., Washington 6, D.C.” 


Michigan Opens Some Roads 


For Year-Round Truck Use 


The traditional policy of blanket 25 
cent load restrictions on trucking 
ring spring thaws in Michigan will 
abandoned on 3,200 miles of the state’s 
00 miles of trunkline highways, ac- 
rding to John C. Mackie, state high- 
\y commissioner. 
He said it was believed that the 3,200- 
le network could be kept open to full 


loads all year “unless unusually severe 
weather conditions dictate brief tempo- 
rary regional restrictions.” 

He said a study had shown that all 
highways constructed in the state since 
1940 were designed to carry full legal 
loads the entire year, and that the for- 
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mer blanket 25 per cent reductions had 
caused an economic loss to industry, 
commerce and consumers. 


Regular Common Carrier Group Acts 


On Legislative, Public Relations Proposals 


A.T.A. Conference, in Meeting at New Orleans, Moves to Gain Mail 


Haulage Business for Motor Carriers, Opposes Federal Transport 


Department Plan, Sets Up Committee to Study Publicity Program. 


(Special Correspondence to Traffic World 


In a meeting at New Orleans, La., 
February 3, 4 and 5, the board of 
governors of the Regular Common 
Carrier Conference of the American 
Trucking Associations declared itself 
as opposed to entry of railroads into 
“independent, all-out trucking,” 
granting of “wide-open freedom” to 
the railroads in rate making, crea- 
tion of a federal Department of 
Transportation and imposition of 
additional “user taxes” on motor 
carriers. 

Several other proposals relating to 
legislation or policy were approved by 
the 120-man governing board of the con- 
ference, however, in the course of its 
sessions at the Roosevelt hotel 

Addressing the R.C.C.C. board of gov- 


ernors at a luncheon, February 4 (T.W., 
Feb. 8, p. 46), Chairman Howard Freas, of 
the IC.C., reported that out of the 
approximately 1,000 Class I motor car- 
riers of property (those having annual 
revenues of more than $1 million) which 
were subject to economic regulations by 
the I.C.C., 60 carrers had been chosen, 
on the basis of a set of standards set 
up by the Commission, as “probable 
‘good guys’” in the promotion of high- 
way safety programs, and surveys of the 
operations of those 60 carriers had been 
made. However, he said, “not one of the 
completed surveys has disclosed a safety 
program that calls for commendation 
by the Commission.” He indicated that 
it had been the Commission’s intention 
to send letters of commendation for out- 
standing safety programs to carriers 
which it might find to be deserving of 
such recognition. 

In his address, entitled “Reflections on 
Regulation,” Mr. Freas also gave an ap- 





Driverless Tractor at Work for U.S. Air Force 





One of five heavy-duty Guide-o-Matic tractors now in operation over a three-mile route at the 


. 


North Kelly Field warehousing area of Kelly Air Force Base, San Antonio, Tex., is shown here. 


Five warehouses are served with the present system, and the driverless tractor-trains run indoors, 


outdoors, across railroad tracks, and up and down ramps, without any need for human concern 
about their performance. Their electronic tractors are guided by a wire embedded in the floor, 


and the tractor automatically obeys signals, such as traffic lights, stopping stations and other func- 
tions. A rotating red light similar to that used on police cars and ambulances warns of the ap- 
proach of the tractors, and a bumper on the front of the tractor stops the train immediately 


on contact. 
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praisal of the Commission’s performance 
in motor carrier regulation, in the light 
of comment made 25 years ago, by a 
member of the National Committee on 
Transportation, that regulation was ex- 
pensive and bureaucratic and that “once 
established it expands and ... paralyzes 
initiative without offering constructive 
leadership.” 

Assertions that the board of governors 
was “unalterably opposed” to the entry 
of railroads into “the business of in- 
dependent, all-out trucking” and that 
it was “adamant against the proposals 
to make legal the so-called ‘three shal 
nots’ or the wide-open freedom in rate 
making which some are advocating” were 
made by J. Robert Cooper, president of 
Cooper-Jarrett, Inc., Jersey City, N.J., 
and chairman of the board’s policy 
committee. 

The board of governors, in addition to 
expressing conference opposition to crea- 
tion of a Department of Transportation 
in the federal government and to im- 
position of additional user taxes on motor 
carriers, affirmed the position of the 
motor common carriers in support of 
payment by them of their “full and fair 
share of taxes.” 


Mail Transport and Legislation 


The board adopted a recommendation 
by its government traffic relations com- 
mittee, headed by Harwood Cochrane, 
president of Overnite Transportation, 
Richmond, Va., that the conference pro- 
ceed with a “draft of legislation” to 
amend existing postal laws so as to 
enable all authorized motor carriers to 
handle mail and parcel post at their 
full cost plus a reasonable profit, and 
then seek immediate introduction of such 
proposed legislation in Congress. The 
declaration was made that if the rail- 
roads desired to be “freed” from mail 
transportation, the motor carriers, “will- 
ing and able” to perform such trans- 
portation, would present no objection. 

There was no statement of position by 
the board as to revision of existing law 
with respect to parcel post size and 
weight limitations, but the board did 
vote to oppose proposals that the Post 
Office Department take over the Rail- 
way Express Agency or any other pro- 
posals that would tend toward nationali- 
zation of transportation agencies. 

Support for proposed legislation to re- 
peal the federal transportation taxes (3 
per cent on transportation of property 
and 10 per cent on transportation of 
passengers) was voted by the board. It 
also expressed itself as favoring legisla- 
tive action for clarification of the so- 
called “agricultural exemption” provision 
of section 203(b)(6) of the interstate 
comerce act as recomended by the Amer- 
ican Trucking Associations. 


Private and ‘Pseudo-Private’ Carriage 


Additionally, the R.C.C.C. governing 
board took a stand favoring enactment 
of legislation to redefine bona fide pri- 
vate carriage “limited to its lawful, 
proper sphere,” and legislation granting 
more authority to the L.C.C. to eliminate 
or curtail “pseudo-private” carriage. 

In discussion of transportation of mail, 
Mr. Cochrane said: 

“We ... have tried in six consecu- 
tive meetings since last October to bring 
about agreement, first, with the Post 
Office Department, and, second, with all 
other interests within our industry. We 
learned on January 16 that no further 


progress could be made by discussions 
at the Post Office Department, and at 
that time an all-industry group deter- 
mined that legislation is the next step. 
We do not wish to lose an hour further 
in delay, and hence are glad the board 
has approved our recommendation. We 
will keep trying to obtain a draft that 
meets the needs of all authorized motor 
carriers.” 

Owen O. Orr, member of the board’s 
select committee on U.S. mail legislation 
and president of Motor Cargo, Inc., Ak- 
ron, O,, said that it was “inevitable” that 
the Post Office would “go to the use of 
trucks,” and added: 

“The potential is nearly $300 million a 
year, and our industry can handle this 
desirable traffic at savings and very real 
service improvements.” 

Highway Trust Fund ‘Integrity’ 

Support for H.R. 7233, a bill introduced 
in Congress by Representative Hale 
Boggs, of Louisiana, to maintain the 
“financial integrity” of the highway trust 
fund established under provisions of the 
federal highway revenue act of 1956, was 
voted by the board of governors, after 
Mr. Boggs had discussed the status of 
the highway trust fund in a talk at a 
session of the board the morning of 
February 5. He is a member of the House 
ways and means cOmmittee. 

About 250 persons, including members 
of the R.C.C.C. and its board'of gov- 
ernors and representatives of allied in- 
dustries from many parts of the United 
States, attended the New Orleans meet- 
ing. 

Representative Boggs said that in years 
past “billions and billions of dollars” had 
been “taken from highway users and ap- 
propriated for the general expenses of our 
federal government.” 

“Until the. adoption of the highway 
revenue act of 1956,” he continued, 
“there was no connection between 
higway users’ taxes and sums expended 
by the national government for high- 
way purposes. 

“As chairman of the subcommittee 
which drafted the tax provisions, I was 
convinced that this trust fund would 
be regarded—as its name implies—as a 
sacred trust and that the billions of 
dollars which would move into the fund 
could only be used for highway pur- 
poses. I so presented the bill to my 
House colleagues—that is the main rea- 
son why the motoring public did not 
complain when in the highway revenue 
act of 1956 we imposed, over the period 
of the trust fund, about $15 billion in 
new user taxes. At that time it was 
made clear to the motoring public that 
the approximately $24 billion in exist- 
ing federal excise taxes which they had 
been paying without direct benefits and 
the $15 billion of new user taxes would 
be dedicated to their direct benefit in 
the form of new and improved roads and 
would be held in trust for that pur- 
a 


Criticism of Budget Proposal 


“Now ... the President of the United 
States has made recommendations in 
his budget message for fiscal 1959 which, 
if adopted and carried to conclusion, 
would make it impossible for us in the 
Congress of the United States to keep 
faith with the American motorist. In 
brief, the President has recommended 
that revenues presently dedicated to the 
trust fund be withdrawn and devoted to 
other purposes; Specifically, that 2 cents 
per gallon of the tax derived from avia- 
tion gasoline and all of the 7-cents-per- 
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pound tax on aviation tires be wit)- 
drawn. In addition, he has recor 
mended that the Treasury Departme 
be allowed to pay from the fund the a 
ministrative expenses incurred in collec 
ing the taxes which are covered into t) 
trust fund. He has also recommend 
that additional charges be made agains! 
the trust fund for the expenses of finan 
ing forest highways and public lan 
highways. 

. These recommendations 
adopted . will bring about a loss 
the highway trust fund totaling at least 
$782 million for the period to July 
1972—the original cut-off date . 

“ To completely dispel any thought 
that the president’s proposal has som 
merit, let me point out that highway 
users pay billions of dollars of highway 
user federal excise taxes from whic! 
they receive no direct benefit in the forn 
of improved and new highways. 

“For instance, 50 per cent of the tax 
on trucks and busses; 100 per cent 
the federal excise tax on automobile: 
100 per cent of the automobile part 
and accessories tax; and 100 per cent 
of the libricating oil tax is covered int 
the general fund of the Treasury. High- 
Way users get no benefits from thes: 
taxes. It is estimated that for the pe- 
riod of the trust fund’s existence the 
taxes will produce $20,703,000,000 at exist- 
ing rates, and $28,334,000,000 if we keep 
on extending the emergency rates a 
now recommended by the President 
Now if these funds were covered int: 
the highway trust fund as they should 
be, the revenues would be provided for 
meeting the increased costs of the pro- 
gram 


‘Pre-Payment’ Question 

B. D. Davidson, vice-president of ths 
Davidson Transfer & Storage Co., Bal- 
timore, addressed to Mr. Boggs the ques- 
tion, “When will we see these highways 
we are pre-paying?” 

“T think you will begin seeing a lot 
of these roads pretty quirkly,” replied 
Mr. Boggs 

He contended that the original “cut 
off date” for the federal highway con- 
struction program under the 1956 high- 
way act should be kept at 1972 and 
should not be extended for four mor‘ 
years to 1976. 


L. D. Rahilly, chairman of the Regu 
lar Common Carrier Conference and 
president of Interstate Motor Freight 
System, Grand Rapids, Mich. said i 
remarks at the opening of the board 
of governors’ meeting that the yea 
1958 presented a “challenging oppor 
tunity” to the-leaders of “our industry 


“As your chairman,” he continued, “! 
am confident of a good year ahead. But 
mere confidence isn’t enough. We mus 
bring the total strength of our industry 
to bear on these four major problems 
(1) Loss of traffic to pseudo-private, ex 
empt and other unregulated carriers 
(2) the unfair 3 per cent transportatio1 
tax levied as a deterrent to traffic dur 
ing the war; (3) the crazy quilt of re 
ciprocity which by its very complex na 
ture denies efficient service to our ship 
pers, and (4) the railroads’ ‘departmen 
store of transportation’ plan being ped- 
dled to the Congress and the public as 
a ‘cure-all’ for their ills.” 


Talks by Rutland, Belson 


In an off-the-record talk, Guy T. Rut- 
land, Jr., president of the A.T.A., out- 
lined legislative and other problems ol 
concern to the motor carrier industry 
Walter W. Belson, assistant to the presi- 
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nt and director of public relations of 

e A.T.A., discussed some current prob- 

ns of the trucking industry and out- 
ied proposals for coping with those 

blems. 

Robert J. McBride, executive director 

the conference, reported on confer- 

e activities in connection with the 

w law permitting conversion of the op- 

iting authority of motor contract car- 
ers, under conditions set forth in the 

vy, to that of motor common Carriers. 

Our members,” he said, “certainly 

ve a very strong interest in the mat- 

surrounding the conversion of con- 
ict carriers ... The conference has 
obligation to protect the interests of 
mmon carriage and we will, if neces- 
formally express our interest in 
cases coming before the I.C.C. in 
ich we anticipate a principle may be 
volved.” 

One of the subjects considered by the 
ynference board was the new law requir- 

contract carriers to file their actual 
ites rather than their minimum rates 
rhe point was made that in its notice 
the affected carriers, in furtherance of 
this amendment to the interstate com- 
merce act, the Commission had not spe- 
ified a time limit for the filing of the 
formation required by the amendment 
nd had not set forth any penalty for 
failure to comply with the requirement. 
The conference board approved a mo- 

n. made by J. N. Hehn, general man- 

er of Prucka Transportation Co., Oma- 

1, Neb., to request the Commission im- 
ediately to instruct contract carriers 

file their actual rates. 

‘A Never-Ending Job’ 

Albert B. Rosenbaum, general manager 
ff the conference, reviewed conference 
uctivity with respect to cases involving 
nerating rights, and other proceedings 
fore the I.C.C., of concern to the con- 
ference. To discover illegal operations or 
ittempts by some individuals or com- 
anies to evade regulation was “a never- 


ending job,” he said 


‘No sooner do we get a ‘cease and 
esist’ order from the I.C.C. in one op- 
ration than another one, with a new 
rinkle, sometimes involving some of the 
me persons, crops up,” he said. 
With reference to the Rock Island 
fotor Transit case, in which the US 
ipreme Court upheld the granting by 
e Commission of unrestricted motor 
rrier rights to the motor carrier sub- 
liary of the Chicago, Rock Island & 
iific Railroad (T.W., Dec. 14, 1957, p 
Mr. Rosenbaum said it was import- 
it for motor carriers to realize that the 
cision maintained “the basic philoso- 
of the national transportation 
jlicy” and the right of the Commission, 
an arm of Congress, to restrict at any 
ne the railroad company’s highway op- 
ations 
“Where motor carriers render a full 
rvice,” he said, “we do not find rail- 
ads getting grants such as the Rock 
land motor subsidiary did.” 


Mr. Rosenbaum said the conference 
is engaged in many activities for the 
ivancement of the motor common car- 
er industry. 


Study of ‘P.R.’ Program 
Acting on a recommendation made in a 
port of its publicity committee, the 
ard of governors created a “commit- 
e of five” to study ways in which a 
lore effective publicity and public re- 
itions program for the motor common 
urriers might be conducted and to re- 
rt its “findings and recommendations” 


at the board’s next meeting, in June, in 
Washington, D.C. Appointed as members 
of the “committee of five’ were: W. W. 
Ward, president of the Ward Trucking 
Corp., Altoona, Pa., chairman; Marvin 
Blakeney, Jr., vice-president of East 
Texas Motor Freight Lines, Inc., Dallas; 
A, E. Greene, Jr., vice-president of the 
Great Southern Trucking Co., Jackson- 
ville, Fla.; R. H. Linam, president of 
Central Freight Lines, Inc., Waco, Tex., 
and Parkman Sayward, vice-president, 
sales and traffic, of Pacific Intermountain 
Express Co., Oakland, Calif. 


The report of the publicity commit- 
tee was presented by E. W. “Sy” Harlan, 
president of Bruce Motor Freight, Inc., 
Des Moines, Ia. He said that he was 
offering no conccrete plan but that many 
carriers felt that the industry should do 
long-range planning and that “no one 
else can or will tell the story of the 
motor common carrier.” Views to the 
effect that the motor common carriers 
must “tell a constructive story” and that 
their doing so would “benefit all other 
segments of the trucking industry as 
well” were voiced in discussion of the 
committee’s recommendation. 

Mr. Harlan reported that more than 
35,000 copies of an industry promotion 
booklet entitled “What a Highway Com- 
mon Carrier Is and Does” had been sold 
or used. 


Need for Trained Drivers 


Reporting as chairman of the board’s 
education and fiscal committee, M. P. 
Murphy, vice-president of Gateway 
Transportation Co., Chicago, said that 
“carriers throughout the country are 
having difficulty getting drivers, and 
more difficulty finding men with quali- 
fying driver training.” His report in- 
cluded a recommendation that, to 
remedy this situation, a special com- 
mittee investigate and develop a truck 
driver training program for use in trade 
schools and night schools and that such 
a “pilot program” be set in motion in one 
or two schools by September of this year. 
The board approved that proposal. 

The board also approved a proposal 
that information be obtained about 
maintenance training programs now 
available in the secondary schools and 
that efforts then be made either to co- 
ordinate such programs or to develop a 
standard “accepted program” for use by 
high schools and trade schools 

Mr. Murphy described as_ successful 
the national motor transportation 
scholarship award program conducted by 
the R.C.C.C. for several years. The board 
approved reestablishment of this pro- 
gram 

Activities of the equipment committee 
of the conference, as carried on by chair- 
men of its subcommittees, were described 
in a report by Kenneth C. Herriott, 
equipment committee chairman and 
president of Herriott Trucking Co., East 
Palestine, O. E. R. Siddall, president of 
Overseas Transportation Co., Miami, Fla., 
told the board about recent activities of 
the maintenance committee of the 
R.C.C.C. He stated that his committee 
would meet in May with the A.T.A. 
Council of Safety Supervisors and 
would also confer with International 
and Fruehauf engineers on specific prod- 
uct problems. The board adopted three 
new equipment proposals and made ad- 
ditions to one standing proposal. It ex- 
pressed continuing appreciation to John 
H. King, assistant manager of the truck 
division of the Automobile Manufactur- 
ers Association, Washington, and to 
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John Hulse, managing director of the 
Truck-Trailer Manufacturers Association, 
for cooperation by them with the board. 

The conference staff was directed to 
present the equipment proposals of the 
conference to the Private Truck Council 
for consideration and endorsement. 


Exchange of Technical Information 


Alvin Hill, president of Hill Lines, 
Amarillo, Tex., said the motor common 
carrier industry members needed to ob- 
tain and exchange information on tech- 
nical subjects and suggested that one 
step in that direction could be taken by 
encouraging maintenance men to be ac- 
tive in the work of the Society of Auto- 
motive Engineers. 

Mr. Herriott said his committee was 
planning to develop a slide film on me- 
chanical driving practices. 

The new chairman of the operations 
committee of the conference, O. B. Eng- 
lish, president of Red Ball Motor 
Freight, Dallas, said his committee was 
much concerned over telephone service 
and rates. He sought and obtained au- 
thority to request the A.T.A. communi- 
cations committee to discuss with the 
American Telephone & Telegraph Co. 
the problems faced by carriers with re- 
spect to telephone services and rates and 
their desires to obtain more economical 
and efficient service. 

A. C. Scott, president and general man- 
ager of Geo. F. Alger Co., Detroit, a vice- 
chairman in charge of safety, told about 
one-day meetings held in recent months 
in about 14 states for the purpose of 
advising truck fleet operating and main- 
tenance men about I.C.C. safety regula- 
tions for motor transport equipment and 
about I.C.C. inspection methods. 


New Radio Frequencies for Trucks 


Mr. English said his committee was 
desirous of cooperation of many more 
carriers and advocated the establishment 
in many parts of the country, of local 
groups of common carrier representa- 
tives to study Operations problems. He 
also called attention to recent allocation 
of radio frequencies in the motor car- 
rier band, which, he said, meant that 
“there will be 12 new frequencies avail- 
able to the trucking industry for use 
in all areas after April 1 of this year.” 

Lee A. Hyde, Sr., a governor-at-large, 
president of Loo-Mac Freight Lines, 
Memphis, presented the report of the 
membership and finance committee in 
the absence of its chairman, E. G. Minor, 
vice-president of Western Trucking Co., 
Inc., St. Louis, Mo. 

R. R. Smith, president of Smith’s 
Transfer Corp., Staunton, Va., said in 
his report for the trailer interchange 
committee that his group was awaiting 
I.C.C. action on a section 5a application 
filed by motor common carriers to per- 
mit setting of uniform rates and 
charges for interchanged equipment. 

Freas On Regulation by L.C.C. 

In his speech at the luncheon on Feb- 
ruary 5, Chairman Freas, of the Com- 
mission, recalled that when Congress 
was considering the legislation which 
became part II of the interstate com- 
merce act, a spokesman for the A.T.A. 
had “conservatively” advised the Senate 
interstate commerce cOmmiittee: 

“If it is in the interest of the public 
that our business be regulated federally, 
we are willing to be regulated if it can 
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be done in a fair and impartial manner 
and made effective upon all members 
of the industry.” 

He said that the National Industrial 
Traffic League had favored federal laws 
governing truckers, but that “the minor- 
ity members feared arbitrary loss of 
benefits inherent in motor transporta- 


tion.” 
“In large measure,” Mr. Freas con- 
tinued, “this fear was shared by the 


majority, but was outweighed by a con- 
viction that the permanent solution of 
the problem was to provide fair and 
impartial laws governing all transport 
agencies 

‘Predications’ Made in 1933 

“As early as 1933. a report by the 
National Committee on Transportation 
headed by former President Coolidge, 
including Alfred E. Smith and Bernard 
Baruch, advocated regulation of motor 
carriers. However, one of the commit- 
tee members had this to say: 

“ ‘Regulation is expensive. It is bureau- 
cratic. Once established it expands, and 
it paralyzes initiative without offering 
constructive leadership.’ 

“These predictions, made some 25 years 
ago, are sometimes repeated today. Un- 
like the situation which existed then 
there is now abundant experience against 
which to assess their accuracy. To some 
of these charges regulation must plead 
guilty. However, as to others it emphat- 
ically demurs. Let us consider each in 
turn 

“Is regulation expensive? Of course 
regulation costs money. Administration 
of transportation laws by the Interstate 
Commerce Commission imposes a tax 
burden of almost 10 cents a year upon 
every person in the United States. More- 
over, the cost of regulation is not con- 
fined to the Commission’s budgetary al- 
lowance. Carriers incur expense in pub- 
lishing tariffs, in complying with safety 
requirements, and in submitting various 
financial and statistical reports. But non- 
non-regulation also is not without its 
price. The transportation industry and 
the public are still paying for some of 
the reckless exploits which took place 
100 years ago. We can only speculate as 
to what today’s rates and services would 
be without governmental controls. If we 
concede that regulation has brought about 
even a modicum of order and stability, 
the money expended, which is but a small 
fraction of 1 per cent of our bill for 
transportation, cannot be regarded as 
excessive. 


Points of View on ‘Bureaucracy’ 


“Ts regulation bureaucratic? ... Using 
the word in its true sense, this is not 
Objectionable. However, the word ‘bu- 
reaucratic’ has come to imply something 
sinister and evil. In part, it suggests 
inefficiency, delay, red tape—practices of 
which the Commission is accused or 
against which it is defended according 
to the interests of the parties involved. 

“Let us consider an example. Sup- 
pose someone proposes to start a truck- 
ing business between points where there 
is now considerable service. Before ob- 
taining authority he is required to prove 
public convenience and necessity. There 
may be vigorous protests with the result 
that hearings may be long and the dif- 
ficulties great. In the end, his applica- 
tion may be denied. If so, it is likely 
that he then will be bitter about regu- 


lation. To him regulation may mean 
red tape and bureaucracy. But the car- 
riers who have invested large sums of 
money in providing an identical service 
would hold a different view. 

“To some people, bureaucracy also 
means enforced idleness and Overstaff- 
ing. The unfortunate W.P.A. worker is 
often represented as signifying the gov- 
ernment employe. This unrealistic pic- 
ture has an adverse effect upon the fed- 
eral service. So much so, in fact, that 
a recent report indicates that the gov- 
ernment is the last place many of our 
better trained men and women want 
to work. 

L.C.C, 

“Let 

some 


and ‘Idleness’ Charge 

me give you a picture of what 
people term ‘overstaffing’ and 
‘forced idleness.’ Last year, the Com- 
mission received over 175,000 common 
carrier tariff publications. I need not 





Representative Hale Boggs (right), of Louisiana, 
member of the committee on weys and means of 
the House of Representatives in Congress, greets 
Chairman Howard Freas, of the 1.C.C., with a 
handshake, and L. D. Rahilly (pronounced Raw- 
ley), chairman of the Regular Common Carrier 


Conference, with a smile at meeting of the 

board of governors of the conference, in New 

Orleans. Mr. Freas spoke at a luncheon of the 

board of governors, February 4; Representative 

Boggs spoke at a general session of the board 
the morning of February 5 


tell you just how large and complicated 
some of these are. We have 30 tariff 
examiners, which means that each ex- 
aminer has to check about 25 publica- 
tions every day. During that same year, 
our motor carrier examiners, of which 
we have 90, wrote recommended reports 
in over 2,500 cases and final reports in 
1,450 cases. In addition, they held nearly 
3,000 


hearings and handled over 800 
petitions. 
“The Interstate Commerce Commis- 


sion stands ready to defend itself against 
any charges that it is guilty of ‘over- 
staffing’ or ‘forced idleness.’ In saying 
this, we do not hold ourselves out to 
be perfect. We are constantly striving 
to get more production and to increase 
efficiency. If we are thought to be de- 
ficient in some respect, we invite you 
as leaders of the industry to call it 
to our attention. 

“Does regulation paralyze initiative? 
Regulation is also said to paralyze ini- 
tiative without offering constructive 
leadership. Although a certain amount 
of leadership should come from a reg- 
ulatory body, it is not a function of 
government to be your company’s man- 
ager or president or the chairman of 
your board of directors. Basically, lead- 
ership must come, as it actually does, 
from the industry itself. 


“In the motor carrier field, the Amer- 
ican Trucking Associations have dem- 
onstrated a high and effective leadership 
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ability. I have seen no signs of regul 
tory paralysis on this score 

“It may be that in some cases regu] 
tion does discourage initiative. Carrik 
may come to rely upon the Commissi 
unduly or may attribute to it pows 
which it really does not have. Howevs« 
I find no evidence that the leadersh 
of common carriers in the transport 
tion industry has been paralyzed by re 
ulation. 

“Does regulation always expand? O1 
of the charges made against regulation 
that it constantly expands—it never co: 
tracts. Considering the remarkal 
growth of the transportation indust 
and the ever-increasing complexity of it 
problems, some expansion of the sweep 
regulation is to be expected. Howeve 
regulation does contract when occasi 
requires 


Contraction of Regulation 


“It was on the recommendation of th 
Commission that interstate truckin 
wholly within a commercial zone wa: 
removed from regulation. Just last yea 
upon our recommendation also, Congre 
repealed certain section 4 requirement 
The Commission is now sponsoring a bill 
providing for further relaxation of regu 
lation in connection with the safety ap 
pliance act 

“We welcome the repeal of any legisla 
tion for which there is no need. How- 
ever, both the Commission and the regu- 
lated industry do advocate the expansion 
of regulation when there is a compelling 
reason for doing so.” 

Having observed that railroads were 
among the sponsors of motor carrie! 
regulation and that at the time Congres 
was considering legislation on that sub- 
ject “there was a fear that motor carrier: 
might not be allowed to grow,” Chairma! 
Freas said it was appropriate now to l 
quire whether those fears had been justi 
fied 

“In the last nine years, while total 
traffic has increased more than one 
third,” he said, “rail traffic has remained 
about stationary and truck traffic has 
more than tripled. A study of moto! 
carriers, for a period of more than 1 
years, indicates that the number of Cla: 
I carriers subject to Interstate Commerct 
Commission regulation increased at th 
somewhat unusual rate of 7 per cent 
year. In the 15-year period their total 
assets increased over 800 per cent, anc 
the average assets per carrier increase: 
over 300 per cent 

“While these figures are not conclu- 
Sive, they certainly do not indicat 
results of regulatory strangulation. Onc 
may well question, however, the partia 
regulation resulting from the _ ever- 
growing list of exemptions and the fair- 
ness of a transportation tax defended 
not on the incidence of transportation 
but on who performs the service.” 

‘Promising Field’ for Trucks 

Mr. Freas said that the trailer inter- 
change committee of the conferenc« 
was operating “in a promising field of 
motor carriage,” in laying the ground- 
work for establishment of uniform prac- 
tices and charges for interchange of 
equipment. 

“The practice of exchanging freight 
between carriers in order to accomplish 
its total movement,” he continued, “is 
much less prevalent in motor carrier 


operations than in railroading. Seventy- 
five per cent of the rail tons carried 
move interline, while motor carriers of 
general freight move interline only be- 
tween 25 to 35 per cent of their tonnage. 
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re are, of course, many reasons for 
se differences. One, no doubt, is found 
the uniformity of railroad cars as 
trasted to the non-uniformity of 
iler equipment. The problem of de- 
mining an equitable interchange 
eement between participating car- 
is another 
Where physical transfer of cargo is 
cticed, as contrasted with transfer of 
trailer, at least one of the carriers is 
ed to handle the freight over its plat- 
Thus a considerable saving is ef- 
ed by engaging in the practice of 
ipment transfer on some reasonable 
One of our own cost studies indi- 
that about 70 per cent of the total 
change cost for large volume ship- 
its would be saved by interchanging 
ment But the rewards are far 
than a monetary saving Im- 
ment in service is an important 
ideration. This is particularly true 
respect to problems of tracing, ex- 
tion of shipments, and claims for 
ind damage 
‘Piggyback’ Service Advantage 
Interchange of trailers between mo- 
arriers is related to another subject 
h I understand is controversial both 
ur conference and among the rail- 
is what is commonly known as 
vyback’ operation. Despite these dif- 
tic this practice is increasing 
ily. It involves many problems from 
perational and from a taffic stand- 
From the railroads’ standpoint 
principal advantage seems to lie in 
eceipt of revenue for transportation 
h would otherwise move over the 
hway On the motor carrier side is 
ability to reduce unbalanced loads, 
ance of state weight restrictions 
taxes, and reduction in insurance 
niums 
With the expansion of this method of 
isportation, there will probably follow 
er advantages to the shipping pub- 
As the motor carriers and rail- 
ids become more familiar with the 
of their operations, it is probable 
joint service by rail and motor car- 
will increase and promote the use 
the means of transportation that is 
most economical. All this will re- 
nd to the advantage of both the car- 
rs and the public.” 
In discussion of its highway safety 
ram and its “road checks” to effec- 
te that program, Chairman Freas re- 
rked that 90 per cent of all vehicles 
pected were in violation of one or 
re of the I.C.C. safety regulations; 
it vehicles owned by the operating 
npany were generally in better condi- 
than those operated under lease, 
d that vehicles operated by carriers 
lding operating authority from the 
mmission were generally better main- 
ned than vehicles operated by private 
riers or by carriers of exempt com- 
dities. 





Separating ‘Cowboys From Indians’ 
In order to determine whether any, 
d, if so, which, carriers deserve letters 
commendation from the Commission 
outstanding safety programs,” he 
d, “a check was made of the records 
all Class I motor carriers of prop- 
y. To separate the cowboys from the 
dians or the ‘good guys’ from the bad 
ys, a standard was established for 
ndidates for approbation. In the list 
probable ‘good guys’ were included all 
rriers that met the following test: 
‘For each 100 vehicles operated, they 
ist have had not more than one vehicle 


put ‘out of service’ or more than one 
chargeable accident resulting in death 
or injury during the year, and must have 
had reported not more than five instances 
of excess daily driving hours for any one 
week. Of approximately 1,000 Class I 
motor carriers of property .. . 60 carriers 
met these standards. 

“Thereupon a safety survey was made 
of each of those 60 carriers. Although we 
still have hope, not one of the com- 
pleted surveys has disclosed a safety 
program that calls for commendation by 
the Commission. Not oniy does the past 
safety record provide real cause for the 
Commission’s serious concern—it also re- 
fiects a deplorable condition of affair 
for the members of the motor carrier in- 
dustry. In the intercity operation of in- 
terstate regulated motor carriers of prop- 
erty, 1,352 persons were killed during 
1956 

Safety and Public Opinion 

Aside from but without minimizing 
any humanitarian objective, it is import- 
ant from a public relations standpoint 
that highway safety be improved. Every 
motor carrier is subject to the police and 
taxing powers of the states. Whether such 
powers are used to your disadvantage de- 
pends to a large extent on the opinion 
of the public concerning the value of your 
operation. If the public receives the im- 
pression that your operations constitute 
1 unnecessary hazard or annoyance on 
the highways, it is not likely to be very 
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sympathetic with your cause. In the 
minds of the voters no shipper need is 
likely to outweigh the desire for safe 
highway 

Having referred to a proposal, “made 
to members of Congress,” for increased 
freedom to expand into other forms of 
transportation, Chairman Freas_ ad- 
verted to the Rock Island Transit case, 
in which, he said, the Commission’s 
decision was “based on special circum- 
stances found to exist in that case.” 
“In sustaining the Commission’s deci- 
ion that in ‘special circumstances’ it 
will authorize unrestricted motor car- 
rier operations by a rail affiliate,” he 
said, “the Supreme Court of the United 
States emphasized that the courts could 
review Commission findings ‘that “spe- 
cial” circumstances exist.’ Also the court 


emphasized the fact that ‘the approval 
here was expressly subject to the Com- 
mission’s continuing examination of the 
activity of the rail affiliate with a view 
of placing limitations on its operations 


if found necessary in the public inter- 
est.’ The ultimate question of the extent 
to which one form of transportation 
may engage in other forms will probably 
be determined in the halls of Congress 
In this, as in all matters, the Commis- 
ion must act within the defined limits 


f ; lat 


of its legislative authority 


Differing Views on Transport Policy Shown 
By Panelists at Regional D.N.A. Meeting 


Wide Range of Ideas on Transport Problems and Trends Disclosed, 


Suggestions Made at Forum in Washington Attended by Delta Nu 


Alpha Delegations From Five Chapters in Eastern District No. 4. 


By STAN HAMILTON 


Widely divergent ideas from the 
shipper and carrier standpoint as to 
the status of transportation—its 
trends, its ills and possible altera- 
tions in national policy—were ad- 
vanced on February 8 by two officials 
of the federal government, a univer- 
sity professor and a transportation 
economist. They appeared on a panel 
at a meeting in Washington, DC., 
of eastern region No. 4 of the Delta 
Nu Alpha Transportation Fraternity. 

Speakers were Dr. John H. Frederick, 
professor of transportation at the Uni- 
versity of Maryland; Frank A. Smith, 
economist with the Transportation Asso- 
ciation of America; Frank L. Barton, 
transportation counsel for the Senate 
interstate and foreign commerce com- 
mittee, and William P. Guiler, staff di- 
rector for transportation in the office of 
the Secretary of Defense. 

Their views were expressed in pre- 
pared talks and in response to queries 
from a four-man “quiz panel” and from 
some of the approximately 75 members 
of the fraternity present at the meeting 
in the Willard hotel. 

Comprising the quiz team were James 
J. Fort, assistant to the general coun- 
sel of the American Trucking Associa- 


tions, In Harry J. Breithaupt, Jr., 
general attorney of the Association of 
American Railroads; J. Delton Pattie, 
managing editor of TRAFFIC WorRLD, and 
Stanley Gewirtz, vice-president and as- 
sistant to the president of the Air Trans- 
port Association of America 

James K. Knudson, transportation at- 
torney, a former member of the Com- 
mission and former Defense Transport 
Administrator, was the moderator. He 
got the discusison under way by saying 
that there were no “transportation 
schools” in the United States, though a 
number of colleges and universities had 
transportation departments. Then, 
mentioning that the subject before the 
panel was “The National Transporta- 
tion Policy,” he said: 

“T suggest that we have no transporta- 
tion policy, that this is a popular myth. 

“Never do the members of the trans- 
portation regulatory agencies have so 
much as a pink tea together. There is 
no evident correlation among the three 
regulatory bodies toward this policy 
they’re supposed to be furthering. 

“Is is somewhat of a miscalculation 
of fact to talk in terms of ‘the’ or ‘a’ 
transportation policy. At best, it is a 
conglomeration of legislative, regulatory 
and court-interpreted action.” 

Dr. Frederick called for a new ap- 
proach to the over-all field of transport 
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regulation, and he propounded a number 
of points to that end. 

Terming as “deplorable” the financial 
position of all modes of transport, he said 
they were faced with having to match 
their physical and financial structure, 
much of it static, with shifting areas of 
production and changes in industrial 
and agricultural systems of distribution. 
This, he said, contributed to the for-hire 
carriers’ financial plight, along with 
heavy capital expenditures and unusually 
high operating expenses. In discussion of 
regulation, he said: 

“On the one hand, we have too much 
regulation, which neither permits free- 
dom of managerial control nor operates 
to accomplish the aims of national policy. 
On the other hand, it would be difficult 
to visualize how the transportation in- 
dustry, as now constituted, could become 
responsive to even the most efficient regu- 
latory procedures. 

“There are hundreds of separately in- 
corporated carriers, each striving for its 
share of the traffic. There is not enough 
tonnage to go around in peacetime. 

“Drastic regulation of competing serv- 
ices is not the solution. Regulation is ex- 
pensive. It is bureaucratic. Once estab- 
lished it expands and it paralyzes private 
initiative without offering constructive 
leadership.” 

Dr. Frederick said that it was impossi- 
ble to control economic law through 
regulation and that there was a choice 
of two philosophies of control: “Regulated 
monopoly, which we have had in the 
past, or regulated competition, which we 
have now.” 

At another point, he said common Car- 
riers should be placed in a position to 
offer services required by shippers and 
travelers “at no greater cost than they 
can provide that service for themselves.” 
Dr. Frederick said that labor, “never 
noted as an advocate of the public in- 
t@fest since its one overriding concern has 
been protection of jobs,” must accept the 
fact that transportation companies, if un- 
profitable, could not indefinitely keep 
persons employed. 


Continued Growth Seen 


Mr. Smith said that the output of 
transportation as a whole, including pri- 
vate and for-hire carriers, was outpacing 
that of the over-all economy. He pre- 
dicted continued growth for the industry. 

“The problem comes when the traffic 
pie is being divided among carriers,” he 
said. “The distribution of traffic between 
regulated and unregulated is changing 
rapidly, with I.C.C.-regulated carriers 
falling behind losing about 1 per 
cent each year in total intercity ton- 
miles. Non-I.C.C. carriers handle about 
30 per cent of that traffic, contrasted with 
18 per cent in 1946. And, private autos 
are taking over the passenger field, now 
carrying 89 per cent of the intercity 
passenger-miles” 

As did Dr. Frederick, Mr. Smith said 
expenses and costs of new equipment had 
increased faster than revenues. 

“This is acute in the air and rail fields 
and is becoming increasingly troublesome 


in the regulated truck and waterway 
fields,” said Mr. Smith. 
“There are many reasons for these 


trends. Some are purely economic, pri- 
vate carriage or exempt for-hire carriage 
being best for shippers. Some claim 
rates have gone up too much, forcing 
them into private carriage. Regulated 
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Shown here are the speakers, moderator and three of the four members of the ‘quiz team 
the meeting on February 8 in Washington of Delta Nu Alpha Transportation Fraternity chapt 
of the eastern region No. 4. They are (left to right): Frank A. Smith, transportation econon 


with the Transportation Association of America; Frank L. 


Barton, transportation counsel to tl 


Senate interstate and foreign commerce committee; William P. Guiler, staff director for transport 
tion in the office of the Secretary of Defense, and Dr. John H. Frederick, professor of transport 
tion at the University of Maryland, the speakers; James K. Knudson, transportation attorney w 


Eisen & Knudson, the moderator, and the questioners, James J. 
counsel of the American Trucking Associations, Inc.; Harry J 


Fort, assistant to the gene: 
Breithaupt, Jr., general attorney f 


the Association of American Railroads, and J. Delton Pattie, managing editor of Traffic World. T 


other member of the questioning group, Stanley Gerwitz, 


vice-president and assistant to tl 


president of the Air Transport Association of America, was seated at far right, but out of ran 
of the camera. 


carriers must perform marginal 
even unprofitable services. 


“The nature of regulation inherently 
puts public carriers at a competitive 
disadvantage with carriers who can pick 
and choose traffic.” 

The T.A.A. economist said that regula- 
tion restricted public carriers in rate 
making, adjustment of services and even 
cost-saving efforts. He added that the 
“time-lag”’ problem was characteristic of 
regulation. About this, he said the 
Commission had largely corrected its 
“time-lag” problem, but that the Civil 
Aeronautics Board “is taking over” such 
procedure. A final reason he cited was 
the excise tax, which, he said, was an 
“artificial handicap” to public carriers. 


“What,” he asked, “can be done?” 
Regulatory Speed-Up Asked 

He said that the regulatory process 
should be speeded up or streamlined, 
that regulations should be better en- 
forced, that there should be clarification 
as to who was to be regulated in the 
private carrier and exempt agricultural 
commodity fields, that greater freedom 
should be extended to carriers for dis- 
continuance of unprofitable services, 
that the transport excise taxes should be 
repealed, and that mergers should be 
encouraged. 

He mentioned activity by “pressure 
groups” as a way to bring about these 
changes, but he said they should attempt 
to get together to present a united front. 

“As a general rule,” he said, “no one 
group is strong enough to get legislation 
through that is strongly opposed by 
another group. It is easy to be ‘bill 
killers,’ with the result that very little 
is done, and making omnibus-type legis- 
lation undesirable. A compromised single 
position is better than many different 
positions and stands an excellent chance 
of getting through Congress. 

“The T.A.A. is endeavoring to coordi- 
nate the efforts of users, investors and 
carriers of all types to reach agreement 
on national transport policy issues. We 
have found a fair amount of success to 
date. With proper cooperation and 
statesmanship, the transport picture 
could be improved considerably in the 
next couple of years.” 

Mr. Guiler said that beginning with 
the transportation act of 1920 Congress 


and 


had been trying to “straighten out” the 
transportation picture. He touches 
briefly on various studies made in thx 
intervening years and he said of the 
Defense Department that “we hope we 
are adhering to what transportation 
policy there is.” 

He referred to criticisms made of ths 
Military Air Transport Service and the 
Military Sea Transport Service, saying 

“The Department of Defense is prob- 
ably the largest shipper in the country 
We have the job of meeting peculia: 
requirements of the numerous military 
departments and trying not to imped 
the United States transportation.” 


Review of Rail Hearing 

Mr. Barton reviewed the proposal 
made by the railroads, on an industry- 
wide basis, in their presentations last 
month in the initial stage of the hearing 
by the surface transport subcommittee 
of the Senate interstate and foreign 
commerce committee into the “deterior- 
ating” railroad situation (T.W., Jan. 18 
pp. 19 and 25, and Jan. 25, p. 23). 

In anSwer to a question, Mr. Barton 
said the committee was “extremely 
aware” of the problems faced by the 
railroads. 

“T think you can count on completion 
of hearings and some sort of recommen- 
dation before the end of this session,” hk 
said. 

Mr. Bartonealso was asked whether hi 
believed the Senate committee woulk 
take any action in the current session as 
to repeal of the taxes on transportation 

“T think that because the President 
has said no taxes are to be repealed 
it’s not important what the committer 
thinks,” he replied. 

Concerning the _ so-called “Syme 
plan,” whereby the government would 
establish an agency to acquire railroad 
equipment and lease it to the railroads 
Mr. Barton said no action had been 
taken by the committee on a bill which 
would implement the proposal (see stor 
elsewhere herein on I.C.C. statement 0] 
position ). 

Mr. Guiler was asked about the De- 
fense Department’s allocation of traf- 
fic in case of a war or emergency. 


Allocations in Emergency 


“We are very concerned with the rail- 
plight,” 


roads’ he answered, “but we 
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n’t find the way clear to go too far 
th one form of transport, when an- 
her is important, too. The most we 
e able to do is come up with an esti- 
ite of passengers and ton-miles. As 
what our precise requirements would 
we don’t know. 
In another war, rail, motor and air 
ansport] all will be important. I 
n't think it is the department’s place 
spend public funds for equipment and 
ld it in standby, although we have en- 
iraged setting aside some carrier equip- 
nt—we have some 10,000 Pullman cars 
military tracks.” 
ro another questioner, Mr. Guiler said 
ns were drawn up “a few years ago” 
an emergency transport agency, 
ch, he said, would work for coordi- 
ted control of all modes. 
He was asked his opinion on continuing 
tion 22 rates 


We have a peculiar problem in that 
lirements come up in a hurry,” he 
If time permitted negotiation of 
per rates on large U.S. shipments, we 
ldn’t need section 22. But how are 
going to do that? Section 22 gives 
1 desirable flexibility. Ninety per cent 
ection 22 rates are submitted volun- 
ily by the carriers.” 
Questions addressed to Dr. Frederick 
his answers to them included the fol- 


a shipper, I favor integration, 
will it result in destruction of com- 
lItlon? 

\—I foresee no danger of monopoly, 

if there is some integration. I can’t 
that we'll ever reach the stage of 
mplete carrier monopoly. 

Q.—What is your opinion of sction 22? 
4—I long have favored repeal of sec- 


y 99 


Q.—It has been proposed that a Secre- 
ry of Transportation be appointed to 


the Cabinet. What is your opinion? 


A.—I think we need more coordination 


n the regulation and promotion of trans- 


tation, but I am not so sure there 


ould be a Secretary of Transportation. 
‘here needs to be some way to allow 


gulators to get together. So far no way 


has been found to get the I.C.C. and 
.A.B. together on passenger fares. This 


sa bad situation, but I would hesitate to 


tablish a Secretary or separate depart- 


nent. 


Q.—Should the I.C.C. have jurisdiction 


ver discontinuance of unprofitable rail 


ussenger services? 

A—yYes. State commissions should 
t have that authority they have now 
prevent abandonment of unprofitable 
rvices 


Another Section 22 Opinion 


Mr. Smith was asked his opinion on 
ction 22 rates. He replied: 
“We feel section 22 rates tend to de- 
ess even further the rate level. We 
uld advocate the elimination of the 
ction.” 
He also was asked the T.A.A. position 
repeal of the “agricultural exemp- 
mn” provided for motor carriers, or its 
tension to rail carriers. He said the 
sociation had given the matter no 
nsideration, but instead had “stepped 
efforts with farm groups to work 
sely with them toward the best in- 
rests 
In reply to another question, he said 
lat the T.A.A., because of its diversified 


lembership, would take no stand on 


ntegration” of various modes of trans- 
rtation. 


Presiding at the meeting, attended by 


members of the Delta Nu Alpha chap- 
ters at Wilmington, Del., Salisbury, Md., 
Washington and the two at Baltimore, 
vas Charles G. Gillogly, of Washington, 
vice-president—sales and traffic of the 
C. I. Whitten, Transfer Co. and national 
vice-president of the fraternity’s eastern 
region No. 4. After the panel discussion, 
the Washington chapter was host at a 
party and a dinner in the hotel 

Melvin A. York, national president of 
the fraternity, spoke briefly at the dinner. 
He and the following national officers 
present were introduced at the panel and 
the dinner by Mr. Gillogly: 

James F. Holtzer,. Sr., executive vice- 
president; B. H. Ways, secretary-treas- 
urer; Ralph C. Cully, recorder of records; 
G. O. Craig, vice-president of eastern 
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region No. 3; Burton Kinney, vice-presi- 
dent of southern region No. 1; Francis 
LaBrecque, vice-president of New Eng- 
land region No. 3; James Hood, vice- 
president of eastern region No. 5; R. L. 
Fleming, vice-president of the central 
region, and James J. Kerr, of Philadel- 
phia, editor of the “Alphian.” Robert 
Stone, president of the Washington chap- 
ter, was introduced, also. Among the 
visitors was Charles H. Trayford, second 
vice-president of the New York chapter 
of the fraternity and member of the 
transportation consultant firm of Charles 
H. Trayford & Associates. 


Senate Unit Should Have ‘Full Picture’ 
Of Railroad Situation, Says Traffic Man 


Heads of Senate and House Interstate and Foreign Commerce Groups 


Receive Letter Saying Railroad Presidents Gave ‘Distorted’ View, 


And Transport Subcommittee Should Have Other Views, of Rails’ Status. 


Recommendations that the surface 
transportation subcommittee of the 
Senate interstate and foreign com- 
merce committee “have the full 
picture” before considering requests 
for legislation growing out of the 
subcommittee’s hearings on the “de- 
teriorating” railroad situation have 
been sent to the chairmen of the 
Senate and House commerce com- 
mittees (T.W., Jan. 18, pp. 19 and 
25; Jan. 25, pp. 23 and 29) 

The recommendations were contained 
in a letter signed by T. C. Roberts, of 
Columbus, Ga., as president of the “As- 
sociated Freight Bureaus.” Mr. Rob- 
erts sent copies of his letter to members 
of the two commerce committees, to 
members of the I.C.C., to the Associa- 
tion of American Railroads and to the 
American Trucking Associations, Inc. He 
also sent copies to the presidents of the 
Southern, the Louisville & Nashville, the 
Central of Georgia, the Atlantic Coast 
Line and the Seaboard railroads. 

In addition, copies were sent to L. J. 
Dorr, executive secretary of the National 
Industrial Traffic League: C. L. Denk, 
president of the Southern Traffic League; 
to J. Haden Alidredge, of Washington, 
D.C., a former member of the I.C.C.: to 
George O. Griffith, director of traffic of 
American Home Products Corporation, 
New York, N.Y., and active in the for- 
mation of the National Small Shipments 
Traffic Conference; James P. Haynes, 
director of transportation for the Louis- 
ville (Ky.) Chamber of Commerce; L. O. 
Kimberly, Jr., of Atlanta, Ga., a traffic 
representative for a number of textile 
mills; Roy E. Martin, president of the 
Columbus Chamber of Commerce, and 
to H. F. Gillis, of Washington, D.C., 
executive vice-president of the N.S.S.T.C. 

Mr. Roberts told the chairmen of the 
House and Senate commerce committees 
that many were alarmed at a statement 
attributed to Senator Smathers, of Flori- 
da, chairman of the surface transporta- 
tion subcommittee, that railroad legis- 
lation was needed, or the railroads would 


be out of business in three years. He 
aid that the subcommittee ought to 
hav the views of “practical witnesses 
from among the manufacturing and 


Y 
shipping interests” and of members of 
the I.C.C. before making any legislative 
ecommendations. 

A member of the subcommittee’s staff 
indicated that it was the purpose of ‘the 
further hearings, to begin February 17, 
to hear such views, as well as those of 
other carrier interests see story on 
page 25 


7 


Text of Letter 

The text of Mr. Roberts’ letter follows: 

“Many of us are alarmed at the state- 
ment attributed by the press to Senator 
Smathers, after he and his subcommittee 
had listened to testimony of the presi- 
dent of Association of American Rail- 
roads and 25 presidents of railroads. 

“Is I understood it, the press indicated 
that Senator Smathers stated that un- 
less Congress acted promptly in the 
passage of legislation to aid the rail- 
roads that the railroads would likely 
be out of business within three years. 
I would like to believe that this press 
report was erroneous, or that I have 
misinterpreted it. 


‘No Basis’ for Statement 


“Of course, there is no basis or foun- 
dation for any such statement, if the 
senator made it. Trouble was, if he 
made such statement, the senator had 
undoubtedly just listened to too many 
railroad presidents. If he made the 
statement attributed to him, the senator 
would have possibly been showing less 
than enough judicial wisdom in failing 
to hear witnesses representing the pub- 
lic and the Interstate Commerce Com- 
mission, before announcing his judge- 
ment. I think anyone will agree that 
judicial wisdom in America calls for 
hearing both sides of a matter before 
announcing judgement and before mak- 
ing prejudicial public statements con- 
cerning it, which might bring about a 
public sentiment not justified by the 
facts. 

“T am going to show you by specific 
instances, which I will cite, that the rail- 
roads are in a great deal better position 
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than was shown by testimony of their 
presidents; and I am also going to show 
you that the railroads are in a great 
deal better position to overcome traffic 
losses to other modes of transportation 
than they appear willing to admit. 

“Of course, I do not condemn every- 
thing these railroad presidents asked 
Congress to give them. I do not think 
carriers hauling agricultural products 
should be exempt from charging rea- 
sonable rates and complying with all 
safety regulations of the Interstate 
Commerce Commission. 

“I think Congress should pass legis- 
lation to cover this immediately. This 
alone should be of great benefit to the 
railroads. It would not hurt to allow 
the railroads to set rates on agricultural 
products to be as low as the railroads 
care to go on this traffic so long as such 


rates return a profit considering their 
need for this traffic to relieve them of 
empty mileage. Congress should not 


encourage a rate war even on agricul- 
tural products, between common carrier 
trucks and the railroads. No doubt, 
railroads could, at a profit, provide lower 
rates on this class of traffic than com- 
mon carrier trucks. I do not know. 

“I do not think air line rates and 
fares should be subsidized by the gov- 
ernment. I believe the public should 
pay reasonable rates. Also, I think 
‘buy-and-sell’ activities of anyone where 
it is a subterfuge to escape proper reg- 
ulation, should be stopped by appro- 
priate legislation. This, however, is 
about as far as Congress can safely 
go at this session. I think all regulated 
carriers and the public would support 
such legislation now. 

Fear of ‘Rate War’ 

“These changes are not all the railroad 
presidents want. They appear to want 
repeal of sections 1, 2, 3, and 4 of the 
interstate commerce act. They appear 
to want to start a rate war with motor 
carriers that are regulated under part 
II of the interstate commerce act. That 
would be ruinous to the public, because 
the railroads and motor carriers would 
destroy each other and the public would 
be the greatest victim. This, Congress 
cannot afford to permit. 

“Congress cannot, therefore, afford to 
repeal or modify sections 1, 2, 3, and 4 
of the said act. 


“Congress cannot afford to enact leg- 
islation that would prohibit a person 
or firm from transporting his own bona 
fide property. That is a person’s con- 
stitutional right. If a farmer in Florida 
grows potatoes or citrus fruit, he cannot 
be prohibited by legislation from hauling 
these goods to a New York market in his 
own vehicle. Nor can a furniture man- 
ufacturer, or textile mill be prohibited 
by legislation from purchasing trucks 


and transporting its furniture or tex- 
tiles to market. 
“Such prohibition could not be ac- 


complished without an amendment to 
the Constitution of the United States. 


“Railroads appear to refuse to mod- 
ernize their thinking and many of their 
practices. 

Rail Traffic Recoupment 


“Here, I will point out to you how the 
railroads could have saved, and still 
may recoup traffic they have lost to 
motor carriers: 

“Cities both small and large have been 


for 15 years growing larger very rapidly. 
Most industry formerly located on rail- 
road tracks in downtown areas. How- 
ever, for the last 10 or 12 years, there 
has been a tendency for industry to get 
away from traffic congestion in down- 
town sections and it has been locating 


farther out—sometimes outside city 
limits. 
“Railroads have refused to handle 


freight to industry so located and ren- 
der the same services at same rates and 
charges that they charge to and from 
the downtown locations. 

“This confuses the shipping and man- 
ufacturing industry, and to overcome 
this confusion, it switches as much of 
its business as it can to motor carriers; 
and these motor carriers usually make 
no additional charge for the same serv- 
ices. 

“The railroads, even with sections 1, 
2, 3, and 4 to comply with, abuse, un- 
justly discriminate against, and unduly 
prefer one industrial concern over an- 
other engaged in the same business, and 
offend patrons, who can turn their busi- 
ness to motor carriers. 


Railroad Actions 
“If we were to relieve the railroads of 


present regulations, it would be disas- 
trous for all. 
“(1) Railroads cancelled their com- 


modity rates and exceptions ratings on 
L.C.L. freight, several years back and 
this resulted in diverting a great deal 
of freight from rail to motor carriers. 

“(2) Railroads have lower rates on 
sugar from New Orleans to Atlanta than 
from New Orleans to Columbus, Ga., de- 
spite the fact that Atlanta is 80 miles 
greater distance, and that Columbus is 
between New Orleans and Atlanta. Rail- 
roads have lower rates on sugar from 
Palm Beach, Fla., to Atlanta and Augus- 
ta, Ga., than they have from the same 
point to Columbus, Ga., despite the fact 
that these destinations are a greater 
distance than Columbus, Ga. This 
causes industry to resort to private 
trucks. If they do this in these in- 
stances, they do it in other instances. 
A check through complaint and repara- 
tion cases in Interstate Commerce Com- 
mission’s bound case reports might dis- 
close some startling facts on why the 
railroads lose business to trucks. 

“(3) The railroads refuse reciprocal 
switching at Columbus, Ga., to some in- 
dustry while furnishing it to other indus- 
try, some of it more distant industry. Of 
course, the Interstate Commerce Com- 
mission has handled hundreds of com- 
plaints of shippers and shipper interests 
on this subject at many points. 

“(4) Railroads require more expensive 
packing in their Uniform Classification 
rules of some merchandise, than required 
by motor carriers in their National Motor 
Freight Classification rules. This alone 
may divert a great deal of freight from 
railroads. Surely, the railroads must 
know this and must have considered this 
feature of their competition. 


‘Shall-Nots’ Discussed 


“The railroads are on record with Con- 
gress and with the Interstate Commerce 
Commission as wanting legislation that 
would bar the I.C.C. from giving consid- 
eration to the impact on other modes of 
transportation when considering railroad 
rates. Yet, when the railroads defend a 
complain seeking reparation, they plead 
that rates are depressed to meet motor 
truck competition, as a defense; and 
some of the attorneys and railroad offi- 
cials offend the shipper interests in 
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I.C.C. hearings so greatly by ridiculi 
or with attempts to ridicule witnes 
that it encourages these shipper w 
nesses to divert freight to motor c:; 
riers. Perhaps some public relati 
consultants would help the railroads 
how to instruct their commerce attorns 
and employes to be good public relati 
ambassadors. 

“When I check up to see where t 
trouble with the railroads lie, I apps 
to find that the railroad officials seem 
be their own worst enemies; and th 
most of their efforts before Congress i 
try to get Congress to slow down pri 
ress for them—to eliminate competiti 
for the railroads by legislation. W! 
could be worse! 

“The testimony of the railroads, 
the most part, was adverse advertisi: 
for themselves—a sort of confession 
failure which in some instances and 
some degree if true, was of their o1 
devices and failures to make proper ¢ 
fort on their own part. 

A ‘Distorted’ Picture 

“The picture I feel Senator Smather 
and his subcommittee got, was a di 
torted one. 

“Congress could help the railroa 
without hurting the public interest 
enacting legislation that would enablk 
railroads to merge, or purchase other 
railroads. Of course, it is well here 
remember that there are in many case: 
too many motor common carriers, which 
possibly resulted from faulty legislatior 
and/or faulty administration 

“TI think Congress would be unfail 
unless it should call before its interstat« 
commerce committees of the Senate and 
of the House, practical witnesses fron 
among the manufacturing and shippins 
interests, to place in the record what 
they may know by long experience 
paying the bills to the carriers. Call 
the presidents of shipper traffic asso- 
ciations, such as the National Industrial 
Traffic League, and Mr. C. L. Denk 
president of the Southern § Traffi 
League. Mr. Denk is also a past presi- 
dent of the National Association of 
Shippers’ Advisory Boards. By all means 
call before it retired I.C.C. Commissioner 
J. Haden Alldredge whose store of ex- 
perience and knowledge is perhaps un- 
surpassed in the subject before you 
here. Also, there is George O. Griffith 
director of traffic of American Hom« 
Products Corp.; James P. Haynes, direc- 
tor of transportation, Louisville Cham- 
ber of Commerce, L. O. Kimberly, Jr 
of Atlanta, who represents hundreds 
textile mills, and others. These trans 
portation experts are interested in the 
continued service of the railroads. 

“The railroads are not going to dis 
appear in the next three years or the 
next 50 years. However, more and mort 
people will, as passengers, to save time 
fly and perhaps the passenger trains 
will disappear except commuter train 
and a few main line passenger train 
between principal cities. 

“To take away the right of individua! 
or manufacturers to transport their owl 
manufactured goods in their own truck 
would put many of them out of busines: 
today, because their business is depend- 
ent upon transportation costs that aré 
lower than common carrier rates. 


Impact of Taxes 


can attribute much of the rail- 
small earnings on their invest- 


“We 
roads’ 


ment to the taxes paid today compared 
with taxes paid in 1929 or in 1941, All 
industry is pretty much in the same boat 
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government can hardly make dras- 
reductions in the taxes of railroads 
hout raising taxes somewhere else. I 
not think removal of the 3 per cent 
on freight bills of all modes of 
nsportation would help the railroads. 
it tax is not paid by the railroad. It 
ollected from the shipper by the rail- 
and remitted to the federal gov- 
nent It would help shippers, of 
rse, because it would mean the same 
1 3 per cent reduction in freight paid 
hipper: 
As to decline in the purchase of steel, 
not overlook the worn out equip- 
nt at the end of World War II, re- 
ing large purchases. This condition 
been somewhat cared for, hence the 
line in purchases. 
lo consider legislation and requests 
legislation, Congress is not only en- 
to have the full picture but is ob- 
ted to get the full picture by evidence 
discloses the opposite viewpoint, in 
tances of public carriage and public 
tie 
This communication is written in the 
rest and on behalf of the American 
lic, as well as our own local interests.” 


Clark Equipment to Acquire 
Stock of Brown Trailers 


The Clark Equipment Co., which 
nufactures materials-handling equip- 
ent, has agreed to acquire all the capi- 
| stock of Brown Trailers, Inc., of Spo- 
kane, Wash., which manufactures alu- 
num trailers and cargo van bodies, it 
been announced by George Spatta, 
esident of Clark, and Thoburn C. 
Brown, president of the other company 
They said the purchase called for the 
change of about 75,000 shares of Clark 
mmon stock for the outstanding shares 
Brown stock. Mr. Brown said the net 
ets of Brown Trailers and its sub- 
iaries were about $2,700,000 


Transportation Center Begins 
Nine-Week General Course 


Men from management positions in 
insportation arrived at Northwestern 
University, February 2, to participate in 
nine-week general course in transpor- 
ion, offered by the university’s Trans- 
rtation Center. The course will end 
April 5 
Chis is the second presentation of the 
ansportation Center’s general course 
» first was presented early in 1957. Dr. 
hn McGrath, director of the course, 
id the course was planned for annual 
esentation. 


Philadelphia Rail Passenger 
Association Elects Officers 


The Philadelphia Passenger Associa- 
n has elected John O. Baker, of Amer- 
an Express Co., as its president for 
e ensuing year. 
Others elected include Arthur R. 
ruse, of the Burlington Lines, first vice- 
esident; Frank M. Lauer, Pennsylvania 
ailroad, second vice-president; Ronald 
Phelps, Canadian Pacific Railway, 
‘cretary; Maynard F. Sanders, Santa 
e Railway, treasurer, and Albert E. 


Rohmer, Great Northern Railway, his- 
torian, 

Directors elected include Joseph P. 
Keating, of the Pullman Co.; Norman 
S. Long, Atlantic Coast Line Railroad; 
Robert K. Helmuth, Pennsylvania Rail- 
road; Emanuel M. Franklin, Southern 
Railway; Marvin H. Eckhardt, Pennsyl- 
vania Railroad; Frank B. Fowler, PRR.; 
Murty C. Noone, P.R.R.; Robert T. Mol- 
lencott, Wabash Railroad, and John J. 
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Greeley, of the Seaboard Air Line Rail- 
road 

Past presidents, who are ez-Officio di- 
rectors, include E. Paul Schilling, of the 
Milwaukee Road: E. H. Hatfield, Jr. of 
the Santa Fe, and Wilfred W. Greene, of 
the Chicago & North Western 


Traffic Managers’ Increasing Stature 
A Challenge, Opportunity, Labagh Says 


Himself a Director of Traffic, Speaker Tells San Francisco Bay 


Area N.D.T.A. Members That Alert and Able Traffic Manager Is 


Logical Person to Provide Bridge 


The growth of the role of the 
traffic manager under modern in- 
dustrial practice from that of a 
mere shipping clerk to one of a 
policy-making executive offers both 
a broad challenge and an ever- 
widening avenue of opportunity for 
such officials, in the words of P 
Steele Labagh, director of traffic 
of the California Packing Corp., San 
Francisco 


An alert and able traffic manager was 
the logical person to provide “a direct 
bridge between production and sales,” he 
said in an address to members of the San 
Francisco Bay Area Chapter of the Na- 
tional Defense Transportation Associa- 
tion at a dinner meeting recently at 
the Oakland Army Terminal 

“Transportation today cuts across so 
many facets of any business,” he said, 
“that the transportation specialist can 
be of little use unless he gives himself 
a broad business education. 

“Of course, if he prefers he can stay 
behind at the level of pure technical 
efficiency, but if he does he cannot ex- 
pect to take his place on top manage- 
ment’s first team 

“Mr. Robert J. Bayer, late editor of 
TRAFFIC WORLD, expressed it very clearly 
when he said, ‘. . . It still remains the 
salient fact that the top traffic man, the 
vice-president in charge of transporta- 
tion, is no longer a technical traffic man 
in charge of transportation. He is a busi- 
ness administrator. . The industrial 
traffic man doesn’t realize that in order 
for him to step into the top rank today, 
he had better pay some attention to busi- 
ness administration.’ 


Own Ideas Important 

“As a transportation expert, you will 
be exposed to many of the new proposals 
advanced by your organization’s top 
planning group. Don’t stop at answering 
the specific questions asked. Make a com- 
pletely independent analysis of the situa- 
tion and you may come up with ideas 
that never occurred to the proponents. 
Today, this very thing is much more 
likely to happen frequently since trans- 
portation advantages or weaknesses so 
often control an ultimate decision. 

“There are approaches to distribution 
which could not occur to anyone but a 
transportation man, and it behooves him 
to convert that information into con- 
crete suggestions for his company. 


Between Production and Sales. 


Knowledge of transportation is of very 
limited value unless it is combined with 
imaginative ideas of practical applica- 
tion 

‘A few instances of this special talent, 
and you will find yourself very much in 
demand at planning sessions. It is an 
opportunity which a lot of people would 
like but seldom obtain, but it could very 
easily be within your reach 

“Whatever your opportunities in this 
respect, don’t ever get yourself caught in 
what we can call the ‘transportation tri- 
angle Transportation is a service in- 
dustry; it is not an end in itself, and I 
also advance this thinking to those of 
you present who represent the carrier 
end of the business. Rather it serves a: 
a means of accomplishing the distribu- 
tive functions of the commercial enter- 
prise. It is not a static industry, how- 
ever, but its application will become just 
that if our individual transportation spe- 
cialists don’t tie it in closely with the 
function it serves. In other words, new 
ideas must be thought out, and workable 
improvements of existing procedures ad- 
vanced. Certainly, we are lucky to be 
connected with a dynamic phase of our 
civilzation. All of you will readily agree 
that there’s nothing monotonous about 
this business of transportation! 


Correlation a ‘Must’ 


“Tt is not about the acceptance of traf- 
fic and transportation management that 
I wish to speak today, but of a growing 
trend within this field to embrace added 
responsibility. Transportation itself is 
one of the most important segments of 
distribution, and certainly it must be 
carefully correlated to the other parts of 
the pattern. 

“From the very first, the transportation 
manager has been forced to be a good 
coordinator, and to work closely with the 
men in his organization responsible for 
the other functions involved in the dis- 
tribution process Actually, we may 
think of distribution as all of the serv- 
ice processes involved in getting the fin- 
ished goods from the point of production 
to the ultimate consumer. 


“Transportation has become such a 
key to this whole story that many com- 
panies are centralizing responsibility in 
a single man, and more and more often 
that individual is the traffic manager. 
If transportation were just a routine 
problem involving an unimaginative de- 
cision to ship via a particular mode of 
transport, there would be little sense 
in giving the purchaser of this carriage 
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any more authority than he needed, but 
this is not the situation 

“Today, a good traffic manager must 
also involve himself in the fields of 
packaging, materials handling, ware- 
housing, and customer service if his 
transportation job is going to be an ef- 
fective one. We needn’t enumerate the 
other auxiliary and accepted functions 
of the Director of Transportation, but 
we can see that the centralization of 
authority for all distribution is a most 
logical organizational move. My reason- 
ing is not original since many of our 
larger corporations are adjusting their 
operations along these lines, and I am 
sure it is a trend that will continue 
to grow. There has long been a notice- 
able need for tying together the loose 
ends between production and sales, and 
this seems to be the most logical solu- 
tion. 

“The general lack of similarity that 
has characterized the organizational 
placement of the various elements mak- 
ing up the distribution function is some 
indication that responsibility has not 
been clearly delineated as it has for 
production or sales. Perhaps, this is why 
this field is considered to be the area 
where the greatest concentration of ef- 
fort towards cost savings should be di- 
rected. So it is very logical that re- 
sponsibility for the whole program should 
be centralized and coordinated 

Production-Sales ‘Bridge’ 

“You can appreciate with your trans- 
portation backgrounds how much more 
meaningful your traffic decisions could 
be if you were also making the decisions 
regarding shipping, distribution prac- 
tices, and storage locations. Working as 
a direct bridge between production and 
sales you are able to pursue your traffic 
goals much more intelligently when you 
know exactly what your total move- 
ments for the year will be. Your 
chances of working out more attractive 
rates, special transit privileges, and 
more logical storage locations are cer- 
tainly enhanced. 

“Even if you weren’t making your 
over-all distribution decisions, the people 
who were, would be forced to obtain a 
major portion of the essential data from 
you. 

“Yes, it just makes good sense to pull 
the broken segments of the distribution 
picture together to form a single bal- 
anced outlook on which to base action. 

“In days gone by, transportation was 
accepted as an essential utility, but it 
was thought to be a rather fixed and 
inflexible function that offered very 
little in the way of potential savings. 
Many even expressed disinterest because 
they falsely reasoned that the buyer 
ultimately pays the transportation bill 
anyway. There isn’t much left of that 
lackadaisical thinking, and instead top 
management is gravely conscious of the 
effect of transportation on every major 
decision they make. They are calling in 


traffic people on such issues as new 
plant sites, distributional differentials, 
new product studies, minimum orders, 


etc. The big point is that transporta- 
tion knowledge is becoming increasingly 
vital in major business programs.” 


Reason for Consolidation 


Under such circumstances, Mr. Labagh 
said, it was not strange that top man- 
agement had seen fit to consolidate dis- 


tribution 
ment. 
“Logically,” he said, “it 
the individual whose background and 
technical know how best fits the job 
requirements. Certainly, transportation 
ability and knowledge is a must, and, as 
a consequence, many traffic and trans- 


responsibility in one depart- 


has gone to 


portation managers have found them- 
selves undertaking new responsibilities. 
Lever Brothers, General Foods, H. J. 


Heinz and Eastman-Kodak are just a 
few of the companies which have fol- 
lowed this pattern. Additional companies 
are following the trend at a fairly rapid 
pace. 

“Of course, let’s not assume that this 
is an automatic development. As trans- 
portation specialists, you cannot expect 
to sit back and wait for opportunity to 
come your way because it has a funny 
way of passing you by if you take too 
passive an attitude. An active attempt 
on your part, however, to meet your dis- 
tribution problems is what is necessary. 
As with anything else, you may have to 
prove your worth to your top manage- 
ment before they will entrust you with 


additional responsibility. Very few of 
us will progress too far if we simply 
answer the questions that are passed 


our way. Rather an aggressive approach 
based on new ideas and practical sug- 
gestions will show a man’s potential to 
handle the larger task of distribution. 

“You have a marked advantage in that 
you possess the technical mastery of 
various key transportation issues which 
come up in every distribution problem. 

“IT have advanced the proposition that 
good transportation management will 
gradually evolve into effective distribu- 
tion policy 

“Right or wrong as this may be, there 
can be no doubt that the future holds 
bright prospects for the man who can 
convert each new transportation devel- 
opment into practical use within his own 
organization. : 


Canadian Hearing on X-212 
Export-Import Item Delayed 


The Board of Transport Commissioners 
for Canada has set April 9 in lieu of 
March 31 as the date for its hearing on 
its suspension of the charge of 6 cents 
per 100 pounds or $1.20 per ton for 
handling export and import traffic con- 
tained in the Ex Parte 212 tariff. 


The board had originally set the hear- 
ing date as March 31, but as that will be 
election day in Canada, the change in 
date was necessary. 

The charge is embodied in item 220-A 
of the X-212 tariff. The Canadian board 
suspended the tariff on protests by Ca- 
nadian exporters and importers (T.W., 
Jan. 25, p. 48, and Feb. 8, p. 43). 





Canadian Lake Port Rates 


The Canadian North Atlantic West- 
bound Freight Conference has advised 
those having rate contract agreement 
on shipments to Canada from the United 
Kingdom that rates on westbound traf- 
fic from the U.K. and Eire to eastern 
Canadian ports will be the same in the 
1958 St. Lawrence season as they were 
in 1957, but that rates on traffic shipped 
by conference direct services to Cana- 
dian Great Lakes ports will be about 
5 per cent higher than those in effect 
in the 1957 navigation season. 
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The conference lines said circu 
stances compelled them to revise 
direct services rates to the lake po. 


Truck Association Operating 
Council Schedules Spring 
Meeting in New Orleans 


Terminal supervision, mobile rad 
and related problems will be dis- 
cussed at “work-shop conference 
to be conducted May 4 through M: 
7 in New Orleans at the tenth a 
nual spring meeting of the Oper 
tions Council of American Trucki 
Associations, Inc. 


Between 400 and 500 truck line owns 
operators and executives were expecté 
to attend the sessions at the Jung hots 
it was stated 

G. H. Becker, of St. Paul, Minn., coun- 
cil chairman and vice-president—opera- 
tions, of Murphy Motor Freight Line 
Inc., said that guest speakers at tl 
meeting would include Mayor DeLéesse 
Morrison, of New Orleans: Guy W. Rut 
land, president of A.T.A., and E. Herbert 
Qualls, of Washington, D.C., assistant 
director of the I.C.C. Bureau of Mot 
Carriers 

Main Topics Announced 

“Principal topics,” according to an an- 
nouncement, “will include supervision 
the terminal level, improving small ship- 
ments handling, effectiveness of mobil 
radio, and controlling costs of city-pick- 
up and delivery. Following morning ad- 
dresses by management consultants the 
conferees will assemble in groups of 20 
for discussion, analysis and drafting of 
tentative conclusions regarding the spe- 
cific problem of the day. 

“Afternoon sessions will hear brief re- 
ports from the discussion group chair- 
men, with full participation of all the 
council members in proposing solutions 
to the problems raised. 


“A special feature of the conference 
will be a manufacturers-users forum, a 
question and discussion meeting sched- 
uled for May 7. Reservations and addi- 
tional information may be obtained from 
James W. Boyer, executive secretary of 
The Operations Council, 1424 Sixteent! 
St., N.W., Washington, D.C.” 


Seattle ‘Rail General Agents’ 
Group Elects Its Officers 


Joseph D. Given, general agent i! 
Seattle for the Delaware, Lackawanna & 
Western Railroad, has been elected pres- 
ident of the Railroad General Agent: 
Association of Seattle, an organizatior 
of 59 railroad general agents who make 
their headquarters in that city. 

Others elected include Donald W 
Clark, general agent of the Chesapeake 
& Ohio Railway, vice-president; William 
H. Ahilgrim, general agent, passenge! 
department, Union Pacific Railroad, sec- 
retary-treasurer, and the following di- 


rectors: Stanley T. Thorson, general 
agent, passenger department, Great 
Northern Railway; Albert C. Deutsch 


general agent, Baltimore & Ohio Rail- 
road; L. H. Jones, general agent, Wa- 
bash Railroad; E. King Yeager, general 
agent, Denver & Rio Grande Western 
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R ilroad, and P.H.S. Godden, general 

ent, passenger department, Canadian 
P. cific Railway. 

(r. Ahlgrim, the secretary-treasurer, 

the association’s objectives were “to 

ite better public relations and edu- 

our members to better serve ship- 

and traveling public.” 

We have in the past organized and 

sored an annual Railroad Day at 

Seattle Chamber of Commerce,” he 


Warehousemen’s Association 
Makes Plans for Convention 
March 10 to 13 in Dallas 


The agenda for their sixty-seventh 

nual meeting, to be held March 
0 through 13 at Dallas, have been 
nnounced by the American Ware- 
houseman’s Association and its two 
iain divisions, the Merchandise Di- 
vision and the National Association 

Refrigerated Warehouses. 

After committee meetings the first 

rning, the two groups will join for 

eneral luncheon and business session 


the Hotel Adolphus, where all sessions 
be held. 


The speaker at the luncheon will be 
ner Wheeler, who will discuss sales 
tters. At the afternoon business ses- 
n Joseph F. Leopold will analyze some 
isiness-government  interrelationships. 
is talk will be entitled “Business and 
e Eight Ball.” 

From there on until the annual presi- 
ent’s reception and dinner the evening 


March 13 the two divisions will meet 
arately 


Merchandise Division Program 
rhe initial business session of the Mer- 
andise Division will be March 11. C. J. 
LaMothe, president; Donald E. Horton, 
xecutive vice-president, and R. J. 
reeley, treasurer, will make reports to 
he members at that time. 
John K. Dozier, of Houston, will be 
derator of a panel on current and 
forthcoming labor activities. Panel 
members will be Desmond A. Barry, 
esident of the Galveston Truck Line 
Corp., Houston; T. H. Duke, Jr., Jackson- 
le, Fla.; H. D. Foley, Indianapolis; 
F. O'Halloran, Boston, and E. V. White, 
rtland, Ore., executive secretary of the 
egon Draymen and Warehousemen’s 
ociation. 


Starting the morning business program 
March 12 will be a talk by Morris M. 
ern, chairman of the office procedures 
mmittee, on the information assembled 
the committee in its recent study of 
ice costs and equipment. Along this 
1e case studies will be reported on by 
ilip Milstein, president of the Bankers 
arehouse Co., Denver; J. G. Murray, 
asurer of the North Denver Transfer 
‘ Storage Co., Denver, and H. C. Dickel- 
in, president of the General Ware- 
ise & Transportation Co., Chicago. 
Banfield Capron, chairman of the busi- 
ss promotion committee, will detail 
e association’s activities for bringing 
W.A. companies a greater share of 
isting business and for expanding the 
dustry’s importance in the national 
‘onomy. Edwn A. Olson, vice-president 
freight traffic of the Chicago & North 
Vestern Railway, will discuss changes in 


the over-all transportation picture. Tax 
matters will be taken up by C. J. Anthony, 
of Dallas, a partner in the firm of Arthur 
Andersen & Co. 

The afternoon of March 12 there will 
be seminars on “Profit From the Un- 
usual,” “Business Promotion and Reten- 
tion Workshop,” and “Traffic.” 

The next morning these panels will be 
held: “Sell Your Industry and You,” 
“Legal Aspects,” “Office Procedures,” and 
“Port Terminals,” 

A discussion period on handling and 
labor costs will be the opening event on 
the afternoon of March 13. It will be 
followed by a panel of past presidents 
of the merchandise division, who will 
discuss some broad changes which have 
occurred in the industry and their effect 
on future growth. Listed as participants 
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are past presidents R. M. King, I. S. 
Culver, W. F. Long, P. W. Frenzel, and 
G. K. Weatherred. Mr. LaMothe will be 
moderator 


Events for N.A.R.W. 


The National Association of Refrig- 
erated Warehouses has planned to have 
a number of exhibits throughout the 
convention. This section will conduct 
business sessions the mornings of March 
11 and 12, with featured topics to be 
“Your Industry’s Economic Situation and 
Its Future,” “Military Subsistence Sup- 
ply Policies and Actitvies,’” “Your Cus- 
tomers and You” and “Our Services— 
What They Really Cost Us!” 


Canadian Commission Says Firemen Are 


Unnecessary on Diesels in Some Services 


Recommends Adoption of Plan of Canadian Pacific to Eliminate 2,500 


Firemen on Diesels in Freight and Yard Services, With Provisions 


For Seniority Protection. Rules Also on Arbitraries, Differentials. 


A Canadian government commis- 
sion has recommended to the Gover- 
nor General of Canada, based on a 
finding that there is no need for the 
employment of a fireman on diesels 
in freight and yard service on the 
Canadian Pacific Railway, accept- 
ance of a company proposal for the 
elimination of the firemen and for 
the protection of those employed as 
firemen for more than one year. 


The Royal Commission on Employment 
of Fireman on Diesel Locomotives in 
Freight and Yard Service on the Ca- 
nadian Pacific Railway said the proposal 
was fair to the firemen and that “had it 
not been we might well not have gone 
so far to protect firemen from the con- 
sequences of loss of employment and 
seniority” adding that “we are unable to 
find any basis for recommending more 
generous terms.” 

About 2,500 firemen would be affected. 
The company estimated that the plan 
would cost more than $38 million because 
10 years would expire before employes 
who would be protected were absorbed 
as passenger firemen or enginemen. Cur- 
rent annual savings of $5,746,000 were 
estimated by the company, with an an- 
nual saving of $11,581,000 when the sys- 
tem was completely dieselized. The com- 
mission said the net railway operating 
income of the Canadian Pacific in 1956 
was $41,336,000. 

The commission was appointed by an 
order in council of January 17, 1957, pur- 
suant to a report from Canada’s Prime 
Minister stating that such a commis- 
sion was necessary to settle issues in a 
dispute which caused a cessation ol 
operations on the Canadian Pacific in 
that month. 

The Commission, composed of R. L 
Kellock, C. C. McLaurin and Jean Mar- 
tineau, viewed actual operating practices 
in Canada and on railroads in Great 
Britain and certain continental European 
companies. In addition to passing on the 
need for the diesel fireman, as well as 


the engineer and the head-end trainman, 
the commission also recommended drop- 
ping certain arbitraries and paying men 
for time actually worked and that the 
older “mountain differential” in recog- 
nition of more difficult former working 
conditions for firemen in steam loco- 
motives be dropped and the “valley dif- 
ferential” substituted. 


Development of Fireman Issue 


In the matter of firemen on diesel lo- 
comotives, the commission traced the de- 
velopment of the rule requiring their 
presence and said that as the company 
gained experience with diesels its oper- 
ating officers concluded that firemen 
were unnecessary and in 1954 gave for- 
mal notice to the brotherhood that it 
desired to amend the diesel rule accord- 
ingly. The rule was withdrawn as not 
acceptable to the brotherhood, the com- 
mission said, but the request for the 
change was renewed in 1956. In 1956, 
the commission said, the Canadian Na- 
tional Railways advanced a similar pro- 
posal, but withdrew it because it did not 
have sufficient data to “press the issue.” 
In 1956 the United States roads also gave 
notice of a proposed change in agree- 
ments so that the use of firemen in pas- 
senger, as well as in freight and yard 
service, should be at the discretion of 
management, the commission further 
stated. It added that the proposal was 
withdrawn, according to evidence of the 
chairman of the western carriers con- 
ference committee, as part of the set- 
tlement of a number of questions in 
connection with the negotiation of a 
three-year contract 
The commission said that the Cana- 
1 National witness and the chairman 
he western carriers conference com- 
mittee had stated that questions of 
safety or efficiency in operation had 
nothing to do with the decisions to with- 
draw the respective proposals. 


Weight of Locomotive 


The diesel rule, so far as quoted by 
the commission in its report exempted 
various types of locomotives of not more 
than 90,000 pounds’ weight on drivers. 
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The commission then spoke briefly of 
the experience of railroads with lighter 
locomotives operated without firemen 
and also of instances of the use of loco- 


motives with weight above the 90,000 
pounds 
“No evidence has been adduced to 


show that safety in operation of either 
a diesel or an electric locootive is in any 
way affected by the weight on drivers 
being more or less than 90,000 pounds 
and we can see no reason why that fact 
can have any bearing on the question,” the 
commission declared. 

After having discussed the various con- 
tentions for and against retaining the 
firemen on diesels in C.P. freight and 
yard service, the commission said, as to 


the future source of supply of engine- 
men: 

“The company proposes to supply its 
future requirements of enginemen for 


freight and yard service from the ranks 
of its passenger firemen... .” 

The commission said 71 per cent of the 
Canadian Pacific’s passenger service was 
dieselized, and that under the diesel rule 
a firemen or helper taken from the sen- 
iority ranks of the firemen must be em- 
ployed on all passenger locomotives. 

Need for Firemen 

Having viewed actual operating prac- 
tices in Canada and on railroads in 
Britain and other European companies, 
the commission set forth this conclusion 
as to the first question presented to it, 
i.e., whether firemen were required in the 
described services: 

“Accordingly, from the standpoint of 
the contentions put forward on behalf 
of the brotherhood [Brotherhood of Loco- 
motive Firemen and Enginemen], taken 
individually or considered as a whole, 
which it contends would be the proper 
approach, we are of the opinion that 
firemen are not required on diesel loco- 
motives in either freight or yard service 
on the Canadian Pacific Railway. Their 
functions have either totally disappeared, 
as in the case of the production of 
power, mechanical assistance and inspec- 
tion, or are a mere duplication of what 
is discharged by another or others, as in 
the case of the lookout functions per- 
formed by the head-end trainman and 
the engineman.” 

In reaching that conclusion the com- 
mission said it decided that firemen were 
not required on the involved diesels for 
signal passing, for lookout duty, for me- 
chanical assistance or for the relief of 
engineers. 

Under the company proposal, adopted 
by the commission, the protection of the 
diesel firemen would vary in accordance 
with seniority dates prior to April 1, 
1953, later than March 31, 1953, but prior 
to April 1, 1956, and later than March 
31, 1956. The commission observed that 
the plan recognized a principle advanced 
by the Canadian Labour Congress that 
“as a matter of social policy, employers 
contemplating a technological change af- 
fecting a whole craft should be guided 
by the principle that no one who has 
been employed in that craft for more 
than a year shall suffer loss of income.” 


The commission held that the com- 
pany’s proposal answered the second ques- 
tion referred to it—what terms and con- 
ditions should be observed by the 
company for the purpose of protecting 
firemen against the consequences of loss 


of such employment and seniority there- 
in? 


Protection for Employes 


It observed that firemen with the 
earliest seniority date, prior to April 1, 
1953, would not be affected in their pres- 
ent rights to employment. 


It said that those with March 31, 1953- 
March 31, 1956, seniority dates would be 
removed from their jobs as firemen but 
would be offered alterantive employment 
as trainmen or yardmen to the extent 
that such work was available, preserving 
to them their existing seniority rights as 
firemen. Refusal of employment as 
trainmen or yardmen would be consid- 
ered resignation from the service, and 
failure to exercise seniority as firemen 
when work was available on passenger 
service in their seniority district would 
forfeit those rights, the commission said. 
Those in this group who held themselves 
available for “alternative employment” in 
their seniority districts, whether actually 
assigned or not, were guaranteed pay for 
five basic days a week as yardmen, and 
with a minimum mileage a month when 
assigned to road service as trainmen, in 
accordance with a formula set out in the 
company’s proposal. 

Those who entered the employment of 
the company after March 31, 1956, when 
the company had notified the brother- 
hood that it intended to drop the use of 
firemen on diesels in freight and yard 
service, were offered preference of em- 


ployment with the company over new 
applicants. 
Arbitraries, Differentials 
As to arbitraries, the commission 


recommended that preparatory and final 
arbitraries, hostling arbitraries and work- 
train arbitraries be dropped and the men 
paid in each case for the time required to 
perform necessary work. 

The commission also said it was its 
opinion that the hazards prevailing in 
mountain territory and valley territory 
did not substantially differ. It recom- 
mended that the higher differential, 
originally based on the ground that a 
firemen’s work on steam locomotives in 
mountain territory was more arduous 





‘Big Guns’ in Railroading Meet 





Norris R. Crump (left), president of the Ca- 
nadian Pacific Railway, talks confidently about 
railroads future as he meets Guy Brown (center), 
grand chief engineer of Brotherhood of Locomo- 
tive Engineers, and Cyrus Eaton, board chairman 
of Chesapeake & Ohio Railway, at luncheon of 
Cleveland Advertising Club. Mr. Crump, as 
guest speaker at the luncheon, discussed rela- 
tions between the United States and Canada and 
the industrial future of the two countries, after 
having been introduced by Mr. Eaton. 
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and hazardous, and required more ho 
per day because of slower speeds to eq 
earnings of firemen elsewhere, be drop) 
and that the lower valley differenti 
be substituted. It said that the agr 
ment between the company and 

brotherhood should be so modified. 


President of C. & E. |. Sees 
Business Upturn; Censures 
Accounting Policy of 1.C.C 


David O. Mathews, of Chicas 
president of the Chicago & Eastern 
Illinois Railroad, stated the opinion 
in a speech in New York City, Feb- 
ruary 7, that “the current economi 
recession” had “apparently reached 
bottom” and said that already ther: 


were signs of increasing busine 
activity. 
Mr. Mathews discussed developments 


affecting the C. & E. I. on 
of which he estimated that 
on the railroad this year would shov 
an increase of 7 per cent over thoss 
of 1957. He spoke at a meeting of the 
New York Society of Security Analyst 
Criticizing Commission policy as 

accounting and financial reports, M1: 
Mathews said that the Commission ha 
forced the railroad industry to report 
earnings which were not “earnings 
fact.” He said that the railroads wer 
compelled to report their earnings t 
the Commission on the basis of normal 
depreciation, but that at the same tim«s 
they must also include accelerated de- 
preciation in computing those earning: 
in their income accounts. The conse- 
quence of such accounting procedure, 
he said, was “illusory profits.” 


the bas 
carloadin 


‘Misleading Impression’ 

“This accounting policy,” he asserted 
“in effect forces railroads to increase 
their outstanding debt and overstate their 
earnings, thus tending to give a mis- 
leading impression of their real profits.” 

Accounting practices, imposed on the 
railroads by government regulation, he 
said, had contributed to the railroads’ 
present “problems.” However, he ex- 
pressed optimism as to the future, and 
in so doing he spoke of signs of increas- 
ing business activity. 

After expressing a hope that con 
gressional legislation would be passed 
to “ease existing burdens on rail trans- 
portation,” he made the following state 
ments concerning the future of the 
Cc. & E. I.: 


“Our coal business has held up wel 
in the face of the reduction in carload- 
ings, and we anticipate that our coal 
carloadings and coal revenues will ex- 
ceed those of 1957 by a substantial mar- 
gin. 


“The freight rate increases now sched- 
uled to become effective on February 1! 
should add between $500,000 and $1,000,- 
000 to our revenues. 

: Our ‘piggyback’ business in- 
creased more than 115 per cent last yea! 
without any special effort to solicit thi 
type of traffic. The fact is that we can 
transport trailers at less cost than mo- 
tor carriers can operate them over the 
highways, and make a good profit on 
the operation for the railroad. We re- 
cently assigned one man to devote his 
entire time to soliciting ‘piggyback’ busi- 


eh es 


ia 


cre 





bruary 


, and 
this W 
Mr. Ma 
i “unr 
auth 
line in 
auth¢ 
tion e 
sai 
pmen 
antly 
the al 
Ba 
estilm 
ld pre 
ng 19 
1 carl 


Aid C 
Charg 


rhe se 
esiden' 
on 
Figchty-tl 
osal 
aities 
inspor' 
Commod 
J 31 | 
Only ¢ 
be 
ents a) 
the esti 
riculti 
ships, le 
tween tl 
Orting 
hips t 
ust 50 
lved 
shipr 


Howe 
$15,703,0 
the | 
surpl 
eign 
ent 
nated 
oc 


Presic 
Four | 


rhe 
nendat 
Board f 
{ col 
reta 
nein 
y 7, 
ont 
eigh 
mi 
we 








> Wo 


o 


re hoi rs 
to eq)al 
dropy ed 


Prenitiils 


2 agi 
ind 
dd. 


ees 


res 
.C.C. 


thicas 

Eastern 
pinion 
y, Feb- 
onomic 
reached 
y there 
usiness 


opments 
1e basis 
loadings 
id show 
r those 
r of the 
inalyst 
rT as ft 
rts, Mi 
ion had 
» report 
lings in 
ds were 
lings to 
normal 
me time 
ited de- 
2arnings 
conse- 
ocedure, 


usserted 
increase 
ite their 
a mis- 
profits.” 
on the 
tion, he 
ailroads’ 
he ex- 
ire, and 
increas- 


at ~con- 
passed 
1 trans- 
g state- 
of the 


up well 
-sarload- 
ur coal 
will ex- 
al mar- 


; sched- 
‘uary 15 
$1,000,- 


ess in- 
ast yeal 
icit this 
we can 
an mo- 
ver the 
rofit on 
We re- 
vote his 
‘k’ busi- 





pruary 15, 1958 


s, and we expect to assign other men 
this work as needed.” 


Mr. Mathews stated that the C. & E. I. 
d “unrestricted” motor common Ccar- 
authority between all points along 
line in Illinois, and planned to utilize 
s authority to meet motor carrier com- 
tion effectively. 
le said the railroad’s industrial de- 
pment bureau had contributed im- 
antly to attracting 31 new industries 
the area served by the C. & E. I. in 
Based on last year’s performance, 
estimated that this new activity 
id produce 24,770 cars in new business 
ing 1958, an increase of 7 per cent in 
il carloadings. 


Aid Cargo Ocean Freight 
Charges Total $28 Million 


rhe seventh semi-annual report of the 
President to Congress on activities car- 
on under Public Law 480 of the 
Eighty-third Congress, governing the 
lisposal of surplus agricultural com- 
modities showed $24.6 million of ocean 
transportation costs financed by the 
Commodity Credit Corp. in the period 
July 31 through December 31, 1957. 


Only about 50 per cent of those costs 
will be paid by the C.C.C., as pay- 
ments are made in foreign currency for 
the estimated cost of transporting the 
agricultural commodities in foreign-flag 
| leaving only the difference be- 
tween that cost and the cost of trans- 
porting the commodities in U. S.-flag 
ships to be borne by the C.C.C. At 
least 50 per cent of the commodities in- 
volved in foreign-aid programs must 
be shipped in American ships. 

However, in addition to that sum, 
$15,703,000 was paid in ocean freight 
by the U. S. government for shipments 
ff surplus agricultural products to help 
foreign countries meet famine or other 
irgent situations, and for shipments of 
donated agricultural commodities. The 
tal ocean freight charges paid by the 
S. government under Public Law 480 
the reporting period was about $28 
million 


snips, 


President Okays Building 
Four Ships Under New Law 


‘he President has approved recom- 
ndations of the Federal Maritime 
Board for the awarding of contracts for 
construction of four cargo ships. 
Secretary of Commerce Weeks, in an- 
incing the President’s action of Feb- 
ry 7, said it would result in the award 
contracts for the building of a total 
eight cargo ships at a cost of about 
million of shipyards on both east 
west coasts. 


‘Che awards approved by the President 
e for two ships each to be built in 
west coast yards, Secretary Weeks 
i, adding that their construction 
ild be allocated under Public Law 
“the first time this law has been 
d in the placement of ship construc- 
contracts since its passage by the 
hty-fourth Congress.” 
Che secretary’s announcement added: 
The ships are part of the long-range 
p replacement program of the Federal 
\ aritime Board and the Maritime Ad- 
nistration, and the contracts for con- 
uction call for participation by the 


Federal Maritime Board as a party to 
the contracts under the construction- 
differential subsidy provisions of the 
merchant marine act, 1936, as amended. 
“Under the provisions of Public Law 
805 . . . with the approval of the Presi- 
dent of the United States, shipbuilding 
contracts may be allocated to various 
areas of the country where it is deemed 
that such allocation will contribute to 
the national defense, even when ship- 
yards in such areas have not been the 
successful low bidders for such ship- 
building contracts 
“Public Law 805 
increased costs of 


provides that the 
allocating shipbuild- 
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ing contracts will be absorbed by the 
government as a part of the cost of 
national defense of the vessels involved. 


The announcement said two of the 
allocated ships were for American Ex- 
port Lines, Inc., and two were for 
Moore-McCormack Lines, Inc. It added 
that contracts for two other ships for 
Moore-McCormack and two for American 
Export would be awarded to two com- 
panies on the east coast 


‘Legal Implications’ of Carrier Problems 


Discussed at Meeting of Illinois Lawyers 


Executives of Various Types of For-Hire Transport Companies Make 


Statements, Attorneys Comment on Them, at State Bar Association 


Session. 


From Chicago Bureau of Traffic World) 
Men representing for-hire car- 
riers in the rail, highway, air, water- 


way and pipeline’ transportation 
fields delineated technological and 
economic developments affecting 


their respective modes of carriage, 
and transportation lawyers under- 
took analyses of legal implications 
of those developments, in a “confer- 
ence on transportation,” February 7, 
at the annual meeting of the Illi- 
nois State Bar Association, in Peoria. 

The conference was sponsored by the 
association’s public utilities law section, 
headed by Carl E. Bagge, of Chicago, 
and was held in the Pere Marquette 
hotel. Panelists representing the vari- 
ous types of carriers in the conference 
session, and the attorneys who com- 


mented on their respective presenta- 
tions, were: 

J. Russel Counter, president of the 
Toledo, Peoria & Western Railroad, 


Peoria, and Carl McGowan, vice-presi- 
dent and general counsel of the Chicago 
& North Western Railway, Chicago, for 
the railroad industry; Alex K. Scherer, 
president of Scherer Freight Lines, Ot- 
tawa, and David Axelrod, of Axelrod, 
Goodman & Steiner, Chicago, for the 
trucking industry; A. C. Ingersoll, presi- 
dent of the Federal Barge Lines, Inc., St. 
Louis, and Nuel D. Belnap, of Belnap, 
McAuliffe & Spencer, Chicago, for the 
water transportation industry; Joseph 
J. Hedrick, president of Peoples Gas, 
Light & Coke Co., Chicago, and Charles 
C. McDougald, of Ross & O’Keefe, Chi- 
cago, for the pipeline industry; and 
James E. Moore, assistant president of 
United Airlines, Chicago, and Charles 
F. McErlean, vice-president, law, of 
United Air Lines, Chicago, for the air 
transportation industry. 

Harold F. Hammond, executive vice- 
president of the Transportation Asso- 
ciation of America, Washington, D.C., 
was moderator during the “conference 
on transportation.” 


Basis for Continuing Progress 


Among the assertions made by the 
carrier executives were declarations by 


Use of Most Efficient Route Viewed as Key to Progress. 


Mr. Ingersoll that the total volume of 
traffic available to the nation’s carriers 
depended on the value of the service 
offered, and that continuance of prog- 
ress in efficiency of the nation’s distri- 
bution system rested on promotion of 
the movement of traffic by the most ef- 
ficient route 

Mr. Coulter, of the T. P. & W., said in 
his discussion that reduced employment 
on the railroads within the last year 
had “accelerated our whole economic 
decline.” Future developments in the 
“fight to halt the ‘deteriorating railroad 
situation’”’ were, therefore, of primary 
concern to the people, he said. He ex- 
pressed optimism that the railroads 
would continue as the “most efficient, 
economical transportation system.” 

Lack of working capital was one of 
the “problems” presently facing the 
trucking industry, said Mr. Scherer, of 
Scherer Freight Lines. He suggested that 
working capital might have to be pro- 
vided through “public financing,” and 
stated the view that mergers of truck- 
ing companies in Illinois would result 
in reduced operating costs 


Immaturity in Air Regulation 

A lack of maturity resulting from a 
lack of experience and precedent was 
evident in the air carrier regulatory 
field, it was asserted by Mr. Moore, of 
United Air Lines. He maintained that 
greater efficiency of jet aircraft, and re- 
sultant increases in traffic volume, would 
restore the airlines’ ability to “hold 
the line against continued inflation.” 

The “major problem” facing the air 
carriers with respect to fares was the 
absence of determination by the Civil 
Aeronautics Board establishing rate 
making principles applicable to air trans- 
portation, said Mr. McErlean. Without 
such determination, he maintained, 
judgement as to the propriety of in- 
creases in fares was difficult, and there 
was no guide as to which capital invest- 
ments and operating expenses would be 
allowed for rate making purposes. 

Cooperating in sponsorship of the con- 
ference were the Chicago Association of 
Commerce and Industry, the Peoria As- 
sociation of Commerce, the T.A.A., and 
the Mid-West Shippers Advisory Board. 


Mr. Ingersoll prefaced his talk by pre- 
senting figures which showed that, from 
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1947 to 1956, total intercity ton-miles of 
traffic in the United States had increased 
from 987.5 billion to 1,352.5 billion, and 
indicated the percentage of the totals 
handled by each of five modes of trans- 
port. Total rail and Great Lakes traffic 
volume were shown to have remained 
about stationery, while pipe line volume 
more than doubled and truck and barge 
traffic each more than tripled. 

“These figures mean different things 
to different people,” said Mr. Ingersoll. 
“Recently I sat in an audience and lis- 
tened to an important investment bank- 
er make the statement: ‘A demand for 
transportation cannot be promoted by 
those who provide the service—all that 
is left to the managers of the public 
transportation systems is the opportunity 
to seek a larger relative share of a limn- 
ited, unpromotable, and reluctant mar- 
ket.” 

The statement he quoted was made by 
Charles L. Bergmann, partner in R. W. 
Pressprich & Co., at the annual meeting 
of the Transportaion Association of 
America (T. W., Jan. 25, p. 31). 

“On the same day, in conversation 
with one of the leaders of the railroad 
industry,” said Mr. Ingersoll, “I heard 
the same negative theory expounded, the 
theory that the carriers are just quar- 
reling over the size of each one’s slice of 
the transportation pie, while the size of 
the pie itself remains the same... 


More Transport Value Urged 


“I would like to advance the proposi- 
tion that the more transportation value 
is offered to the shipper, the more he 
will buy . 

“To hold that the producers of trans- 
portation cannot influence the demand 
for their product is to deny the impact 
of progress in the transportation indus- 
try. To take an upside-down view of the 
question, who would deny that a uni- 
versal and radical increase in trans- 
portation rates would reduce the demand 
for transportation? On the other hand, 
it is everywhere apparent that the avail- 
ability of a ‘better transportation buy’ 
increases the demand for transportation 
by the shipper seeking to exploit the 
wider market made possible by the avail- 
ability of these same better transporta- 
tion values.” 


Asserting that freight traffic was in- 
creasing faster than the nation’s general 
economic growth, Mr. Ingersoll suggested 
that the principal reason for this was 
that more efficient transport bred more 
traffic. He said that in the variety of 
services available today shippers could 
usually find a combination and cost to 
fit their needs. He went on to aver that, 
if such premises were correct, it must 
follow that encouragement of traffic to 
follow the most efficient route would pro- 
duce the greatest total demand. 


Use of ‘Inherent Advantage’ 


“This principle,” he continued, “was 
so important to the architects of the 
transportation act of 1940 that, after 
providing for fairness and impartiality in 
the policy statement, they next admon- 
ished the I.C.C. ‘to recognize and pre- 
serve the inherent advantages of each 
(form of transportation)’. 


“No objective student of political 
science could very well quarrel with this 
aim; the problem has been in its imple- 
mentation. In particular, in this present 
era of increasing variety of transporta- 


tion services available and the ever-in- 
creasing intensity of competition, the 
problem lies in the perennial temptation 
of carriers to engage in destructive com- 
petition in areas where they do not have 
the inherent advantage. The encourage- 
ment of traffic to follow the most effi- 
cient route is also forgotten in the pre- 
occupation of individual modes of trans- 
portation with the development of traffic 
local to their services, while neglecting 
coordination with other modes of trans- 
portation in joint and combination rates 
and routes.” 

Mr. Ingersoll suggested that the I.C.C., 
in explaining its decisions, might “clar- 
ify” what was meant by “inherent ad- 
vantage.” As a practical method of de- 
fining the “most efficient carrier” in any 
disputed competitive situation, he wanted 
such carrier described as the “one who 
would tend to be favored by shippers i/ 
the rates of all competing carriers were 
each exactly at his own fully-distributed 
costs.” 

“In the complex relationships between 
the shippers and the carriers, the Con- 
gress and the Commission, a constantly 
more efficient transportation plant is 
being developed,” said Mr. Ingersoll. 
“This splendid transport system in turn 
stimulates the demand for a constantly 
increasing amount of transportation, a 
necessary ingredient in the growing 
volume and increasing variety of goods 
produced and consumed in our unequaled 
and still-rising standard of living—a 
standard of living made possible, in large 
measure, by the efficiency of our dis- 
tribution system. 

“Tf we are to continue to progress in 
this direction, we must jealously guard 
and zealously promote the movement of 
traffic by the most efficient route.” 


Economy’s ‘Life Blood’ 


Mr. Coulter said that “transportation 
is the life blood of our American econ- 
omy, and the railroads the backbone of 
America’s transportation system.” 

After asserting that the railroad in- 
dustry was the nation’s second largest 
industry and its fourth largest employer, 
he said that I.C.C. figures showed that 
rail employment was down 100,000 from 
a year ago. 

“The railroads purchased billions of 
dollars’ worth of steel, oil, lumber, man- 
ufactured goods, and services of all 
kinds,” he said, “but they will buy mil- 
lions less this year in a forced re- 
trenchment program. The railroads pay 
millions of dollars in taxes to state and 
federal governments and are often the 
major source of income to counties and 
small communities.” 

After asserting that future develop- 
ments in the “fight to halt the deterio- 
rating railroad situation” were, there- 
fore, of primary concern to the people, 
Mr. Coulter devoted much of his talk 
to the arguments presented by the rail- 
roads at the January hearings held by 
the surface transportation subcommittee 
of the U.S. Senate committee on inter- 
state and foreign commerce. He said 
that the remarks of Daniel E. Loomis, 
president of the Association of American 
Railroads, before that subcommittee 
(T.W., Jan. 18, p. 25) “pretty well wraps 
up” those areas in which the railroads 
could not help themselves. 

“They are not internal or technologi- 
cal weaknesses,” he said, “but a result 
of unrealistic regulations, red tape, and 
out-dated policies which can be corrected 
by the same political forces which cre- 
ated them.” 

Mr. Coulter added that there were 
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many “petty” inequities too, which “wr: 
as drops of water wearing down a mig 
rock.” He declared that there were m: 
“archaic laws” surviving since the 
century which regulated the railro 
and no other form of transportation 

“T ran across a list of just 15 of th 
petty inequities,” he said, “but it 
estimated that only this partial list « 
the railroads an estimated $16 milli: 
annually. ... Just as a starter thouc! 
take waybill samples. They are not re- 
quired of motor, water, and air carrie: 
but they are required of railroads. Com- 
modity statistics must be reported ann- 
ually by water and motor carriers quart- 
erly by railroads. Separating of opera- 
ing expenses—not required of air carri 
required of railroads. Tariff indexes, : 
required of motor carriers—required 
railroads. Navigational clearance requil 
ments—water carriers, the beneficia 
railroads the donor. 


‘Nice Bone of Contention’ 

“And here is a nice bone of contenti 
—free transportation. Air carriers 
allowed indirect grants by advertisin 
agencies. . railroads are allowed 
indirect grants by advertising agenci 
and no compensation other than cash is 
permitted.” 

The railroad industry, said Mr. Coulte: 
was looking to Congress, and the peopl 
for the “help it could not give itself.” Hy 
expressed optimism for the future, how- 
ever, declaring that once the railroads 
were “free to solve their own problem 
they would continue to be the “most effi- 
cient, economical transportation system 
that it is possible to operate for the 
greatest good for our moving America 

Mr. Scherer began his talk by tracing 
the growth of the trucking industry sinc: 
World War I. He predicted that th: 
for-hire motor carriers would have rev- 
nue in 1958 of $6,200,000,000. 

Illinois, he said, was one of the fev 
states where the problem of permitting 
intrastate certificates to be registered for 
I.C.C. application was a problem. Hé 
said that this was so because of the 
“tremendous number” of intrastate cer- 
tificates existing, and expressed the belie! 
that the registration of such certificates 
was not consistent with the interests of 
better transportation. 


Problem for Small Communities 


Mr. Scherer also discussed what he 
termed a general decline in transporta- 
tion services, particularly to smaller Illi- 
nois communities, with respect to all 
forms of transportation. 

“It i8 becoming increasingly difficult 
for the railroads, the truck lines, and th 
buses to serve the rural and downstat 
communities because of a lack of volum 
of traffic, whether freight or passenge! 
he said. 

Labor wage increases in the last thr 
years, he said, had also produced a “te 
rific impact,” particularly in smalle! 
communities. After asserting that labor 
costs of the common carriers were pres 
ently running as high as 65 per cent 
of revenue, he said that the “problem 
arising” was that rate adjustments h 
not kept pace with wage increases. 

“As a result,” he said, “very few com- 
panies in Illinois who are operating «5 
common carriers will show a profit 0 
1957, and the situation in 1958 appea‘s 
to be even more bleak.” 


Transport Study Urged 
Mr. Scherer recommended that fle 
Illinois Commerce Commission make i - 
tensive cost studies of transportation i) 
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fields. He maintained that more 


; itiny should be given to the number 


certificates presently in existence to 
ermine whether they were “paper 
tificates” or whether they were being 


If they are not being operated,” he 


said, “they should be canceled, as I feel 


one of the problems today, which 
yrobably the most serious, is that we 
e too many carriers for the amount 
volume available, which results in 
ack of profit, and in turn does not 
lend toward sound, reliable, aggressive 
progressive transportation com- 
11es. 

\nother “problem” facing the trucking 

justry today was lack of working capi- 

he said. He suggested that working 
capital might have to be provided 
through “public financing.” 

Mr. Scherer predicted that a number 
f mergers would take place in the state 

Illinois. This would result, he said, in 
extension of services or consolidation of 
juplicating services, to the end of reduc- 
ing operating costs. 

‘Conflicting’ C.A.B. Rulings 
In the air transport regulatory field, 
Mr. Moore, there seemed to be a 
ick of maturity” resulting from a “lack 

f experience and precedent.” Rulings, he 

id, were sometimes “conflicting and 
npredictable.” 

Mr. Moore, in his talk, discussed three 
reas in economic and technical develop- 
ments of air transportation: The nar- 

ing profit margin, increased competi- 
and the jet airplane. 

As to “the narrowing profit margin,” 

said that the airlines, in spite of rising 
rices and wages, had held their unit cost 
operation practically level. They had 
en able to do this, he explained, be- 
ise of a tremendous growth, succes- 
ely larger, faster, and more efficient 
raft, and constant improvements in 
perating techniques and practices. With- 
the last two years, however, he said, 
ere had been “unmistakable signs” 
the cost line could no longer be 

Profit margins,” he said, “dropped in 

6, were cut in half in 1957, and will 

but disappear in 1958, if something 
done and done fast. We continue 
perate as efficiently as we know how, 
rapid traffic growth and the intro- 
tion of more efficient equipment are 
onger present to support us as in the 


Mr. Moore listed “over-competition” as 

new adverse factor” in the airline 
ture. Conceding that competition was 
esirable thing, he asked, “how much 
ipetition is enough?” 

Excessive competition,” he said, “re- 

in low load factors among the 
ipetitors as each strives for his share 

a market too thin to support the 
nber of carriers providing service. In 
past two years load factors have 
reased as a result of added com- 
ition, and further declines are fore- 

The result has been increasing 
ssure toward rising operating costs 
revenue ton-mile.” 

\s to the future, Mr. Moore expressed 
belief that greater efficiency of the 
airplane and the increased traffic 

umes that it would stimulate should 

tore the airlines’ ability to hold the 

e against continued inflation. 

We are hopeful that the price and 

ge increases will not be of such mag- 

ude as to require further increases 
fares,” he said. “One thing we do not 


want to do is to cease making things in- 
teresting for our worthy competitors in 
the surface transportation field by pric- 
ing ourselves out of the market.” 


C.A.B, ‘Creates’ Competition 


“Tremendous increases” in competition 
had resulted from operating authorities 
granted by the C.A.B. in a series of de- 
cisions starting in the fall of 1955 and 
continuing into 1957, Mr. McErlean told 
the association members. 

“The amount of competition that re- 
sults depends upon the aggressiveness of 
the carriers,” he said. 

The principal reason assigned fre- 
quently by the board for expansion and 
selection of carriers was to strengthen 
the small trunk carriers, and to close 
the gap between the smaller trunk car- 
riers and the “Big Four” carriers, he said. 
He went on to assert that the reasons 
assigned for the selection of a particular 
carrier or for the need for additional 
competition were not always consistent. 

“The legal problems facing a lawyer 
in route case are to ascertain to which 
policies of the statute the board is likely 
to give emphasis at a particular time, to 
prepare a sound case based upon sound 
economic data, and to convince the board 
of the legality of deciding the case ac- 
cordingly,” he said. 

Mr. McErlean maintained that the 
“majority problem” of the air trans- 
port industry, from a legal point of view, 
with respect to its present fare situa- 
tion was the absence of a C.A.B. deter- 
mination establishing the rate making 
principals applicable to air transporta- 
tion. 

“Without it,” he said, “judgment as 
to the properity of increases in fares is 
difficult, and there is no guide as to 
which capital investments and operating 
expenses will be allowed for rate mak- 
ing purposes. Because of the great need 
of such a decision by the industry, the 
carriers will be vigorously prosecuting 
the passenger fare investigation to a 
final conclusion, so that they will not 
again be faced with a situation quite 
as critical as that in which they now 
find themselves. It is a unfortunate 
fact that an industry which is as tightly 
regulated as the air transport industry 
has a difficult time catching up with 
costs during an inflationary spiral. It 
is doubly difficult when it does not have 
basic principles laid down by the regu- 
latory agency as a guide.” 


Everett Elected to Head 
Ship Brokers and Agents 


Philip V. Everett, vice-president of 
the States Marine Corp., has been 
elected president of the Association of 
Ship Brokers and Agents 

Other new officers are James J. Smith, 
of J. H. Winchester & Co., vice-presi- 
dent; John M. Reynolds, of the Meridian 
Marine Corp., secretary, and John Caha- 
lane, of Simpson, Spence & Young, 
treasurer. New directors are Peter A. 
Borch, of American & Overseas Ship- 
brokerage, Inc.; William T. Devine, of 
J. F. Whitney & Co., and George J. 
Hartung, of the Marine Brokerage Corp., 
all elected for two-year terms. 


Mr. Everett has been in the steamship 
and chartering field 40 years, the last 
26 of them with States Marine. Prior 
to that he was with Mitsui & Co., the 
Anglo-Oriental Shipping Co., the Ad- 
miral Oriental Line, the American Mail 
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Line, the Interocean Steamship Corp. 
and the Quaker Line. 

In World War II he was a consult- 
ant on charter parties for the War 
Shipping Administration and was a con- 
sultant and adviser to the United Mari- 
time Authority, London, on tramp ship- 
ping. 


Abe McGregor Goff Takes 
Oath of Office as Newest 


Member of the Commission 


Abe McGregor Goff, of Idaho, who 
served as general counsel of the US. 
Post Office Department in Washing- 
ton, D.C., until his recent appoint- 
ment to the I.C.C. by President 
Eisenhower, was sworn in as a mem- 
ber of the Commission at a cere- 
mony held in the late afternoon of 
February 12 in the agency’s main 
hearing room. 


Commissioner Goff, whose appoint- 
ment the Senate confirmed on January 
30, was named to fill the unexpired 
term of former Commissioner Owen 
Clarke, of Washington. The latter re- 
signed as of January 15 and became a 
vice-president of the Chesapeake & Ohio 
Railway Co., in Cleveland, on February 
1 (T.W., Dec. 28, 1957, p. 26; Jan. 11, p. 
34; Jan. 18, p. 23; Jan. 25, p. 18, and 
Feb. 1, pp. 29 and 68). His term wolld 
have run to December 31, 1959 

Chairman Freas, of the I.C.C., who 
presided, said that the ceremony was 
held to say farewell to Mr. Clarke and 
to welcome Mr. Goff, and that Mr. Clarke 
regretted that he was unable to attend 
because of his new duties. 

Postmaster General Arthur E. Sum- 
merfield, until recently the new com- 
missioner’s boss, was among those who 
participated in the ceremony. When 
Mr. Goff walked to the flower-bedecked 
bench and was sworn in the full com- 
plement of 11 commissioners was present 

Chairman Freas, in opening the cere- 
mony, said he was also happy to note 
the recent reappointment of Commis- 
sioners Anthony F. Arpaia, of Connec- 
ticut, and Rupert L. Murphy, of Georgia. 

The hearing room was filled. Present 
were several former I.C.C. members, as 
well as members of Mr. Goff’s family, 
friends from the Post Office Department, 
Congress, and elsewhere, and represen- 
tatives of the transportation and ship- 
per industries, practitioners before the 
Commission, and I.C.C. staff members 


Guests Introduced 


Among those introduced by Chairman 
Freas were Judge John A. Danaher, of 
the United States Court of Appeals for 
the District of Columbia Circuit, who 
administered the oath of office; Mrs. 
Goff and her daughter and son; Post- 
master General Summerfield: former 
Commissioners Clyde B. Aitchison, Ezra 
Brainerd, J. Monroe Johnson, and James 
K. Knudson; George W. Laird, former 
secretary of the I.C.C.; Chief Judge Leo 
A. Rover, of the Municipal Court of 
Appeals for the District of Columbia; 
William T. Faricy, chairman of the 
board, and Daniel P. Loomis, president, 
of the Association of American Rail- 
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roads; John V. Lawrence, managing di- 
rector of the American Trutking Asso- 
ciations, Inc.; John F. Donelan, president 
of the Association of Interstate Com- 
merce Commission Practitioners; James 
M. Hood, president of the American 
Short Line Railroad Association, and 
E. F. Hamm, Jr., president of the Traffic 
Service Corporation, publisher of TRAFFIC 
WorLpD, and former managing director 
of the I.C.C. 

Chairman Freas said that Commis- 
sioner Clarke sent his warmest regards 
to his former colleagues and congratula- 
tions to Mr. Goff. He reviewed the bio- 
graphy of the former commissioner and 
chairman and said that Mr. Clarke had 
been “extremely popular” among his fel- 
low commissioners and the entire I.C.C. 
staff. He expressed the Commission’s well 
wishes for his future success. 

Goff’s Career Reviewed 

He noted that Mr. Goff, a native of 
Colfax, Wash., was also from the north- 
west. He reviewed highlights of the new 
commissioner’s career, including his serv- 
ice as a Republican congressman from 
Idaho in the Eightieth Congress in 1947 
and 1948: as prosecuting attorney of 
Latah County, Ida.; as a member of the 
state senate; as a colonel in the Army 
Judge Advocate General’s department 
in World War II; also his practice of law 
in Idaho, and his appointment on Feb- 
ruary 1, 1954, to his position in the Post 
Office Department. 

Mr. Donelan, speaking on behalf of 
the practitioners, said he knew Mr. Goff 
would be an outstanding commissioner. 
He said membership on the I.C.C. offered 
a “unique opportunity for public service.” 

Harold D. McCoy, Secretary of the 
Commission, escorted Mr. Goff to the 
bench for administration of the oath. 
The new commissioner was cordially 
welcomed to membership in the body 
by the chairman. 


Greets Old Friends 


Commissioner Goff said he was happy 
to see present so many of his friends, 
some of whom “dated back” to his col- 
lege days. He said he looked forward 
to association with the fine group of 
men who comprised the I.C.C.’s mem- 
bership, “all of whom I’ve had the op- 
portunity of meeting before.” 

He said he had just left his office 
in the nearby Post Office Department. 
The close physical connection between 
that department and the I.C.C. building 
had been referred to a few minutes 
earlier by Chairman Freas. The latter 
brought laughter from the audience 
when he said that Mr. Goff, if he ever 
entered his old office some morning 
through force of habit, could quickly 
“correct the error” without wetting his 
feet. 

The Postmaster General expressed the 
department’s regret at Mr. Goff’s de- 
parture, but congratulated him on his 
appointment to “this important and re- 
spected Commission.” Turning to the 
new commissioner, he paid him per- 
sonal tribute as a public official and a 
family man, and said: “We'll miss you 
not only as general counsel, but as a 
friend.” 

Chairman Freas, in closing the cere- 
mony, said the particular business of 
the occasion had been accomplished. It 
was a busy day otherwise at the Com- 
mission. While the ceremony was in 


progress the I.C.C. released its report in 
the general freight rate increase pro- 
ceeding, Ex Parte No. 212, Increased 
Freight Rates, 1958 (see story elsewhere 
in this issue). 


Maritime Cargo Handling 
Methods Subject of Study 
At One-Day Symposium 


Several current proposals for 
streamlining maritime cargo han- 
dling underwent analysis at a sym- 
posium February 12, in Washington, 
D.C. on maritime operations research 
organized by the Maritime Cargo 
Transportation Conference of the 
National Academy of Sciences Na- 
tional Research Council. 


Under examination, too, were methods 
of evaluating the economics of nuclear 
propulsion for seagoing vessels. Fred B. 
Graham, of the Matson Navigation Co. 
research department, proposed the use of 
electronic computers to estimate the 
comparative costs of sending a fleet of 
nuclear and conventionally-powered 
ships along various trade routes. Into 
the computer would go the cost and 
performance characteristics ofthe var- 
ious ships, and the factors involved in 
the planned voyages. As it digested the 
incoming data, the computer would 
balance the tonnage or passengers car- 
ried against total expense and finally 
print out a measure of economic effec- 
tiveness by which the ships and power 
plants could be rated against one 
another. 

The introduction of research of this 
kind into the maritime transportation 
industry has been one of the principal 
contributions of the Maritime Cargo 
Transportation Conference (M.C.T.C.) 
since it was established by the Academy- 
Research Council in 1953 at the request 
of the Department of Defense and the 
Department of Commerce. Fiscal sup- 
port now comes almost equally from the 
Department of Defense and the Mari- 
time Administration. The long-term 
objective of M.C.T.C. is to provide guid- 
ance to government and industry on the 
means for improving sea transportation 
of general cargo. 

Operations research in general, the 
technique of evaluating broad-scale op- 
erations with quantitative measurements 
obtained through strict, scientific meth- 
ods—lay at the heart of most of the 
papers presented at the symposium. 


In introducing the symposium, Admiral 
E. G. Fullinwider, M.C.T.C. director, 
said: 

“One of our purposes is to stimulate 
operations research within the mari- 
time industry itself. Toward this end, 
we recently made a survey of the ship- 
ping industry to determine what research 
is being carried on by the various com- 
panies. The results were impressive in 
a negative sense. Few companies en- 
gage in such research, and fewer still 
have separate research organizations. 


“However, company interest and ac- 
tivity in such research is definitely on 
the increase.” 


Research Budgets 


Activity in Maritime Administration 
research and development “is almost 
explosively on the increase,” said C. R. 
Denison, coordinator of research of the 
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Maritime Administration. Due to pr: 
sures both external and internal, he « 
clared, research expenditures lea; 
from $105,000 in fiscal 1952 to a high 
$12,615,000 in 1955. More recently, 
search budgets have eased off to $4,00 
000 in fiscal 1957 and $1,750,000 in 19 
he said. 

The 1955 high, Mr. Denison said, vy 
due to large capital expenditures for ) 
search equipment which led to the dey 
opment among other items of new tur! 
propulsion systems and variable-pit 
propellers to modernize the Liberty-s} 
reserve fleet from World War II. 

Before 1956 only two research proje 
were supported by the Maritime Admi 
istration. They were M.C.T.C. and t 
committee on ship structures, both proj- 
ects of the Academy-Research Council 
At the present time more than 20 dif- 
ferent research projects in operation 
research, ship technology and nuclea: 
propulsion received Maritime Admin- 
istration support, with over $5,000,000 in 
research contracts currently in force 
Mr. Denison said. 

F. L. Weldon, research director of the 
Matson Navigation Co., examined the 
characteristics of a proposed van- 
shipping service for the west coast- 
Hawaiian trade which would provide 
integrated door-to-door land-sea trans- 
portation. In van-shipping, loaded van 
are driven from the point of origin t 
dockside, where engine cabs and wheel 
are removed before the van is stowed 
on board ship. The process is repeated 
in reverse at the port of call. 

Trailerships which  accommodat 
wheeled vehicles were the subject of an 
investigation by N. R. Farmer, of G. G 
Sharp, Inc. Based on the analysis of six 
suitable roll-on/roll-off designs, M: 
Farmer reported success in establishing 
a series Of graphs which make possible 
reasonably accurate estimates of con- 
struction costs and operating expenses 
for trailerships of any given capacity and 
speed. 


Crane-Lift Data 

Outlining the findings of a survey con- 
ducted for the U. S. Army Transporta- 
tion Research and Engineering Com- 
mand, Ft. Eustis, Va., H. A. Ablett re- 
ported that: 

@ 1. Of 1,578 available cranes in eight 
representative major European port 
only 18 per cent had a capacity in exces 
of three long tons. 

@ 2. Gross container weight on gen- 
eral-cargo vessels engaged in interna- 
tional trade should be limited to 6.720 
pounds sa load that could be handled 
on normal five-ton burtoned gear, a 
well as specially rigged three-ton boom 

@ 3. Optimum container size for maxi- 
mum utilization of payload and cube on 
American railroads was found to b 
length, 80”; width, 4’6”; height, 5/114” 

@4.0On six types of cargo ships 
studied, with clearances varying between 
seven and twenty-four feet, optimu! 
vertical container height was found to 
be 6116”. 

Louis A. Selogie, associate in engineer- 
ing at the University of California at Li 
Angeles, declared that “one logical aj 
proach” to the maritime industry’s cuz 
rent dilemma of increasing costs an 
decreasing revenue would be the intré 
duction of modern data-processing tech 
niques throughout the industry t 
streamline information flow and docu 
mentation. 


The MCTC staff reported on an eval 
uation study, sponsored by the Maritim 
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ministration, of the operational ad- 
itages of shipboard cranes as com- 
ed to conventional burtoning gear for 
transfer of cargo between ship and 
In the study, a crane-fitted, mod- 
ized Liberty ship was compared with 
ther modernized Liberty ship and a 
dard C-2 type freighter, both con- 
tionally rigged 
rhe first conclusion,” the staff re- 
ted, “is that the controlled testing 
thod served to identify the distin- 
shing characteristics of the crane 
ipment and provided the basis for 
enizing the circumstances’ under 
ch crane-equipped ships perform at 
advantage over conventionally rigged 
sels 
rhe second conclusion is that the na- 
of commodities, including their size, 
tht, fragility, packaging and shape, 
their attendant demand for special 
ndling, is the determinant in whether 
method of transfer is superior to the 
el It is probably significant that 
data pertaining to most of the com- 
lities in the trade indicate that the 
ine ship performs at least as well as 
married fall equipment in the con- 
itional C-2 ship.” 
The staff paper recommended that be- 
any determination be made about 
e installation of cranes on ships of 
e future, there should be an analysis 
the commodities moving in the trade 
which the ship would be employed, 
a further economic study of differ- 
es between the two systems in terms 
initial cost, maintenance and repair 


Bond Issue for San Francisco 
Harbor Improvement Sought 


Presidents of two California steamship 
ne have been appointed to head a 
atewide citizens’ committee supporting 
sage in November of a $50-million 
te bond issue for improvement of the 
te-owned San Francisco harbor fa- 
ties 
*yril Magnin, president of the San 
incisco Port Authority, said that 
rgie Killion, president of American 
ident Lines, and Randolph Sevier, 
ident of the Matson Navigation Co 
the Oceanic Steamship Co., had 
made co-chairmen of the commit- 


Agreement Reached on Mail 
Pay Rise for Maine Central 


Postmaster General Summerfield has 
nounced that a railway mail pay in- 
ase agreement has been completed 
th the Main Central Railroad, the ad- 
tment being retroactive to September 
1957. 

was stated that the Maine Central 
Ss the second eastern railroad to 
thdraw from the I.C.C. railway mail 

proceeding, the other road having 
en the Boston & Maine. 
The rate increases agreed on with the 
iine Central were said to approximate 

per cent. 
The Commission, on December 31, 1957, 
anted southern railroads an increase 
7 per cent in mail revenues, and the 
estern carriers an increase of 7.5 per 
‘nt, including additional compensation 
wr the period since July 1, 1957 (T.W., 
in. 4, p. 31). 


A request of other eastern railroads 
with respect to mail pay is pending at 
the Commission. The Post Office De- 
partment filed with the I.C.C. in No. 
9200, Railway Mail Pay, Application of 
Eastern Railroads, 1956, a “cemprehen- 
sive plan” for transportation of mail by 
those railroads (T.W., Dec. 28, 1957, p 
45). 


1.C.C. Practitioners’ Group 
At Kansas City, Mo., Hears 
Debate on ‘Symes Plan’ 


Members of the Kansas City (Mo.) 
chapter of the Association of I.C.C. 
Practitioners heard a debate, the 
night of February 5, on the question 
whether a federal railroad equipment 
agency, as recommended by a num- 
ber of eastern railroads in a proposal 
first announced by James M. Symes, 
president of the Pennsylvania Rail- 
road, should be created. 


E. E. Kohlwes, general traffic manager 
of the Standard Milling Co., and Lloyd 
Bright, of the Rock Island Railroad, 
spoke affirmatively on the subject. J. W. 
Scott, vice-president, traffic, of the Kan- 
sas City Southern Lines, and L. O. West- 
cott, of Stutz & Co., constituted the 
negative team in the debate. Lee Cowles, 
transportation commissioner of the Kan- 
sas City Chamber of Commerce, acting 
as moderator, outlined provisions of the 
so-called ‘Symes plan’ prior to presenta- 
tion of the speakers. 

Mr. Kohlwes named many products of 
farms which he said were being sub- 
sidized, and offered the opinion that 
the equipment agency should be estab- 
lished to give relief to “carriers in drastic 
need of equipment.” While expressing 
reservations as to some parts of the 
Symes plan, he urged a look toward an 
affirmative position. 

The plan was envisioned by Mr. Bright 
as one which would allow the railroads 
to divert money from equipment financ- 
ing to provide better road beds, signals 
and yards. He asserted that the plan 
would provide a “lower cost of operation 
and possibly cheaper transportation costs 
to the public.’ 

Effect on Local, State Taxes 

Mr. Scott, however, contended that 
effectuation of the plan would rob the 
counties, states and municipalities of 
tax income, since, with the government 
as the owner, no taxes would be paid 
on the leased railroad equipment 

Mr. Westcott quoted some shipper in- 
terests as feeling the plan would “not 
be good for the carriers and the country 
as a whole.” He contended that it would 
set up another “unnecessary govern- 
ment agency.” Calling attention to rail- 
way car companies which owned various 
types of equipment for lease to industry 
and the railroads, he suggested that 
these companies could increase their 
car supply and fill the needs of the 
railroads 

The debaters, after having presented 
their respective arguments, received 
questions from members and visitors. 

‘Cooperation’ and Car Supply 

Edgar Savage, traffic manager for the 

Continental Grain Co., discussed the car 


supply. situation that existed in the mid- 
west during the peak grain harvest pe- 
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riod He said he was Satisfied that 
through carrier cooperation, necessary 
cars could be furnished without too 
much delay 

V. L. Emery, of the St. Joseph (Mo.) 
Chamber of Commerce, reviewed a re- 
cent meeting of the Trans-Missouri- 
Kansas Shippers Board at which the 
“Symes plan” had been discussed (T.W.., 
Dec. 14, p. 31). He said that such meet- 
ings were valuable in that they produced 
a greater general knowledge of transpor- 
tation proposals. 

D. J. Butler, sales manager, western 
states, for the Pennsylvania Railroad, 
Chicago, reviewed briefly the position of 
the eastern railroads with reference to 
the equipment agency plan 

The program was the first presented 
by the current officers and directors of 
the Kansas City practitioners 


Rivers-Harbors Congress 
Sets National Convention 
For May 14-16 in Capital 


The forty-fifth national conven- 
tion of the National Rivers and 
Harbors Congress will be held May 
14 through 16 in the Mayflower hotel, 
Washington, D.C., it has been an- 
nounced by William H. Webb, execu- 
tive vice-president. 

The theme of the meeting will be the 
“inter-relationship of national defense 
and the nation’s economic development.” 

Mr. Webb said items to be considered 
wouid include the proposed curtailment 
of construction on existing river and 
harbor and irrigation reclamation proj- 
ects; the effort to prevent the start of 
new water resources projects: the “need 
for enactment” of the omnibus rivers and 
harbors and flood control authorization 
bill (S. 497); the effort to impose tolls on 
tonnage taxes on water transportation, 
and the impact of the St. Lawrence Sea- 
way on the Great Lakes area and the 
over-all U.S. economy 

There will be two new features at 
the convention according to the an- 
nouncement One will be the ladies’ 
program of entertainment, featuring a 
fashion show, an embassy reception, an 
outing and shopping and sightseeing 
tours. Also, there will be an “exhibition 
hall,” containing a display of American 
water development programs and of 
Russia’s program 

The convention will open with hear- 
ings by the national projects committee 
and with open sessions of three other 
committees, those on resolutions, on ir- 
rigation and reclamation and on indus- 
trial water use, pollution abatement, 
wildlife and recreation 


Air Cargo Ground Carrier 
Foresees 7-Hour Delivery 


Streamlined techniques which could 
bring about seven-hour delivery of air 
freight on a door-to-door basis through- 
out the country have been forecast by 
Anton J. Roper, president of Mercury Air 
Freight, Inc., the ground agent in New 
York City for Air Cargo, Inc. 

Mr. Roper described projected improve- 
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ments in the course vf talk he made 
February 10 at a dianer in,New York 
sponsored by Air Cargo in recognition of 
Mercury’s tenta anniversary as its air 
freight ground carrier in New York. Air 
Cargo and Capital Airlines, Inc., pre- 
sented awards to Mr. Roper at the dinner, 
held at Leone’s Restaurant (T.W., Feb. 
8, p. 30). 

Mr. Roper said that for 1968 he en- 
visioned “a receiving point in almost 
every major building, certainly in every 
major section,” the dispatching of trucks 
by electronic tape and “push-button con- 





Anton J. Roper (left), president of Mercury Air 
Freight, Inc., accepts a plaque from Paul A. 
Diddy, of Capital Airlines and chairman of the 
New York Local Cartage Committee of the sched- 
vled airlines, in honor of Mercury's tenth an- 
niversary as a ground carrier for the airlines. 
The presentation took place February 10 at 
a dinner in New York. 


veyor belts” to carry freight between air- 
lines at each airport and the ground 
carrier’s terminal. 

He outlined the “route of the future” 
as follows: 

“An outbound shipment is picked up 
at any time of the day, within minutes 
after the order is received by the driver, 
via electronic tape. Over a super high- 
way or by helicopter, it is moved to the 
Mercury airport terminal, where it is 
sorted automatically and stacked in a 
bulk container destined for one airline, 
or possibly, one flight. At the airline 
freight terminal, it is received and sent 
to its destination city, where a similar 
system expedites the shipment to the 
consignee.” 

Emery F. Johnson, president of Air 
Cargo, presented Mr. Roper a citation for 
“10 years of dependable and meritorious 
service to the aviation industry and to 
the shippers and receivers of air freight 
throughout the United States.” 

Paul A. Diddy, of Capital, and chair- 
man of the New York Local Cartage 
Committee of the scheduled airlines, pre- 
sented Mr. Roper a plaque “in recogni- 
tion of continued support and outstand- 
ing contribution in the development of 
air freight.” 


Panagra Registers Cargo Gain 


Panagra (Pan American-Grace Air- 
ways) flew a total of 4,534,000 revenue 


ton-miles in 1957, a gain of 12% per cent 
from the 4,029,000 revenue ton-miles 
flown in the previous year, according to 
Cyrus S. Collins, vice-president—sales 
and traffic. He said continuing expan- 
sion of industry and more oil and min- 
eral exploration in South America helped 
account for the airline’s gain, as did an 
in increase in airlife operations due to 
a new all-cargo service introduced in 
July. 


N.A.S.A.B. ‘Clean Car’ 
Committee Expands; New 
Type of Effort Outlined 


Expansion of shipper and railroad 
components of the “clean car” com- 
mittees of the National Association 
of Shippers Advisory Boards has 
been announced by the chairmen of 
the respective groups. 


The shippers’ committee, according to 
its chairman, G. W. Wright, of Chicago, 
traffic manager of the midwest division 
of the International Salt Co., has been 
enlarged to 13 members (including the 
chairman) so that each of the 13 re- 
gional advisory boards is represented on 
that group. E. E. Foulks, Chicago, assist- 
ant vice-president of the Rock Island 
Railroad, chairman for the carriers, has 
reported that his committee now has 
seven members. 

Mr. Wright said that expansion of his 
group had been effected so as to “bring 
in” representation of all sections of the 
country. At the same time, he outlined 
plans “in the mill” to enlarge committee 
activities. 

While emphasizing an assertion that 
the clean car checks conducted by the 
various advisory boards had served a 
“valuable purpose,” he said he felt it 
was time to “shift the program to some- 
thing else” and to get more people in- 
terested. 


Plan for ‘Exchanging Ideas’ 
“Initially,” he said, “we will be ex- 
changing ideas back and forth by cor- 
respondence. I have a feeling that per- 
haps there are problems on the clean 
car program in the Pacific northwest 


to which people in the southeast may 
have the solution. 


“The more we exchange ideas across 
the country, the closer we may come to 
solving the problem of dirty cars. If 
someone has come up with an idea that 
has either made meetings more interest- 
ing or met a specific problem, I want to 
broadcast that fact to all members.” 

As an example, Mr. Wright related that 
one industry, averaging 21 cars inbound 
daily, had worked out an arrangement 
whereby debris from cars unloaded was 
placed in one car. The result, he said, 
was that instead of 21 cars, only one car 
was released dirty each day. 

“There are probably other solutions 
where local ingenuity can solve some 
of these problems,” he said, “but I think 
the thing has got to be thought about 
and talked about ... We want to work 
on it until it becomes a habit for every- 
body to release cars clean.” 


Meeting of Railroad Group 


Mr. Foulks’ announcement followed a 
meeting of his enlarged committee, Feb- 
ruary 4, at Chicago. He reported that 
Mr. Wright and L. E. Olson, Chicago, 
assistant director of traffic of the Great 
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Lakes Carbon Corp. and former shi 
per chairman of the national clean c: 
committee, had attended, and that tl! 
present program and needs for the f 
ture had been discussed. 

Present clean car checks and rechec} 
across the country would be continue 
said Mr. Foulks. He also reported th 
a proposal had been made that a colo 
ful, attractive poster, urging con 
plete unloading, be developed for posti: 
inside cars when loaded which wou 
urge complete unloading. 

Mr. Foulks said that efforts would | 
made to develop ingenuity in meetin 
problems by local committees when 
checks were made. Illustrative of su 
efforts, he said, was a case in which 
scrap lumber dealer in a small town ha 
been allowed to clean out cars on sid- 
ings to reclaim such used materia) 
while another had retrieved paper, and 
still another, steel strapping. 


“There,” he said, “the problem of di: 
posing of nearly all types of rubbish wa 
solved by soliciting the aid of peopl 
who wanted to use the material. Ths 
main point is that the local committe: 
used ingenuity in meeting the problen 
instead of just sitting down and sayings 
‘We can’t do anything about it.’” 


Committee Members Listed 


Shipper members of the clean car com 
mittee, in addition to Mr. Wright, are 

G. W. Brundage, traffic manager, Bes- 
semer Limestone & Cement Co., Young 
town, O.; Irving Hertz, superintendent 
plant purchases and stores, Colorad 
Fuel & Iron Corp., Colorado Spring: 
Colo.; J. P. Hogan, district transporta 
tion agent, American Sugar Refining C< 
Boston: R. J. Jener, traffic manage! 
Penn Dixie Cement Co., New York; J. G 
Manning, assistant traffic manager, West 
Coast Lumbermens Association, Portland 
Ore.; J. U. Mears, traffic manager, Good- 
year Tire & Ruber Co., Gadsden, Ala 
A. R. Oberlin, district traffic manage: 
Anheuser-Busch, Inc., Los Angeles; L, E 
Olson, assistant director of traffic, Great 
Lakes Carbon Corp., Chicago; K. Rell 
director of transportation, Ocborne-Mc- 
Millan Elevator Co., Minneapolis; R. A 
Young, traffic manager, Spencer Chemi- 
cal Co., Kansas City, Mo.; A. U. Zur- 
borg, general traffic manager, Rive! 
Brand Rice Mils, Houston, and H. H 
Zureick, traffic manager, Owens Corning 
Fiberglas Corp., Newark, O. 

Railroad members, in addition to M1 
Foulks, are: 

F. J. Orner, general superintendent 
transportation, The New Haven Railroad 
New Haven, Conn.; H. E. Shumway, gen 
eral superintendent transportation, Un- 
ion Pacific Railroad, Omaha; C. H 
Grant, general superintendent transpor- 
tation, Southern Pacific Lines, San Fran- 
cisco; F. W. Kirchner, superintendent 
transportation, Louisville & Nashville 
Railroad, Louisville, Ky.; H. H. Clark 
superintendent transportation, Erie Rail- 
road, Cleveland, and Ralph Harlan, o! 
the car service division, Association of 
American Railroads, Washington, D.C. 


U.S.-Canada Truck Rate Group 


The Canadian Industrial Traffi 
League has announced the establish- 
ment of a “regular shipper-carrier” 
group representing the Niagara Frontie! 
Bureau and certain shipper organiza- 
tions, including the league. Meetings 


will be held at regular intervals alter- 
nately in Toronto, Ontario, Canada, and 





ebruar! 


iffalo, 
racey, 
The fi 
nto 1n 
The g¢ 
nadia 
Gre 
the 
prual 
hway 
leag 
rtatio 
ision 
al 
ders 


N.Y. 
Char 


In ¢ 
the ra 
rovid 
red | 
passer 
Centri 
ry 8 
Ernes 
passe! 
The 2 
effect 

Citi 
t doe 
nal al 
pplic 

is, 
ouis 

Mr 

1 19% 

rvic 

veel 
enti 
icon 


‘nts 


Mid 
A 
litte 
sure 
osal 
sulle 
Pr 
hic 
rt 
een 
ore 
1539 
lO a 
Appe 








Wor! 


r shi 
an ci 
iat tl 
the f 


echec} 
tinue 
ed th 
L colo 

con 
postl 

woul 


yuld | 
neetin 
whe 
of sur 
vhich 
wn had 
on sild- 
lateria] 
er, and 


of dis 
ish wa 
peopl 
1. The 
nmittes 
roblem 
saying 


, 


ar com- 
, are 

Pr, Bes- 
youngs- 
tendent 
‘olorad 
Springs 
isporta 
ing Ci 

lanagel 
k: J.G 
ie West 
ortland 
‘', Good- 
n, Ala 
lanagel 
Ss; L. E 
>, Great 
<. Relf 
rne-Mc- 
s B.A 
Chemi- 
U. Zur- 
River 
> 
Corning 


to Mr 


itendent 
tailroad 
ay, gen- 
on, Un- 
Cc. H 
‘anspor- 
n Fran- 
itendent 
lashville 
. Clark 
‘ie Rail- 
rlan, of 
ation of 
. DC. 


Group 


Traffic 
stablish- 
carrier” 
Frontier 
rganiza- 
Meetings 
ls alter- 
ada, and 


ebruary 15, 1958 


iffalo, N.Y., according to R. Eric 
racey, secretary of the league. 
rhe first meeting is scheduled at To- 
nto in April, he said. 
The group was set up to deal with 
inadian-U.S, international truck rates, 
Gracey said. W. G. Clayton, agent 
the Niagara Tariff Bureau, met on 
bruary 4 with representatives of the 
hway transportation committee of 
e league’s Ontario division, the trans- 
rtation committee of the Ontario 
vision of the Canadian Motor Associa- 
n, and the Canadian Importers and 
iders Association, to discuss forma- 
n of the group, Mr. Gracey reported. 


Shipper-Motor Carrier Group 
To Hold Meeting May 27-28 


Norman L. Hautt, general sales man- 
r of Steffke Freight Co., Wausau, 
has been named local arrange- 
ments committee chairman for the 
enty-first regular meeting of the 
Middle - West Shipper Motor - Carrier 
nierence, according to announcement 
the group 
The meeting will be held in the 
hroeder hotel, Milwaukee, May 27 
id 28 Also serving on the arrange- 
ments committee will be M. I. Adams, 
traffic manager of Culter-Hammer, Inc., 
Milwaukee. The conference said that 
meeting of its executive committee and 
the local arrangements committee would 
be held in the near future. 


N.Y.C. Increases ‘Red Cap’ 
Charges in Its Terminals 


In order to reduce an annual loss to 
the railroad of approximately $500,000 in 
providing “rep cap” service, charges for 
red cap” handling of baggage in 18 
passenger stations of the New York 
Central Railroad were increased Febru- 
iry 8 from 25 cents a bag to 35 cents, 
Ernest C. Nickerson, vice-president 
passenger sales and service, announced 
The 25 cent-a-bag charge had been in 
effect since 1950. 

Cities served by Central, but in which 

does not operate the passenger termi- 
nal and in which the charge will not be 

pplicable are Chicago, Boston, Colum- 
is, Cincinnati, Indianapolis and St. 
ouis 


Mr. Nickerson said that the Central 
1 1957 had lost $497,000 in its “red cap” 
rvice. The loss was the difference be- 
veen the hourly wage rates paid the 
Central’s “red cap” personnel and the 
icome the road received from the 25 
‘nts-a-bag charge. 


Middlewest Bureau Docket 


A docket of the standing rate com- 
iittee of the Middlewest Motor Freight 
sureau containing certain rate pro- 
osals has been published in the Traffic 
Sulletin of February 15. 

Proposals contained in the docket, 
vhich was published in Traffic Bulletin 
or the first time in several years, have 
een assigned for public hearing be- 
ore the standing rate committee at 
539 Broadway, Kansas City, Mo., at 
10 a.m. on February 18. Anyone may 
appear to present views, or views in 


writing may be submitted before the 
hearing date. 


Canadian Seaway Official 
Calls for Tolls to Permit 
Greatest Volume of Traffic 


It would be unreasonable to spend 
$300,000,000 for the St. Lawrence Sea- 
way and then impose a toll structure 
which would have the effect of dis- 
couraging the greatest possible use of 
it, Jean-Claude Lessard, vice-presi- 
dent of the St. Lawrence Seaway 
Authority, told members of La Cham- 
bre de Commerce de Montreal on 
February 11. He spoke at the weekly 
luncheon of the group. 


Mr. Lessard, who is also chairman of 
the Canadian committee on tolls, said 
that the Canadian and American com- 
mittees on tolls were still at work on 
the task of establishing a tariff which 
would permit the greatest possible vol- 
ume of traffic to use the Seaway 

Referring to the toll hearings held at 
Washington and at Chicago by the 
American tolls committee last September 
and to the one held in the same month 
at Ottawa by the Canadian committee, 
Mr. Lessard stressed the fact that the 
organizations invited to present briefs to 
these committees represented the prin- 
cipal branches of economic and industrial 
life, and navigation and other transpor- 
tation interests. The briefs were to refer 
to effective and adequate measures for 
the setting and collection of tolls 

“Two types of representation were 
made at the American hearings,” Mr. 
Lessard said. “One was to the effect 
that the makeup of tolls recognize a de- 
velopment period during which a deficit 
might be incurred. This deficit would be 
later wiped out by the heavier use of 
the Seaway as time went on. The other 
type of suggestion was that the principle 
of amortization approved by the United 
States Congress in 1954 be implemented 
without modification.” 


Canadian Expressions 

At Ottawa, the speaker stated, the 
organizations appearing showed a pref- 
erence for toll-free use of the Seaway 
This position having been stated, they 
submitted several concrete suggestions 
in way of cooperation with the St. Law- 
rence Seaway Authority for the setting 
up of a tolls system 

One brief called for the elimination of 
all tolls during a period of from three 
to five years from the beginning of use 
of the Seaway even if these tolls had 
to be paid later retroactively, he said 
According to the intentions of those who 
advanced this brief, he added, this pro- 
cedure would permit study of the com- 
position of traffic before the establish- 
ment of tolls. 


“However, this suggestion cannot be 
accepted,” stated Mr. Lessard “for the 
utilization of the St. Lawrence Seaway 
without payment would not necessarily 
be the same as utilization of the seaway 
with payment. Besides, I cannot see how 
it would be possible to collect tolls for 
years past, unless the shipping firms 
collect them themselves.” 

Of other suggestions presented at the 
Ottawa hearing, Mr. Lessard declared 
that they were, on the whole, construc- 
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tive, and that they urged the advantages, 
depending on the interests of those con- 
cerned, of gross tonnage, of net regis- 
tered tonnage, of the short ton and the 
long ton, etc., all of which would enable 
the committee to make its decisions with 
the fullest knowledge of the case. 

“This spring the two tolls committees 
will be able to sum up their conclusions 
as to tolls to be imposed from the time 
of the Seaway opening, for they will 
have gathered sufficient information to 
submit their reports,” Mr. Lessard stated. 

“There has never existed any secret 
understanding or agreement between 
the Saint Lawrence Seaway Develop- 
ment Corporation and the St. Lawrence 
Seaway Authority on the subject of 
tolls,” he declared 

“The two entities act in accordance 
with the requirements of the law which 
indicates clearly the goal to be sought— 
an international agreement on the com- 
position of tolls and the submission of 
this agreement to our respective govern- 
ments for approval or disapproval. Fail- 
ing agreement, our law contains pro- 
visions to permit us to collect tolls uni- 
laterally,” he pointed out. 

Reviewing the progress of the con- 
struction work, Mr. Lessard said: 

“The greater part of the actual con- 
struction is finished, and the months 
ahead will be devoted particularly to the 
installation of various mechanical equip- 
ment and to tests. We have every con- 
fidence that we will have our facilities 
ready for service in April, 1959.” 


C. & N. W. Reports ‘57 Loss, 
Large Tax Paid in Nebraska 


The Chicago & North Western Railway 
Co. has reported that its over-all oper- 
ations last year resulted in a net loss 
of more than $415,000 and that taxes 
levied on its operating properties in 
Nebraska alone totaled $375,547. 

William Krucks, assistant comptroller, 
said the statement included taxes of its 
subsidiary railroad, the Chicago, St. Paul, 
Minneapolis & Omaha. He said school 
district taxes of $175,330 accounted for 
almost half the North Western’s 1957 tax 
bill in Nebraska, the first half of which 
was paid in November and the second 
half is due and payable this June. 


He said that although the railway 
owned and operated no airplanes it would 
pay airport taxes in Nebraska totaling 
$374.75. 


Pamphlet Urges Tax Repeal 


The Association of American Railroads 
has announced that it is making avail- 
able copies of a new pamphlet published 
by the National Conference for Repeal 
of Taxes on Transportation. The pam- 
phiet is entitled “An Ill Wind That Blows 
Nobody Good!” 


Silver Dollars for Employes 


The Ward Trucking Corp., Altoona, 
Pa., announced that it recently issued its 
tenth consecutive “Silver Dollar Bonus,” 
by which all employes with more than 
six months of service receive 50 silver 
dollars while those with less tenure re- 
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sisi FOR YOU, CRY-BABY! 


We're FRANK TO ADMIT weve 
done our share of complaining about the 
unfair treatment America’s railroads 
have been getting in recent years. We 
have even been labeled a “cry-baby” at 
times, by some of our severest critics. 
And perhaps unwittingly we have been, 
too, in our understandable enthusiasm fo 
self-preservation. 

We believe that we've had, and still 
have, good reason to complain. So, we will 
continue to speak out against unhealthy, 
unfair conditions in the transportation 
industry as long as they exist. But we 
don't intend to be a “cry-baby” about it. 

What we want is more freight to haul. 
And we know that trying, not crying, is 
the way for our railroad to win back the 
business that we have lost in recent years 


to subsidized competitors. 


SOUTHERN RAILWAY SYSTEM 


WASHINGTON, D. C. 


WE WANT YOUR FREIGHT IN ‘58! 


To shippers and receivers of freight, the railroad that “Serves the 
South” now offers the largest, most efficient, most modern plant and 
equipment in its 127-year history. As never before, we are eager to 
serve and geared to GO. Let our low-rate, all-weather volume trans- 


portation service help you do a better job for your shipping dollar. 


THIS YEAR—SHIP VIA SOUTHERN AND SEE! 


That’s why the Southern is determined 
to try harder than ever right now to 
“Serve the South” the very best it can 
under present conditions. 

We are a volume business, and the 
modern Southern is geared to take care 
of a much greater volume of traffic than 
it is now handling. We believe the way 
to get and hold increased volume is con- 
stantly to improve our services and keep 
our rates down —— even lowering them 
whenever possible. 

At the same time, realistic transport 
legislation is urgently needed now, if 
America is to continue to benefit from a 
strong, self-supporting railroad industry 
that is basic to our Nation’s peacetime 
well-being and indispensable in defense 
emergencies. That is not “cry-baby” 


thinking. It’s just common sense. 


Pres de nt 
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ceive proportionate amounts. The com- 
pany said that since the plan was begun 


in 1952 a total of $187,000 had been paid 
in 10 consecutive six-month periods. 


Overland ‘Cruise’ to Fifth Ave. 





On its way to what its builder calls an ‘unusual 


destination’ is this 24-foot pleasure boat, de- 
signed by Raymond Loewy and built by the 
Owens Yacht Co., of Baltimore. The company 
said that although it shipped pleasure boats all 
over the United States annually by highway 
transport, this particular ‘2500’ model included 
so many innovations that the Owens company 
wanted to display it at a ‘press preview’ 
before the New York Motor Boat Show, and that 
the only available spot was the Tishman Build- 
ing on Fifth Avenue, New York City. It was 
delivered there on schedule and was subse- 
quently shown to the public at the New York 
Coliseum, according to the Owens Yacht Co. 


Teachers to Vie for $1,500 
In N.Y. Rail Club Contest 


The New York Railroads Club, Inc., has 
announced that it is sponsoring a con- 
test for college teachers of economics or 
transportation, with a first prize of $1,- 
500 and a second prize of $750 to be 
awarded for the best papers on the sub- 
ject, “In view of the competition now 
prevailing in the transportation indus- 
try, what principles now used in estab- 
lishing railroad freight rates should be 
changed and how should they be 
changed?” 

The club said that the papers, not to 
be more than 7,000 words in length, must 
be submitted not later than October 1 to 
John Burry, executive secretary of the 
club, 30 Church street, New York 7, N.Y. 





Michigan U. Will Measure 
Roads’ ‘Carrying Capacity’ 


The University of Michigan and the 
State Highway Department will begin 
charting the surface of 9,300 miles of 
state trunkline highways next month to 
measure their ability to carry heavy 
traffic throughout the year, it has been 
announced by the man who will direct 
the study, William Housel, professor of 
civil engineering at the university. 

In another phase, he said, the univers- 
ity’s transportation institute would sup- 
plement highway department informa- 
tion on the added shipping costs caused 
by seasonal restrictions on truck loads 
and on the relative cost of maintaining 


or replacing inadequate highways to 
permit year-round use by commercial 
vehicles. 

From the study will come design rec- 
ommendations to be used by the state in 
its five-year construction program, ac- 
cording to Professor Housel. 

The research, according to the an- 
nouncement, will be financed by a grant 
of $45,000 to the university from the 
Michigan Trucking Association, the 
American Trucking Associations, Inc., 
and the Automobile Manufacturers Asso- 
ciation. 


Further Honors Accorded 
Gen. Lasher on Retirement 


A military parade recently at Ft. 
Eustis, Va., marked the retirement of 
Maj. Gen. Edmund C. R. Lasher, execu- 
tive director of the Military Traffic 
Management Agency, after more than 
28 years of service in transportation and 
traffic. 

General Lasher, who was honored at 
a dinner by the Traffic Club of Wash- 
ington, D.C., has been appointed vice- 
chairman of the North American Car 
Co. and is expected to be made presi- 
dent and chief executive officer after 
the company’s annual meeting in April 
(T.W., Jan. 25, p. 40, and Feb. 1, p. 29). 


Air Suspension Seen 
As Cutting Vehicle Weight 


Entirely new designs of tractors built 
around air suspension systems can cut 
vehicle weights by almost a ton, accord- 
ing to Donald J. LaBelle, truck engineer 
for the General Motors Corp. 


Mr. LaBelle, speaking on February 
11 at a convention of the California 
Trucking Associations, said that with 
most high-frequency road _ vibrations 
and shocks absorbed by air suspension 
structural strength requirements would 
be much lower and that ‘lightweight 
materials could be substituted for steel 


Budd Co. to Sponsor Study 
Of Truck Maintenance Costs 


A nationwide study of equipment fail- 
ures and maintenance costs of truck 
operators will be sponsored by the Budd 
Co. under auspices of the ATA Founda- 
tion, it has been announced by the com- 
pany and the American Trucking As- 
sociations, Inc. 


Ernest Brower, sales manager for 
Budd, and Walter F. Carey, chairman of 
the foundation, said the study was ex- 
pected to provide a yardstick against 
which to measure company maintenance 
programs. 

They said the objectives of the study 
were to be to determine carrier mainte- 
nance costs on a vehicle-mile basis, to 
provide the industry information relating 
to the proper disposition of maintenance 
money and to determining allowable ve- 
hicle failure rates per vehicle-mile. 


Chippewa College Scholarships 


Chippewa Motor Freight has an- 
nounced that for the third year it will 
award $500 college scholarships to two 
graduating high school seniors in the 
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Wisconsin area served by the motor < 
rier. The entry deadline is April 4. 


Rail Freight Service Linkag: 





David O. Mathews (left), president of the Ch 


cago & Eastern Illinois Railroad, joins hands 
with Walter G. Degelow, general traffic manager 
of the St. Louis Southwestern Railroad, in freight 
yard at Illmo, Mo., as freight cars of the two 
roads are coupled for new, faster service to the 
southwest and Pacific coast. The C. & E. |. say 
that this new service, recently inaugurated as 
a new freight train made its first run to Illmo 
saves 24 hours on its shipments and enable 
C. & E. |. traffic to by-pass the St. Louis switch 
ing yards. 


Warehouses, Distribution 
Lead as Buyers of Steel 


Warehouses and distribution stood first 
in the principal market groups for fin- 
ished steel products in 1957, according t 
the American Iron and Steel Institute, of 
New York City. 

The net tonnage for warehouses and 
distribution was reported as 14,507,308, 
or 19.3 per cent of domestic shipments fo: 
1957. The institute reported the 1956 net 
tonnage of the group as 16,752,233, or 21 
per cent of domestic shipments, which 
also lead the list of principal market 
for finished steel products that year 

Rail* transportation was sixth in the 
principal market groups for steel prod- 
ucts, the institute said. It gave the net 
tonnage for rail transportation for 1957 
as 4,149,074, or 5.5 per cent of domesti 
shipments, as compared with 4,226,654 
net tons in 1956, which was 5.2 per cent 
of domestic shipments. 

The institute said a record was set 
last year in shipments to warehouses and 
distributors for the oil and gas industr 
namely 2,232,742 net tons. 


City’s ‘Message’ on Box Cars 


The Bessemer & Lake Erie Railroa‘ 
Co. has announced that 200 of its freig! 
cars will, by the end of the year, | 
painted with the Official insigne of th 
Pittsburgh bicentennial. The insigne | 
in the form of a silhouette 4 feet hig 
and 5 feet 10 inches wide and bearin 
the legend “Pittsburgh Bicentennia 
1958-59.” 
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Interstate Commerce 
70mmission News 


Santa Fe Railway’s Truck 
Subsidiary Gets Extension 
Of Unrestricted Authority 


The Commission, division 1, has 
granted The Santa Fe Trail Trans- 
portation Co., motor subsidiary of 
the Atchison, Topeka & Santa Fe 
Railway Co., an extension of certain 
of its unrestricted motor operating 
rights in New Mexico. 


By its report and order issued in MC- 
30605, Sub. 87, The Santa Fe Trail Trans- 
rtation Co., Extension—New Mexico, 
the division granted a certificate au- 
wizing the subsidiary to transport 
eneral commodities, with exceptions, 
between Albuquerque and Willard, 
N.M., over U.S. Highways 41 and 60, and 
between Willard and Belen, N.M., 
U.S. Highway 60 and New Mexico 
Highway 6, and return in each instance, 
ving all intermediate points on each 
The division said Santa Fe Trail had 
ht authority to transport general 
modities, with stated exceptions, over 
fied routes, and return, between 
yuquerque and Fort Sumner, N.M.., 
erving the intermediate point of Sais, 
M., and between Willard and Belen, 
ving all intermediate points and the 
route point of Sais. 
inta Fe Trail, the division said, sought 
estricted motor carrier authority over 
two aforementioned routes, and au- 
rity to transport Class A and B ex- 
ives, except nitro-glycerin, over those 
tes, in service that was auxiliary to 
1 supplemental of rail service of the 
nta Fe Railway. 
The division said it was convinced 
a need had been shown for un- 
tricted motor carrier service between 
uquerque and Willard through Mori- 
and between Belen and Willard 
ugh Mountainair, serving all inter- 
diate points. It said the proposed 
vice would enable shippers to obtain 
ter service on shipments moving 
ough Albuquerque, and allow single- 
service in some instances. It also 
i that granting of the proposed serv- 
to the extent indicated, would have 
stantially no adverse effect on pro- 
tant motor carriers which were pri- 
rily interested in traffic moving be- 
en Lubbock, Tex., and Albuquerque, 
1 between Amarillo, Tex., and Albu- 
rque. 
Applicant however,” the division said, 
is produced no evidence to show a 
ed for motor carrier service to or from 
ints between Willard and Fort Sumner, 
d that portion of the application will 
denied ... 
‘Neither is there any evidence of a 
ed for the transportation of Class A 
id B explosives in service that is auxil- 
ry to and supplemental of rail serv- 
e, and that portion of the application 


also will be denied. Where unusual cir- 
cumstances prevail, a grant to a railroad 
or to a railroad affiliate of authority to 
operate as a common carrier by motor 
vehicle need not be conditioned so as to 
limit the future service by motor vehicle 
to that which is auxiliary to or supple- 
mental of train service. See Rock Island 
M. Transit Co—Purchase-White Line M. 
Frt., 55 M.C.C. 567. 

The towns involved in the proposed op- 
erations are small and the traffic is light 
A grant of unrestricted motor carrier 
authority to applicant in the considered 
application will not result in undue re- 
straint of competition. The public inter- 
est requires the proposed operation 
which the authorized independent car- 
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riers are either unable or unwilling prop- 
erly to perform 

“The service presently offered by ap- 
plicant on its New Mexico routes is an 
unrestricted service, and we are satisfied 
that the grant of authority hereinafter 
made extending those routes should like- 
wise be free of restrictions, except one, 
whereby we shall retain jurisdiction to 
impose in the future whatever restric- 
tions or conditions, if any, appear neces- 
sary in the public interest by reason of 
material changes in conditions or clir- 
cumstances surounding applicant’s op- 
erations in relation to those of competing 
motor carriers.” 

The division said that by an applica- 
tion in MC-F-6220, The Santa Fe Trail 
Transportation Co.—Purchase (Portion) 

C. M. Lang and C. R. Givens, the 
Santa Fe motor subsidiary sought au- 
thority to purchase certain operating 
rights between Lubbock, Tex., and Fort 
Sumner, N.M. 

“By the joinder of those rights with 
those sought herein,” it continued, “ap- 
plicant proposed to ‘provide service be- 
tween Lubbock, Tex., and Albuquerque 
and Belen, N.M. The application in 
MC-F-6220, however, was denied by the 
Commission, division 4, December 4, 
1957 (T.W., Dee. 14, 1957, p. 13) 

Division 1 said that the Santa Fe 
subsidiary’s application was opposed by 
Illinois-California Express, Hearne Mo- 
tor Freight Lines, Inc., Hill Lines, Inc., 
and Navajo Freight Lines, Inc. The ap- 
plication was supported, it said, by 27 
witnesses representing shippers and re- 
ceivers of diversified commodities. 

It was stated that Commissioner Wal- 
rath, having been necessarily absent, did 
not participate in the disposition of the 
proceeding. 


See Late News, Pages 15, 17 


and 19, for other I.C.C. action. 





Rail-Water Rates Exceeding 
Uniform Basis Found Unjust 
After September 20, 1957 


The Commission, in a report and 
order on reconsideration in four 
formal complaint cases, has ruled 
in effect, that rail-water and rail- 
water-rail rates exceeding the uni- 
form classification basis are unjust 
and unreasonable on and after Sep- 
tember 20, 1957. 


Noting that it had previously fixed a 
period of five years, or until May 30, 
1957, as the maximum period for bring- 
ing general rates into alignment with 
the uniform class rates, which became 
effective May 30, 1952, the Commission 
explained that rail-water and rail-water- 
rail rates were first made subject to the 
uniform classification on September 20, 
1952 

Accordingly, it said in its report on 
reconsideration in No. 31547, William 
Volker & Co. of Texas, Inc., et al. v 
Central Railroad Co., of Pennsylvania et 
al.. and embraced cases, “to the extent 
that the complainants paid or bore 
charges which exceeded or may exceed 
the contemporaneous uniform classifica- 
tion basis on any shipments made on 
and after September 20, 1957, and before 
the effective date of the order for the 
future entered in these proceedings, from 
and to these points, an award of repara- 
tion is warranted.” 

In connection with its order for the fu- 
ture, the Commission, on reconsideration, 
found that the rates assailed “were, are, 
and for the future will be, unjust and un- 
reasonable only to the extent that, on 
shipments made on and after September 
20, 1957, they exceeded, exceed, or may 
exceed the contemporaneous uniform 
classification basis.” 

The prior findings in 300 I.C.C. 185, 
were modified accordingly. Commis- 
sioner Tuggle and Commissioner Murphy 
dissented in part, and Commissioner 
Walrath, having been necessarily absent, 
did not participate in the disposition of 
the proceeding. Embraced proceedings 
are No. 31547, Sub. 1, Readers Wholesale 
Distributors, Inc., v. Same, No. 31547, Sub. 
2, Brinton & Co. v. Same and No, 31547, 
Sub. 3, Paul Collins Co. v. Same. 


Traffic Involved 


The complaints brought into issue 
combination rates charged on numerous 
carload shipments of linoleum, cork floor 
coverings, felt-base floor coverings and 
tiles of linoleum, cork or felt base, col- 
lectively referred to as linoleum, trans- 
ported over rail-water or rail-water-rail 
routes from Lancaster and Marcus Hook, 
Pa., and Kearny and Salem, NJ., to 
Houston, San Antonio, Dallas and Cor- 
pus Christi, Tex., and Shreveport, La., 
which the Commission, division 3, in the 
prior report, found not shown to have 
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been unjust, unreasonable or otherwise 
unlawful, but that for the future the 
rates would be unjust and unreasonable 
to the extent that they might exceed 
rates based on 35 per cent of the corre- 
sponding first class rates subject to the 
uniform classification. 

The Commission said that on petitions 
of the complainants for reconsideration 
and clarification of the prior report and 
order and of the defendants for recon- 
sideration, these proceedings were re- 
opened for reconsideration. 

The rates charged on these shipments 
comprised in most instances the aggre- 
gate of intermediate rates, consisting 
in part of exceptions or commodity-rate 
factors, the Commission said, adding that 
these rates produced lower charges than 
did rates based on the Class 45 rating 
provided on these articles in the consoli- 
dated classification and applied in con- 
nection with the No. 13535 rates scales 
prescribed for rail-water-rail application 
in the twenty-third and twenty-fifth sup- 
plemental reports in Consolidated South- 
western Cases, 211 I.C.C. 601 and 222 
I.C.C. 229. 

“On September 20, 1952,” the Commis- 
sion said, “there became effective on this 
traffic a Class 35 rating in connection 
with the uniform classification. 


Interpretation of ‘in Effect’ 

“Item 300 of the governing tariff pro- 
vided, however, that such Class 35 rates 
would not apply where there is in effect 
on a given shipment a commodity rate, 
classification exception or column rating 
between the same points via any route 
formed by one or more of the following 
water carriers in connection with other 
carriers parties to this tariff.” 

The division said that the water car- 
riers named in item 300 were Seatrain 
Lines, Inc., Pan-Atlantic Steamship 
Corp., and Newtex Steamship Co. 

“Division 3 found, in the prior report,” 
the Commission said, “that item 300 
precluded the application or the uniform 
class basis on these shipments since there 
was ‘in effect’ an exceptions rating over 
a route of one of these water carriers. 
In so finding the division followed Cud- 
ahy Packing Co. v. Chicago, B & Q. R. 
Co., 298 1.C.C. 696, and proceedings cited 
therein, in which the words ‘in effect on 
a given shipment’ were held to mean 
published and not necessarily applicable.” 

“The complainants renew their objec- 
tions to the foregoing interpretation, 
pointing out that the Class 45 exceptions 
rating had not been published for the 
account of Newtex or Pan Atlantic until 
March 15, 1954, and contending that at 
least as to shipments that moved by 
way of these carriers after September 
20, 1952, the assailed rates were inap- 
plicable. The construction urged by the 
complainants would require, however, 
that we disregard the clear and specific 
terms of item 300, above referred to, for 
there were in effect at all times during 
the considered period exceptions rates 
from and to these points by way of one 
or more of the carriers concerned, which 
effectively precluded the application of 
the lower class rates.” 


After reviewing other contentions of 
the complainants with respect to their 
allegations that the assailed rates were 
unjust and unreasonable, the Commis- 
sion said it was clear that the prior find- 
ing of unjustness and unreasonableness 
for the future was based solely on the 


fact that the assailed rates exceeded the 
classification basis. It added: 

“In Endicott-Johnson Corp. v. Akron, 
Cc. & Y. Co., 300 I.C.C. 373, decided on 
May 1, 1957, the Commission pointed out 
that, except in extraordinary circum- 
stances, a five-year period, ending on 
May 30, 1957, is the maximum that might 
be regarded as reasonable for the pur- 
pose of bringing the rate structure gen- 
erally into alignment with the uniform 
class rates so as to avoid situations where 
the applicable charges exceed those on 
the classification basis. No extraordinary 
circumstances are here in evidence.” 

With respect to the petition of the de- 
fendants, the Commission said that the 
defendants urged that the prior report 
and order be modified by finding the as- 
sailed rates unjust and unreasonable for 
the future to the extent that they ex- 
ceeded rates resulting from the applica- 
tion of the ratings published in the uni- 
form classification. 

“A finding so stated, they contend,” 
said the Commission, “would give effect 
to what they consider was the division’s 
intent, and remove what they conceive 
to be an erroneous interpretation, en- 
gendered by the wording contained in 
the prior report and order, to the effect 
that Class 35 rates per se constitute a 
reasonable maximum basis govering fu- 
ture rates on linoleum.” 

The exact wording of the Commis- 
sion’s findings are as follows: 

“Upon reconsideration, we find that 
the rates assailed were, are, and for the 
future will be, unjust and unreasonable 
only to the extent that, on shipments 
made on and after September 20, 1957, 
they exceeded, exceed, or may exceed 
the contemporaneous uniform classifi- 
cation basis.” 

Commissioner Tuggle referred to his 
separate expression in the Cudahy case 
and said that he would find that the 
Class 35 rates made by use of the uni- 
form classification were applicable on 
complainants’ shipments within the 
meaning of section 6 of the interstate 
commerce act. 

Commissioner Murphy said that he 
was in accord with the findings for 
the future but that he would find the 
rates charged inapplicable and award 
reparations for the “reasons stated in 
my dissent” in the Cudahy case. 

The Commission’s order required the 
defendants to publish the rates on the 
uniform classification, plus all general 
increases authorized by the Commission 
on or before May 15 or not less than 30 
days’ notice. 


Rail Lease Extended 


The Commission, division 4, by a sec- 
ond supplemental report in and order in 
Finance No. 16213, Kansas, Oklahoma & 
Gulf Railway Co. of Texas, Lease, has 
extended for a period of 20 years, or until 
December 31, 1977, the lease agreement 
under which the Kansas, Oklahoma & 
Gulf Railway Co., operates the properties 
of the Kansas, Oklahoma & Gulf Rail- 
way Co. of Texas. 


The division said that the proposed 
extension did not contemplate any change 
in the operation of the leased properties 
and adequate transportation service to 
the public would be continued. The pro- 
posed extension of the term of the lease 
apparently would not adversely affect 
carrier employes, the division said, add- 
ing that its authorization would be 
granted, however, on the same condi- 
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tions for the protection of railway « 
ployes as were imposed in Chicago 
N. W. Ry. Co., Merger, 261 I.C.C, 672 


Rail Coal Dust Rate Based 
On Multiple-Car Minimum 
Weight Found Unreasonabie 


Generally, rates subject to mul 
ple-car minimum weights discrin 
nate against single-car shippers a: 
their principal justification must 
rest on operating economies a1 
competition, said the Commissic 
division 2, in finding not shown just 
and reasonable a proposed reduc 
commodity rate of $2.99 on bitumi- 
nous coal dust, minimum 600 ton 
under consideration in I. and S. N 
6676, Coal Dust—Southern Illinois 
Mines to Roby, Ind. 


In its report and order in the proces 
ing, the division, with Commissioner 
Murphy writing a separate concurri: 
opinion, said that by schedules filed 
become effective on November 7, 195¢ 
the Chicago & Eastern Illinois Railroad 
Co., proposed the $2.99 rate for applica- 
tion from mines along its lines in th 
southern Illinois group to Roby. The 
order required cancellation of the pro- 
posed rate on or before March 17 on 
not less than one day’s notice 

The rate had been suspended, on pro- 
test of certain rail carriers, until Jun 
7, 1957, and postponed voluntarily by 
the respondent until October 7, 1957 
when the schedules became effective 


Present Rate 


“The present single carload rate of 
$3.48 on fine coal, all sizes, is on the 
general basis (including Ex Parte N 
196) found just and reasonable on bi- 
tuminous fine coal from midwestern 
mines to the Chicago, IIl., switching dis- 
trict (which includes Roby) in Fine Cos 
from Midwestern Mines to Chicago, 298 
I.C.C. 37, the division said. “Also, in that 
proceeding a special situation was foun 
to exist from certain mines in the north 
ern [llinois, Brazil-Clinton, Ind., and 
Linton-Sullivan, Ind., groups to Arg 
Ill., in the Chicago district, and rates 49 
cents lower than the general basis wer: 
allowed to be established. The specia 
situation there arose from natural ga 
and unregulated motor-carrier compet 
tion, tlhfe 49-cent reduction to Argo bein 
no greater than necessary to meet th 
competition. The proposed multi-car 
load rate on coal dust reflects a 49-cer 
reduction in the present rate on fi! 
coal.” 

The division said that the propose 
rate adjustment was at the request of the 
Freeman Coal Corp. and the America 
Maize Products Co. It said that Ken 
tucky Coal Agency, Inc., an organizatio1 
of bituminous coal producers, support 
the proposal, but requested the establis! 
ment of rates from other midwester 
mines on the established relationship 
citing Ayrshire Collieries Corp. v. "Jnite 
States, 335 U.S. 573, and Reduced Rate 
on Coal From East to the Northwes 
292 I.C.C. 119. 


The respondent had no objection t 
an extension of the proposed adjustmen 
to the western Kentucky zroup, but it 
did not serve that group, the division said 

“The protestants fear that the estab- 
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ument of the proposed rate would lead 
wholesale reductions in rates to the 
icago district and thus bring about the 
ls which gave rise to Fine Coal from 
dwestern Mines to Chicago supra,” 
division said 
They contend that no competitive 
essity for the proposed rate exists; 
it no special showing has been made 
ch would warrant the proposed de- 
ture from the prevailing basis: and 
t multiple-car rates require special 
tification not here made 
The respondent is faced with a 
eatened loss of the coal dust move- 
it A discontinuance of this move- 
it would* jeopardize the rail move- 
of other coal from Freeman Mine 
4. At most, natural gas competition 
ht affect only a part of the move-~- 
ent, and there are certain obstacles 
lich must be overcome before truck 
mpetition from northern Illinois mines 
Roby would be a factor. 
The obstacles, however, are not 
rmidable, and, although threats of 
tential competition generally must be 


weighed with caution, the respondent’s 


iew that the threat here is soundly 
ised appears to have merit. The re- 
tion in the fuel costs of Corn Prod- 
ts influenced American Maize Products 
eek means of reducing its fuel costs, 
d the respondent could ill afford 
A reduction which would have the 
nsequences feared by the protestants 
id result in injury to rail carriers 
nerally However, of special signifi- 
nce here are the characteristics of the 
nmodity. Although coal dust is in 
petition to some extent with the 
rer sizes of coal, it is a residue or 
iste product, not readily marketed, and 

at a price below production costs 
e lack of market and selling price 
hibit production, except of necessity 
the air-cleaning process of coal. There 
indication that pulverized coal might 





mpe 


be called a ‘dust’, but pulverized coal has 


low ash and high b.t.u. content. The 
vidence here pertains to a residue prod- 
and not pulverized coal. 
In justification of the multiple-car 
nimum weight, the respondent relies 
mn a showing of several present rail 
es subject to similiar minima, and 
on evidence, disputed by the pro- 
estants, relating to economies which are 
id to result in the handling of multiple- 
ir lots as compared with single-car lots. 
Generally, rates subject to multiple-car 
inimum weights discriminate against 
ngle-car shippers, and their principal 
istification must rest upon operating 
nomies and competition. The evidence 
fore us is not persuasive that the 600- 
minimum would result in operating 
onomies, nor that there is any com- 
titive necessity for a minimum weight 
ceeding single-car capacity. 
Moreover we are Satisfied, if a spe- 
il rate on coal dust is to be maintained, 
at the commodity description thereof 
ould be limited to coal dust which is 
e residue or waste product of the air- 
eaning process of coal.” 


Murphy’s Separate Expression 
Commissioner Murphy, concurring, 
iid that he agreed with the majority 
xcept that he would find the proposed 
ite just and reasonable if made subject 
») a single carload minimum weight and 
he commodity description modified so 
Ss to limit coal dust to the residue or 
aste product of the air cleaning process 


f coal. 


“In my opinion,” he said. “this modi- 
ication would probably prevent the evils 


feared by the protestants from ever ma- 
terializing. Moreover, absent here are 
the competitive and prejudicial factors 
which influenced the relationship of the 
rates from western Kentucky mines with 
those from mines in [Illinois and In- 
diana, as set forth in Commonwealth of 
Kentucky v. Illinois Central R. Co., 259 
I.C.C. 259, and cases cited therein I 
would permit the carriers to voluntar- 
ily establish on the residue coal dust the 
differentials maintained on fine coal if 
necessity therefor should arise 

“I believe that this is a proper case 
for making a finding without prejudice, 
with a view to saving the parties and 
possibly the Commission needless expense 


and effort.’ 


D. T. & I.’s Lenawee County 
Operating Changes Upheld 


The Commission, division 4, has ap- 
proved, subject to conditions, transac- 
tions whereby the Detroit, Toledo & 
Tronton Railroad Co., would abandon a 
portion of its Tecumseh branch, obtain 
trackage rights over the Wabash Rail- 
road and construct two connections be- 
tween its line and the line of the 
Wabash in connection with service in 
Lenawee County, Mich. 

By a report, certificate and order in 
Finance No. 19933, Detroit, Toledo & 
Ironton Railroad Co—Abandonment 
(Portion), Etc——Tecumseh Branch, em- 
bracing Finance No. 19934, Detroit, To- 
ledo & Ironton Railroad Co.—Trackage 
Rights—Wabash Railroad Co., the di- 
vision subjected its authorizations to 
conditions for the protection of carrier 
employes as were prescribed in Okla- 
homa Ry Co., Trustees Abandonment, 
257 I.C.C. 177 

The division authorized the D. T. & I 
to abandon that portion of its Tecumseh 
branch extending northeasterly from 
Lima Junction to South Adrian, ap- 
proximately 8.6 miles. It also authorized 
the applicant to construct tracks con- 
necting its line with the line of the 
Wabash at Page and at Leaf, approxi- 
mately 0.0568-mile each and to acquire 
trackage rights over a line of the 
Wabash between Page and Leaf, approxi- 
mately 8.6 miles. 

The proposed abandonment, construc- 
tion and acquisition of trackage rights 
would not result in any change in the 
service now furnished to the public but 
would enable the applicant to eliminate, 
and realize the salvage value of mate- 
rials in duplicate trackage closely paral- 
leling that of the Wabash, the division 
said 


White City, Kan., Trackage 


The Commission, division 4. by a report 
and certificate in Finance No. 19974 
Chicago, Rock Island & Pacific Railroad 
Co.—Acquisition—White City, Kan., has 
authorized the Rock Island to acquire 
and operate about 0.871-mile of industrial 
lead track in White City, Morris County, 
Kan 

The division said that the trackage in- 
volved was previously operated by the 
Missouri-Kansas-Texas Railroad Co. and 
served four industries formerly served by 
that railroad. The M-K-T was permitted 
by the Commission to abandon its line of 
railroad from Piqua to Junction City, 
Kan., the division said, which included 
the segment. 

Approval of the Rock Island's applica- 


61 


ICC News 


tion would insure continued service to 
industries served by the considered track, 
which industries in 1956 produced about 
103 carloads of rail traffic, the division 
said. The Rock Island was temporarily 
operating over the considered segment, 
and operation of the lead line was ex- 
pected to be profitable, the division said. 


Council Grove Trackage 


The Commission, division 4, by a re- 
port and certificate in Finance No. 
19972, Missouri Pacific Railroad Co.— 
Acquisition—Council Grove, Kan., has 
authorized the Missouri Pacific to ac- 
quire and operate 1.442 miles of indus- 
trial and team tracks within the city of 
Council Grove, Morris County, Kan. 

The division said that the trackage 
involved was owned by the Missouri- 
Kansas-Texas Railroad Co. and had 
been operated as a portion of the 
Katy’s branch line between Piqua and 
Junction City, Kan., until November 12, 
1957, when under I.C.C. permission, the 
line was abandoned. It said the Katy 
had offered to sell the trackage. The 
division said that the proposed acquisi- 
tion and operation were necessary in 
order to assure the industries at Coun- 
cil Grove that the service provided by 
the Katy prior to November 12, 1957, 
and by the applicant since that date, 
would continue without interruption. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Stone Crushing Plant 


No. 32115, Green Construction Co et al. 
v. Great Northern Railway Co et al. By 
division 2. Modified procedure followed. 
Rate of 271 cents per 100 pounds, mini- 
mum 40,000 pounds, charged on a ship- 
ment of one portable stone crushing and 
screening plant, together with bins, 
transported from Cedar Rapids, Ia., to 
Seattle, Wash., on or about April 25, 1950, 
found to have been inapplicable. Applic- 
able rate found to have been 247 cents. 
Reparation of $336.39, with interest, 
awarded. The rate charged applied on a 
list of machinery and parts, including 
stonecrusher parts, iron or steel, N.O.I. 
B.N., while the 247-cent rate, minimum 
44.000 pounds, was maintained by the de- 
fendants at the time of the shipment on 
a list of grading or road-making imple- 
ments, or parts thereof, and other arti- 
cles including “gravel or stone crushing, 
screening and loading machines, com- 
bined, with or without washing apparatus, 
portable,” the division said. It said that 
the evidence indicated that the shipment 
was properly described in the list of com- 
modities taking the 247-cent rate 


Washing Compounds 


I. and S. M-10064, Washing Com- 


pounds—Between New York and Balti- 
more. By division 3. Modified proced- 
ure followed. Order of suspension va- 
cated and proceeding discontinued with 
respect to a proposed reduced commodity 


ee 
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. e*ee8t cet @ 
rate of 41 cents a 100 pounds, minimum 
36,000 pounds, on washing® compounds, 
between New York City and Baltimore 
Md., which was found just and reason- 
able. The division said that the respond- 
ents, Colony Motor Transportation, Inc., 
proposed reduced rates on other com- 
modities but that the only evidence was 
in justification of the proposed rate on 
washing compounds and that the other 
proposed rates would be ordered can- 
celed. The order required cancellation 
of those rates on or before March 7 
on not less than one day’s notice. In 
schedules filed to become effective Aug- 
ust 9, 1957, the division said, Colony 
proposed the 4l-cent rate in lieu of 
rates of 48 cents, minimum 23,000 pounds, 
and 42 cents, minimum 30,000 pounds, 
but on protest of the Trunk Line Ter- 
ritory railroads and the Middle Atlantic 
Conference operation of the schedules 
was suspended until March 9. The di- 
vision said that establishment of the 
rate did not constitute destructive com- 
petition. 


Assembling Rates 


I, and S. M-9943, Assembling Rates— 
Motor Express, Inc., of Indiana. By di- 
vision 3. Modified procedure followed. 
Proposed reduced assembling class rates 
on less-truckload shipments from points 
in Indiana, Ohio, and Wisconsin to ter- 
minals of freight forwarders or consoli- 
dators in Berwyn, Chicago, Cicero, and 
Melrose Park, Ill., canceled and proceed- 
ing discontinued on finding the proposed 
rates not shown to be just and reason- 
able. The proposed rates varied accord- 
ing to origin, classification of the com- 
modity, and weight of the shipment, 
and were based on 75 per cent of the 
class rates in effect prior to June 20, 1956, 
the division said. The proposed rates 
were claimed to be necessary to meet 
competition, and represented reductions 
of about 11 per cent below rates pres- 
ently maintained by the Central States 
Motor Freight Bureau, Inc., protestant in 
the case, from Indiana and Ohio points, 
and 20 per cent below the bureau’s pres- 
ent rates from Milwaukee, Wis., the di- 
vision said. It said that the proposed 
rates were about 66 per cent of the ap- 
plicable class rates, whereas the present 
assembling rates approximated 75 per 
cent of those rates. There was no evi- 
dence of actual competition presented, 
nor of cost data nor “helpful rate com- 
parisons on the question of compensa- 
tiveness, said division 3. The respond- 
ent had not sustained the burden of 
proof as required, it said. Commmission 
Minor, dissenting, said that the proposed 
rates were no lower and in a few in- 
stances were actually higher than rates 
maintained on similar traffic by com- 
peting carriers. 


RAILROAD ABANDONMENTS 


Atlantic Coast Line 


The Commission, division 4, by a re- 
port and certificate in Finance No. 20005, 
Atlantic Coast Line Railroad Co— 
Abandonment—Black Hammock Spur, 
has permitted the Atlantic Coast Line 
to abandon its so-called Black Ham- 
mock Spur, extending from a connection 
with the Lake Charm Branch line near 


Youngs to the end of the line at Neheb, 
about 3.72 miles, in Seminole County, 
Fla. No traffic had moved on the line 
since December 31, 1955, the division 
said. Private trucks were used to carry 
the produce, chiefly celery, which earlier 
had constituted most of the available 
traffic, it said. Aften abandonment, the 
railroad proposed to retain a 2,289-foot 
segment near Youngs for use as a side- 
track in connection with its Lake Charm 
branch, the division said. It said that it 
Was apparent that public need for the 
line no longer existed, and that its main- 
tenance for continued operation would 
impose an undue and unnecessary bur- 
den on the applicant and on interstate 
commerce. 


Seaboard Air Line 


The Commission, division 4, by a 
report and certificate in Finance No. 
19986, Seaboard Air Line Railroad Co. 
Abandonment—Lake Weir Branch, has 
permitted the Seaboard Air Line to 
abandon its so-called Lake Weir branch 
line of railroad extending from a con+ 
nection with the main line at milepost 
751.41 near Summerfield, to the end of 
the line at milepost 757.50, near South 
Lake Weir, about 6.09 miles, in Marion 
County, Fla. There had been a con- 
tinuous decline in the shipment of agri- 
cultural products, formerly the chief 
traffic on the line, as a result ‘of either 
the closing of packing houses in the 
tributary territory or the diversion of 
such shipments to trucks, the division 
said. While the applicant’s losses from 
operations on the line were not large, 
the loading of pulpwood traffic thereon 
had ceased and there were other facil- 
ities at which rail loadings could be 
effected, it added. The division said 
that under the circumstances, continued 
operation of the line would impose an 
undue and unnecessary burden on the 
applicant and on interstate commerce. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





MC-11185, Sub. 100, J-T Transport Co., 
Inc., Kansas City, Mo., Extension—Co- 
lumbus, O., embracing MC-11185, Sub. 
102, Same, Extension—Indianapolis, Ind. 
Permits denied. In the tile case, over ir- 
regular routes, uncrated airplane parts 
and equipment (except airplane engines) 
requiring special handling and equipment 
because of their delicate nature, between 
Grand Prairie and Garland, Tex., on the 
one hand, and, on the other, Columbus, 
O. In the embraced case, over irregular 
routes, aircraft assemblies, uncrated, re- 
quiring special handling and equipment 
because of their fragile nature, from 
Indianapolis, Ind., to Wichita, Kan. Com- 
missioner Walrath, necessarily absent, 
did not participate in the disposition of 
the proceeding. 

* MC-114046, Sub. 4, Leonard West, 
Iron Mountain, Mich., Extension—Ah- 
meek and Ontonagon, Mich. Interim per- 
mit granted. Malt beverages, from St. 
Paul, Minn., to Ahmeek and Ontonagon, 
Mich., and empty containers on return, 
over irregular routes, with conditions, 
limited to service under continuing con- 
tracts with Sager Distributing Co., of 
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Ahmeek, and Elwood Ross, dba Clove -- 
land Beverage Co., of Ontonagon. Cor :- 
missioner Walrath, absent, did not p: 
ticipate. 

* MC-91910, Sub. 13, William O’Done ||, 
Inc., Elkhorn, Wis., Extension—Da 
Products. Interim permit granted. 
Dairy products, empty containers there- 
for, and dairy plant equipment and su)- 
plies, between the plants and distribution 
centers of the Dean Milk Co. at Delay 
and Madison, Wis., Chemung, Rockfo: 
Pecatonica, Belvidere, Franklin Park, and 
Huntley, Ill., Rochester, Ind., Louisville 
Ky., Little Rock and Conway, Ark., and 
Memphis, Tenn., and (2) dairy product 
from Fort Atkinson, Wis., to Louisvill 
Ky., and Cincinnati, O., and empty con- 
tainers on return, over irregular routé 
with conditions, limited to service under 
a continuing contract or contracts with 
Dean Milk Co. and Hoard’s Creameri« 
Inc., of Fort Atkinson. Commissioner 
Walrath, absent, did not participate. 

MC-52657, Sub. 493, Arco Auto Car- 
riers, Inc., Chicago, Ill, Extension 
Allentown, Pa. Certificate denied. Moto: 
vehicles, excluding trailers, and parts 
thereof when moving with such vehicles 
in initial movements, by drive-away 
from Allentown, Pa., to all points in the 
United States, over irregular routes 
Commissioner Walrath, absent, did not 
participate. 

MC-34865, Sub. 32, Contract Carriers, 
Inc., Anderson, Ind., Extension—lIron 
and Steel Reinforcement Articles. In- 
terim permit granted. Specified iron 
or steel articles, from Kokomo, Ind., t 
points in Illinois, with exceptions, and 
in Iowa on and east of U.S. Highway 
69, over irregular routes, with conditions 
limited to service under a continuing 
contract or contracts with Continental 
Steel Corp., of Kokomo. Commissioner 
Walrath, absent, did not participate. 

* MC-2998, Sub, 19, Wolverine Express, 
Inc., Muskegon, Mich., Extension—Dar- 
rowville, O. Certificate granted. Over reg- 
ular routes, general commodities, with 
exceptions, serving the site of General 
Motors Corp. Euclid division plant lo- 
cated near Darrowville, Summit County 
O., aS an off-route point in connection 
with regular-route operations to and 
from Cleveland, O. 

* MC-12667, Dorothy M. Knoll, dba 
Dorothy M. Knoll Travel Agency, Verona, 
Pa., Broker. License granted. Passengers 
and their baggage, in round-trip tours, 
beginning and ending at points in Alle- 
gheny County, Pa., and extending to all 
points in the United States. 

* MC-28680, Sub. 16, Jordan Bus Co., 
Hugo, UOkla., Extension—Oklahoma 
Points. Certificate granted. Passengers 
and their baggage and express, between 
specified points in Oklahoma. 

* MC-61403, Sub. 23, Robinson Transfer 
Motor Lines, Inc., Kingsport, Tenn., 
Extension — Cranston, RI. Certificat 
granted. Over irregular routes, chemicals 
in bulk, in tank vehicles, from Cranston, 
R.I., to Old Hickory, Tenn. 

MC-99601, Lee Wall, dba Superior- 
Lincoln Stage Line, Lincoln, Neb., Com- 
mon Carrier. Certificate denied. Passen- 
gers and their baggage, express, mail and 
newspapers, over described routes in Ne- 
braska. 

* MC-114211, Sub. 3, Donaldson Trans- 
fer Co., Waterloo, Ia., Extension—Colum- 
bus, Neb. Certificate granted. Over irreg- 
ular routes, (1) buildings, storage bins, 
grain driers, and corn cribs, knocked 


down or in section and when shipped with 
these commodities, component parts, ma- 
terials, supplies, fixtures and accessories 
used in their construction and erection, 
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d (2) ventilators and irrigation well 
sing, from Columbus, Neb., to points in 
Tll., Minn., Wis., N.D., S.C., and Mo. 

MC-116859, Sub. 1, Clark Transfer, 
.c., Philadelphia, Pa., Extension—Off- 

uute Points. Certificate granted. Films 
d articles used in the exhibition of mo- 
n pictures, magazines and newspapers, 
ving specified points in N.J., and Va., 
off-route points in connection with 
ular-route operations. 
MC-116391, Cement Transports, Inc., 
Dallas, Tex., Contract Carrier. Permit 
inted, with authority for dual oper- 
yns, Over irregular routes, cement, in 
itainers, from Maryneal, Tex., to 
nts in Néw Mexico, limited to service 
ler a continuing contract for Lone 
uv Cement Corp., of Maryneal, with 
nditions. Commissioner Walrath, neces- 
ily absent, did not participate in the 
sposition of the proceeding. 

MC-113617, Sub. 8, Highway Trans- 
port Co., Des Moines, Ia., Extension 
Arizona & *New Mexico. Certificate de- 

ed. Over irregular routes, automobiles, 
in initial movements, by truckaway, from 
Kenosha, Wis., to points in Ariz. and N.M 
Commissioner Walrath, absent, did not 
articipate. 

MC-113082, Sub. 4, Clark Stookes- 
berry, Milton, Ia., Extension—Used Crates 
From 17 States. Interim Permit granted. 
Over irregular routes, used wire bottle- 

rrying crates and wire baskets, from 

ints in 17 states to Keosauqua, Ia., 
vith conditions, limited to service under 

continuing contract or contracts with 
Barker Equipment Co., of Keosauqua 
Commissioner Walrath, absent, did not 
participate. 

MC-111940, Sub. 12, Smith’s Truck 
Lines, Muncy, Pa., Extension—Pallets 
Certificate granted. Over irregular routes, 
1) flagstone and building stone between 
points in specified Pennsylvania coun- 
ties and points in Conn., Del., Ind., Md.., 
Mass., N.J., N.Y., O., R.I., and D.C.; (2) 
new pallets, from Millville, Pa., to points 
in Conn., Del., Mass., NJ., N.Y., and 
R.I., and (3) used pallets from points in 
Pennsylvania to Ludlowville, Retsof, and 
Watkins Glen, N.Y. Commissioner Wal- 
rath, absent, did not participate. 


MC-110420, Sub. 117, Quality Carriers, 
Inc., Burlington, Wis., Extension—White 
Oil. Certificate granted. In bulk, in tank 
vehicles, (1) liquid animal feed and in- 
redients, from Chicago, Il., to points in 
15 states, and (2) corn syrup and blends 
thereof, from St. Louis, Mo., to points in 
\la.. Ga., and La., over irregular routes. 
Sommissioner Walrath, absent, did not 

articipate. 

* MC-109729, Sub. 3, Herman Powell, 
Phenix City, Ala., Extension—Florida 
‘oints. Interim permit granted. Clay 

roducts, from Phenix City, Ala., and 

oints within 10 miles thereof, to points 

n Florida on and west of the Aucilla 
tiver, and empty containers or other 

ich incidental facilities on return, over 

‘regular routes, with conditions, lim- 
ted to service under a continuing con- 
ract or contracts with Bickerstaff Clay 
-roducts Co., of Phenix City. Commis- 
ioner Walrath, absent, did not partici- 
ate. 

* MC-108461, Sub. 61, Whitfield Trans- 
portation, Inc., Las Cruces, N.M., Exten- 
sion—Cement Admixes. Certificate grant- 
‘d. Cement admixes, in bulk, in hopper- 
type vehicles, from Bernalillo, N.M., to 
Cortez, Colo., over irregular routes. Com- 
missioner Walrath, absent, did not par- 
ticipate. 


* MC-30887, Sub. 70, Shipley Transfer, 
Inc., Reisterstown, Md., Extension— 


Cheswold, Del. Certificate granted. Over 
irregular routes, latex, in bulk, in tank 
vehicles, from Dover and Cheswold, Del., 
to Baltimore, Md., Chicago, Ill., Colum- 
bia, S.C., Fairfax, Ala., Minneapolis, 
Minn., New Brunswick and Secaucus, 
N.J., New York, N.Y., Philadelphia and 
Quakertown, Pa., LaGrange, Ga., Boston, 
New Bedford, Cambridge, and Peabody, 
Mass., and Alexandria Bay, N.Y., with 
service to Alexandria Bay restricted to 
traffic moving in foreign commerce 
Commissioner Walrath, absent, did not 
participate. 

MC-19553, Sub. 17, Knox Motor Serv- 
ice, Inc., Rockford, Ill., Extension—Green 
River Ordnance Plant, Il. Certificate 
granted. Bakery goods and confectionery, 
serving the Green River Ordnance Plant, 
about three miles east of the junction 
of U.\S. Highway 30 and Illinois Highway 
26, as an off-route point in connection 
with authorized regular-route operations 
between Davenport, Ia., and Milwaukee, 
Wis. Commissioner Walrath, absent, did 
not participate 

MC-1501, Sub. 140, The Greyhound 
Corp., Chicago, Ill, Extension—Weiser 
Wye, Ore. Certificate granted. Passen- 
gers and their baggage, and express and 
newspapers in the same vehicle there- 
with, between Ontario, Ore., and Weiser, 
Ore., and return, over U. S. Highway 30, 
serving no intermediate points, as an al- 
ternate route for operating convenience 
only in connection with authorized reg- 
ular-route operations between Ogden, 
Utah and Portland, Ore., and between 
Fruitland and Coldwell, Idaho. Commis- 
sioner Walrath, being necessarily absent, 
did not participate in the disposition of 
the proceeding. 

MC-4761, Sub. 11, John F. Stang, dba 
Lock City Transportation Co., Menomi- 
nee, Mich., Extension—Decatur, Ala. Cer- 
tificate granted. Over irregular routes, 
sulphur dioxide, in bulk, in tank vehicles, 
from Marinette, Wis., to Decatur, Ala., 
and points in Kan., Ky., Mo., and Tenn., 
with exceptions. 

MC-8681, Sub. 51, Western Auto Trans- 
ports, Inc., Denver, Colo., Extension— 
Farm Tractors. Certificate granted. Over 
irregular routes, farm tractors, with 
exceptions, from Detroit, Mich., to points 
in 18 states. Commissioner Walrath, 
absent, did not participate in the dis- 
position of the proceeding. 

MC-30837, Sub. 223, Kenosha Auto 
Transport Corp., Kenosha, Wis., Exten- 
sion—Trenching Machines. Certificate 
granted. Trenching machines, fully as- 
sembled, from Los Angeles, Calif., to 
points in the United States, with excep- 
tions, over irregular routes. 


MC-73464, Sub. 82, Jack Cole Co., Bir- 
mingham, Ala., Extension—Linden, Ala. 
Certificate denied. General commodities, 
with exceptions, between Mobile and Bir- 
mingham, Ala., and return, over a speci- 
fied route, serving the intermediate points 
of Millry, Silas, and Linden, Ala. Com- 
missioner Walrath, absent, did not par- 
ticipate in the proceeding. 


MC-77424, Sub. 9, Wenham Transpor- 
tation, Inc., Cleveland, O., Extension— 
Rubber and Plastic Products. Certificate 
granted. Rubber tires and rubber and 
plastic hose, from Conneautville, Pa., to 
points in Ill., Ind., the lower peninsula 
of Michigan, and St. Louis, Mo., and used 
empty containers on return, over ir- 
regular routes, Commissioner Walrath, 
absent, did not participate in the pro- 
ceeding. 

MC-97264, Sub. 16, M and M Oil and 
Transportation, Inc., Denver, Colo., Ex- 
tension—New Mexico. Certificate denied. 
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Over irregular routes, petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, between points (1) in Colorado; 
(2) Colo. and Wyo., and (3) Colo. and 
N.M., and from points in Utah to points 
in Colo. and Wyo. 


UNCONTESTED FINANCE CASES 





Order in F. D. No. 20060, Southern Pacific 
Co. Equipment Trust Certificates, authoriz- 
ing ‘the Southern Pacific Co. to assume obli- 
gation and liability in respect of not exceed- 
ing $8,400,000 of Southern Pacific Co. equip- 
ment-trust certificates, Series No. 1, bearing 
dividends at the rate of 315 per cent per an- 
num, to be issued by the First Pennsylvania 
3anking & Trust Co., as trustee, and sold at 
98.747 per cent of principal and accrued divi- 
dends in connection with the procurement 
certain new equipment. Approved 





MOTOR FINANCE CASES 


cnmacntdinninanbedtl 


MC-F-6802, Yellow Transit Freight Lines, 





Inc.—Purchase—Bert Howerton. Application 
of Yellow Transit Freight Lines, Inc., of 
Kansas City, Mo., for temporary operation 


of the motor carrier rights of Bert Howerton, 
doing business as Noel Transfer Company, 
of Noel, Mo., granted, with conditions 


* * * 


MC-F-6815, Exon Motor Service, Inc— 
Purchase—Downs Motor Transport, Inc. Ap- 
plication of Exon Motor Service, Inc., of 
Libertyville, Ill., for temporary operation of 
the motor-carrier rights and properties of 
Downs Motor Transport, Inc., of McHenry, 
Ill., granted, with conditions 


MC-F-6823, Johnson Motor Lines, Inc. — 
Control—Atlantic States Motor Lines, Ine. 
Application of Johnson Motor Lines, Inc., 
of Charlotte, N.C., for temporary control 
and management of the motor carrier rights 
and properties of Atlantic States Motor Lines, 
Inc., of High Point, N.C., granted, with con- 
ditions 


. . * 


MC-F-6819, Jones Motor Co., Inc.—Control 
—McCormick Transportation Co Applica- 
tion of Jones Motor Co., Inc., of Spring 
City, Pa., for temporary control through 
management of McCormick Transportation 
Co., of Wilmington, Del., granted, with con- 
ditions 


ORDERS 


Proposed Changes in Rules 
For Explosives Published 


The Commission, division 3, has issued 
a notice of proposed rule-making in No. 
3666, Regulations for Transportation of 
Explosives and Other Dangerous Articles, 
Notice No. 34, Miscellaneous Amend- 
ments. 

The division said that the Commis- 
sion had received applications for early 
amendment of the considered regula- 
tions “insofar as they apply to shippers 
in the preparation of articles for trans- 
portation, and to all carriers by rail and 
highway.” Appendix “A” to the notice, 
containing 49 pages, set forth the pro- 
posed amendments, and appendix “B”, 
seven pages, gave the reasons for amend- 
ments. 

The division said that a application 
for the amendments “ordinarily would 
be considered at our next hearing in this 
docket.” However, it said, it appeared 


that the proposed amendments had been 
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the subject of exchanges and study by 
interested parties, in which substantial 
agreement had been reached. No oral 
hearing, therefore, was contemplated, 
the division added. 

“Any party desiring to make repre- 
sentations in favor of or against the pro- 
posed amendments may do so through 
the submission of written data, views, or 
arguments,” the division said. “The orig- 
inal and five copies of such submission 
may be filed with the Commission on or 
before March 4, 1958. The proposed 
amendments are subject to change or 
changes that may be made as a result 
of such submission.” 


1.C.C. Stays ‘Cease-Desist’ 
Order in ‘Hot Cargo’ Case 


The Commission made public on Feb- 
ruary 7 a “notice to the parties” in a so- 
called “hot cargo” esse docketed as MC- 
C-1922, Galveston ‘fruck Line Corp. v. 
Ada Motor Lines, 1¢., et al., that it was 
staying, “pending further disposition of 
the matter,” its order of December 16, 
1958, in that proceeding, requiring the 
defendants to “cease and desist” from the 
practices found by th Commission to 
have been unlawful (T.W., Dec. 21, 1957, 
p. 38). 

The order of December 16 which the 
Commission appended to its decision of 
that date in the Galveston Truck Line 
“hot cargo” case was to have become ef- 
fective, under terms of the order, on 
February 3. The notice made public on 
February 7 was dated January 31 and 
was worded as follows: 


“The outstanding order in the above- 
entitled proceeding not yet having be- 
come effective. and appropriate petitions 
for reconsideration of such order, by de- 
fendants, having been filed on January 10 
and 17, 1958, such order, pursuant to 
section 17(8) of the interstate commerce 
act, is stayed pending disposition of the 
matter.” 

Nine defendants in MC-C-1922 have 
petitioned the Commission to reconsider 
the case, set aside its report of December 
16 and dismiss the proceeding, and an- 
other defendant, Chief Freight Lines Co., 
has asked the Commission for modifica- 
tion of its findings of fact and law in its 
report and for dismissal of the complaint 
as to Chief Freight Lines (T.W., Jan. 25, 
pp. 64 and 75). 


Action on Rail Securities 


In response to a petition of the South- 
ern Pacific Co., the Commission, division 
4, has issued a supplemental order in 
Finance No. 18956, Southern Pacific Co., 
Debentures, vacating and setting aside 
an order of October 24, 1955, in the pro- 
ceeding which authorized the Southern 
Pacific to issue not exceeding $22,200,000 
principal amount of 3 7/8 per cent de- 
bentures, to be sold from time to time to 
the trustee of petitioner’s contributory 
retirement plan. 

The division said proceeds from sale 
of the debentures were to be used to re- 
imburse petitioner’s treasury, in part, for 
capital expenditures made and to be 
made. However, it said, the Southern 
Pacific had petitioned the Commission 


that the authority granted be canceled. 
The petition was granted. 

By a supplemental order in Finance 
No. 19769, Monon Railroad Securities, 
the Commission modified an order of De- 
cember 2, 1957, authorizing the Monon to 
issue certificates of deposit in respect of 
not exceeding 338,713 shares of its out- 
standing Class A common stock, in con- 
nection with an exchange of debentures 
and Class B stock: for the Class A stock. 
The Commission modified the order so 
as to permit Class A stockholders to de- 
posit their stock until March 1 instead 
of December 31, 1957, or such subsequent 
date not exceeding 30 days thereafter to 
which the exchange offer might. be ex- 
tended, and so as to provide that stock 
deposited with the exchange agent may 
not be withdrawn on or prior to March 1, 
1958, or such subsequent date not ex- 
ceeding 30 days thereafter to which the 
exchange offer might be extended. 


Water Passenger Service 


The Commission, division 1, has au- 
thorized the Hudson River Day Line, Inc., 
to operate as a common carrier by a self- 
propelled vessel in transporting passen- 
gers on one trip from New York to 
Albany, N.Y., on August 30, returning on 
September 1. 


The authority was given by-an order 
in W-305, Sub. 4, Hudson River Day 
Line, Inc., Temporary Authority—Albany 
(2). The applicant showed that there 
would be an “immediate and urgent 
need” for the proposed service, and that 
there was no other carrier service capable 
of meeting such a need, the division said. 


Temporary Lumber Rights 


By an order in W-1055, Sub. 3, Alaska 
Freight Lines, Inc.—Temporary Author- 
ity—Houston, the Commission, division 1, 
has authorized the applicant, of Seattle, 
Wash., to operate as a common carrier 
by non-self-propelled vessels with the 
use of separate towing vessels in the 
transportation of lumber from Coos Bay 
and Newport, Ore., to Houston, Tex., 
effective from February 15 to and includ- 
ing August 13, unless the order is sooner 
suspended, modified or set aside by fur- 
ther order of the Commission. 

The division said that the applicant 
had shown that there was an immediate 
and urgent need for the service and 
that there was no other carrier service 
capable of meeting such need. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. 


Suspen- 
sion orders contain many scheduies not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 
Unless otherwise noted, these tariffs have 
been suspended by the Commission, 
Board of Suspension. 





I. and S. No. 6879, Canned Goods— 
Between East, South and Southwest, by 
division 2, acting as an appellate divi- 
sion, from February 10 to and including 
September 9, schedules naming reduced 
rail commodity rates on canned or 
preserved foodstuffs, minima 36,000 and 
60,000 pounds, applying between Trunk 
Line and Southern territories, also be- 
tween Southwestern and Official terri- 
tories, as set forth in supplement 8 to 
I.C.C. 4777 of Agent H. R. Hinsch, and 


TRAFFIC Wo 


in supplement 18 to I.C.C. 4258 of Agent 
F. C. Kratzmeir. The Board of Suspe.- 
sion had concluded not to suspend t'« 
protested schedules and the action 
division 2 followed the filing of an ap- 
peal for reconsideration of the boarc’s 
action. 

I. and S. M-10819, Tin and Terne Plate 
—Eastern and Central Territory, from 
February 10 to and including Septembe: 
9, schedules in supplement No. 104 & 
tariff MF-I.C.C. No. 79 of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, 0 
proposing reduced motor common carrier 
commodity rates on tin and terne plate 
minima 32,000 and 80,000 pounds, from 
and to points in Eastern and Central 
Territory. 

I, and S. M-10821, Cloth, Dry Goods— 
New York City to Philadelphia, from 
February 9 to and including September 8, 
schedules in supplement No. 115 to MF- 
I.C.C. No. A-750 of Middle Atlantic Con- 
ference, agent, Washington, D.C., propos- 
ing to establish revised motor common 
carrier commodity rates and minimum 
charges on cloth, dry goods, fabrics, etc., 
from New York, N.Y., (carriers terminal 
to Philadelphia, Pa. 

I. and 8S. M-10823, Fertilizer—Sioux 
Falls, S.D., to North Dakota and Iowa, 
from February 10 to and including Sep- 
tember 9, schedules in supplement No 
1 to MF-I.C.C. No. 8 of C and R Transfer 
Co., Sioux Falls, S.D., proposing reduced 
motor contract carrier rates an agricul- 
tural fertilizer, minimum 32,000 pounds 
from Sioux Falls, S.D., to Grand Forks 
N.D., and minimum 34,000 pounds from 
Sioux Falls, to Sioux City, Ia. 

I. and S, M-10824, Ore—Within Alle- 
gheny County, Pa., from February 8 to 
and including September 7, schedules in 
supplement 1 to MF-I.C.C. No. 1 of Mac- 
Rod Transport Co., Pittsburgh, Pa., pro- 
posing a new motor common carrier com- 
modity rate, minimum 25,000 pounds, on 
ore, in bulk, between Browns Dump, West 
Mifflin Borough, Allegheny County, Pa., 
and Duquesne Steel Works, (United 
States Steel Co.), Duquesne, Pa. 


I. and S. M-10825, Commodities—Pan- 
Atlantic Sea-Land Service, from Febru- 
ary 10 and later, to and including Sep- 
tember 9, schedules on various revised 
pages to tariff MF-1.C.C. No. 64 of Pan- 
Atlantic Steamship Corp., Mobile, Ala 
proposing to establish sea-land commod- 
ity rates on various commodities from 
and to Alabama, Delaware, Florida, 
Louisiana, Maryland, Massachusetts 
Mississippi, New Jersey, and Texas. 

I. and S. M-10826, Automobile Parts— 
Milwaukee to Novi, Mich., from Febru- 
ary 12, to and including September 11 
schedules in supplements Nos. 10 and 12 
to tariff MF-I.C.C. No. 875 of Central 
States Motor Freight Bureau, Inc., agent 
Chicago, Ill., proposing new alternating 
20,000 and 30,000-pound commodity rates 
on iron or steel engine driving gear o1 
steering gear parts, N.O.I., from Milwau- 
kee, Wis., to Ford Motor Co., plant 
Novi Township, Mich. 


I. and S. M-10827, Canned Goods—Be- 
tween East, South and Southwest, from 
February 10 and later, to and including 
September 9, schedules on various re- 
vised pages to tariff MF-I.C.C. No. 64 
issued by the Pan-Atlantic Steamship 
Corp., Mobile, Ala., proposing reduced 
commodity rates on a variety of canned 
goods, volume minima 30,000 and 40,000 
pounds, in all-water, motor-water or 
motor-water-motor service, for applica- 
tion between points in the east, south 
and southwest. 

I. and S. M-10828, Lead—Brownsville, 
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jex., to Houston, Tex., from February 11 
and including September 10, schedules 
supplement 26 to MF-I.C.C. No. 278 
J. D. Hughett, agent, Dallas, Tex., 
yposing reduced motor common Car- 
r import commodity rate on lead, min- 
um 34,000 pounds, from Brownsville, 

lex., to Houston, Tex. 

t. and S. M-10829, Rubber Scrap—Tex- 

as to Memphis, Tenn., from February 11 
and including September 10, sched- 
s in supplement No. 26 to MF-I.C.C. 

No. 278 of J. D. Hughett, agent, Dallas, 

rex., proposing reduced motor common 
rrier commodity rates on scrap rubber 

and tires, minimum 35,000 pounds, from 

Dallas, Ft. Worth, and Houston, Tex., to 

Memphis, Tenn. 


I. and S. M-10830, Assembling Rates, 
Dolls—Trenton, N.J. to New York, N.Y., 
from February 11, to and including Sep- 
tember 10, schedules in supplement No. 
6 to MF-I.C.C. No. 21 of New York & 
New Brunswick Auto Express Co., Inc., 
New Brunswick, N.J., proposing new 
motor common carrier assembling com- 
modity rates on dolls in shipments of 
various weight groups up to 30,000 
pounds minimum, from Trenton, N.J., 
to New York, N.Y. 


I. and S. M-10831, Radio, Television 
sets—Metuchen to Philadelphia, from 
February 11, and later, to and including 
September 10, schedules in supplements 
Nos. 115 and 116 to MF-I.C.C. No, A- 
750 of Middle Atlantic Conference, agent, 
Washington, D.C., proposing a reduced 
motor common carrier commodity rate, 
minimum 12,000 pounds, on radios, tele- 
vision sets and talking machines, from 
Metuchen, N.J., to Philadelphia, Pa. 

I. and S. M-10832, Steel Articles—Chi- 
cago, IL, to Warrenton, Mo., from Feb- 

lary 12, to and including September 11, 
chedules published in supplement No. 
4 to MF-I.C.C. No. 1 of Steel Haulers, 
Inc., Kansas City, Mo., proposing to es- 
tablish a reduced motor contract carrier 
ommodity rate on steel articles and 
highway construction material, mini- 
mum 30,000 pounds, from Chicago, II1., 
to Warrenton, Mo. 


I. and S. M-10833, Household Appli- 
ances—Louisville, Ky., to Central Terri- 
tory, from February 13 to and including 
September 12, schedules published in 
supplement No. 1 to MF-I.C.C. No, 24 
of Sims Motor Transport Lines, Inc., 

Riverdale, Ill., proposing to establish 
new motor common carrier shipping in- 
struetions for the transportation of 
household appliances, such as refrigera- 

s, coolers, freezing apparatus, dish 
vashing machines, washing and drying 

whines, stoves, ranges, etc., minimum 
weight 16,000 pounds, from Louisville, 
Ky., to points in Central Territory. 
|. and S. M-10834, Printing Paper— 
Cloquet, Minn., to Twin Cities, from 
February 13 to and including September 
12, schedules published in supplements 
and 14 to MF-I.C.C. 295 of Middle- 
st Motor Freight Bureau, agent, Kan- 

City, Mo., proposing to establish a 
tor conmmon carrier commodity rate, 
himum 30,000 pounds, on printing 
ver from Cloquet, Minn., to the Twin 
ies, Minn. 


i. and S. M-10835, Twine—Twin Cities 
t» Fargo, N.D., and Moorhead, Minn., 
mm February 13 to and including Sep- 
( mber 12, schedules published in supple- 
rents 13 and 14 to MF-ILC.C. 295 of 
\iddlewest Motor Freight Bureau, agent, 
fF ansas City, Mo., proposing to establish 
new motor common carrier commodity 
rite, minimum 20,000 pounds, on twine, 


binder or baler, from Twin Cities, Minn., 
to Fargo, N.D., and Moorhead, Minn. 

I. and 8S. M-10836, Meats—Iowa to 
West Coast, from February 13 to and in- 
cluding September 12, schedules pub- 
lished on original page 13-A to MF-I.C.C. 
No. 2 of Lipsman-Fulkerson & Co., 
Omaha, Neb., proposing new truckload 
motor common carrier commodity rates 
on fresh meats from points in Iowa to 
points in Oregon and Washington. 

I. and S. M-10837, Paint or Paint Ma- 
terials—Milwaukee to Cincinnati, from 
February 17 to and including Septem- 
ber 16, schedules in supplement No. 5 to 
MF-I.C.C. No. 52 of Motor Express, Inc. 
of Indiana, Indianapolis, Ind., proposing 
to establish reduced motor common Car- 
rier commodity rates on Aluminum stea- 
rate, buffing or polishing compounds, 
N.O.I., paint and paint materials, min- 
imum 22,000 and 32,000 pounds, from 
Milwaukee, Wis., to Cincinnati, O., to 
alternate with the present commodity 
rate 

I. and S. M-16838, R.F.D. Locations— 
Deliveries, from February 14 to and in- 
cluding September 13, schedules in sup- 
plement No. 161 to tariff MF-I.C.C. No. 
178 and in supplements to various other 
tariffs of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing a new charge, regulations and 
tices for application in connection with 
the delivery of freight to Rural Free De- 
livery locations in Central Territory. 

I. and S. M-10839, Electric Batteries— 
Dubuque, Ia., to Chicago, Ill., from Feb- 
ruary 14 to and including September 13, 
schedules in supplement No. 1 to MF- 
I.C.C. No. 882 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill., proposing to establish reduced motor 
common carrier commodity rates on elec- 
tric batteries, minima 20,000, 25,000, or 
30,000 pounds, from Dubuque, Ia., to Chi- 
cago, Il. 

I. and S. M-10840, Paint From Philadel- 
phia to Virginia Points, from February 
14 to and including September 13, sched- 
ules in supplement No. 11 to MF-I.C.C. 
No. 506 of Motor Carriers Traffic Asso- 
ciation, Inc., agent, of Greensboro, N.C., 
proposing to establish new motor com- 
mon carrier commodity rates on paint 
and paint materials, minimum weight 
34,000 pounds, from Philadelphia, Pa., to 
certain destinations in Virginia. 

I. and S. M-10841, Chemicals—C. A. 
Conklin Truck Line, Inc., from February 
14 to and including September 13, sched- 
ules in MF-I.C.C. No. 33 of C. A. Conklin 
Truck Line, Inc., Adrian, Mich., propos- 
ing to establish new motor common car- 
rier commodity rates on sodium, di- 
sodium or tri-sodium. phosphate, and di- 
calcium phosphate and on basic phos- 
phate or phosphate rock, ground or pul- 
verized, acidulated or acidulated and 
ammoniated, minimum 30,000 pounds, 
from Trenton, Mich., to Buffalo, N.Y. 


I. and S. M-10842, Compounds, Auto 
Parts—Ind. and Mich. to Ohio, from 
February 17, to and including Septem- 
ber 16, schedules in supplement No. 55 
to MF-I.C.C. No. 94 of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, O., 
proposing to establish new motor com- 
mon carrier commodity rates on sound- 
deadening compounds, minimum 23,000 
pounds, from Warren, Mich., to Twins- 
burg, O., and on automobile parts, mini- 
mum 20,000 pounds, from South Bend, 
Ind., to the Ford Motor Co., Lorain 
County, O. 

I. and S. M-10845, Wool, Noils, Ete.— 
New England to Virginia, from February 
17 to and including September 16, sched- 
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ules in supplement No. 15 to Middle At- 
lantic Conference, agent, tariff MF-I.C.C. 
No. A-858, proposing to establish new 
motor common carrier commodity rates 
on wool, scoured, noils, shoddy or waste, 
etc., minimum 6,000 pounds, from points 
in Massachusetts, Rhode Island and Con- 
necticut to Winchester, Va. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





The Commission, division 2, acting as 
an appellate division, voted February 6 
not to suspend protested schedules 
naming increased rail carload commodity 
rates on bituminous fine coal from Su- 
perior, Wis., to International Falls, 
Minn., as set forth in supplement 21 
to I1.C.C. No. 342 of Duluth, Winnipeg 
and Pacific Railway Co., to become effec- 
tive February 7. The Board of Suspen- 
sion had concluded not to suspend the 
protested schedules and the action of 
division 2 followed the filing of an ap- 
peal for reconsideration of the board’s 
action. The action of the Board of Sus- 
pension and of division 2 does not con- 
stitute approval of the protested sched- 
ules. 

Division 2, acting as an appellate di- 
vision, voted February 7 not to suspend 
protested schedules naming reduced 
motor common carrier rates on vege- 
table oils, animal oils, and blends there- 
of, in tank trucks, minima 30,000 or 
36,000 pounds, from Chattanooga, Tenn., 
to destinations in Alabama, Georgia, 
Mississippi and North Carolina, as set 
forth in MF-I.C.C. No. 31 of Walxer 
Hauling Co., Inc., to become effectove 
February 10. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules and the action of di- 
vision 2 followed the filing of an appeal 
for reconsideration of the board’s act- 
ion. The action of the Board of Sus- 
pension and of division 2 does not cons- 
titute approval of the protested sched- 
ules. 

The Commission, division 2, acting as 
an appellate division, voted February 7 
not to suspend protested schedules nam- 
ing revised motor common carrier pro- 
visions for stopping in transit for partial 
unloading and to complete loading, in 
connection with local and joint com- 
modity rates on dairy and packinghouse 
products and foodstuffs in 14 New Eng- 
land, Middle Atlantic and Central states 
and the District of Columbia, as set 
forth in MF-I.C.C. 46 (third revised 
page 31 and second revised page 32) of 
Wilson Freight Forwarding Co. to be- 
come effective February 9. The Board 
of Suspension had concluded not to sus- 
pend the protested schedules and the 
action of division 2 followed the filing 
of an appeal for reconsideration of the 
board’s action. The action of the Board 
of Suspension and of division 2 does 
not constitute approval of the protested 
schedules. 

The Commission, division 2, acting as 
an appellate division, voted February 12 
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not to suspend protested schedules nam- 
ing reduced all rail commodity rates on 
unfinished piece goods, minimum 30,000 
pounds, from Cordova, Ala., to Wallace, 
S.C., as set forth in supplement 150 to 
I.C.C. 1263 of Agent C. A. Spaninger, to 
become effective February 13. The 
Board of Suspension had concluded not 
to suspend the protested schedules and 
the action of division 2 followed the 
filing of an appeal for reconsideration of 
the board’s action. The action of the 
Board of Suspension and of division 2 
does not constitute approval of the pro- 
tested schedules. 


COMMISSION ORDERS 





Method and Form of Records to be kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by Baltimore 
& Ohio R.R. Co., embodying information 
additional to that prescribed by the Com- 
mission, and entitled “Dispatcher’s Record 
of Movement of Trains”, for Buffalo Division 
—Rochester and Silver Lake Sub-Divisions— 
Second and Third Sub-Divisions—Form 834- 
A, V., approved 


7 > >. 
No. 32258, In the Matter of Petition of 
Union Tank Car Co. for Modification of 


Orders of March 13, 1911, December 11, 1943, 
and May 16, 1946, Relating to United States 


Seat appliance Standards. Petition de- 
niec 
* - 7 
I. & S. 6847, Fresh or Frozen Foods—Sea- 


Land—Pan-Atlantic SS Corp. Petition of 
Pan Atlantic Steamship Corp. for vacation 
of suspension order insofar as it suspended 
Items 1000, 1510, 2000, 2010, 2500, 2510 and 
3000 in its I.C.C. 276 denied. 
- 7 * 

Requests for oral hearing denied and date 
for filing of verified statements in opposi- 
tion to applications set as follows: 


MC-46240, Sub. 8, Clifton M. Denman. 
(Mar. 4) 

MC-52947, Sub. 26, Pinson Transfer Co., 
Inc. (Mar. 5) 

MC-79135, Sub. 20, Cossitt Motor Express, 
Inc. (Mar. 4) 

MC-107409, Sub. 12, Ratliff and Ratliff, 
Inc. (Mar. 4) 

MC-112196, Sub. 13, George R. Mallory. 
(Mar. 3) 

MC-115992, Sub. 1, Pep’s Kerosene Service. 
(Mar. 3) 


* . * 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, “interim permits” 
— been issued in the following proceed- 
ngs: 

MC-75531, Sub. 2, 
Cincinnati, O. 

MC-114015, Sub. 7, 


r 
a 


Lenox Trucking, Inc., 


Huss, Inc., Chase City, 
: 2 > 


MC-111069, Sub. 18 TA, Coldway Carriers, 
Inc. Applicant’s petition for reconsideration 
of order of Dec. 3, 1957, denying temporary 
authority, denied. 


> . * 


MC-113779, Sub. 42, York Interstate Truck- 
ing, Inc., Extension—Vegetable and animal 
Oils. Reply of Quality Carriers, Inc., et al. 
to applicant’s exceptions filed. 

¢ . 


MC-C-1777, Roy Stone Transfer Corp.—In- 
vestigation and Revocation. (Corrected) Or- 
der of May 28, 1957, as subsequently modi- 
fied with respect to compliance date and 
later indefinitely postponed, reinstated, and 
compliance date fixed as Feb. 28 

> 


> > 
MC-C-1835, Whitehouse Trucking, Inc. v 
Pre-Fab Transit Co. Compliance date of 


cease and desist order of Apr. 2, 1957 further 
postponed from Jan. 30 to May 30 
7 


* 


. 


MC-C2127, Alterman Transport Lines, Inc., 
et al. v. Adams Refrigerated Transport, Inc. 
Complaint dismissed at complainants’ re- 
quest 


. * . 


I. & S. M-10078, Plumbing Supplies—Be- 
tween Chicago and Davenport. Motion of 
Central States Motor Freight Bureau, Inc. 
for a declaratory order, pursuant to Section 
5(a) of Administrative Procedure Act, re- 


quiring cancellation of schedules under gsus- 
pension, overruled. 
~ a . 

MC-F-5724, Cletus Houff—Control—Elliott 
Bros. Trucking Co., Inc.; MC-F-5806, Houff 
Transfer, Inc.—Investigation of Control— 
Elliott Bros. Trucking Co., Inc. Petition of 
H. E. Shomo and T. H. Shomo, of partners 
in firm of Shomo-Lineweaver Insurance 
Agency, for further hearing, limiting their 
request to MC-F-5806, denied. Proceeding 
in MC-F-5724 assigned for further hearing 
on Mar. 11, at Washington, D.C., before Ex- 
aminer Bruce W. Card. 

> 


7 * 

MC-F-6642, Pilot Freight Carriers, Inc.— 
Control—Arlington Transportation Co. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed, solely to afford op- 
portunity for cross-examination of witnesses. 

a“ - +. 

MC-F-6673, Wilson Freight Forwarding Co. 
—Purchasing—A B & C Motor Transporta- 
tion Co., Inc. (John D. Dord, Samuel Rosen, 
and Arthur T. Wasserman, Co-Trustees). 
Proceeding assigned for oral hearing at a 
time and place to be fixed, solely to afford 
opportunity for cross-examination. 

7 w o 


MC-F-6683, Michigan Express, Inc.—Pur- 
chase—Chicago-St. Louis Express, Inc. State- 
ment submitted by McNamara Motor Ex- 
press, Inc. stricken because it is not a 
proper party. Proceeding assigned for oral 
hearing at a time and place to be fixed, 


solely to afford opportunity for cross-examl- 
nation. 


a 7 * 
W-431, Sub. 3, Sioux City and New Or- 
leans Barge Lines, Inc., Extension—Free- 


port. Application 
request. 


dismissed at applicant’s 


* * * 


Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. 6799, Sodium—St. Louis, 
Houston, Tex. 

I. & S. 6817, Motors, Etc.—St. Louis, Mo. 
to West. 

I. & S. 6827, Automobiles—Wis. to Mont. 

> . ~ 

MC-110698, Sub. 90, Miller Motor Line of 
North Carolina, Inc. Application dismissed 
at applicant’s request. 

* > > 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued MC-115504, Sub. 3, 
Kenison Trucking, Inc., Salt Lake City, 
Utah. : 

- 


MC-116910, Sub. 1 TA, Paul L. Dixon. 
Order of Dec. 6, 1957 conditionally ap- 
proving application, reinstated as of Feb. 5. 

» ~ * 

MC-C-2074, Petition of Midwest Transfer 
Co. for Institution of Investigation of Rates 
on Building, Roofing and Insulating Mate- 
rials from Il. to Ia. (Corrected). Petition 
and supplemental petition of Midwest Trans- 


Mo., to 


fer Co. of Illinois for reconsideration of 
order of Feb. 12, 1957, denied. 
* > > 


MC-C-2129, Central Railroad Company of 
N.J. v. Krapf Truck Service. Complaint dis- 
missed at complainant’s request. 

* = * 


MC-F-5769, Lawrence E. Smith—Control; 
W. T. Byrns Motor Express, Inc.—Purchase 
—Charles J. Donnelly: Time within which 
authority granted by order of Nov. 10, 1955, 
may be exercised, further extended to expire 
Apr. 30. 

> > > 

MC-F-6045, North American Van_ Lines, 
Inc.—Purchase (Portion)—Creston Transfer 
Co. (Supplemental) Order of Aug. 16, 1955, 
as supplemented by order of Feb. 2, 1956, 
further supplemented to authorize lessee to 
lease operating rights of lessor under Cer- 
tificate MC-1176, Sub. 166, with exceptions 
and on terms and conditions specified in 
order of Aug. 16, 1955, until application 
under section 5 if finally determined. 

* 7 + 


MC-F-6049, Pacific Intermountain 
Co.—Control and Merger—M & M Fast 
Freight, Inc. Petition of Fred H. Macken- 
sen, et al. for waiver of 1.101(e) of General 
Rules of Practice to permit filing of petition 
for reopening, reconsideration, further hear- 
ing, and suspension of order of June 10, 
1957, denied. 


Express 


No. 32241, Shaw Warehouse Co. v. S. Ry. 
Co., et al. Defendants’ petition for issuanc 
of subpoenas duces tecum requiring witness 
for complainant and witness for Birming- 
ham Ice & Cold Storage Co., each to produce 
at adjourned hearing beginning Feb. 17, cer- 


tain documents, denied 
~ 7 * 


No. 32316, Anchor Petroleum Co. Vv. 


A. 7. 


TRAFFIC Wo)! 
& S. F., et al. Proceeding transferred 
special docket for disposition. 


+ * * 


Requests for oral hearing denied and < 
for filing of vertified statements in opp 
tion to applications set as follows: 

MC-603, Sub. 10, T. R. Shumpert. (Mar 

MC-9140, Sub. 7, Don Maurer Truck I 
(Mar. 10) 


MC-113524, Sub. 12, Parkville Trucking 
(Mar. 12) 


MC-114004, Sub. 15, Arkansas Truck 
Co., Inc. (Mar. 12) 

MC-116802, Sub. 2, Armored Car Serv 
Inc (Mar. 12) 

MC-117011, Sub. 1, Billy Clay. (Mar. 12 

MC-117049, Alto Bros. Trucking (Mar 

MC-117055, Coffelt Trucking. (Mar. 10 

MC-117068, Midwest Harvestore Transp 
(Mar. 10) 

> 7. - 

MC-29886, Sub. 88, Dallas & Mavis F 

warding Co., Inc., Extension—Galion 


Proceeding reopened for further hearing 
a time and place hereafter fixed. 
* - - 


MC-103993, Sub. 77, Morgan 


Drive-Aw 


Inc., Extension—Prefabricated Houses fr 
Los Angeles County. Applicant's petiti 
for reconsideration denied. 

. > * 

MC-104654, Sub. 105, Commercial Traz 
port, Inc., Extension—Ill. Applicant’s pet 
tion for reconsideration denied. 

> > 7° 

MC-106379, Sub. 4, Gulf Southweste: 
Transportation Co.—Interpretation of Cs 
tificate. Applicant’s request for clarificati 
of its certificate denied. 

> > > 
MC-108121, Sub. 2, Transport Storag« 


Distributing Co., Extension—Tacoma, Wa 
Petition of Convoy Co. for reconsideratior 
denied. 
> . > 
MC-113708, Sub. 3, Louisiana Tank Lins 
Inc., Extension—Specified Commodities. A 


plicant’s petition for vacation of order: 
Aug. 2, 1957 denied. 
> > > 
MC-116287, All-States Trailer Transport 


Co. Applicant's petition for further hes 
ing denied. 


* 7 . 
Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 


mit’ has been issued in MC-116316, Armored 


Motor Service of Ariz., Inc., 
. 


. > 
MC-C-2124, 
Corp., et al. v. Midwest Coast 
Inc., A Corp., et al. 
complaint 
quests. 


Phoenix, Ariz 


Transport 
dismissed at 


I. & S. M-10475, Brick—Baltimore & Phil- 


adelphia to Youngstown, O. Order of De 
3, 1957, directing modified procedure, 
cated insofar as this proceeding is c 
cerned 
at a time and place to be fixed. 

* >. . 

I. & S. M-10477, Petroleum Products—N.J 
to Philadelphia. Order of Dec. 3, 
recting modified procedure, vacated 
as this proceeding is concerned Proceedi! 
assigned for oral hearing at a time and place 
to be fixed. 

* > . 

MC-F-6560, Sanborn’s Motor Express, In 
—Purchase—Douglas Motor 
Co. Purchase by Sanborn’s Motor Expres 
Inc., 6f operating rights and property 
Douglas Motor Transportation Co., and «a 
quisition by Howard L. Sanborn of contr 
of operating rights and property throug 
purchase, on terms and conditions, author 
ized, effective Feb. 4. 

> * > 

MC-F-6683, Michigan Express, Inc.—Pu 
chase—Chicago-St. Louis Express, Inc P 
tition of Southwestern Transportation ¢ 


as amended, to have said petition considered 
as its testimony, and leave to transmit wri'- 
ten interrogatories to John J. Burke, presi- 


dent of Chicago-St. Louis Express, Inc., ! 

purpose of proving alleged indebtedness, a 

nied, in view of oral hearing to be fixed, ! 

purpose of permitting cross-examination a! 

redirection examination of John J. Burke 
+ > . 


Respondents having canceled suspend 
schedules under special permission, the Cor 
mission has issued an order discontinul 
the proceedings in the following 


I. & S. 6782, Iron or Steel—lIll., Min! 
Mo., Wis. to Ia. and 8.D 
I. & S. 6784, Drugs, Medicines—West Pol 


Pa. to Dallas, Tex 
I. & S. 6808, Steel Bins, Shelving—St. Lo 


to East 7 
I. & S. 6824, Coal for Transshipment—K 
& Tenn. to O. & Ky 
I. & S. 6826, Barge Rates—Grain & Prod 
ucts in Packages. 


Lipsman-Fulkerson & Co., a 


Complaint and cross- 
complainants’ re- 


Proceeding assigned for oral hearing 


1957, di- 
insotar 


Transportation 
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yruary 15, 1958 


& S. 6828, Twine—New Orleans, La. to 
ago, Ill 

& 8S. 6832, Printing Presses & Bases 
and N.J 

& S. 6842, Spring Assemblies—Chicago 
to Houston, Tex 

& S. 6844, Grain & Products in Pack- 
via Barge Lines 





* 
76065, Sub 10, Ehrlich-Newmark 
Co In¢ Application dismissed 
ants request 
’ * * 
26, Sub. 1, L. M. & M. Truckin 
Exte! Freeland, Pa Effective 
recommended order postponed t 
* 
43 Sub. 10, Oscar C. Radke, Ex- 
V Effective date of recommended 
stponed to Feb. 13 


mpletion of a proposed survey 


e with Public Law 85-163 re- 


ntract carriers an interim per- 
‘ een issued in MC-115502, Sub. 4 
Comer, Metropolis, Il 
. . ; 
S. M-82 Pick-Up & Delivery Char 
York, N.Y Proceeding discontin 
respondents have canceled the sched- 





ispended herein 


3. M-10538, Iron & Steel—Fai 











N.J Proceedin di d 
equent to the y of r 
1957, the suppl ontainir 
ed neaule wa rejected 
pondent 
) Kings Van & Storage Int 
Mr Dora Millard Orders 
Dec 12, 1957 amended 
portunity for cross-examination 
H. Roer Walter Bock, Jackson WV 
staniey Pp Troxel and Norn 
for inspection of, and cr - 
n underlying data wl 
‘ ade v ble and for redirect 
wi such cross-examinatl 
F-6667, Daniels Motor Freight, hl 
ase—George B. Smith and Harold B 
Proceeding referred to Examiner Ho- 
C. Clough for hearing on March 11, at 
D.C., solely to afford opportuni- 
ross-examination, end redirect ex- 
tio1 f applicants’ witnesses who have 


bmitted verified statements and 
for the inspection of, and 
ation and redirect examination 
lying data which may be mad 
nd for recommendation of an ap- 
e order thereon, accompanied by the 
ns therefor 








* - * 


Method and Form of Records to be Kept 
Carriers Relating to Time on Duty of 
ployees and Movement of Trains Form 
records desired to be kept by Norfolk 
Western Ry. Co., embodying information 
itional to that prescribed by the Com- 
ion, and entitled “‘Dispatchers’ Record of 
vement of Trains’ for Scioto Division— 
re and Wayne Branches—Form C.T. 553- 
sed, approved 
> o > 
32304, Groendyke Transport, Inc., et 
Horn Transportation and Lawrence 
fic Bureau, Inc Complaint dismissed 
complainants’ request 
* > e 
Blue Diamond Corp. v. A. T. & 
f Motion of United States Gypsum 
to rescind order of Dec. 11, 1957, direct- 
modified procedure, overruled 
> > 2 
pplications having not been the subject 
formal hearings, and applicants having 
ed dismissal of their applications, 
Commission has issued orders dismissing 
applications in the following 
{C-665, Sub. 57, Missouri-Arkansas Trans- 
tation Co 
IC-7155, Sub. 6, Roy Williams 
1C-50404, Sub. 54, Maxwell Co 
[C-105159, Sub. 8, Alton 8S. Lawrence 








C-112668, Sub. 14, Harvey R. Shipley & 
Ine 

C-115162, Subs. 24 and 26, Walter Pools 

C-116387, Sub. 10, Alabama Tank Lines 

C-117057, J. Edgar Carignan 


>-8681, Sub. 56, Western Auto Transports 


Motion of Commercial Carriers, In¢ 












ul. for nissal of portions of applica- 
; - . 
[C-8989, Sub. 166, Howard Sober, Inc., Ex- 
! N.C Application dismissed at ap- 
S request without prejudice 
. > > 


[C-25798, Sub. 22, Clay Hyder Trucking 
es Inc., Extension—Citrus Products 
ceeding assigned for oral hearing at a 
e and place to be fixed, and authors 
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sworn statements ove rruled without preju- 
dice to renewal and determination at hear- 
I 


MC-F-6688, Santa Fe Trail Transportation 
I € Ww Payne (Mabel 
Proceeding assigned 
time and place 
amination 






















MC-¢ ) G I Line Corp 
ida M I I Order of 
( é } 4 position of 

I aeration 
MC-C-: 7, Reader Brothers, Inc. v. Mat- 
tox Chemical Transport. Order of Nov. 14, 
1 a pendir disposition of defend- 

r reconsideratior 


MODIFIED PROCEDURE CASES 


ished under this heading are 
; of Commission orders assigning 
for handling under modified pro- 
cedur Each listing shows one date 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission’s 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 


spondents 








March li—I. & S. M-10577, Ist Sup. only, 
Fish Oil Products—Baltimore to North, 
East & South 

March ll—I. & S. M-10622, Phosphate— 
Kearny, N.J. to Mass 

March liI—I. & S. M-10693, Machinery—Be- 
tween Toccoa, Ga., and Southern Ports. 

March 11—I. & S. M-106905, Can Tops and 
Bottoms—Baltimore, Md. to Milton, Pa 

March 11—I. & S. M-10696, Zinc Ingots & 
Slabs—Tex. to Minnequa, Colo 

March 11—I. & S. M-10697, Intermediate 
Application—General Cartage Co., Inc 

March li—I. & S. M-10699, Commodity Rates 

G. F. Morgan, Sr., Agent 

March 11—I. & S. M-10700, Ground Wood 
Pulp—Nadeau Transport, Limited 

March li—I. & S. M-10701, Plastic Matls.— 
Buffalo, N.Y. Area to New York City 

March 11—I. & S. M-10702, Lumber—Calif., 


Ida Ore Wash. t Colo Wyo 

March 11—I. & S. M-10703, Michigan Refrig- 
erated Truckin Service—Commodity 
Rates 


March 1li—I. & S. M-10704, Iron or Steel— 
Dust Motor Service 
March 11—I. & S. M-10705, Powdered Glass 
Cleveland, O. to St. Louis, Mo 
March 11—I. & S. M-10706, Assembling Rates 
Mass. to Boston 
March 11—I. & 8. M-10708, All Freight Rates 
Bet. N.Y., NJ. & N.E. Terr 
March 11—I. & S. M-10709, Groceries—Chi- 
cago, Ill. to Ia. and Minn 
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March li—I. & S. M-10710, Feed—Kansas 
City, Mo. to Indianapolis, ind. 

March li—I. & S. M-10711, Soaps—N.Y., N.J. 
and Pa. to O. and W.Va. 


March li—I. & S. M-10712, Assembling & 
Distribution—Eagle Motor Express Co. 
March 11—I. & S. M-10713, Various Commodi- 


ties—Warren, Mich. to East. 

March 11—I. & S. M-10714, Alcoholic Liquors 
Terre Haute, Ind. to N.E. & T.L. Terr. 
March 11—I. & S. M-10715, Stopping in 
Transit at Bristol, Pa 
March 11—I. & S. M-10717, 

~allets—Pa. & Mich 


Auto Bumpers— 
to Mich. & O. 


March 1li—I. & S. M-10718, Candy—Pa. to Va., 
Glass—Md., W.Va. to Va., Paint—N.Y. to 
Va. 


a 

March 12—I. & S. 6849, Routing—Louisville 
& Nashville R.R. Co 

March 17—I. & S. M-10723, Assembling & 
Distribution Rates—Transfer, Inc. 

March 17—I. & S. M-10724, Paints—Twin 
Cities, Minn. to Fargo, N.D. 

March 17—I. & S. M-10725, Commodities 
Twin Cities to Chicago, Ill 

March 17—I. & S M-10726, Minimum 
Weights—Frozen Fruit Products from Fla 

March 17—I. & S. M-10727, Chemicals—South 
Kearny, N.J. to New York. 

March 17—Il. & S. M-10728, Batteries, Radios, 
Etc.—From and to Points in Ill., N.Y. & O 

March 17—I. & S. M-10729, Roofing Mate- 


rials—Joliet, Ill., to Milwaukee, Wis. 


March 17—I. & S. M-10730, Rags, NOI—Twin 
Cities to Chicago. 

March 17—I. & S. M-10731, Softeners—Lind- 
en, N.J. to O. 

March 17—I. & S. M-10732, Meats & PHP— 
Twin Cities to Sioux Falls, S.D. 

March 17—I. & S. M-10733, Sulphate Skim- 
mings—Elizabeth, La. to Evadale, Tex. 

March 17—I. & S. M-10734, Machinery—From 
i Lake City—International Transport, 
nc. 

March 17—I. & S. M-10735, Bakery Goods 
—Ft. Smith, Ark., to Birmingham, Ala 

March 17—I. & S. M-10736, Aluminum Rods 

Mont. Points to Los Angeles. 
March 17—I. & S. M-10738, Petroleum Prod- 


ucts—Bet. Ore., Wash. & Ida 
March 17—I. & S. M-10739, Cleaning Com- 
pounds—Burlington, Ia., to Denver, Colo 


March 17—I. & S. M-10740, Iron or Steel— 
Kansas City, Mo. to Milwaukee, Wis. 

March 17—I. & S. M-10741, Petroleum Prod- 
ucts—Between Norfolk and N.C 

March 17—I. & S. M-10742, Boxes-Paper Ar- 
ticles—St. Joseph, Mo. to Ia. & Minn 

March 17—I. & 8S. M-10743, Grain Products 

Kansas City, Mo., to Millstadt, Il. 

March 17—I. & S. M-10744, Reinforcing Bars 
—Sullivan Co., Ind. from St. Louis 

March 17—I. & S. M-10746, Iron or Steel 
Articles—Baltimore to Washington 

March 24—No. 32358, Nylonge Corp. v 
tor Cargo, Inc 

March 24—No. 32361, Frick-Gallagher Manu- 
facturing Co. v. B. & O., et al. 

March 25—No. 32362, Pearch-Young-Angel 
Co. v. A.C.L., et al 
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APPLICATIONS 
AND PETITIONS 


‘Hot Cargo’ Complainant 
Supports I.C.C. Report; 


Objects to Reconsideration 


The complainant in MC-C-1922, 
Galveston Truck Line Corp. v. Ada 
Motor Line, Inc., et al., replying to 
defendants’ petitions for reconsid- 
eration of a Commission report and 
order, says that a holding by the 
Commission that the duty of com- 
mon carriers to accept and receive 
freight is “almost absolute” is not 
contrary to law and is a very clear 
and concise pronouncement of the 
duty of these and all other carriers 
Similarly situated. 

Galveston Truck Line asked the Com- 
mission to deny a petition for reconsid- 
eration filed by Chief Freight Lines Co., 
which also asked the Commission to drop 
Chief as a defendant, and a petition for 
reconsideration filed on behalf of Ada 
Motor Lines, Inc., Frisco Transportation 
Co., Luper Transportation Co., M & D 
Motor Freight Lines, O C & E Motor 
Freight Lines, Rocket Freight Lines, Lee 
Way Motor Freight, Inc., Sooner Freight 
Lines and Be-Mac Transport Co. (T.W., 
Jan. 25, pp. 74 and 75). 

The Commission, in its report, found 
that certain of the defendants had re- 
fused to accept freight tendered to them 
by the complainant because “hot cargo” 
clauses in contracts the defendants had 
with labor unions prohibited aefendants’ 
employes from handling freight of a non- 
unionized carrier as was Galveston 
Freight Lines (T.W., Dec. 21, 1957, p. 38). 
A cease and desist order was entered. 

However, on February 7, the Com- 
mission made public a “notice to the 


parties” to the effect that it was staying 
“pending further disposition of the mat- 
ter,” its order of December 16, 1957, re- 
quiring the defendants to “cease and 
desist” from the practices found by the 
Commission to have been unlawful. 

The order of December 16 was to have 
become effective under terms of the 
order, on February 3. The notice made 
public on February 7 was dated Jan- 
uary 31 and was worded as follows: 

“The outstanding order in the above- 
entitled proceeding not yet having be- 
come effective and appropriate petitions 
for reconsideration of such order, by de- 
defendants, having been filed on January 
10 and 17, 1958, such order, pursuant to 
section 17(8) of the interstate commerce 
act, is stayed pending disposition of the 
matter.” 


Reply to Defendants 


The complainant replied separately to 
the petition filed by Chief and to the 
petition filed by the other defendants. 

In its reply to the petition filed by 
Chief, the complainant noted that Chief 
contended that a “telephonic tender” of 
freight was insufficient as a matter of 
law. 

“Could any reasonable person assume 
that it would accomplish any useful pur- 
pose to dispatch a driver and vehicle to 
Chief’s dock to make a tender of freight 
to it?”, asked the complainant. “Em- 
phatically not. We submit that this 
Honorable Commission correctly found 
that telephonic requests for service hac 
been made and that such tenders were 
sufficient as a matter of law.” 

As to a contention by Chief that the 
holding by the I.C.C. that the duty of a 
common carrier to accept freight was 
“almost absolute,” was in error, the com- 
plainant said that “we submit that the 
Commission’s holding is correct .. .” 

Answering a similar contention in the 
petition of the other defendants’ Galves- 
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ton Truck Line said “the holding t 
the duty of the defendant carriers to 
cept and receive freight is ‘almost al 
lute,’ which such defendants urge to 
‘contrary to law, unrealistic and 
vague and indefinite to serve as a guice 
which the report declares is its purpos« 
not contrary to the law and is a \y 
clear and concise pronouncement of 
duty of these and all other carriers simi- 
larly situated.” 

“The defendant carriers taking exc« 
tion to the Commission’s report and or- 
der vigorously complain of the adve 
effect thereof on their own individ 
and selfish interests; in so doing tl 
overlook the elementary principle that 
they have been granted a privilege and 
like all privileges there are attending 
responsibilities,” complainant said 

“These obligations and responsibilitis 
to the public, they would have this Cor 
mission lessen while continuing the grant 
of such privilege. We are mindful of 
the desperate and earnest beseeching 
counsel for such defendants to this Hon- 
orable Commission to remove them fron 
the horns of the dilemma on which the 
found themselves because of their con- 
tractual obligations to the Teamster 
and their obligations as asserted by com- 


plainant. The report and order of the 
Commission completely removed ther 
from the horns of such dilemma. How- 


ever, it would appear that what counse] 
meant was for this Commission to hold 
that they need serve only those member 
of the public which the Teamsters per- 
mitted them so to do. Manifestly thi 
would be contrary to the law. 

“Such defendants object to the con- 
ditions imposed upon their privilege t 
engage in interstate transportation a 
being unrealistic, requiring super-human 
abilities, financial disaster, and perhap 
personal violence. Finally they still pro- 
fess an inability to move freight in ac- 
cordance with the pronouncement when- 
ever the Teamsters elect to invoke the 
‘hot cargo’ clause. They profess that t 
comply would make them ‘heroes in the 
strife’ instead of ‘dumb driven cattle’ 
However, it would appear to us that in- 
stead of being compared to dumb driven 
cattle they could be more aptly com- 
pared to one who wants ‘to eat his cake 
and have it too’, for:they vigorously op- 
pose the grant of authority to another 
such as complainant, to serve in area 
in which they are presently authorized 
to serve even though such other is wil 
ing to be ‘a hero in the strife’ instead of 
one of the ‘dumb driven cattle.’” 


Retail Federation 


The American Retail Federation, a! 
intervener in support of the complain 
also replied to the two petitions. With 
respect to the petition of Chief Freight 
Lines, the federation said that the re 
ord was abundantly clear that this de 
fendant did refuse service and “did 
under no misapprehension as to the cir- 
cumstances or the possible results of 
this refusal.” 


With respect to the petition of tl 
other defendants, the federation said this 
“petition cites no specific authority 
basis for reconsideration other than a 
emotional appeal synthesized by refe 
ence to two lines of Henry Wadswort 


Longfellow’s poem entitled ‘Psalm 
Life.’ ” 

“This,” continued the  federatio! 
“without consideration for the actua 
and real plight of the complainan 


herein, seeks to evoke sympathy for th 
conjectured difficulties of the defend 
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s even though the enabling circum- 
nees for such a feared event would 
endants. To quote from the same 
e been self-induced by these same 
m as the petitioner, these pleas ‘like 
fied drums, are beating funeral 
ches to the grave.’” 


G.S.A. Administrator Asks 
Revision of Western Rail 
Carload Rates on Cement 


Franklin G. Floete, administrator 
the General Services Administra- 
on behalf of executive agencies 
the federal government, particu- 
ly the Bureau of Reclamation of 
Devartment of Interior, has 
ked the Commission and the reg- 
ulatory agencies of 24 western states 
institute a general investigation 
into rail carload freight rates on 
ement in the Western District, “for 
purpose of prescribing a rea- 
nable and lawful maximum basis 
f rates in interstate and intrastate 
mmerce.” 
Mr. Floete also asked the I.C.C. to re- 
i outstanding orders inconsistent with 
relief sought, as set forth in the 
ion. He set forth in an appendix to 
e petition a proposed scale of maximum 
easonable rates for cement, based on 
ileage, which ranged from 7% cents 
per 100 pounds on shipments for dis- 
tances to and including five miles, to 55 
ts for 1,200 miles. The proposed rates 
e designated as “Scale II Rates Pub- 
ished Pursuant to W.T.L. Application 
No. 11-395." They did not include Ex 
Parte No. 206 increases, Mr. Floete said. 
The General Services Administrator 
) asked that all railroads in the West- 
District and in each state therein 
named respondents in appropriate 
roceedings before the Commission and 
efore each of the 24 state regulatory 
encies. 
Under existing programs, he said, the 
vernment would purchase large quan- 
ies of cement for construction and 
other purposes, in the Western Dis- 
t, and would pay or bear the freight 
urges thereon. He told the Commis- 
n that the Bureau of Reclamation 
issued invitations for bids on ce- 
nt for use in construction of a num- 
of dams in the west. 
Assertions made by the GS.A. ad- 
nistrator in a statement of “grounds 
the relief sought” included the fol- 
ing: 
The general basis of railroad car- 
d freight rates on cement in the 
stern District of the United States is 
ust and unreasonable, discriminatory, 
judicial and disadvantageous to con- 
ers, shippers, and receivers of ce- 
nt. The general basis of rates now 
effect was prescribed in 1912 in 
stern Cement Rates, 48 I.C.C. 201... 
Rates established and maintained by 
railroads in the Western District on 
ses higher for the longer distances 
in for the shorter hauls are discrimi- 
tory, disadvantageous, and prejudicial 
the longer haul traffic, and have the 
ect of trade barriers against the free 
vement of cement in carload lots 
thin western district. The lower level 
rates, particularly those applying 


U 


to movements for shorter distances of 
less than about 240-250 miles, are pref- 
erential to such traffic 

“The preponderance of cement traffic 
in western district has been for distances 
of less than about 250 miles... 

“Since the Commission’s decision of 
1912 in Western Cement Rates, supra, 
establishing bases for applicable rate 
scales there have been considerable 
changes in economic and transportation 
conditions in the western district. There 
have been . considerable increases in 
production, transportation and use of ce- 
ment 

“The rates proposed by petitioner 
would be more than compensatory and 
reflect more than the cost to the rail- 
roads of providing the service, and 
would contribute a fair share of the 
revenues from the traffic to the over- 
head of the railroads and to their rates 
of return.” 

The G.S.A. administrator said that in 
September, 1957, he had submitted to the 
western railroads a “proposal for ad- 
justment of rates on cement within and 
between western states,” to which was 
appended a table of proposed maximum 
rates “for future guidance,” identical to 
the table appended to the instant peti- 


tion 


Water and Rail Carriers 
Oppose Seatrain Rights Plea 


Pan-Atlantic Steamship Corp., of Mo- 
bile, Ala., and C. G. Wilis, Inc., of Pauls- 
boro, N.J., through their attorneys, have 
filed protests with the Commission 
against an application of Seatrain Lines, 
Inc. of New York, for authority to in- 
stitute, as an extension of service, a new 
route between New York and Jackson- 
ville Fla., including all points along the 
St. Johns River between its mouth and 
Jacksonville (T.W., Jan. 18, p. 82). 

Seatrain’s application, docketed at the 
Commission as W-543, Sub. 4, was pro- 
tested by both carriers on the grounds 
that since they already held authority 
to serve both New York and Jacksonville, 
public convenience and necessity did not 
require the proposed service. The pro- 
testing carriers also asked that the ap- 
plication be assigned for hearing. 

Warren Price, Jr., filed the protest for 
Pan-Atlantic, and Harry C. Ames, Jr., 
and Wilmer B. Hill, for Willis. 

Four southern railroads have filed with 
the I.C.C., a joint protest against Sea- 
train Lines, application for authority to 
institute a new route between New York 
and Jacksonville. 

The rail protestants are the Atlantic 
Coast Line, the Georgia Southern & 
Florida, the Seaboard Air Line, and the 
Southern. The four carriers said that 
three of the group served Jacksonville 
and, through connections, New York, and 
that they furnished “adequate and effi- 
cient service” between the points they 
served. 

The protesting railroads also said that 
a large part of the traffic and revenue 
which Seatrain said it expected to ob- 
tain from the proposed service would be 
that which it “hopes to take from the 
railroads.” They asked to be permitted 
to intervene in the proceeding, and to 
be heard if oral argument were granted. 





West Coast Water Service 


AlasKa Freight Lines, Inc., of Seattle 
Wash., has asked the Commission for 
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a revised certificate authorizing service 
to all ports in Washington, Oregon and 
California as a common carrier in the 
transportation of all commodities ex- 
cept livestock and sulphur in bulk. The 
application was docketed at the Com- 
mission as W-1055, Sub. 4. 


Reduced East-West Motor 
Rate on Liquors Protested 
By Water and Rail Carriers 


Petitions for suspension and in- 
vestigation of a proposed reduced 
motor carrier rate of 284 cents per 
100 pounds, minimum 32,000 pounds, 
on alcoholic liquors, N.O1I., from 
Philadelphia to Dallas and Fort 
Worth, Tex., effective February 21, 
have been filed with the Commis- 
sion’s Board of Suspension by rail 
and water carriers. 


The rate is proposed on behalf of mem- 
bers of the Eastern Central Motor Car- 
riers Association, Inc., of Akron, O. 
Originally the association proposed a rate 
of 257 cents, same minimum, on this 
traffic to become effective November 22, 
1957, but that rate was voluntarily post- 
poned and amended to read “284 cents.” 
The present rate is 315 cents, minimum 
20,000 pounds. 

In a reply to petitions for suspension 
in which it said it had obtained permis- 
sion to postpone the effective date, the 
association stated that the original pro- 
posed rate “was inadvertently published 
without the application of a pending (7 
per cent) general increase as reflected 
by a conversion table in supplement No. 
17 to our MF-I.C.C. No. A-112, which in- 
crease is scheduled to become effective 
December 9, 1957.” 

Southwestern Rail Carriers and Trunk 
Line Territory Railroads asked for sus- 
pension of the original proposed reduc- 
tion before it was amended, and it was 
in response to their protests that the 
respondent eastern motor carrier group 
said it sought and obtained postpone- 
ment of the effective date of that orig- 
inal proposed rate “without prejudice to 
the later filing of the involved rate on an 
amended level.” 

Protesting the amended rate were the 
Southwestern Rail Carriers, the Pan- 
Atlantic Steamship Corp., of Mobile, Ala., 
and Seatrain Lines, Inc., of New York, 
with the latter two filing a joint petition. 
The amended proposed rate is set forth 
in item 2818 on fifth revised page No. 
140-A of the Eastern Central Motor Car- 
rier Association tariff No. 22-H, MF- 
I.C.C. No. A-112, according to protest- 
ants. 


Pan-Atlantic and Seatrain in their 
joint petition said that the respondent’s 
present rate of 315 cents represented a 
295-cent rate as increased by the 7 per 
cent increase reflected in supplement 17 
to their tariff. Pan-Atlantic’s present 


rate was 299 cents, minimum 20,000 
pounds, and Seatrain’s was 315 cents, 
minimum 30,000, they said. Both water 
carriers published a rate of 274 cents, 
minimum 40,000 pounds, they added. 


“Respondents are attempting to disturb 
the present competitive relationship be- 
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tween the all-truck routes,and the coast- 
wise water routes by cancelling their 
present rate subject to 20,000 pound mini- 
mum and by establishing a reduced rate 
of 284 cents subject to a minimum weight 
of 32,000 pounds,” the water carriers said. 
“This will result in lower charges via 
motor carriers routes than via the coast- 
wise routes on 32,000 pound shipments. 

“For example, the charges on a 32,000 
pound shipment via truck amounts to 
$908.80 as against charges of $956.80 via 
Pan-Atlantic and $1008.00 via Seatrain. 
The charge via Pan-Atlantic results from 
the 299 rate and via Seatrain from the 
315 rate. : 

“It is traditional that in order for 
water carriers to be competitive with 
overland carrers, they must make avail- 
able lower cost transportation, due to 
service disabilities of the water routes.” 

The water carrier protestants said that 
it should be noted that on shipments of 
40,000 pounds or more, “although the 
charges via the coastwise routes would 
be somewhat lower, the slight difference 
in favor of the water routes is not suffi- 
cient to attract the traffic due to service 
disabilities.” 

“If the proposed rate is permitted to 
take effect, the only course left to your 
protestants is to make corresponding re- 
ductions in their rates which would leave 
all parties in the same relative position, 
but at a lower rate level,” the water car- 
riers said. 

In their petition for suspension, filed 
by W. F. Knobeloch, the southwestern 
rail carriers said that while the proposed 
reduced rate would result in revenue 
higher than that which their present 
rate would produce, “nevertheless such 
resulting revenue will not be compensa- 
tory for service rendered when compared 
with the average revenue per truck mile 
and expense per truck mile for south- 
western and central regions.” They cited 
in support thereof statistics which, they 
said, were taken from a publication of 
the American Trucking Associations, Inc. 


Rail Views 


The rail protestants presented an ex- 
hibit in connection with their protest in 
which they showed present rail box car 
rates on the considered commodities be- 
tween the considered points of 365 cents, 
minimum 30,000 pounds, and 319 cents, 
minimum 40,000 pounds. They further 
showed a trailer-on-flat-car rate of 295 
cents, minimum 20,000 pounds, which 
they said had been published “in order 
to meet competition of common motor 
carriers.” They pointed out that the 
“piggyback” rate and the present motor 
carrier rate were identical: 


“The instant reduction on this high- 
rated luxury traffic now proposed by the 
motor carriers is another attempt by 
respondents to divert all of the move- 
ment to highway carriers and eliminate 
rail participation entirely,” the rail pro- 
testants said. “Obviously, the T.OF.C. 
lines to prevent such diversion and to 
remain competitive will authorize like 
reductions in their rates resulting in a 
needless sacrifice of revenue to both me- 
diums of transportation without any 
change in the competitive status.” 


The railroad protestants said that they 
had published reduced “piggyback” rates 
of 280 cents, minimum 20,000 pounds, on 
the considered commodities and between 
the considered points, to meet joint 
through rates via motor-water-motor 


service. Those rates originally sched- 
uled to become effective November 14, 
1957, were suspended by the Commission 
in I. and S. No. 6834 pursuant to several 
protests, including one by the Eastern 
Central Motor Carriers group, they said. 


Middlewest Motor Bureau 
7 Per Cent Rate Increase 


Is Called ‘Unnecessary’ 


A general increase in rates and 
charges of 7 per cent proposed by the 
Middlewest Motor Freight Bureau to 
become effective February 20, is de- 
clared “unnecessary” in protests filed 


with the Commission’s Board of 
Suspension. 
Among the protestants are the Na- 


tional Paint, Varnish & Lacquer Associa- 
tion, Inc., of Washington, D.C.; the 
Traffic Bureau of Sioux Falls, S.D.; the 
transportation department of the Aber- 
deen, S.D., Chamber of Commerce, and 


the Ottumwa, Ia., Chamber of Com- 
merce. 
All four protestants asked that the 


bureau be required to prove the need for 
such an increase and that the Commis- 
sion institute an investigation into the 
lawfulness of the proposed increase. All 
condemned the proposed increase as 
being merely a “copy” of the increase 
allowed the railroads in August, 1957, in 
Ex Parte No. 206. 

National Paint, in its protest and peti- 
tion for suspension, said that the pro- 
posed increase were unjust, unreasonable, 
and “entirely unwarranted.” It added 
that they were in violation of sections 
216(b) and 216(d) of the interstate com- 
merce act, which require carriers to es- 
tablish and observe just and reasonable 
rates and charges, and prohibit unrea- 
sonable charges respectively. It also said 
that the bureau proposed an increase “in 
the same amount as the railroads’ in- 
crease of 1957, without establishing eco- 
nomic need.” 

The Sioux Falls group said that “ob- 
viously it is no coincidence that the in- 
creases just happen to be those author- 
ized by this Commission in Ex Parte 
206 decided August 6 for rail carriers 
and not for motor carriers.” 

“It would required a fancy flight of 
the imagination to even assume: that the 
exact percentage increases which you 
found justified in the several territories 
for the railroads would exactly meet the 
needs of the motor carriers,” the Sioux 
Falls organization said. 

“We believe the time has come, in fact 
long past due, that the motor carriers 
should be required to defend their own 
rates and not ride in on the coat tails of 
the railroads,” it said. 


Aberdeen Group Views 


The Aberdeen group said that “we 
have motor carriers serving our area who 
do not want and do not need this pro- 
posed increase, but are forced into com- 
pliance by the larger carriers serving 
metropolitan areas.” 

“They are prospering under the pres- 
ent rtaes and fully realize the diverting 
effects that another general rate increase 
will have towards ever-growing private 
transportation,” the group continued. 
“It is possible that considering the whole 
middlewest territory, some adjustment 
in rates is necessary, but the exact per- 
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centage should be determined by a 
and extensive investigation by 
Commission.” 

The Ottumwa chamber said that 
bureau proposed “another increass 
rates, not only on class rates and 
modity rates but also on all access 
services, including minimum cha! 
pickup and delivery, stopping in tra 
and reconsignment, and storage.” 
added that “at the same time, they 
crease these rates they leave the 
called 50-cent surcharges in appl 
tion.” 

“Such increases as are here props 
are in contravention to the nati 
transportation policy as being advers: 
the promotion of a safe, adequate, <« 
nomical and efficient service as well a 
the establishment of reasonable charge: 
the chamber said. 

“Rather than take an increase up 
certain specific commodities which m: 
be somewhat depressed, a general 
crease is taken upon all rates includ 
the charges for accessorial services,” sai 
the Ottumwa group, ‘all to the detrime: 
of the shipping public and ultimately t 
average man, the consumer.’ 

“The Commission in its order in E 
Parte 206 advised rail carriers that, in 1 
future, increases would have to be prove 
commodity by commodity and the c 
related thereto. The same princi) 
should be applied to the motor carriers 


Middlewest Freight Bureau _ tarif 
schedules containing the proposed 
crease were identified as supplement 61 
to tariff MF-I.C.C. No. 266; suppleme 
78 to MF-I.C.C. No. 257, and suppleme! 
62 to MF-I.C.C. No. 267. 


Junction City Switching 


The Union Pacific Railroad Co., ha 
asked the Commission for authority 
acquire 3,352 feet of switching track- 
age located at Junction City in Geary 
County, Kan., from the Missouri-Kan- 
sas-Texas Railroad Co. In its applica- 
tion, docketed at the Commission as 
Finance No. 20082 the Union Pacific als 
asked the Commission for authority to 
operate the switching trackage. It said 
that the trackage in question was on the 
Katy line extending from Piqua to Junc- 
tion City which the Katy had been au- 
thorized to abandon. 


«FINANCE APPLICATIONS 





Finance No. 20065 (Supplemental), New 


York, Chicago & St. Louis Railroad C: 
records the acceptance of a bid with re- 
spect to its serial equipment trust cer- 


tificates totaling $5,130,000 made by Salomon 
Bros. & Hutzler and three associates at 
99.363 of the principal, bearing 
the rate of 35, per cent. 

> > > 


interest 


Finance No. 20078, Central Vermont Ra 
way, Inc., asks authority to issue a no! 
negotiable promissory note for $17,000,000 
its parent company, the Canadian Nation! 
Railways Co., for the purpose of paying and 
discharging certain securities held by t 
Canadian National. Applicant said it pr - 
posed to retire its first mortgage 5 per cet 
bonds, Series A, in an amount of $12,000,0 
and its Series A 542 per cent debentur 
in the total amount of $5,000,000. 

. * . 


Finance No. 20079, Virginia & Southwes 
ern Railway Co. and Southern Railway ‘ 
jointly ask authority for the issuance 4a! 
sale by the former of $5,000,000 princip 
amount of its 25-year general mortga 
bonds, and for assumption of obligation a! 
liability by the latter as guarantor of tl 
principal and interest and sinking fur 
installments. The issue is proposed in ord 


to refund a like amount of the Virginia « 
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s hwestern’s first consolidated mortgage 
s, due April 1. The applicants also 
ye to enter into a new lease agree- 

dated as Of March 15, whereunder 

S hern will lease all of the properties of 

S hwestern during the life of the bonds. 


* - * 


ance No. 20081, Wisconsin Central Rail- 
Co., asks authority to issue $1,200,000 
ipal amount of Series F equipment 
certificates to provide for the acquisi- 
of 60 covered hopper cars, 25 box cars, 
flat cars, 60 gondola cars and 25 all 
flat cars 
. * > 
ince No. 20083, Albert Bernert, Inc., 
Albert Bernert, of Willamette, Ore., ask 
rity to transfer the towing rights of 
tter to the former 
* * * 
F-6808, B. F. Walker, Inc., of Fort 
W 1, Tex., asks authority temporarily to 
ate the motor-carrier properties of 
e G. Pittman, doing business as Pitt- 
Transportation Co., of Casper, Wyo 


* ° 


F-6833, Atlas Van-Lines, Inc., and 
ber agents ask authority for the pool- 

division of traffic, service, or gross or 
irnings, or a portion thereof. 





| MOTOR CONTRACT CARRIER 
'| CONVERSION PROCEEDINGS 


A list of applications of motor con- 
act carriers of property and of proceed- 
ings instituted on the Commission’s own 
nitiative for the revocation of motor con- 
act carrier authority issued on or be- 
re August 22, 1957, and for the issuance 
lieu thereof of certificates of public 
convenience and necessity, as made pub- 
| lic by the Commission, appears below. 
e numbers of the outstanding permits 
volved are shown in parentheses. Pro- 
ts may be filed with the Commis- 
n within 30 days from the date of the 
tices and if oral hearing is desired the 
rotest must so indicate. 








February 12 
Carrier Applications 


MC-5297, Sub. 1, Frank Di Rissio and 
Hamlet Di Rissio, dba Di Rissio Broth- 
ers, Providence, R.I. (MC-5297); MC- 
67093, Sub. 3, Kuhn Trucking Co., Inc., 
New York, N.Y. (MC-67093); MC-92003, 
Sub. 1 Sanchez Trucking Co., Inc., San 
Jose, Calif. (MC-9$2003); MC-96505, Sub 
27 (second correction), Contract Steel 
Carriers, Inc., East Chicago, Ind. (MC- 
96505); MC-111008, Sub. 9, Jesse Kirk, 
Jr, dba Jesse Kirk, Jr., Truck Line, 
Cameron, Tex. (MC-111008 and MC- 
111008, Subs. 3, 4, 5 and 8); MC-114111, 
Sub. 2, Compass Carriers Corp., New 
York, N.Y. (MC-114111), and MC-114821, 
Sub. 1, William J. Van Dyke, Archer, Ia. 
MC-114821). 












| MOTOR RIGHTS APPLICATIONS 


Individuals, firms and _ corporations 
lich have filed with the Commission 
Ww applications for motor carrier op- 
ating authority, as made public by the 
mmission, are listed below with the 
imes of the cities or towns in which 
| ey are domiciled, the type of operating 
| thority sought, and the docket num- 
rs assigned to the applications. Also 
luded under this heading are proposals 
motor carriers to deviate from pres- 
tly authorized routes. 


C-222, Sub. 21, Liberty Motor Freight 
s, Inc., Secaucus, N.J. Common carrier, 
sporting general commodities, with ex- 
tions, serving the Olin Mathieson Chemi- 
Corp. plant located near Mapleton, I1l., 
an off-route point in connection with 
horized regular route operations. 
{C-730, Sub. 107, Pacific Intermountain 
ress Co., Oakland, Calif Common car- 
over regular routes, transporting gen- 
1 commodities, with exceptions, (1) be- 
en Winnemucca, Nev., and Nampa, Ida., 
r a described route, and return, serving 
intermediate points, and (2) between 
lis, Nev., and Twin Falls, Ida., over a 


described route, and return, serving no in- 
termediate points. 

MC-2232, Sub. 5, Creger Freight Lines, Inc., 
Riverton, N.J. Common carrier, over ir- 
regular routes, transporting (1) containers, 
sheet iron or steel, including their equip- 
ment of caps, covers, ends or tops, and 
sheets or plates, iron or steel, or tinplate, 
from Philadelphia, Pa., to points in Florida; 
(2) paperboard, pulpboard and chipboard, 
paper boxes, corrugated or other than cor- 
rugated, from Miami, Fla., to Baltimore, 
Md., and points in the Baltimore commer- 
cial zone; to Philadelphia, Pa., and points 
in the Philadelphia commercial zone, and 
to New York, N.Y., and points in the New 
York commercial zone, and (3) products 
used or useful or incidental to the manu- 
facture of the described commodities, (a) 
from points in Florida, to Philadelphia, and 
(b) from Baltimore and points in the Balti- 
more commercial zone; Philadelphia and 
points in the Philadelphia commercial zone, 
and New York and points in the New York 
commercial zone, to Miami 

MC-3009, Sub. 26, West-Brothers, Inc., 
Hattiesburg, Miss Common carrier, over a 
regular route, transporting general com- 
modities, with exceptions, between specified 
Alabama points, over a described route, 
serving no intermediate points, as an alter- 
nate route for operating convenience only, 
in connection with authorized regular route 
operations Note: Applicants says no new 
service is sought and that request is merely 
for authority to operate over a new fre- 
located highway segment; authority sought 
is for operating convenience only 

MC-7746, Sub. 92, United Truck Lines 
Inc., Spokane, Wash. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between Walla 
Walla, Wash., and Billings, Mont., over de- 
scribed routes, and return, serving all in- 
termediate points, and the off-route points 
of Sandpoint and Plummer, Ida. Note 
Duplication with present authority to be 
eliminated 

MC-9942, Sub. 13, Hall Freight Lines, Inc., 
Danville, Ill. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Olin Mathieson Chemical Corp. plant 
located near Mapleton, Ill., as an off-route 
point in connection with authorized regular 
route operations 

MC-10761, Sub. 73, Transamerican Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Caterpillar Tractor Co 
plant approximately six and a half miles 
north of Peoria, Ill., as an off-route point 
in connection with authorized regular route 
operations 

MC-19553, Sub. 18, Knox Motor Service, 
Inc., Rockford, lil. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Olin Mathieson Chemical 
Corp. plant located near Mapleton, IIl., as 
an off-route point in connection with au- 
thorized regular route operations. 

MC-20824, Sub 13, Commercial Motor 
Freight, Inc., Indianapolis, Ind Common 
carrier, transporting general commodities, 
with exceptions, (1) between Montpelier, 
Ind., and the junction of Ohio Highway 29 
and U.S. Highway 40 at or near West Jef- 
ferson, O., over a described route, and re- 
turn, serving no intermediate points, as an 
alternate route for operating convenience 
only, in connection with authorized regular 
route operations, and (2) between Middle- 
town and Dayton, O., over a described route, 
and return, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with authorized 
regular route operations. 

MC-31600, Sub. 437, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com- 
mon carrier, over irregular routes, transport- 
ing salicylaldehyde, in bulk, in tank vehi- 
cles, from Fords, N.J., to Chicago, I1l.; Kings- 
port, Tenn., and Wilmington, Del., and, on 
return, rejected shipments of the specified 
commodity. 

MC-33641, Sub. 34, Interstate Motor Lines, 
Inc., Salt Lake City, Utah. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Little Mountain, Utah, 
production testing facility of the Marquardt 
Aircraft Co., near Ogden, Utah, as an off- 
route point in connection with authorized 
regular route operations 

MC-37833, Sub. 2, Condon’s Express, Clif- 
ton, N.J Common carrier, over irregular 
routes, transporting general commodities, 
with exceptions, between points in Passaic, 
Union, Essex, Bergen, Hudson and Middlesex 
counties, N.J on the one hand, and, on 
the other, points in Bergen, Essex, Hudson, 
Passaic, Union, Middlesex, Morris, Somerset, 
Sussex, Warren, Mercer, Monmouth, Burling- 
ton, Camden and Gloucester counties, N.J., 
restricted to shipments having a prior or 
subsequent movement in interstate com- 
meree. 

MC-41432, Sub. 79, East Texas Motor 
Freight Lines, Inc., Dallas, Tex. Common 
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carrier, transporting general commodities, 
with exceptions, serving the Olin Mathieson 
Chemical Corp. plant located at or near 
Mapleton, Ill as an off-route point in 
connection with authorized regular route 
operations 

MC-60508, Sub. 8, Clyde H. Sizemore, dba 
Sizemore Trucking Co., Turkey, N.C. Com- 
mon carrier, over irregular routes, trans- 
porting lumber, not including plywood and 


veneer, (1) from points in South Carolina, 
to points in N.Y., N.J., Conn., Del., Pa., and 
W.Va.; (2) from Clinton, N.C., and points 


in North Carolina within 60 miles thereof, 
to points in Conn., R.1., O., W.Va., and Fia., 
and (3) from points in Pa., and N.Y., to 
points in North Carolina 

MC-60987, Sub. 6, Pickett Truck Line, 
Inc., Chicago, Ill Contract carrier, over 
irregular routes, transporting books, printed 
matter, paper articles, material and supplies 
for printing houses, from Willard, O., to 
Crawfordsville, Ind. 

MC-78632, Sub. 100, Hoover Motor Express 
Co., Inc., Nashville, Tenn. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving points within 12 miles of 
Tullahoma, Tenn. (excluding Manchester, 
Tenn.), as intermediate and off-route points 
in connection with authorized regular route 
operations. Note: Applicant says no dupli- 
cating authority is sought for any point 
in the described area which it already is 
authorized to serve. 

MC-79188, Sub. 6, Yule Truck Lines, Inc., 
Milwaukee, Wis. Common carrier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, (1) between points 
on authorized regular routes in MC-79188 
and MC-79188, Subs. 1, 3 and 5, on the 
one hand, and, on the other, Munster, Ind., 
and (2) between Munster, and points in the 
commercial zone of Chicago, Il. 

MC-92983, Sub. 273, Eldon Miller, Inc., Iowa 
City, Ia Common carrier, over irregular 
routes, transporting acids, chemicals and 
fertilizers, in bulk, between Chicago, IIl., 
and the Olin Mathieson Chemical Corp. 
plant located near Mapleton, IIl. 

MC-94879, Sub. 2, Donald Maust, Berlin, 
Pa. Common carrier, over irregular routes, 
transporting fertilizer, from Baltimore, Md., 
to points in Somerset County, Pa., and, on 
return, refused, damaged or rejected ship- 
ments of fertilizer. 

MC-100666, Sub. 29 (amendment), B. E. 
Melton, dba Melton Truck Line, Grossett, 
Ark. Common carrier, over irregular routes, 
transporting (1) lumber and lumber prod- 
ucts, including doors and windows, from 
Broken Bow and Wright City, Okla., and 
Dierks and Mountain Pine, Ark., to points in 
Ala., Tenn., Miss., Ill., Ind., Ia., Ga., and 
Ky., and (2) pressure-treated forest prod- 
ucts, from De Queen, Ark., to points in 
Tex., Okla., Kan., Mo., La., Ala., Miss., Tenn., 
Tll., Ind., Ia., Ga., and Ky. 

MC-101126, Sub. 88, Stillpass Transit Co., 
Inc., Cincinnati, O Contract carrier, over 
irregular routes, transporting animal and 
vegetable fatty acids, resin plasticizers, 
twitchell textile oil and animal grease and 
tallow, inedible, in bulk, in insulated stain- 
less steel tank vehicles, from St. Bernard, 
O., to points in N.C., and S.C. 

MC-103051, Sub. 39, Walker Hauling Co., 
Inc., Atlanta, Ga Common carrier, over 
irregular routes, transporting (1) toluene, 
benzine and xylene, in bulk, in tank vehi- 
cles, from Birmingport, Ala., to points in 
Bartow County, Ga.; (2) mineral spirits, in 
bulk, in tank vehicles, from Birmingport, to 
points in Barrow County; (3) mineral spirits, 
toluene, benzine and xylene, in bulk, in tank 
vehicles, from Birmingport, to points in 
Gwinnett, Rockdale and Stephens counties, 
Ga., and (4) mineral spirits, toluene, benzine 
and xylene, in bulk, in tank vehicles, from 
points in Jefferson County, Ala. (except 
Birmingport), to points in Barrow, Bartow, 
Carroll, Cobb, DeKalb, Douglas, Floyd, Ful- 
ton, Gwinnett, Haralson, Muscogee, Paulding, 
Polk, Rockdale, Stephens and Troup coun- 
ties, Ga. Note: Duplicating authority should 
be eliminated 

MC-103051, Sub. 41, Walker Hauling Co., 
Inc., Atlanta, Ga Common carrier, over 
irregular routes, transporting tallow, animal 
oils, animal fat, animal greases and blends 
of these products and blends of vegetable 
oils but without the right to transport 
vegetable oils alone), in liquid form, in 
bulk in tank vehicles from points in 
Georgia, to points in Ala., Fla., S.C., and 
Tenn 

MC-103051, Sub. 42, Walker Hauling Co., 
Inc., Atlanta, Ga Common carrier, over 
irregular routes, transporting petroleum 
products, in bulk, in tank vehicles, from 
points in Mobile County, Ala., to points in 
Charleston County, 8.C 

MC-103498, Sub. 8 (amendment), W. D 
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Smith, De Queen, Ark Common carrier, 
over irregular routes, transporting (1) lum- 
ber and lumber products and windows and 
doors, complete with panes, (a) from Broken 
Bow and Wright City, Okla., to points in 
Mo., Kan., La., Ark., Miss., Tenn., Ala., Tex., 
Tll., Ind., Ia., Ky., and Ga., and (b) from 
Dierks and Mountain Pine, Ark., to points 
in Tenn., Ala., Miss., La., Ill., Ind., Ia., 
Ga., and Ky., and (2) pressure-treated forest 
products, from De Queen, Ark., to points in 
Miss., Ala., Tenn., La., Mo., Kan., Okla., Tex., 
Ill., Ind., Ia., Ga., and Ky. 

MC-105807, Sub. 22, Red Ball Transfer Co., 
Omaha, Neb. Common carrier, over regular 
routes, transporting general commodities, 
with exceptions, but including commodities 
in bulk, between Denver, Colo., and Los 
Angeles, Calif., over a described route, and 
return, serving all intermediate points. 

MC-105881, Sub. 26, M. R. & R. Trucking 
Co., Crestview, Fla. Common carrier, over 
regular and irregular routes, transporting 
general commodities, with exceptions, be- 
tween Atlanta, Ga., and points within 15 
miles thereof, on the one hand, and, on the 
other, Malone, Fla., and Bainbridge, Ga. 

MC-107227, Sub. 56, Insured Transporters, 
Inc., San Leandro, Calif. Common carrier, 
over irregular routes, transporting trucks, in 
secondary movements, truckaway, between 
points in California, on the one hand, and, 
on the other, points in Colo., Nev., and Utah, 
with exceptions 

MC-107227, Sub. 57, Insured Transporters, 
Inc., San Leandro, Calif. Common carrier, 
over irregular routes transporting trucks, in 
secondary movements, truckaway, between 
points in a described area of California, on 
the one hand, and, on the other, points in 
Ariz., and N.M., with exceptions. Note: To 
the extent applied-for authority would du- 
plicate existing authority, applicant is to be 
deemed to hold a single operating right. 

MC-107227, Sub. 58, Insured Transporters, 
Inc., San Leandro, Calif. Common carrier, 
over irregular routes, transporting trucks, in 


secondary movements, truckaway, between 
points in Ariz., Nev., and Utah 
MC-107403, Sub 254 (amendment), E. 


Brooke Matilack, Inc., Philadelphia, Pa. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum and petroleum products, in 
bulk, in tank vehicles, from Bayonne, N.J., 
and Philadelphia, Pa., to points in Ala., Fla., 
Ga., Ky., La., Miss., N.C., O., S.C., Tenn., 
Va., and W.Va 

MC-109385, Sub. 18, Subler Transfer, Inc., 
Versailles, O. Common or contract carrier, 
over irregular routes, transporting meats, 
meat products and meat by-products, from 
Columbus and Terre Haute, Ind.; Danville, 
Ill., and Piqua, O., to points in Conn., Del., 


Me., Md., Mass., N.H., N.J., N.Y., Pa., R.L., 
Vt., Va.. W.Va., and D.C 

MC-109637, Sub. 65, Gasoline Transport 
Co., Louisville, Ky. Common carrier, over 


irregular routes, transporting liquefied pe- 
troleum gases, in bulk, in tank vehicles, 
from Ficklin, Ill., and points within five 
miles thereof, to points in Kentucky, with 
exceptions. 

MC-109637, Sub. 65, Gasoline Transport 
Co., Louisville, Ky. Common carrier, over 
irregular routes, transporting vegetable oils 
and blends thereof, in bulk, in tank vehicles, 
from Nashville, Tenn., to points in Ill., Ky., 
N.J., and O. 

MC-109637, Sub. 69, Gasoline Transport 
Co., Louisville, Ky Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, (1) from Illmo, Mo., and points with- 
in five miles thereof, to points in Ark., Ill., 
Ky., Mo., and Tenn.; (2) from points in 
Gibson County, Ind., to points in Il., Ind., 
and Ky., and (3) from points in Warren 
County, O., to points in Ind., Ky., O., and 
W.Va. 

MC-109638, Sub. 8, Woodrow Everett, dba 
W. Everett Truck Line, Washington, N.C. 
Common carrier, over irregular routes, trans- 
porting lumber, dry and green, from points 
in a described area of N.C., to points in 
Conn., Mass., N.H., Vt., Me., W.Va., Tenn., 
Ky., S.C., G., Fla., Pa., N.Y., Md., Del., and 
N.J., and, on return, damaged, refused or re- 
jected shipments of lumber. 

MC-110117, Sub. 7, Kendrick Cartage Co., 
Salem, Ill. Contract carrier, over irregular 
routes, transporting lumber, from described 
areas in Ark., Ala., La., Miss., Tenn., and 
Okla., to points in a described area of Illi- 
nois, and to points in Knox, Gibson and 
Posey counties, Ind., and, on return, return 
or rejected shipments of lumber. 

MC-110683, Sub. 11, Smith’s Transfer Corp., 
Staunton, Va. Common carrier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, between points in 
the Bristol, Tenn.-Va., commercial zone: 
Note: Applicant says it now is authorized to 


serve Bristol and that the authority sought 
will be joined with that part of the au- 
thority acquired pursuant to the transaction 
in MC-F-6658, consumated January 2; du- 
plication with present authority to be elimi- 
nated. 

MC-110698, Sub. 91, Ryder Tank Line., Inc., 
Greensboro, N.C. Common carrier, over ir- 
regular routes, transporting acids and chemi- 
cals, coal tar and coal tar products and 
wood tar and wood tar products, from points 
in Hamilton and Hickman counties, Tenn., 
to points in 37 states and the District of 
Columbia. 

MC-111138, Sub. 9, Colonial & Pacific 
Frigidways, Inc., Birmingham, Ala. Common 
carrier, over irregular routes, transporting 
(1) meats, meat products and meat by-prod- 
ucts, from Chicago, Ill.; Des Moines, Du- 
buque, Fort Dodge and Sioux City, Ia., and 
Omaha, Neb., to Billings, Butte and Mis- 
soula, Mont.; Caldwell, Boise and Nampa, 
Ida.; Spokane, Wash., and Portland, Ore., 
and (2) dairy products, from Mason City, 
Ia., to Spokane and Seattle, Wash.; Port- 
land, Ore., and points in California, and, on 
return, empty containers or other such in- 
cidental facilities (not specified) used in 
transporting the specified commodities. 


MC-111159, Sub. 45, Miller Petroleum 
Transporters, Ltd., Jackson, Miss. Common 
carrier, over irregular routes, transporting 


nitrogen fertilizer solutions, in bulk, in tank 
vehicles, from Sterlington, La., to points in 
Mississippi. 

MC-111159, Sub. 47, Miller 
Transporters, Ltd., Jackson, Miss. Common 
carrier, over irregular routes, transporting 
fertilizer and fertilizer solutions, in bulk, 
from Nesbitt, Miss., to points in Ark., Tenn., 
Mo., and Ky. 

MC-111545, Sub. 29, Home Tranportation 
Co., Inc., Marietta, Ga Common carrier, 
over irregular routes, transporting tractors, 
except tractors for pulling trailers; road- 
construction machinery and equipment; fork 
lift trucks; engines, and machinefy, on flat 
bed or low boy equipment, between points 
in Ind., Ia., Ill., Wis., Mich., N.J., N.Y., O., 
and Pa., on the one hand, and points in 
Florida, on the other. 

MC-112617, Sub. 35, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from points in Boyd County, Ky., to 
points in Tennessee on and east of US. 
Highway 27 

MC-112617, Sub. 36, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting liquid petro- 
leum asphalt, road oil, asphalt emulsions, 
asphalt cement and asphalt cutback emul- 
sions, in bulk, in tank vehicles, from Leach 


Petroleum 


and Catlettsburg, Ky., to points in a de- 
scribed area of Virginia 
MC-112617, Sub. 37, Liquid Transporters, 


Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting liquefied pe- 
troleum gas, from Ficklin, Ill., to points in 
Kentucky. except Louisville and Cold Spring. 

MC-113996, Sub. 2, T. C. Dunlevy, Johns- 
ton, S.C. Contract carrier, over irregular 
routes, transporting used automobile parts, 
from all points in Tenn., and Miss., to At- 
lanta, Ga. Note: Applicant holds authority 
to transport the specified commodities in a 
portion of the specified states; if and when 
authority herein is granted duplication 
should be eliminated. 


MC-114091, Sub. 18, Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky. Common 
carrier, over irregular routes, transporting 


petroleum and petroleum products, in bulk, 
in tank vehicles, from Ficklin, Ill., and 
points within five miles thereof, to points in 
Kentucky, with exceptions. 

MC-114098, Sub. 3, Lowther Trucking Co., 
Charlotte, N.C. Common carrier, over ir- 
regular routes, transporting (1) hulled cot- 
tonseed (meats), in bulk, from Charlotte, 
N.C., to Augusta, Ga., and (2) ground cot- 
tonseed flakes, in bulk, from Augusta, to 
Charlotte. Note: The operations are to be 
conducted in the season between August 1 
and April 1 of each year, inclusive. 

MC-115491, Sub. 10, Commercial Carriers 
Corp., Auburndale, Fla. Common carrier, 
over irregular routes, transporting clay prod- 
ucts, including but not limited to clay sewer 
pipe, clay flue linings, wall coping, sewer 
pipe joint compound and fittings and kin- 
dred products, farm drain tile, clay fire 
bricks and clay conduits, not lined, from 
Milledgeville, Ga., to points in Cooke, Lake, 
Will, Kane, McHenry, De Kalb, Kendall and 
Du Page counties, [ll., and points in Wis- 
consin, and, on return, rejected or damaged 
shipments of the specified commodities. 

MC-115491, Sub. 11, Commercial Carriers, 
Corp., Auburndale, Fla. Common carrier, 
over irregular routes, transporting canned 
goods, from points in Florida on and south 
of Florida Highway 40, to points in North 
Dakota, and, on return, rejected or damaged 
shipments of canned goods. 

MC-115841, Sub. 20, Colonial Refrigerated 


TRAFFIC Wo .p 


Transportation, Inc., Birmingham, Ala. C 
mon carrier, over irregular routes, transp 
ing foods and foodstuffs requiring refrige 4- 
tion in transit, (1) between points in 
bama, on the one hand, and, on the ot 
points in Ga., Miss., La., Tex., and Ark 
points in specified counties of Florida 

(2) from points in Texas, to points in 7 
nessee, except Memphis. 

MC-115946, Sub. 5, Charles C. Gay, dba 
Trucking Co., Port Wentworth, Ga. Com: 
carrier, over irregular routes, transport 
(1) natural latex, in bulk, in tank vehi 
from Port Wentworth, Ga., to St. Louis, } 
and (2) ammonium nitrate fertilizer, in b 
- ar, Port Wentworth, to all points in Fi 

Aa. 

MC-116387, Sub. 9, Alabama 
Inc., Birmingham, Ala Common carr 
over irregular routes, transporting liquid 
acids, chemicals and cleaning compounds, 
bulk, in tank vehicles, from McIntosh, A 
and points within 10 miles thereof, to poi 
in Ark., and N.C. 

MC-116872, Sub. 1, J. R. Bullock, dba B 
lock’s Truck, Corbin, Ky. Contract carr! 
over a@ regular route, transporting malt bey- 
erages (near brew), in seasonal operati 
each year between April and November, f: 
Corbin, Ky., to Sheboygan, Wis., over a 
scribed route, serving no intermediate point 
and empty containers or other such inci- 
dental facilities (not specified) used in 
transporting the specified commodities, 
return 

MC-116995, G. E. Bosch, dba Pacific Hop; 
Service, Stockton, Calif Common carri 
over irregular routes, transporting rock, rock 
products and sand, raw, crushed, blended 
mixed with other minerals or materials, be- 
tween numerous specified counties in Cail- 
fornia. Note: Applicant says it proposes t 
pick up the specified commodities at a 
point or points within the described ar 
including those served by railroad: however 
he does not seek authority to deliver at ar 
point or points in the area which is served 
by rail 

MC-117034, Arthur E. Olsen, dba Dawn 
Trail Away, Sparks, Nev. Common carrier 
over irregular routes, transporting new and 
used mobile homes and equipment for new 
and used mobile homes, between points i: 
Nevada and points in California 

MC-117066, J. W. Carter, Sparta, Te 
Contract carrier, over irregular routes, tra 


Tank Li: 


porting motor vehicle tires, from Indiana 
Pa., to Cookeville, Tenn 
MC-117105, Minden Cooperative Crear 





Co., Inc., Minden, Nev Contract carrier 
over irregular routes, transporting fibre milk 
cartons, containers and supplies incidental 
to the production, processing or manufac- 
ture of dairy products, from Stockton, Calif 


to Minden, Yerlington, Fallon and Ren 
Nev., and, on return, empty containers or 


other such incidental facilities (not speci- 
fied) used in transporting the specified com- 
modities. 

MC-117113, Bill Gill, dba Gill’s Truck Lin 
Somerset, Ky. Contract carrier, over regu- 
lar routes, transporting feed, seed, grain and 
fertilizer, and empty containers or other 
such incidental facilities (mot specified) 
used in transporting the specified commodi- 
ties, (1) from Louisville, Ky., to Somerset 
Ky., over a described route, and (2) fron 
Cincinnati, O., to Somerset, over a described 
route Note: Applicant proposes to trans- 
port empty containers or other such inci- 
dental facilities on return. 

MC-117123, David M. Fink, dba Fink's 24 
Hour Service, Elkhorn, Wis Contract car 
rier, Over irregular routes, transportin 
wrecked or disabled vehicles, between point 
in Wis., and Ill 

MC-117130, Edwin Carl Johnson, dba Den- 
ver and Southwest, Denver, Colo. Common 
carrier, transporting general commodities, 
between Denver, Colo., and Los Angele 
Calif., over a regular route, and return, ser’ 
ing all intermediate points. 

MC-117139, Ellis J. Cook, Nashville, Ten! 
Contract carrier, over irregular routes, trans 
porting beer, from (a) Milwaukee, Wis., and 
Louisville and St. Joseph, Ky., to Nashvill 
Tenn., and return; (b) St. Louis, Mo., an 
Fort Wayne, Ind., to Clarksville, Tenn., a! 
return, and (c) Louisville and St. Louis, t 
Clarksville, and return, and, on retur 
empty containers or other such incidenta! 
facilities (not specified) used in transportis 
the specified commodity. 

MC-117142, American Trailer Haul, In 
Atlanta, Ga. Common carrier over irregu! 
routes, transporting mobile trailers and co! 
tents, in initial and secondary movement 
and such incidental facilities as are used | 
their transport, between points in Ga., Ali 
Fla., Miss., La., Ark., Tenn., N.C., 8.C., EK) 
Mich., and Ind. 

MC-8515, Sub. 8, H. J. Tobler Transfer, Inc 
Peru, Ill. Common carrier, over a reguls 
route, transporting general commoditie* 
with exceptions, between Rock Falls an 
Prophetstown, Ill., over a described routs 


and return, serving no intermediate point: 
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Ha dling without oral hearing requested.) 
Mm -8964, Sub. 12, Witte Transportation 
St. Paul, Miss. Common carrier, over 

r ilar routes, transporting liquid carbon 

dioxide, in shipper-owned tank trailers, from 
aul, Minn., to all points in Wisconsin, 
on return, shipper-owned tank trailer 

nd auxiliary unloading equipment. (Han- 
without oral hearing requested.) 

MC-25869, Sub. 7, Myron R. Nolte and 
ce D. Nolte, dba Nolte Bros., Farnham- 
Ta. Common carrier, over irregular 

transporting gypsum products, from 
Dodge, Ia., to points in Ill., Minn., and 
(Handling without oral hearing re- 
d.) 

MC-30319, Sub. 89, Southern Pacific Trans- 
Co., Houston, Tex Common carrier, 
regular routes, transporting general 

mmodities, with exceptions, between Holly 
La., and the Louisiana-Texas border, 

r Louisiana Highway 82, serving all inter- 
te points. Note: Applicant is author- 
» serve Holly Beach. (Handling with- 
al hearing requested.) 

MC-30319, Sub. 90, Southern Pacific Trans- 

rt Co., Houston, Tex. Common carrier, 
irregular routes, transporting general 

mmodities, with exceptions, between Cre- 
La., and the Pan American Petroleum 
plant, over Louisiana Highway 82 via 
Chenier, La., serving, in addition to 
rmini, all intermediate points. Note 
ant says the proposed route is a total 
ce of about 25 miles. (Handling with- 

ral hearing requested.) 

MC-64501, Sub. 6, United Transportation 
Rhode Island, Leominster, Mass. Com- 
arrier, over a regular route, transport- 

general commodities, with exceptions, 
en Fitchburg, Mass., and the junctioa 

f US. Highways 1 and 5 at or near New 

Conn., over a described route, and 
serving Leominster, Mass., as an in- 
liate point (Handling without oral 

i g requested.) 

MC-113341, Sub. 6, Harold Johnson, Alli- 

e, Neb Common carrier, over irregular 
transporting liquefied petroleum gas, 
k, in tank vehicles, from Big Springs 
and points within 10 miles thereof, to 
in South Dakota west of the Missouri 
(Handling without oral hearing re- 

d.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
als filed with the I.C.C. by motor car- 
of property to operate over devia- 
routes Protests, if any, must be 
ed within 30 days from February 7 
MC-105225 (deviation No. 1), Service, Inc., 


idijiary of McLean Trucking Co.), Win- 
Salem, N.C Common carrier, trans- 
ig general commodities, with excep- 


over a deviation route, between Stras- 
Va., and the junction of U.S. Highways 
and 50, near Fairfax, Va., as follows 
Strasburg over Virginia Highway 55 to 
inction of U.S. Highway 29-211, thence 
U.S. Highway 29-211 to the junction of 
Highway 50, and return, for operating 
nience only, serving no intermediate 


MC-114360 (deviation No. 1), Southern Ex- 
Co., Cicero, Ill. Common carrier, trans- 
ig general commodities, with excep- 
over a deviation route, between Ham- 

Ind., and the junction of U.S. High- 
6 and Indiana Highway 152 as follows 
Hammond over Indiana Highway 152 

junction of U.S. Highway 6, and re- 
for operating convenience only, serving 
termediate points 

114360, (deviation No. 2), Southern Ex- 
Co., Cicero, Ill. Common carrier, trans- 
1g general commodities, with excep- 

over a deviation route, between thx 
ion of the Indiana turnpike and the 
id. border (a point within the Chicago 
ommercial zone), and the junction of 
ndiana turnpike and the Ohio turnpike 
e Ind.-O. border as follows: From the 
tion of the Indiana turnpike and the 
id. border (a point within the Chicago, 
commercial zone), over the Indiana 
ike to the junction of the Indiana 
ike and the Ohio turnpike at the Ind 
rder, and return, for operating conven- 
only, serving no intermediate points 


TITIONS FOR REHEARING, ETC. 


>-59894, Sub. 15, Texas-Arizona Motor 
ht, Inc.—Alternate Route. Gillette Mo- 
rransport, Inc. asks reopening of pro- 
ing to bring record up to date because 
+ materially changed factual situation 


record was closed. 
> > o 


C-C-2133, Coastal Tank Lines, Inc. v. 





Pioneer Trucking Corp.; MC-C-2133, Sub. 1, 
P. B. Mutrie Motor Transportation, Inc. v. 
Same; MC-C-2133, Sub. 2, E. Brooke Matlack, 
Inc. v. Same; MC-C-2133, Sub. 3, Adley Ex- 
press, et al. v. Same; MC-C-2133, Sub. 4, 
T. I. McCormack Trucking Co., Inc. v. Same 
Complainants in MC-C-2133 and Sub, 1 ask 
issuance of subpoena duces tecum ordering 
defendant to bring to hearing set Feb. 18 
at Washington, D.C., before Examiner Suth- 
erland, certain documents 

* ‘ ‘ 

tr. & S. M-9722, Frozen Fruit Products from 
Fla Watkins Motor Lines, Inc asks re- 
consideration and oral argument 

: + : 

No. 9200, Railway Mail Pay. Maine Central 

R.R. Co. asks to withdraw as applicant 
' * ‘ 

Finance 19922, Toledo, Peoria & Western 
R.R. Co., et al.—Trackage Rights Peoria 
and Pekin Union Ry. Co. asks public hear- 
ing and denial of application 


MC-115212, Sub. 1, H.M.H. Motor Service 
Contract Carrier, Irregular Routes Western 
States. Gilbert Carrier Corp., et al. ask 
reconsideration 


MC-C-2074, Petition of Midwest Transfer 
Co. for Institution of Investigation of Rats 
on Building, Roofing and Insulating Mate- 
rials from Ill. to Ia. Midwest Transfer Co 

ks reconsideration of request for investiga- 
ws > . . 

MC-69106, Sub. 1, R.N.G. Commercial Aut 
tenters, Inc Contract Carrier Application 
Art Metal Construction Co. asks oral hear- 


> > > 
I. & S. M-10792, Fresh Meats—Watertown 
S.D. to Ore. and Wash. Midwest Coast Trans- 
port, Inc. asks reconsideration and vacation 
of suspension order 
> . > 
MC-F-6612, Red Star Express Lines of 
Auburn Inc.—Purchase—Albert Fillmore 
Adley Express Co., et al. ask vacation of 
order of Jan. 17, substituting William J 
Ritchie as applicant’s witness in place of 
Harold J. Weaver for purpose of cross-ex- 
amination and re-direct .examination at 
hearing held for purpose on Jan. 22, at New 
York, N.Y., before Examiner Melvin L. Wil- 
son 
> > 
No. 31964, Indiana Intrastate Freight Rates 
and Charges Respondent railroads ask re- 
consideration and further hearing 
. > = 
Ex Parte No. 179, Rules and Instructions 
for Inspection and Testing of Multiple Unit 
Equipment Herman T. Stichman, Trustee 
of Hudson & Manhattan R.R. Co., Debtor 
asks modification of effective date of Com- 
mission’s order of May 18, 1954, as amended 
from Apr. 1 to Nov. 1 





* * 


MC-4405, Sub. 277, Dealers Transit, Inc 
Kenosha Auto Transport Corp. asks leave 
file exceptions to recommended report of Ex- 
aminer James I. Carr, and in alternative re- 
opening for further hearing 

. * * 

MC-30887, Sub. 37, Shipley Transfer, In¢ 
Extension Liquid Latex Coastal Tank 
Lines, Inc. asks reconsideration of Div. I's 
report and order on further hearing 

. > + 

MC-36889, C. Rickard & Sons, Inc. Appli 
cant asks clarification and modification « 
certificate and waiver of Rule 10l(e) of Gen 
eral Rules of Practice 


a 


* ° * 

MC-92983, Sub. 213, Eldon Miller, In Ex- 
tension—Paint York Interstate Truckin 
In asks reconsideration 

* * * 

MC-108673, Sub. 3, John M. Rapp, Exten- 
sion—Stoves. Applicant asks reconsideratio: 
> > > 
MC-113524, Sub. 7, James E. Black Exten- 
sion—Delaware City, Del Trunkline Terri- 
tory Railroads, except the C. & O. Ry. C< 
ask reconsideration by entire Commission 
> > = 
I. & S. M-9578, Calcium Phosphate—Nash- 
ville to Chicago Louisville and Nashville 
R.R. Co., et al. ask reconsideration by full 

Commission 
> 7 . 

I. & S. M-10047, Tank Materials in the 
Southwest. Wales Trucking Co. asks reopen- 
ing, reconsideration and modification of re- 
port and order of Jan. 27 

> > > 


I. & S. M-10739, Cleaning, Scouring or 


Washing Compounds, NOI. Burlington Ship- 
pers’ Association, et al., ask reconsideration 
> - . 


MC-F-6388, Transcon Lines—Purchase—B 
& M Express, Inc. B. & M. Express, Inc. asks 
reconsideration, further hearing, and oral 
argunient. 

> > . 


MC-F-6696, John Vogel, Inc.—Purchase— 





ICC News 


Mayberry Motor Freight, Inc., and Brown’s 
Express, Inc John Vogel, Inc. asks modi- 
fication of order of Nov. 6, 1957. 

* * “ 

Finance 19645, Mansfield Ry & Transpor- 
tation Co. Abandonment Applicant asks 
reconsideration by Division 4 or by entire 
Commission, or in alternative, rehearing or 
further hearing as provided by Rule 1,101 
of General Rules of Practice 

* * 

Finance 19691, Chicago & North Western 
Ry. Co. Abandonment. Protestants ask oral 
argument 


7 * 
MC-29886, Sub. 88, Dallas & Mavis For- 
warding C¢ Inc., Extension—Galion, O. John 


H. Eldred Trucking, Inc. asks reopening, re- 
hearing or further hearing and reconsidera- 
tion, either by Division 1 on record to be 
made on further hearing, or by entire Com- 

ssion, if latter is deemed apporpirate or 
necessary 





MC-34227, Estate f E. L. Northcutt— 
Deceased. Watson Bros. Transportation Co., 








Inc s rehearing or reconsideration. West- 
ern Truck Lines, Ltd. asks vacation of order 
f Aug. 30, 1957, reinstating permit 


MC-100892, Sub. 7, Lindsey Motor Lines 
Extension—Glen Canyon Dam Sit Appli- 


cant asks reconsideration 


MC-107839, Sub 19, Denver-Albuquerque 
Motor Transport, Inc Extension—Fla. Ap- 
plicant asks reopening and reconsideration 
in part 

7 . 7 
MC-112 


13, Sub. 2, T. Achenberg Transpor- 
tation ¢ Extension—Clinton, Conn. Rail 
carriers in Trunk Line and New England 
Territory ask reconsideration 





Frank De Leo Contract C 
lication. Eastern Motor Dispatch, 








Inc. asks reconsideration 

‘ * * 
MC-116375, Sub. 2, Charles Buckel Ex- 
tension—Springfield Ore Pacific South- 
west R.R. Assn. asks reconsideration 
MC-C-2048 s3rown Bridge Mills, Ine. \ 


irity Cartage Co., Inc., et al. Defendants 
move dismissal of complaint 


Seci 








+ > > 

MC-C-2049 Brown Bridge Mills Inc v 
Albrent Freight and Storage Co., et al. De- 
fendents move dismissal of complaint 

* * * 

MC-F- Van-Lines Inc Pool- 
it Appl I m of effective 
date 2, 1957 

> > 

MC-F-6290, Deaton Truck Lines, In 
Purchase (Portion Anniston Motor Express, 
Im MC-F-6292, Floyd and Beasley Trans- 
fer C In Purchase Portion )}—Same 
Centr Mot Express, In asks reconsid- 

; ? ° . . 

MC-F-6317, Canadian Freightways, Ltd 
Control—Sea-V Express Ltd Railroad 

testant sk reconsideration 


eeeeeeeeeeeeeeeeeeeeneeeevee ee 


COMPLAINTS 


eeeeeeeeeeeeveeeeeeeeeeeeeeee 


No. 32358, Nylonge Corp., Cleveland, O 
v. Motor Cargo, Inc. 

Alleges rates charged on less-truckload 
shipments of plastic sponges, from Cleve- 
land, O., to various destinations in IIli- 
nois, Maryland, Minnesota, Missouri, 
Pennsylvania, Iowa, Indiana, West Vir- 
ginia and Wisconsin from February 8, 
1955, to August 8, 1955, in violation of 
section 216. Asks cease and desist order. 
Modified procedure ordered. (William J. 
Augello, Jr. 99 Hudson Street, New York 
13, N.Y.) 

No. 32361, Frick-Gallagher Manufactur- 


ing Co., Wellston, O. v. Baltimore & 
Ohio Railroad Co., et al. 


Assails rates on one carload of bins and 


§ 
; 
: 
i 
i 
: 


eae 


Sle testers enna 
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shelving from Wellston, O., and to Cocoa- 
Rockledge, Fla., on July 24, 1957. Asks 
reparation of $103.54. Modified procedure 
ordered. (William V. Blake, 123 Glencoe 
Road, Columbus 14, O.) 

No. 32362, 


Pearce-Young-Angle Co., 


PROPOSED REPORTS 


Greenville, S.C. v. Atlantic Coast 
Line Railroad Co. et al. 

Alleges rates on more than 600 car- 
loads of bananas from Charleston, §S.C., 
to points in South Carolina since March 
1, 1955, in violation of section 6. Asks 
cease and desist order and reparation of 
$15,000. Modified procedure ordered. (W. 
Ray Alexander, P. O. Box 1188, Savan- 
nah, Ga.) . 


Changes in Smelting Plant Switching Order 
Proposed; Modified Principles Considered 


Under I.C.C. Decision in ‘Propriety of Operating Practices—Terminal 
Services,’ of May 2, 1955, U.S. Smelting, Refining and Mining Co., 
Is Entitled to Additional Switching Without Charge, Says Examiner. 


An I.C.C. examiner has recom- 
mended that the Commission, in ac- 
cordance with the modified principles 
pertaining to terminal services an- 
nounced by it in Propriety of Operat- 
ing Practices—Terminal Services, 294 
I.C.C. 705, decided May 2, 1955, find 
that the United States Smelting Re- 
fining and Mining Co. is entitled to 
switching service under linehaul 
rates at its plant at Midvale, Utah, 
more comprehensive than the 
switching service allowed by the 
Commission in a decision of May 
18, 1948. 


In a proposed report on further hear- 
ing in Ex Parte No. 194, Practices of 
Carriers Affecting Operating Revenues 
or Expenses, Part II, Terminal Services, 
United States Smelting, Refining and 
Mining Co., Examiner Walter D. McCloud 
recommended that the Commission modi- 
fy an outstanding “cease and desist” order 
against two railroads serving the plant, 
and also modify prior findings that cer- 
tain switching services performed at 
the plant without charges in addition to 
the line-haul rates were in violation of 
section 6(7) of the interstate commerce 
act. 

The two railroads were identified as 
the Denver & Rio Grande Western, and 
the Union Pacific. Prior reports are 
263 I.C.C. 749, 266 I.C.C. 476, and 270 
I.C.C. 385. 

Examiner McCloud said that the in- 
dustry had petitioned the Commission 
to modify its order of May 18, 1948, so 
as to permit the performance of switch- 
ing at its Midvale plant in accordance 
with the modified principles governing 
the determination of issues in Ex Parte 
No. 104, in which the examiner said 
the Commission liberalized the princi- 
ples set out in its original report, 209 
1.0.0. 11. 


Examiner McCloud said that the Com- 
mission’s decision of May 18, 1948, was 
on reconsideration and that its order 
requiring the respondents to cease and 
desist from practices found unlawful, 


was found by the U.S. Supreme Court to 
be lawful. 


Modifications Sought 

After reviewing the prior findings in 
the instant proceeding, Examiner Mc- 
Cloud said that the industry asked the 
Commission to authorize and require the 
respondents to cancel their present tariff 
provisions established in accordance with 
the Commission’s cease and desist order, 
and further asked that the respondents 
be required to publish in lieu of the 
tariff, a tariff that would provide for 
the performance by the carriers of ter- 
minal switching services under the line- 
haul rates on carload traffic delivered to 
or received by the industry at Midvale, 
substantially as follows: 

“1. Delivery of inbound loaded cars 
to any unloading point or other point 
on the tracks of the industry as may be 
designated, when such delivery can be 
made without interruption, caused by 
the industry, to such designated point. 

“2. Receipt by carriers of outbound 
loaded cars from the industry at such 
loading point on the tracks of the in- 
dustry as it may designate, when such 
loaded car can be moved by carriers 
from the tracks of the industry to re- 
spondents tracks without interruption 
caused by the industry.” 


The industry further requested, ac- 
cording to the examiner, that the Com- 
mission find not unlawful the following 
proposed practices of the carriers: 


“1. The temporary holding of either 
inbound or outbound loaded cars on 
tracks of the carrier or the industry for 
instructions from the industry. 

“2. The removal and replacement of 
either inbound or outbound loaded or 
partially loaded cars, when incident to 
the placement or removal of other cars. 

“3. The service of securing weight of 
freight, irrespective of the ownership of 
the scales used, where the weights ob- 
tained are used by the carrier for billing 
purposes. 

“4. The services performed necessary 
for sampling to secure valuation where 
the values are used by the carrier for 
billing purposes. 

“5. Classifying, sorting and lining up 
cars on industry or carrier tracks. 


TRAFFIC Wor 


Fe 


“6. Delay and interruption resu_ ing 
from the operations of a common Ca rie; 
by rail on industry tracks. 

“7, Operations performed in provi ‘in 
a service for which a separate char 
authorized pursuant to a published t; 

“8. Directions given by the indu: 
yard master in cooperation with the 
rier’s switch-engine crew for the p! 
ment of inbound cars or removal of 
bound cars.” 


Switching Charges 

With the exception of those set fort 
in paragraphs Nos. 4 and 8, the desc: 
practices were approved in “Propriet 
Operating Practices—Terminal Servic: 
294 I.C.C. 705, Examiner McCloud sai 
In addition, he said, the industry aske 
that the respondents be required to pub- 
lish reasonable switching charges 
any terminal movements of inbound 
outbound loaded cars in excess of fore- 
going specified movements, when 
additional movements were performed | 
carriers, at the specific request of the in- 
dustry. However, he added, the estab- 
lishment of reasonable switching charg: 
was an issue beyond the scope of an | 
Parte 104 proceeding. 

With respect to sampling, with whic! 
the fourth paragraph was concerned, the 
examiner said that during the winter 
months, it was necessary to move the 
ores, concentrates and sometimes 
residues to a “thaw” house when the 
were received in a frozen condition. The 
distance from the “thaw” house to the 
sampling plant was approximately 4,5 
feet, he said. 

Examiner McCloud said that in its sec- 
ond report on reconsideration, 270 I.C.C 
385, 389, the Commission affirmed its con- 
clusions and findings in the prior report 
with respect to sampling to determin 
freight charges. 


Points of Interruptions 


“Such practices still constitute an in- 
terruption in the continuous movements 
of the cars at the thaw house and if 
they move direct to the sampling point 
the interruption occurs at that point 
Examiner McCloud said. 

He said that in the prior reports the 
interruption was found to be at the as- 
sembly yard where the cars were held 
awaiting instructions from the plant with 
respect to further movements, but that 
under the modified principles the hold- 
ing of cars for instructions was no longer 
an unlawful practice. 

“In the absence of new evidence per- 
taining to this matter,” Examiner Mc- 
Cloud said, “It is concluded that the 
interruption, in the light of new prin- 
ciples, Occurs at the thaw houses or at 
the sampling points depending 
whether the materials are received in 4 
frozen state. Weighing is now permis- 
sible under the liberalized principles i 
the purpose is to determine freight 
charges, or if a separate charge is mad 
pursuant to a published tariff. 


Industry Instructions 


“The industry requests that the Com- 
mission find lawful the proposed pr: 
tice of the industry’s yard master & 
ing directions to the carriers switc! 
engine crews for the placement of 
bound and the removal of outbou 
cars. Under the new principles a cs 
rier may temporarily hold the cars 
its tracks or those of the industry 1 
placement and removal instructiors 


After receiving the instructions the ca” 
rier must be free to perform the plant 
switching at its own convenience 4a!:¢ 


ment 
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out any control by the industry 
the physical operations of placing 
removing the cars. It is presumed 
the industry intends that its con- 
over the plant switching operations 
not extend beyond the limits out- 
above. 

addition to the general conclu- 
that the flow of traffic in the plant 
such that the carriers could not 
rm the switching services under 
line-haul rates without encounter- 
interruptions and interference, the 
tices of two engines operating at 
ame time in a particular part of 
plant, and of switch engines stand- 
by while cars were being loaded or 
ided, were condemned in the prior 


now appears that the great decline 
ensity of plant traffic, plus the lib- 
lized principles under which the plant 
oses to operate, now makes it pos- 
for the respondents to perform the 
ninal switching under the line-haul 
of all outbound carload shipments 
loading points, and all inbound 
loads shipments, except crude ore, 
ncentrates, and residues, to the un- 
ading points without encountering in- 
rruptions that would constitute a break 
n the continuous movements between the 
arriers tracks and the loading and un- 
loading points. In the absence of a tar- 
ff charge the temporary standing by of 
itch engines awaiting the loading or 
nloading of cars would be unlawful un- 
er the modified principles. 
It is concluded that the proposed 
itching services are, excepted as noted 
erein, not in excess of those rendered 
ippers generally in the receipt and de- 
ivery of traffic on team tracks or indus- 
il sidings or spurs; and that the pro- 
sed services under the line-haul rates 
in be performed in a continuous move- 
ment without interruption or interfer- 
ence at the respondent’s operating 
nvenience 
With respect to the inbound carload 
hipments cf crude ore, concentrates, and 
esidues, the obligation of the respond- 
under the line-haul rates ends at 


the thaw houses, and if the cars do not 
move to the latter points, the carriers’ 


bligation under the line-haul rates 
eases at the sampling points. The per- 
mance of services by respondents be- 
nd the designated points without rea- 
nable charge therefor results in the in- 
istry receiving a preferential service 
accorded shippers generally. 
Upon further hearing, the Commis- 
n should find that the switching serv- 
except as noted, proposed by the 
ted States Smelting Refining and 
Mining Co., at Midvale, Utah, in re- 
eiving and delivering interstate carload 
ffic, as described herein, are services 
ich the respondents, except as noted 
herein, are obligated to perform under 
line-haul rates. 
The Commission should further find 
t on inbound carload shipments of 
ie ores, concentrates, and residues, 
common carrier transportation serv- 
under the line-haul rates ends by 
ivery by the respondents at the thaw 
ises on cars moved directly to such 
nts, and on such traffic moved di- 
tly to the sampling points respondents 
ligation under the line-haul rates ends 
delivery to such points; and that the 
rformance of service beyond the 
\ signated points without: compensation 
a violation of section 6(7) of the act. 


“The findings in the prior reports 
should be modified accordingly. An ap- 
propriate order should be entered.” 


Motor Class Rates Providing 
Pickup Allowance; ‘Package’ 
Rates Held Unreasonable 


Certain class rates in Middle At- 
lantic Territory providing allow- 
ances to shippers for pickup service 
performed by them on less-truckload 
shipments weighing less than 6,000 
pounds at Baltimore and Aberdeen, 
Md., and Richmond, Va., are not 
just and reasonable and should be 
ordered canceled, in the opinion of 
Hearing Examiner R. J. Mittelbronn. 


In a proposed report in MC-C-2081, 
Class Rates—Middle Atlantic Territory, 
embracing I. and S. M-9893, Pickup and 
Delivery Allowances of Tidewater Express 
Lines, Inc., Examiner Mittelbronn also 
recommended that the Commission find 
not shown just and reasonable certain 
express package rates from Baltimore, 
Md., to points in the District of Colum- 
bia, Maryland and Virginia. 

It was noted that the two proceédings 
were heard on a consolidated record by 
Hearing Examiner Myron L. Witters and 
that in as much as Examiner Witters 
had since retired “the report was neces- 
sarily issued by another examiner quali- 
fied pursuant to section 11 of the ad- 
ministrative procedure act.” 

Examiner Mittelbronn said that al- 
though the Commission’s order insti- 
tuting an investigation in MC-C-2081 
and the Commission’s first supplemental 
order brought a number of Agent Dono- 
van’s tariffs containing “AX” and “BX” 
class rates within the scope of the in- 
vestigation, certain of the tariffs had 
been canceled so that the only “AX” 
and “BX” rates that remained under 
investigation were those in section 1-B 
in supplement No. 14 to Agent Donovan’s 
MF-I.C.C. No. 3 


Special Class Rates 


That section provided for special class 
rates only from Baltimore to 17 rate 
groups in Pennsylvania, identified as 
being points around Altoona, Creason, 
Johnstown and Grove, Pa., the examiner 
said. He added that by a second supple- 
mental order the investigation was fur- 
ther broadened so as to include like 
rates and tariffs published by Paul P 
Braungart, doing business as Publix Ex- 
press, called “express package rates” and 
applying on general merchandise from 
Baltimore, Md., to points in the District 
of Columbia, Maryland and Virginia. 

I. and S. No. 9893 is a proceeding con- 
cerning proposed pickup and delivery al- 
lowances of Tidewater Express Lines, 
according to the examiner. He said the 
suspension period ended February 2 but 
that Tidewater had agreed to extend the 
effective date of the suspended schedules 
for such time as proved necessary for the 
Commission to make a decision. 

“In the light of this agreement, the 
requests of the parties for a proposed re- 
port are honored,” the examiner said. 

With respect to the “express package 
rates,” the examiner said that no ap- 
pearance was made on behalf of Paul P. 
Braunhgart. However, he added that the 
rates published in this tariff applied be- 
tween Baltimore and Washington and 
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that they were lower than the minimum 
class rates prescribed by the Commission 
in MC-C-1892, between Baltimore and 
Washington. It also appeared, he said, 
that the rates published in this tariff, 
MF-I.C.C. No. 5, Express Package Rates, 
issued by Paul P. Braungart, doing busi- 
ness aS Publix Express Service, were based 
on released value. Such rates, he added, 
were not authorized by any order of the 
Commission, he said. 

Examiner Mittelbronn said that Agent 
Donovan, the Middle Atlantic Conference 
and Tidewater each published “A” rates, 
which applied on shipments weighing 
2,000 pounds, “B” rates, which applied on 
shipments weighing 2,000 or more, but 
less than 6,000 pounds, and “C” rates 
which applied on shipments weighing 
6,000 pounds or more. 


‘AX’ and ‘BX’ Rates 

“In addition to the “A”, “B” and “C” 
rates,’ he said, “Donovan and Tidewater 
publish ‘AX’ rates, which apply on ship- 
ments weighing less than 2,000 pounds 
when delivered to carrier’s station at 
point of origin, and ‘BX’ rates, which 
apply on shipments weighing 2,000 
pounds or more, but less than 6,000 
pounds when delivered to carriers’ station 
at point of origin. The differences be- 
tween the ‘A’ rates and the ‘AX’ rates 
represent the allowance to the shipper 
for performing the pickup service on 
shipments weighing less than 2,000. 

“These differences are 25 cents (a 100 
pounds) on classes higher than 60 and 
20 cents on classes 60 or lower. The 
differences between the ‘B’ rates and the 
‘BX’ rates represent the allowance to 
the shipper for performing the pickup 
service on shipments weighing 2,000 
pounds or more, but less than 6,000 
pounds. These differences are 20 cents 
on classes higher than 60 and 15 cents on 
classes 60 and lower. 

“Tidewater in the tariff here under 
suspension proposes to cancel the ‘AX’ 
and ‘BX’ rates and substitute Rule 3(b) 
in MF-I.C.C. No. 50 which reads as fol- 
lows: 

“*When the shipment is delivered to 
the carrier’s station at point of origin, 
and collection (pickup) service is not 
rendered by the carrier, an allowance of 
25 cents per 100 pounds will be made on 
shipments where the charges are as- 
sessed on the basis of less than 2,000 
pounds, and an allowance of 20 cents 
per 100 pounds on shipments where the 
charges are assessed on the basis of 2,000 
pounds or more, but less than 6,000 
pounds.’ ” 


Allowances to Shippers 


After discussing certain cost data sub- 
mitted by Tidewater and charges and 
allowances for pickup and delivery of 
less-truckload and less-carload  ship- 
ments, the examiner said: 

“The allowances to shippers for pick- 
up service here under investigation and 
suspension are so limited in their appli- 
cation as to amount to a preference of 
shippers at Baltimore, Aberdeen and 
Richmond. Respondents are obligated 
under their tariffs to furnish pickup 
service upon request, so that they must 
furnish at least a stand-by service. If 
a shipper exercises his option to per- 
form the service himself (which he will 
do only if it is profitable to him) this 
does not relieve the respondents from 
maintaining a stand-by pickup service, 
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nor does it relieve the pespondents of 
the major portion of the pickup ex- 
pense. 

“The Express Package Rates of Pub- 
lic Express Service, applying on general 
merchandise from Baltimore to points 
in the District of Columbia, Maryland, 
and Virginia are lower than the mini- 
mum class rates prescribed by the Com- 
mission in No, MC-C-1892, and are not 
published under proper authority as re- 
leased rates. 


“The Commission should find that the 
so-called ‘AX’ and ‘BX’ class rates in 
Middle Atlantic Territory, published by 
Agent Donovan and Tidewater, are not 
shown to be just and reasonable, and 
should be cancelled. 


“The Commission should further find 
that Tidewater’s proposed Rule 3(b) re- 
lating to allowances for pickup service 
performed by the shipper on less-truck- 
load shipments weighing less than 6,000 


pounds now under suspension is not 
shown to be just and reasonable. The 
suspended schedules in IL & S. No. 


MC-9893 should be canceled and the pro- 
ceedings discontinued. 


“The Commission should further find 
that the Express Package Rates published 
by Paul P. Braungart, doing business as 
Publix Express Service, from Baltimore, 
Mda., to the District of Columbia, Mary- 
land and Virginia, are not shown to be 
just and reasonable and should be can- 
celed.” 


71-Mile Abandonment Plea 
Partly Favored by Examiner 


In a proposed report on an application 
of the Missouri Pacific Railroad for au- 
thority to abandon approximately 71.1 
miles of its Crystal City subdivision line 
extending in a northeast-southwest di- 
rection between Pleasanton Junction and 
Gardendale, Tex., Examiner John L. 
Bradford has recommended that the 
Commission authorize abandonment of 
all but a “middle” portion of the line. 

He said the railroad should be re- 
quired to continue service on the line 
between Jourdanton Junction and Char- 
lotte, Tex., a distance of approximately 
12 miles. He said that the Crystal City 
branch line connected with another 
branch line (Jourdanton branch) at 
Jourdanton Junction through which the 
railroad should continue to serve Char- 
lotte. 


With respect to the line from Pleasan- 
ton Junction to Jourdanton Junction, a 
distance of approximately 4.1 miles, and 
with respect to the line from Charlotte 
to Gardendale, a distance of approxi- 
mately 55 miles, the examiner said the 
applicant should be permitted to aban- 
don those lines subject to conditions for 
the protection of employes as were pre- 
scribed in Chicago, B. & Q. R. Co. Aban- 
donment, 257 I.C.C. 700. 

Examiner Bradford said that without 
doubt applicant had shown the elements 
required for a grant of permission to 
abandon its present operation over the 
line. However, he added, the record 
showed that applicant could conduct a 
profitable operation over a portion of 
the line by extending its present service 
over its Jourdanton branch from Jour- 


danton Junction to Charlotte. The in- 
volved points are in Atascosa, McMullen 
and LaSalle counties, Tex. 


Proposed ‘Second Proviso’ 
Operations Duplicate Those 


Held Prior to Sale—Examiner 


Certain operations proposed to be 
conducted by the N. C. Purdie Corp., 
of Stanly, N.Y., in interstate and 
foreign commerce by virtue of regis- 
tering an intrastate certificate under 
the second proviso of section 206(a) 
(1) of the interstate commerce act, 
would duplicate substantially the in- 
terstate operations once authorized 
to be conducted by Purdie and later 
transferred under I.C.C. permission 
to another carrier, according to Ex- 
aminer Frank R. Saltzman. He made 
that finding in a recommended re- 
port in a proceeding referred to him 
for hearing on the issue of duplicate 
service. 


Without ruling on the propriety of 
permitting registration of the New York 
Public Service Commission ‘certificate 
No. 2741 under the provisions of the 
second proviso of section 206(a)(1)— 
which relates to the partial exemption of 
certificate requirements for intrastate 
motor carriers—Examiner Saltzman, by 
a recommended report in MC-96837, N. C. 
Purdie Corp., Second Proviso Determi- 
nation, said the Commission should find 
that “the operations herein proposed to 
be conductel by N. C. Purdie Corp., in 
interstate or foreign commerce, as a 
common carrier by motor vehicle, by vir- 
tue of its New York Public Service Com- 
mission certificate No. 2741, and the pro- 
visions of the second proviso of section 
206(a)(1) of the act, would duplicate 
substantially the operations authorized 
in certificate No. MC-32242 issued to 
Purdie by this Commission January 28, 
1952, and later transferred to Penn Yan 
Express, Inc., pursuant to approval 
granted July 19, 1956, in MC F-6063. 

Examiner Saltzman said that June 25, 
1957, on Form 75 of the Bureau of Motor 
Carriers, N. C. Purdie Corp., tendered for 
filing an amended statement which in- 
dicated its intention to engage in opera- 
tion in interstate or foreign commerce 
under the second proviso. 


LC.C. Poses Question 


A question had arisen concerning the 
propriety of such tender and the Com- 
mission referred the proceeding to the 
examiner, he said, for hearing: 

“To determine whether the motor vi- 
hicle operations of said carrier will pro- 
vide duplicate service with the interstate 
rights sold by said carrier to Penn Yan 
Express, Inc., authorized in proceedings 
in No. MC-F-6063, subject to the provi- 
sion that neither N. C. Purdie Corp., nor 
its officers or stockholders should, in the 
future, conduct operations in interstate 
or foreign commerce under the partial 
exemption of the second proviso of sec- 
tion 206(a) (1) of the act by virtue of the 
possession of New York certificate No. 
2741, so as to provide duplicate service 
with the rights therein authorized to be 
transferred.” 


The examiner said that if Purdie were 
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permitted to engage in interstate op 
tions to the extent to which it was 
ready authorized to engage in inters 
operation, “it would be able to insti 
a new interstate service on a state- 
basis, excepting only the operatio. 
its vehicles into the New York City ar 

The examiner further said that if 
Purdie were permitted to take advantig; 
of the provisions of the second pro 
“in respect of its present New York 
trastate certificate, it will be placed i 
position to provide substantial servic 
duplicative of that which it was able t 
provide prior to the sale of its inter- 
state rights to Penn Yan.” 

On January 28, 1952, the exami 
said, the Commission issued to Purdie ir 
MC-32242 a certificate of public con- 
venience and necessity authorizing the 
transportation in interstate or foreign 
commerce of a number of commodities 
including general commodities, with ex- 
ceptions, and groceries, between specified 
points in New York and New Jerse 
including New York City, over irregular 
routes. Purdie subsequently filed an ap- 
plication in MC-F-6063 for authority to 
transfer the above-named certificate t 
Penn Yan Express, and on July 
1856, the Commission, division 4, ap- 
proved and authorized that transfer, with 
conditions, including one that “neither 
N. C. Purdie Corp., nor its officers o1 
stockholders shall conduct operations in 
interstate or foreign commerce, unde: 
the partial exemption of the second 
proviso of section 206(a) of the act by 
virtue of the possession of New York 
certificate No. 2741, so as to provide 
a duplicate service with the interstate 
rights herein authorized to be pur- 
chased.” 


“The transaction was consummated on 
October 3, 1956,” the examiner continued 
“Purdie’s New York Public Service Com- 
mission certificate No. 2741, which au- 
thorized the transportation of general 
commodities, with certain exceptions, over 
a network of regular routes throughout 
New York and into New York City, was 
not transferred to Penn Yan, and the 
above-quoted condition was inserted in 
the order approving the transfer of the 
interstate rights described in its certifi- 
cate in No. MC-32242, in order to prevent 
the later establishment by Purdie of 
interstate rights, under the provisions of 
section 206(a) of the act, coextensive 
with those sold to Penn Yan. Thereafte: 
Purdie sold a portion of its intrastate 
rights to Penn Yan... and its New York 
certificate No. 2741 was amended accord- 
ingly. 


> & 


Duplicate Service Sought 


“Now, in spite of its disclaimer in the 
finance proceeding of any intention t 
take advantage of the provisions of sec- 
tion 206(a) in respect of its New York 
intrastate certificate, it has indicated its 
present intention of so doing and has 
tendered for filing an appropriate state- 
ment, on form BMC 75, in support ther¢ 
gy 


The sole issue presented in the cas 
as limited by the order of hearing, tl 
examiner said, was whether the Ne 
York intrastate rights retained by Pur- 
die, “and in respect of which it is he 
proposing to conduct interstate opera- 
tions under the provisions of the second 
proviso, will permit interstate service 
duplicating the service, authority f 
which was transferred to Penn Yan i 
the described finance proceeding.” 


The examiner said that he did n 
agree with Purdie’s position that, be 
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se it would not be in a position physi- 
y to operate to and from New York 
Cty and points in certain New Jersey 
nties, the proposed service would not 
Jlicate that sold to Penn Yan “in any 
pect.” 
Example Cited 
Purdie sold to Penn Yan, for example,” 
examiner said, “its right to transport 
ckload interstate shipments of general 
ght from Albany to New York City. 
By the ‘registration’ of its New York in- 
state certificate, it would obtain the 
right to transport Albany-New York 
City interstate shipments from Albany 
Peekskill, and interchange such ship- 
nts at the latter point for New York 
City. In the solicitation of Albany-New 
York City traffic, it would be in a posi- 
tion to offer to the public the same serv- 
as that offered prior to the sale to 
Penn Yan, the only difference being that 
the service offered would be a joint-line 
rather than a single-line service. 
There would be available to Albany 
shippers two Albany-New York City 
services where only one existed prior 
to the sale, and Purdie’s service would 
duplicate that of Penn Yan between 
Albany and Peekskill.” 


Any exceptions to the report, must be 
filed with the Commission within 30 days 
from February 6. 


Examiner Endorses Proposed 
Chicago Commuter Fare Rise 


After a joint hearing with the Illinois 
Commerce Commission, Examiner W. W. 
Peck, by a proposed report in I. and S. 
No. 6803, Commutation Fares, Chicago 
Ss. S. & S. B. R. R., has recommended 
that the Chicago, South Shore & South 
Bend Railroad be authorized to increase 
its 44-ride and 54-ride interstate com- 
mutation passenger fares by 30 per cent 
between Chicago and 14 stations in In- 
diana, a maximum distance of 76 miles, 
and between Hegewisch, Ill., and Gary, 
Ind., 11.9 miles. 


The examiner also recommended that 
an order be issued vacating an existing 
order of suspension of the considered in- 
crease, and discontinuing the proceeding. 
He said that the Commission should find 
the proposed fares just and reasonable. 

In his conclusions, the examiner said 
that “it is clear on this record that the 
respondent is transporting passengers 
commuting on 44 and 54-ride fares at a 
substantial loss; that the proposed in- 

eased fares would do no more than ma- 
terially reduce without wholly eliminat- 
ing such loss, and that the public inter- 

t will not be adversely affected by the 
increased commutation fares.” 

The examiner further concluded that 

e proposed fares should be permitted 

go into effect on not less than three 
days’ notice, as requested. 


Buch Can Serve Lititz—Examiner 


Examiner Leo W. Cunningham has 
commended dismissal of four com- 
aints against Buch Express, Inc. heard 
n a consolidated record, on fiinding 
1at Buch had not not been shown al- 
ged, to have been or to be conducting 
nauthorized operations from Lititz, Pa.., 
0 points in the New York, N.Y., Com- 
nerical zone, and to Newark, N.J., and 
ints in New Jersey within 12 miles of 
Vewark. 


The examiner made his finding in a 
recommended report and order in MC- 
C-2112, Hall’s Motor Transit Co. v. Buch 
Express, Inc., embracing MC-C-2112, 
Sub. 1, Lancaster Transportation Co. 
v. Same; MC-C-2112, Sub. 2, Motor 
Freight Express v. Same, and MC-C- 
2112, Sub. 3, Keystone Express & Stor- 
age Co., Inc. v. Same. 

The burden of proof was on the com- 
plainants in the proceedings to show 
that the defendant was performing an 
unauthorized operation as alleged, the 
examiner said. He added that he was 
of the opinion that no such definite 
showing had been made. 

The defendant said that it was au- 
thorized to serve Lititz as a point with- 
in the commercial zone of Neffsville, 
Pa., a point on its authorized New York, 
N.Y.-York, Pa. route, which claim was 
not disproved by the testimony, the ex- 
aminer said. 

Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 30 days from February 12. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, Or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-116387, 
Sub. 8, Alabama Tank Lines, Inc., Ex- 
tension—MclIntosh, Ala. Certificate pro- 
posed. Over irregular routes, acids and 
chemicals (except caustic soda), in bulk, 
in tank vehicles, from McIntosh, Ala., 
to all points in S.C., Ga., O., Tenn. (ex- 
cept Kingsport), and Fla. (except Toley), 
subject to a “no-tacking” restriction. 

Alabama (Evergreen) —MC-115162, Sub. 
27, Walter Poole, dba Poole Truck Line, 
Extension—New Orleans. Certificate pro- 
posed. Over irregular routes, bed rails 
and Swedish hardboard, from New Or- 
leans, La., to Frisco City, Ala. 

Alabama (Evergreen)—MC-115162, Sub. 
28, Walter Poole, dba Poole Truck Line, 
Extension—Mirrors. Certificate proposed. 
Mirrors, partly crated, from Grenola, 
Miss., to Frisco City, Ala., over irregular 
routes. 

Arizona (Phoenix) — MC-109584, Sub. 
35, Arizona-Pacific Tank Lines, Exten- 
sion—Wine to’ Phoenix and Tucson. 
Certificate proposed. Wine, in bulk, in 
tank vehicles, (1) from points within 
15 miles of Lodi, Calif., not including 
Lodi, to Phoenix, Ariz., and (2) from Asti, 
Tarpey, and Clovis, Calif., to Tuscon, 
Ariz., over irregular routes, with con- 
taminated shipments on return. 

California (Oakland)—MC-730, Sub 
101, Pacific Intermountain Express Co., 
Extension—Utah-Wyoming. Certificate 
proposed. Over irregular routes, petro- 
leum and petroleum products, in bulk, 
in tank vehicles, from points in Wyo. 
and Utah to points in Utah. 

Canada (Burlington, Ontario)—-MC- 
116889, Samuel L. & Son, Limited, Ex- 
tensioh—Buffalo, N.Y. Certificate pro- 
posed. Cement, in bulk, from ports of 
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entry on the U.S.-Canada border at 
Niagara Falls, and Buffalo, N.Y., and at 
or near Alexandria Bay (Thousand Island 
Bridge, N.Y.), to points in New York, over 
irregular routes 

Canada (London, Ontario) — MC- 
116467, Sub. 1, Moffatt Trucking Limited, 
Extension—Michigan. Denial of certifi- 
cate proposed. (1) Lumber, from points 
on the U.S.-Canada boundary at inter- 
national crossings between Ontario 
Province, Canada, and Mich. and N_.Y., 
to New York, N.Y., West Elizabeth, Pa., 
Chicago, Ill., St. Louis, Mo., Springfield, 
Tenn., Grand Rapids and Muskegon, 
Mich., Louisville, Ky., and Boston, Mass., 
and (2) barrels and component parts 
thereof, with specified inclusions between 
points on the U.S.-Canada border at 
international crossings between Ontario 
Province and Mich. and N.Y., and points 
in 22 states, restricted to shipments orig- 
inating at or destined to London and/or 
Waterloo, Ontario, Canada. 

Delaware (Seaford)—MC-116756, Sub. 
1, R. Glen Mears & Co., Contract Car- 
rier. Permit proposed. Over irregular 
routes, poultry feed ingredients, from 
Texas and Bishop, Md., and Philadel- 
phia, Pa., to the General Mills plant at 
Seaford, Del., and poultry feed from that 
plant to points in Accomac County, Va.., 
and Gloucester County, N.J., restricted to 
service under a continuing contract or 
contracts with General Mills, Inc., of 
Seaford. 

Georgia (Atlanta)—-MC-107515, Sub. 
256, Refrigerated Transport Co., Inc., 
Extension — Loring, Kan. Certificate 
proposed, with authority for dual opefa- 
tions. Over irregular routes, (1) foods, 
except candy frozen or unfrozen, the 
transportation of which requires the 
use of vehicles equipped with mechanical 
refrigeration units or other temperature 
controls, (a) between the site of the 
underground storage plant of Natural 
Storage Co., Inc., at or near Loring, Kan., 
on the one hand, and, on the other, 
points in Miss., Ala., N.C., S.C., Ga., and 
Tenn., except Memphis, restricted to 
traffic originating at or destined to the 
described origin and destination points, 
(b) from the site of the plant described 
in (a) above to points in Florida, re- 
stricted to traffic originating at the plant 
and destined to Florida points: (2) the 
commodities described in (1) above, ex- 
cept citrus products and candy, frozen 
or unfrozen, the transportation of which 
requires the use of vehicles equipped 
with mechanical refrigeration units or 
other temperature controls, from points 
in Florida to the site of the plant de- 
scribed in (a) above, restricted to traffic 
originating in Florida and destined to 
the described plant, and (3) plastic resins 
and compounds, from the site of the 
plant described in (a) above to points in 
Miss., Ala., N.C., S.C., Ga., Fla., and 
Tenn., except Memphis. 


Illinois (Bushnell) —MC-116883, Russell 
Dimmitt, Common Carrier. Certificate 
proposed. In vehicles equipped with me- 
chanical refrigeration, (1) bacon, from 
Bushnell, Ill., to St. Louis, Mo., and 
Davenport, Ia., and (2) fresh meats, 
from St. Louis to Bushnell, over irregular 
routes. 


Indiana (Elkhart)—MC-103993, Sub. 
97, Morgan Drive-Away, Inc., Extension 
—La Junta, Colo., embracing MC-106398 
Sub. 85, National Trailer Convoy, Inc., 
Extension—La Junta, Colo. Certificate 
proposed. In both cases, trailers designed 
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to be drawn by passenger automobiles, 
in initial movements, in truckaway serv- 
ice, from La Junta, Colo., to points in the 
United States, over irregular routes. 

Iowa (Iowa City)—MC-92983, Sub. 243, 
Eldon Miller, Inc., Extension — Bulk 
Chemicals. Certificate proposed. Chem- 
icals, except those derived from petro- 
leum, in bulk, in tank vehicles, from 
Kansas City, Kan., to points in Colo., Ia., 
Minn., and Mo., over irregular routes. 

Kentucky (Newport)—MC-50959, Sub. 
19, The Cincinnati, Newport & Coving- 
ton Transportation Co., Extension—Ken- 
tucky Raceway. Certificate proposed. 
Passengers and their baggage, in round- 
trip special operations, beginning and 
ending at authorized points on the appli- 
cant’s regular routes in Kenton, Camp- 
bell and Boone counties, Ky., and Cin- 
cinnati, O., and extending to the Ken- 
tucky Raceway near Florence, Ky., over 
irregular routes, during the authorized 
racing season of each year at that race- 
way. 

Massachusetts (Boston) — MC-113843, 
Sub. 17, Refrigerated Food Express, Inc., 
Extension—Points in Ohio. Certificate 
proposed. Frozen foods, from Pittsburgh, 
Pa., to Cincinnati, Cleveland, and Day- 
ton, O., over irregular routes. 

Michigan (Muskegon Heights)—-MC- 
114070, Sub. 2, Wagoner Transportation 
Co., Extension — Wisconsin. Certificate 
proposed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, (1) from 
Escanaba, Mich., to points in Wisconsin, 
and (2) from Kewaunee, Wis., to points in 
the upper peninsula of Michigan, over 
irregular routes. 

Minnesota (Caledonia) — MC-116959, 
Paul Klankowski, Common Carrier. Cer- 
tificate proposed. Animal and poultry 
feeds, in bags and in bulk, from Bel- 
mond, Ia., to points in Fillmore, Hous- 
ton, and Winona counties, Minn., and 
points in La Crosse Monroe and Vernon 
counties, Wis., over irregular routes. 

Missouri (Joplin)—-MC-665, Sub. 56, 
Missouri-Arkansas Transportation Co., 
Extension—Fort Scott, Kan. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Fort Scott, Kan., as an 
intermediate point, for joinder of routes 
only, in connection with authorized alter- 
nate route between junction Kansas 
Highways 96 and 99 (near Severy, Kan.) 
and Nevada, Mo., as described in cer- 
tificate MC-665, Sub. 13. 

New Jersey (Perth Amboy)—MC-2301, 
Sub. 5, Frank Gutwein and Roy Mac- 
Dowell, dba M&G Transportation, Exten- 
sion—Packing House Products (corrected 
report). Certificate proposed. Meats, 
packinghouse products and commodities 
used by packinghouses, except in bulk, in 
tank vehicles, over irregular routes, from 
Perth Amboy, N.J., to specified points 
in New Jersey. 

New Jersey (Perth Amboy) — MC- 
109425, Sub. 9, Levitan Interstate Trans- 
port, Inc., Extension—Nassau County. 
Certificate proposed. Over irregular 
routes, wearing apparel, from Philadel- 
phia, Pa., to points in Nassau County, 
N.Y., and empty containers and returned 
or rejected shipments on return. 

New York (Yonkers) —MC-115537, Louis 
Paladino, Common Carrier. Denial of 
certificate proposed, on further hearing. 
Over irregular routes, homing pigeons, in 
seasonal operations during the period 
from March 1 to October 31, inclusive, 
of each year, between New York, N.Y., 
and points in Westchester County, N.Y., 


and Fairfield County, Conn., on the one 
hand, and, on the other, points in 
Bergen, Essex, Hudson, Mercer, Middle- 
sex, Monmouth, Somerset, and Union 
counties, N.J., and New York, N.Y. 

New York (Whitehall) —MC-111006, 
Sub. 2, Curtis J. LeRoy, dba LeRoy’s 
Trucking Service, Extension—Manches- 
ter Vt. (corrected). Interim permit pro- 
posed. Under a continuing contract with 
Wilson & Co., Chicago, Ill, (1) meats, 
meat products and meat by-products, 
dairy products, and articles distributed 
by meat packinghouses, with exceptions, 
from Whitehall, N.Y., to Ludlow, Bellows 
Falls, Springfield, and Manchester, Vt., 
and (2) empty containers, on return. 

North Carolina (Elizabethtown)—MC- 
110969, Sub. 6, W. L. Butler, dba W. L. 
Butler Transfer, Extension—North Caro- 
lina. Certificate proposed. Lumber, ex- 
cept veneer and plywood, between. Eliza- 
bethtown, N.C., and points within 25 
miles thereof, over irregular routes. 

North Carolina (Elizabethtown)—MC- 
110969, Sub. 6, W.L. Butler, dba W.L 
Butler Transfer, Extension—North Caro- 
lina (corrected report). Certificate pro- 
posed. Lumber, except veneer and ply- 
wood, between Elizabethtown, N.C., and 
points within 25 miles thereof, over ir- 
regular routes. 

Ohio (Akron)—MC-2202, Sub. 160, 
Roadway Express, Inc., Extension— 
Alternate Route, Detroit, Mich. Certifi- 
cate proposed. General commodities, with 
exceptions, between Detroit, Mich., and 
Toledo, O., and return, over a specified 
route, serving no intermediate points, 
as an alternate route for operating con- 
venience only in connection with au- 
thorized regular route operations between 
Detroit and Peoria, Ill. 

Ohio (Cincinnati) —MC-101126, Sub. 73. 
Stilpass Transit Co., Inc., Extension— 
Cincinnati—Wrenshall. Denial of permit 
proposed. Silica gel catalyst, in bulk, in 
covered hopper vehicles, from Cincinnati, 
O., to Wrenshall, Minn. 

Pennsylvania (Pittsburgh) —MC-76663, 
Sub. 6, Peter Himmer and Edward Him- 
mer, dba John Himmer Transfer, Exten- 
sion—Pile Driving Equipment. Denial 
of certificate proposed. Over irregular 
routes, pile driving shells, and other 
such equipment requiring special handl- 
ing and equipment because of size, 
weight, and shape, and related equip- 
ment, between points in Allegheny and 
Beaver counties, Pa., and points in Md., 
O., W.Va., N.J., and N.Y. 

Wisconsin (Waupaca) — MO-113751, 
Sub. 1, Harold F. Dushek, Extension— 
Madison, Wis. Certificate proposed. Fer- 
tilizer, in bags, from Madison, Wis., to 
points in the upper peninsula of Michi- 
gan, and in specified parts of Minn. and 
Ia., over irregular routes. 





HEARINGS 


Liability Limitation Rules 
Set for Argument March 11 


Oral argument will be held by the 
Commission March 11 on applications 
of rail and motor carriers for authority 
to establish rules limiting their liabil- 
ity with respect to loss and damage in 
transit to stated maximum values per 
pound, package or shipments and to 
establish valuation charges for each 
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$100 of value above the stated maxi: 

Announcement of the argument 
Ex Parte MC-49, Released Rates Ru 
National Motor Freight Classificati » 
and Ex Parte No. 197, Consolida 
Freight Classification and Unifo 
Freight Classification, was made by | 
Commission in a notice in the proce 
ings in which the agency said part 
desiring to participate in the oral ars 
ment must request an allotment of time 
at least 10 days before the assigned da 

In a proposed report on the proposed 
rules, Examiner John Russell recor 
mended that the Commission find t) 
they had not been shown to be just a1 
reasonable. Consequently, he said, t 
applications should be denied and thx 
proceedings discontinued (T.W., Se 
21, 1957, p. 71). 


1.C.C. CASES ASSIGNED 
FOR HEARING 


L.C.C. cases assigned for hearing or oral 


argument appeor below, The assignments are 
grouped under separate headings as to rail 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31459, Stewart Co., Inc. v. A. 
& 8S. F., et al., assigned February 17 
Dallas, Tex., canceled and reassigned Febru- 
ary 17, at Hotel Texas, Forth Worth, Tex 
before Examiner Ries 

Hearing in 32270, Texas Intrastate Freight 
Rates and Charges, assigned February 24, a 
Stephen F. Austin hotel, Austin, Tex., tran 
ferred to February 24, at Commodore Perr 
hotel, Austin, Tex., before Examiner Ries 

Hearing in 32343, Iron or Steel—Chicago 
Dubuque, assigned March 11, at Kansas City 
Mo., canceled and reassigned March 6, at 
U.S. Custom Hse., Chicago, Ill., before Ex- 
aminer Naftalin. 

Hearing in 32239, Southwestern Industrial 
Traffic League, et al. v. A. T. & S. F., et al 
assigned February 18, at Dallas, Tex., can- 
celed and reassigned February 18, at Hots 
Texas, Fort Worth, Tex., before Examiner 
Ries. 

Hearing in 32269, Southwest Package As- 
sociation, et al. v. A. T. & S. F., et al., @ 
signed February 20, at Dallas, Tex., can 
celed and reassigned February 20, at Hote! 
Texas, Fort Worth, Tex., before Examine! 
Ries. 

Hearing in Finance 20013, Boston & Al- 
bany R.R. Co., et al.—Abandonment, 4s 
signed February 17, at New P.O. & Ct. Hse 
Bidg., Boston, Mass., transferred to Februar) 
17, at 1309 Fed. Bldg., Boston, Mass., before 
Examiner Blond. 

Hearimg in 31459, Stewart Co., Inc. Vv 
A. T. & 8S. F., et al., assigned February 17 
at Dallas, Tex., canceled. 

Hearing in I. & S. 6825, Coal—Souther 
Mines to Tampa, Fla., and Fourth Section 
Applications 34188 and 34191, Bituminous 
Fine Coal to Sutton and Tampa, Fla., as- 
signed March 11, at U.S. Ct. Rms., Tampa 
Fla., transferred to March 11, at Greater 
Tampa Chamber of Commerce, Tampa, Fla 
before Examiner Ries. 

Hearing in I. & S. 6839, Gasoline fron 
Warcer, Tenn., to Baxter, Ky., assigned 
February 13, at Washington, D.C., canceled 
and reassigned March 4, at Washington, D.C 
before Examiner Mittelbronn. 

Hearing in 31459, Stewart Co., Inc. v. A. T 
& S. F., et al. assigned February 17, at Fort 
Worth, Tex., canceled. (Corrected) 


New Assignments 


February 27—New York, N.Y.—U.S. Air Re 
serve Bldg.—Examiner Hosmer: 
32305—Ajayem Lumber Corp. v. L.I. RF 


Co 
March 11—Washington, D.C.—Oral Argument 
before the Commission: 

Ex Parte 197—Consolidated Freight Classi- 
fication and Uniform Freight Classifica- 
tion. 

March 12—Washington, D.C.—Examiner Mor- 


gan: 
I. & S. 6875—Forwarder Increases—Package 
Rates—Minimum Charges, Etc. 
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arch 13—San Francisco, Calif.—Old Mint 
Bldg.—Examiner Murphy: 

Finance 19960—Application of Central Pa- 
cific Ry. Co. and Southern Pacific Co 
to abandon passenger ferry line in San 
Francisco and Alameda Counties, Calif 

arch 14—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Luttrell: 

32285—Assembly Rates of C. A. Conklin 
Truck Line, Inc. 

larch 18—New York, N.Y.—U.S. Air Reserve 
Bldg.—Examiner Hosmer: 

{2134—-Consolidated Edison Co. of N.Y., 
Inc., et al. v. C. R.R. Co. of N.J., et al 

March 24—Georgetown, Tex.—District Ct 
Rm. Examiner Romero: 

Finance 19809—Missouri Pacific R.R. Co 

Abandonment 
March 27—Enid, Okla.—Hotel Youngblood 
Examiner Romero 

Finance 19802—Chicago, Rock Island & Pa- 
cific R.R.Co. Abandonment. 

Finance 19835—Same Operation. 

Finance 20018—Same Acquisition. 

March 31—Lincoln, Neb.—Hotel Cornhusker 
Examiner Romero: 

Finance 19885—Missouri Pacific R.R. Co 
Abandonment. 

\pril 21—Washington, D.C.—Examiner Rus- 


32356—Fresh Meats—Midwest to East. 


WATER 


Changes in Assignments 


Hearing in W-1107, Charles R. Storey, Con- 

tract Carrier Application, assigned March 
», at Jung Hotel, New Orleans, La., trans- 
ferred to March 12, at Masonic Temple 
dg New Orleans, La., before Examiner 
Hagerty 


New Assignments 


March 12--Boston, Mass.—New P.O. & Ct 
Hse. Bldg.—Examiner Hanback 
W-C-1—New Bedford, Woods Hole, Mar- 
tha’s Vineyard and Nantucket Steam- 
ship Authority v. Searoad Transport Co 
Inc 

March 12—New Orleans, La.—Jung Hotel 
Examiner Hagerty 

W-1107—Charles R. Storey Contract Car- 
rier Application. 


MOTOR 


Changes in Assignments 


Hearings in MC-103993, Sub. 98, Morgan 
Drive-Away, Inc., Elkhart, Ind., common car- 
rier application, and MC-106398, Sub. 89, Na- 
tional Trailer Convoy, Inc., Tulsa, Okla., 
ommon carrier application, assigned Feb- 
ruary 6, at Wichita, Kan., canceled. 

Hearing in MC-114364, Sub. 34, Wright Mo- 
tor Lines, Inc., Rocky Ford, Colo., common 
carrier application, assigned February 11, at 
Denver, Colo., canceled and reassigned Feb- 
ruary 12, at New Custom Hse., Denver, Colo., 
before Examiner Borroughs 

Hearing in MC-C-2127, Alterman Transport 
Lines, Inc., et al. v. Adams Refrigerated 
'ransport, Inc., assigned February 27, at 
Jacksonville, Fla., canceled 

Hearing in I. & S. M-10393, Iron or Steel 
Chicago to Dubuque, assigned March 11, at 
Kansas City, Mo., canceled and reassigned 
March 6, at U.S. Custom MHse., Chicago, Il., 
vefore Examiner Naftalin. 

Hearing in MC-C-2164, Chicago Dressed 
Beef Co., Inc. v. M & M Transportation Co., 
issigned March 12, at Boston, Mass., post- 
oned indefinitely. 

Hearing in MC-F-6587, The Short Line of 
‘onnecticut, Inc.—Purchase (Portion)—New 
ngland Transportation Co., assigned Febru- 
iry 10, at Boston, Mass., canceled and re- 
ssigned March 7, at New P.O. & Ct. Hse., 
jidg., Boston, Mass., before Examiner Pat- 
ick 

Hearing in MC-64112, Sub. 7, Northeastern 

rucking Co., Charlotte, N.C., common car- 
ler application, assigned February 11, at 
tharlotte, N.C., canceled. 

Hearings in MC-35088, Sub. 1, R. T. Gill, 
Ir., New Orleans, La., contract carrier ap- 

lication, and MC-102567, Sub. 61, Earl Gib- 
on Petroleum Transport, Bossier City, La., 
ommon carrier application, assigned Febru- 
iry 20, at Jung Hotel, New Orleans, La., 
transferred to February 20, at Lowich Bldg., 
New Orleans, La., before Jt. Bds. 28 and 218, 
espectively. 

Hearing in MC-117035, Jordan’s Interna- 
tional Honeymoon Tours, Niagara Falls, N.Y.., 
common carrier application, assigned Febru- 
ary 24, at Buffalo, N.Y., canceled. 

Hearing in MC-106977, Sub. 18, T. S. C 
Motor Freight Lines, Ine., Houston, Tex., 
common carrier application, assigned Febru- 


ary 24, at Jung Hotel, New Orleans, La., 
transferred to February 24, at Masonic 
Temple Bldg., New Orleans, La., before Jt. 
Bd. 164. 

Hearing in MC-1124, Sub. 141, Herrin 
Transportation Co., Houston, Tex., common 
carrier application, assigned February 26, 
at Jung Hotel, New Orleans, La., transferred 
to February 26, at Masonic Temple Bidg., 
New Orleans, La., before Jt. Bd. 164. 

Hearing in MC-1124, Sub. 142, Herrin 
Transportation Co., Houston, Tex., common 
carrier application, assigned February 27, at 
Jung Hotel, New Orleans, La., transferred 
to February 27, at Masonic Temple Bidg., 
New Orleans, La., before Jt. Bd. 164. 

Hearings in MC-531, Sub 88, Younger Bros 
Inc., Houston, Tex., common carrier ap- 
plication, and MC-117088, Asphalt Transport, 
Inc., New Orleans, La., common carrier ap- 
plication, assigned February 28, at Jung 
Hotel, New Orleans, La., transferred to 
February 28, at Masonic Temple Bldg., New 
Orleans, La., before Jt. Bds. 32 and 28, 
respectively 

Hearing in MC-105269, Sub. 22, Graff 
Trucking Co., Inc., Kalamazoo, Mich., com- 
mon carrier application, assigned March 5, 
at Chicago, Ill., canceled and reassigned 
March 11, at U.S. Custom Hse., Chicago, Ill 
before Jt. Bd. 73 

Hearing in MC-110698, Sub. 90, Miller 
Motor Line of North Carolina, Inc., Greens- 
boro, N.C., common carrier application, as- 
signed March 11, at New York, N.Y., can- 

Hearing in MC-98725, Sub. 1, LaFace Ex- 
press, Pittsburgh, Pa., assigned February 10 
at Pittsburgh, Pa., postponed to a date to be 
fixed 

Hearing in MC-F-6510, McKay and Mac- 
Leod Corp.—Purchase—F. D. McKay, In 
and MC-80413, Sub. 6, McKay and Mac- 
Leod Corp., Salamanca, N.Y., assigned Feb- 
ruary 13, at New York, N.Y., canceled 

Hearing in MC-F-6723, Southwest Freight 
Lines, Inc.—Purchase (Portion)—Pittsburgh 
Transfer and Storage Co., assigned February 
17, at Kansas City, Mo., postponed to a date 
to be fixed 

Hearing in MC-C-2131, Monumental Motor 
Tours, Inc. v. Greyhound Corp., et al., as- 
signed February 20, at Washington, D.C., 
canceled and reassigned March 13, at Wash- 
ington, D.C., before Examiner Schutrumpi 

Hearing in MC-57629, Sub. 22, Thru-Way 
Express, Inc., Plainville, Conn., common 
carrier application, assigned February 26, at 
Buffalo, N.Y., canceled and reassigned Feb- 
ruary 24, at Hotel Buffalo, Buffalo, N.Y.., 
before Examiner Hanback. 

Hearing in MC-105265, Sub. 38, Denver- 
Amarillo Red Ball Motor Freight, Inc., Dal- 
las, Tex., common carrier application, as- 
signed March 3, at Santa Fe, N.M., canceled 
and reassigned March 17, at State Comm.., 
Santa Fe, N.M., before Jt. Bd. 87 

Hearing in MC-F-6757, United States Van 
Lines, Inc.—Purchase—Deal Transfer and 
Fuel, and MC-F-6758, Same—Purchase—Port- 
land Moving & Storage Co., assigned March 
10, at Portland, Ore., canceled and reas- 
signed March 17, at Pittock Block, Portland, 
Ore., before Examiner Murphy. 
celed. 

Hearings in MC-103993, Sub. 104, Morgan 
Drive-Away, Inc., Elkhart Ind., common car- 
rier application, and MC-106398, Sub. 93, 
National Trailer Convoy, Inc., Tulsa, Okla., 
common carrier application, assigned Feb- 
ruary 11, at Portland, Ore., ‘canceled 

Hearing in MC-102616, Sub. 643, Coastal 
Tank Lines, Inc., York, Pa., common carrier 
application, assigned February 11, at Wash- 
ington, D.C., canceled 

Hearing in MC-117058, B. S. Reynolds Co., 
Inc., Washington, D.C., contract carrier ap- 
plication, assigned February 18, at Wash- 
ington, D.C., canceled and reassigned Feb- 
ruary 25, at Washington, D.C., before Jt 
Bd. 68 

Hearing in MC-F-6632, Ashworth Trans- 
fer, Inc.—Purchase—W. L. Willcoxon and 
E. J. Fowkes, MC-F-6749, Red Ball Transfer 
Co.—Purchase—-K. K. Trucking Co., MC-F- 
6660, Buckingham Transportation, Inc.—Con- 
trol and Merger—Buckingham Transfer, Inc., 
and Buckingham Express, Inc., and MC-F- 
6345, Burlington Truck Lines, Inc.—Purchase 

George R. Pirnie and James Pirnie, as- 
signed February 19, at Omaha, Neb., can- 
celed and reassigned March 28, at Hotel 
Rome, Omaha, Neb., before Examiner 
Murphy 

Hearing in MC-76065, Sub. 10, Ehrlich- 
Newmark Trucking Co., Inc., New York, N.Y., 
common carrier application, assigned Feb- 
ruary 27, at Washington, D.C., canceled. 

Hearing in MC-50307, Sub. 20, Interstate 
Dress Carriers, Inc., New York, N.Y., com- 
mon carrier application, assigned March 5, 
at U.S. Ct. Rms., Charleston, S.C., transferred 
to March 5, at U.S. Custom Hse., Charleston, 
S.C., before Examiner Joyner 

Hearing in MC-8768, Sub. 15, Security 
Storage and Van Co., Inc., Montgomery, Ala., 
common carrier application, assigned March 
10, at Jung Hotel, New Orleans, La., trans- 
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ferred to March 10, at Masonic Temple 
Bldg., New Orleans, La., before Examiner 
Hagerty. 

Hearing in I. & S. M-10179, Sugar—Minn. 
to Ill. & Wis., assigned February 12, at Chi- 
cago, Ill., canceled and reassigned Febru- 
ary 18, at U.S. Custom Hse. Bldg., Chicago, 
Ili., before Examiner Dahan 

Hearing in Il. & S. M-10493, Gasoline from 
Tenn to Ky., assigned February 13, at 
Washington, D.C., canceled and reassigned 
March 4, at Washington, D.C., before Exami- 
ner Mittelbronn. 

Hearing in MC-F-6721, Strickland Motor 
Freight Lines, Inc.—Purchase—C. O. Smith 
Cartage, Inc., and MC-2306, Sub. 2, Strick- 
land Motor Freight Lines, Inc., assigned 
February 17, at Columbus, O., canceled. 

Hearings in MC-F-6613, O. M. and A. P. 
Lattavo Control — Iron & Steel Transport, 
Inc., and MC-F-6725, James N. Taggart— 
Control—Motorway Corp., assigned Febru- 
ary 20 and 24, at Old U.S. P.O. & Ct. Hse., 
Columbus, O., transferred to February 20 
and 24, at New P.O. Bldg., Columbus, O., 
before Examiner Miller. 

Hearings in MC-F-6732. Pic Freight Co.— 
Purchase—Hunter Cartage Co., and MC-45657, 
Sub. 19, Pic Freight Co., assigned February 
28, at Chicago, Ill., canceled 


New Assignments 


February 28—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-33641, Sub. 34—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 

March 3—Washington, D.C.—Examiner Da- 
han 

MC-C-1990 Increased Class-Rates-Under 
5,000 Pounds—Eastern—Central Territory. 

March 6—Chicago, Il.—U.S. Custom Hse.— 
Jt. Bd. 149: 

MC-222, Sub. 21—Liberty Motor Freight 
Lines, Inc., Secaucus, N.J.. common car- 
rier application. 

MC-9942, Sub. 13—Hall Freight Lines, Inc., 
Danville, Ill., common carrier applica- 
tion 

MC-19553, Sub. 18—Knox Motor Service, 
Inc., Rockford, Ill., common carrier ap- 
plication 

MC-41432, Sub. 79—East Texas Motor 
Freight Lines, Inc., Dallas, Tex., com- 
mon carrier application. 

March 6—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 21: 

MC-92983, Sub. 273—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

March 11—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Cave: 

MC-C-2150—Telischak Trucking, Inc. v. 
White Bros. Trucking Co 

March 11—Minneapolis, Minn.—Metropolitan 
Life Bldg.—Jt. Bd. 142: 

MC-116807—-Carpenter Transfer, Winona, 
Minn. 

March 11—Washington, D.C.—Oral Argument 
before the Commission: 

Ex Parte MC-49—Released Rates Rules— 
National Motor Freight Classification. 
March 11—Washington, D.C.—Examiner Card: 
MC-F-5724—Cletus Houff—Control—Elliott 
Bros. Trucking Co., Inc. 
March 11—Washington, D.C. 

Clough: 

MC-F-6667—Daniels Motor Freight, Inc.— 
Purchase—George B. Smith and Harold 
B. Smith. 

March 13—Chicago, I1l.—U.S. Custom Hse.— 
Examiner Luttrell: 

I. & S. M-10444—Sugar—La. to Milwaukee 

& Battle Creek 
March 14—Columbus, 0O. 
Examiner Roberts: 

MC-112617, Sub. 34—Liquid Transporters, 
Inc., Louisville, Ky 

MC-11496, Sub. 9—Propane Transport, Inc., 
Milford, O. 

MC-109637, Sub. 62—Gasoline Transport 
Co., Louisville, Ky 

MC-112595, Sub. 12—Ford Bros., Inc., Iron- 
ton, O 

March 14—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 119: 

MC-37833, Sub. 2—Condon’s Express, Clif- 
ton, N. J., common carrier application. 
March 17—Atlanta, Ga.—680 West Peachtree 

St., N.W.—Jt. Bd. 64: 

MC-105881, Sub. 26—M. R. & R. Trucking 

Co., Crestview, Fla., common carrier ap- 


Examiner 


New P.O. Bldg.— 


plication. 
March 17—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 1: 


MC-109637, Sub. 65—Gasoline Transport 
Co,, Louisville, Ky., common carrier ap- 
plication. 

MC-112617, Sub. 37—Liquid Transporters, 
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Inc., Louisville, Ky., common carrier ap- 
plication 

MC-114091, Sub. 18—Direct Transport Co. of 
Ky., Inc., Louisville, Ky., common car- 
rier application. 

March 17—Newark, N.J.—State Off 
Jt. Bd. 119: 

MC-106207, Sub. 6—New York, Keansburg, 
Long Branch Bus Line, Inc., Keansburg, 
N.J., common carrier application 

March 17—San Francisco, Calif.—Old »Mint 
Bldg.—Examiner Linn: 

MC-107227, Subs. 56, 57 and 58—Insured 
Transporters, Inc., San Leandro, Calif., 
common carrier applications 

March 18—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 277 

MC-112617, Sub. 35—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication 

March 18—Louisville, Ky.—Kentucky Hotel 
Jt. Bd. 263 

MC-112617, Sub. 36—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication 

March 18—Raleigh, N.C.—State Library Bidg 
Examiner Gaffney 

MC-60508, Sub. 8—Sizemore Trucking Co., 
Turkey, N.C., cOmmon carrier applica- 
tion 

March 18 — Washington, D.C. — Examiner 
Riegner 

MC-2232, Sub. 5—Creger Freight Lines 
Inc., East Riverton, N.J., common car- 
rier application 

March 18—wWashington, D.C. 
sell 

MC-31600, Sub. 437—P. B. Mutrie Motor 
Transportation, Inc Waltham, Mass., 
common carrier application 

March i19—Chicago, lil.—U.S. Custom Hs« 
Examiner Cave 

MC-110117, Sub. 7—Kendrick Cartage Co 

Salem, Ill., contract carrier application 
March 19—Louisville, Ky.—Kentucky Hotel 
Examiner Roberts 

MC-111069, Sub. 17—Coldway Carriers, Inc 

Clarksville, Ind 
March 19—Louisville, Ky.—Kentucky Hotel 
Examiner Roberts 

MC-116872, Sub. 1—Bullock’s Truck, Cor- 

bin, Ky., contract carrier application 
March 19—Raleigh, N.C.—State Library Bldg 
Examiner Gaffney 

MC-109638, Sub. 8—W. Everett Truck Line, 
Washington, D.C., .common carrier ap- 
plication 

March 19—Washington, D.C.—Examiner Jack- 
s0n 

MC-94879, Sub. 2—Donald Maust, Berlin, 
Pa., common carrier application 

March 20—Carson City, Nev.—State Comm 
Jt Bd 78 

MC-116995—Pacific Hopper Service, Stock- 

ton, Calif., common carrier application 
March 20—Chicago, U11.—U.S. Custom Hse 
Examiner Cave 

MC-87966, Sub. 7—Eleveld Chicago Furni- 

ture Service, Inc., Chicago, Il 
March 20—Louisville, Ky.—Kentucky Hotel 
Examiner Roberts 

MC-109637, Sub. 69—Gasoline Transport 
Co., Louisville, Ky., common carrier ap- 
plication 

March 20—Raleigh, N.C.—State Library Bldg 
Jt. Bd. 130 

MC-114098, Sub. 3—Lowther Trucking Co 

Charlotte, N.C., common carrier applica- 


Bldg.- 


Examiner Rus- 


tion 
March 21—Carson City, Nev.—State Comm 
Jt. Bd. 78 


MC-117034—Dawn Trail Away, Sparks, Nev 
common carrier application 

MC-117105—Minden Cooperative Creamery 
Co., Inc., Minden, Nev., contract carrier 
application. 

March 21—Louisville, Ky.—Kentucky Hotel 
Jt. Bd. 37 

MC-117113—Gill’s Truck Line, Somerset 

Ky., contract carrier application 
March 24—Billings, Mont.—City Hall—Jt. Bd 
=G 

MC-7746, Sub. 92—United Truck Lines, Inc., 
Spokane, Wash., common carrier appli- 
cation 

March 24—Carson City, Nev.—State Comm.- 
Jt. Bd. 260 

MC-730, Sub. 107—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application 

March 24—Chicago, Ill.—U.S. Custom Hse 
Examiner Cave 

MC-111138, Sub. 9—Colonial & Pacific 
FPrigidways, Inc., Birmingham, Ala., com- 
mon carrier application 

March 24—Columbia, 8.C.—Wade Hampton 
Hotel—Jt. Bd. 177: 

MC-110595, Sub. 5—Coastal Stages Corp., 
Spartanburg, S.C., common carrier ap- 
plication 

March 24—Denver, Colo.—New Custom Hse 
Examiner Croft 

MC-105807, Sub. 22—Red Ball Transfer Co., 
Omaha, Neb., common carrier applica- 
tion 

MC-117130—Denver and Southwest, Denver, 
Colo., common carrier application 


March 24—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 279: 

MC-110683, Sub. 11—Smith’s Transfer Corp., 
Staunton, Va., common carrier applica- 
tion. 

March 25—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 279 

MC-66900, Sub. 18—Houff Transfer, Inc., 
Weyers Cave, Va. 

March 25—Nashville, Tenn.—Dinkler-Andrew 
Jackson hotel—Examiner Roberts: 

MC-117139—Ellis J. Cook, Nashville, Tenn., 

contract carrier application 
March 26—Nashville, Tenn.—Dinkler-Andrew 
Jackson hotel—Jt. Bd. 107: 

MC-78632, Sub. 100—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 

March 26—Nashville, Tenn.—Dinkler-Andrew 
Jackson hotel—Examiner Roberts 

MC-117066—J. W. Carter, Sparta, Tenn., 

contract carrier application 
March 27—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 17 

MC-79188, Sub. 6—Yule Truck Lines, Inc., 

Milwaukee, Wis., common carrier appli- 


cation. 
March 27—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 13 


MC-117123—Fink’s 24 Hour Service, Elk- 

horn, Wis., contract carrier application 

March 27—Jacksonville, Fla.—Mayfiower ho- 
tel—Examiner Gaffney: 

MC-111545, Sub. 29—Home Transportation 
Co., Inc., Marietta, Ga., common carrier 
application 

March 27—Nashville, Tenn.—Dinkler-Andrew 
Jackson hotel—Examiner Roberts: 

MC-110698, Sub. 91—Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier appli- 
cation. 

March 28—Chicago, Ill.—U.S. Custom Hse 
Jt. Bd. 149 

MC-10761, Sub. 73—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

March 31—Indianapolis, Ind.—U.S.*Ct. Rms 
—Examiner Cave: 

MC-109385, Sub. 18—Subler Transfer, Inc., 
Versailles, O., common or contract car- 
rier application. 

March 31—Jacksonville, Fla.—Mayflower ho- 
tel—Examiner Gaffney 

MC-115391, Sub. 11—Commercial Carriers 
Corp., Auburndale, Fla., common carrier 
application 

March 31—Nashville, Tenn.—Dinkler-Andrew 
Jackson hotel—Examiner Roberts 

MC-109637, Sub. 68—Gasoline Transport 
Co., Louisville, Ky., common carrier ap- 
plication. 

April 1—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Jt. Bd. 157 

MC-103051, Sub. 39—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication 

April 1—Atlanta, Ga.—680 West Peachtree 
St. N.W.—Jt. Bd. 339 

MC-103051, Sub. 42—Walker Hauling, Inc., 
Atlanta, Ga., common carrier applica- 
tion. 

April 1—Indianapolis, Ind.—U.S. Ct. Rms.- 
Jt. Bd. 60 

MC-20824, Sub. 13—Commercial Motor 
Freight, Inc., Indianapolis, Ind., common 
carrier application. 

MC-60987, Sub. 6—Pickett Truck Line, Inc., 
Chicago, Ill., contract carrier applica- 
tion. 

April 1—Memphis, Tenn.—Peabody hotel—Jt 
Bd. 4 


MC-116784—A. W. Bouchillon and.W. A 
Sanders, Hernando, Mass. 

April 2—Atlanta, Ga.—680 West Peachtree 
St. N.W.—Examiner Gaffney: 

MC-117142—American Trailer Haul, Inc., 
Atlanta, Ga., common carrier applica- 
tion. 

April 2—Cincinnati, O.—Fed. Bidg 
iner Cave: 

MC-39211, Sub. 7—Ohio Bus Line Co., Cin- 
cinnati, O., common carrier application. 

April 2—Memphis, Tenn.—Peabody hotel— 
Examiner Roberts: 

MC-115169, Sub. 4—M. P. & St. L. Express, 
Inc., Paducah, Ky. 

April 3—Atlanta, Ga.—680 West Peachtree 
St. N.W.—Examiner Gaffney: 

MC-113996, Sub. 2—T. C. Dunlery, Johnston, 

S.C., contract carrier application 
April 3—Cincinnati, O.—Fed. Bldg.- 
iner Cave 

MC-101126, Sub. 88—Stillpass Transit Co., 
Inc., Cincinnati, O., contract carrier ap- 
plication. 

April 4—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Gaffney: 

MC-115491, Sub. 10—Commercial Carriers, 
Corp., Auburndale, Fla., common carrier 
application. 

MC-115946, Sub. 5—Gay Trucking Co., Port 
Wentworth, Ga., common carrier appli- 
cation. 

April 7—Atlanta, Ga.—680 West Peachtree 
St. N.W.—Examiner Gaffney: 
MC-103051, Sub. 41—Walker Hauling Co., 


Exam- 


Exam- 
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Atlanta, Ga., common carrier appli 
tion 
April 7—Jackson, Miss.—Robert E. Lee hx 
Jt. Bd. 28: 


MC-111159, Sub. 45—Miller Petrole 
Transporters, Ltd., Jackson, Miss., cc 
mon carrier application 

April 8—Birmingham, Ala.—Hotel Thon 
Jefferson—Examiner Gaffney 

MC-115841, Sub. 20—Colonial Refrigerat 
Transportation, Inc., Birmingham, Al 
common carrier application 

April 8—Memphis, Tenn.—Peabody hote! 
Examiner Roberts: 

MC-111159, Sub. 47—Miller Transporter 
Ltd., Jackson, Miss., common carrier a 
plication. 

April 10—Birmingham, Ala.—Hotel Thom 
Jefferson—Examiner Gaffney 

MC-116387, Sub. 9—Alabama Tank Lins 
Inc., Birmingham, Ala., common carri 
application 

April 11—Birmingham, Ala.—Hotel Thom 
Jefferson—Jt. Bd. 100 

MC-3009, Sub. 26—West Bros., Inc., Hattle 

burg, Miss., common carrier applicati 


Civil 
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Board News 


C.A.B. Approves New Fur, 
Leather Rates of 1.A.T.A. 


Two additional rates on furs, hide 
pelts and skins and on leather good 
both excluding wearing apparel, adopte: 
by Joint Conference 1-2 of the Inte: 
national Air Transport Association, have 
been approved by the Civil Aeronauti 
Board 

In its order in No. 9160, Agreement 
C.A.B. No, 11645, Agreement Adopted by 
Joint Conference 1-2 of the Interna- 
tional Air Transport Association Relat- 
ing to Specific Commodity Rates, the 
board said the new agreement was pur- 
suant to provisions of resolution 590 
Commodity Rates Board, and was on 
these items: 


Item No. 1100, Furs, Hides, Pelts and 
Skins, Excluding Wearing Apparel, and 
Item No. 1225, Leather Goods, Excluding 
Wearing Apparel, the proposed rate on 
both items to be 150 cents per kilogram 
minimum weight of 250 kilograms, from 
Recife, Brazil, to London, England, and 
Frankfurt, Germany. 


The board set 15 days from February 
15 as the time for submission of state- 
ments in support of or Opposing the 
agreement. The board said that on con- 
sideration of such statements it could 
modify its approval. 


Another Probe of ‘Custom 
Coach’ Air Fares Ordered 


The Civil Aeronautics Board, by an 
order in No. 9247, “DC-7 Custom Coach” 
Fares and Provisions Proposed by United 
Air Lines, Inc., has instituted an inves- 
tigation to determine whether fare in- 
creases proposed by United between 
Cleveland and Chicago, between Port- 
land, Ore., and Seattle, Wash., and be- 
tween other points, are, or will be, 
unjust or unreasonable, unjustly discrim- 
inatory, unduly preferential, unduly prej- 
udicial, or otherwise unlawful. 

Pending such investigation, hearing, 
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Save days of time... 
miles of hauling 


The advantages of the Port of Philadelphia— 
unequalled anywhere—have made it 
America’s fastest growing port. For shippers 
—export or import—it saves money, time, 
handling and hauling. Railroad cars and 
trucks roll out on the piers, permitting direct 
ship-rail, ship-truck transfer of cargo. 

Three major railroads and hundreds of truck 
lines join the port with great industrial 
centers. Add to this: modern storage and 
handling facilities, a year-round sheltered 
harbor, quicker turn-around for ships... 
and, exporters, don’t forget—you 

can often get your bank clearances 
faster when you ship via Philadelphia. 


For information, write: DELAWARE RIVER 
PORT AUTHORITY, Box 69, Camden 1, N. J., 
or our offices in... 






Pittsburgh: The Park Building ° e 
New York: 42 Broodway COLUMBUS” = PITTSBURGH 
: a e 

h : 224 S. Mich Ave. 
ee ee ere " WASHINGTON 






ST. LOUIS 


Half of America’s industries are within a * 


day's train or truck haul from Philadelphia. 


TAU MM sh a a) 


PHILADELPHIA AMDEN TRENTON 
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NOW... 


NORTHWEST 


TS See 
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H: a new freight service just made for 
communities not now enjoying direct air 
freight: It’s Northwest’s new combination 
Sky-Truck Service. 

Sky-Truck Service offers you a fast combi- 
nation of truck and air freight under a joint 
tariff with lower through rates and through 
airbill numbers. 


This new service brings you days closer to 
markets. It means you can advance delivery 
dates . . . speed up turnover of capital . . . lower 
inventories . . . reduce warehouse costs . . . expand 
existing markets and create new ones. 

Northwest’s Sky-Truck Service is now in 
operation throughout the Upper Midwest. It 
will be extended to all of Northwest’s Territory 
coast-to-coast, from New York and Washing- 
ton to Seattle and Portland. 

Why not see how Northwest’s new Sky- 
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Truck Service can help your manufacturing, 
merchandising and distribution plans? 


The following progressive Upper Midwest motor 
carriers are already participating in Northwest's 
new, unique Sky-Truck Service: 


BOS LINES 

BRIGGS TRANSPORTATION CO. 
CENTURY-MATTHEWS MOTOR FREIGHT, INC. 
CONSOLIDATED FREIGHTWAYS, INC. 

HART MOTOR EXPRESS, INC. 

MIDWEST MOTOR EXPRESS, INC. 
MINNESOTA-WISCONSIN TRUCK LINES, INC. 
MONSON DRAY LINES, INC. 

MURPHY MOTOR FREIGHT LINES, INC. 
RAYMOND MOTOR TRANSPORT, INC. 

TWIN CITY-FARGO FREIGHT, INC. 

WITTE TRANSPORT CO. 


* Northwest's Mark of Service 


31 years of superior Airmanship 


NORTHWEST 6: AIRLINE 
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Director of Freight Sales . 
NORTHWEST ORIENT AIRLINES 
1885 University Ave., St. Paul, Minnesota 


Please tell me how NWA Sky-Truck Service can help me 


as a shipper or as a motor Carrier operator 
Name 

Firm 

Street 

City Zone State 


THROUGH RATES + THROUGH SERVICE » THROUGH AIRBILL NUMBERS 
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and a decision by the board, the instant 
fare increase provisions were suspended 
to May 16. 

The investigation in No. 9247 was con- 
solidated with No. 9159, United Air Lines, 
Inc., to increase the New York to Boston 
“DC-7 Custom Coach” Fares (T.W., Jan. 
11, p. 63). The board said the basi¢ issues 
in the two proposals appeared to be sim- 
ilar. 

In the instant proceeding, the board 
said the airline proposed “DC-7 Custom 
Coach” fares between Cleveland and Chi- 
cago and between Portland and Seattle 
which were $1 higher than regular coach 
fares. Between other points, the board 
continued, a $1 increase was proposed, in 
each instance, when “DC-7 Custom 
Coach” coach service was to be used for 
the Boston-New York or Cleveland- 
Chicago or Portland-Seattle portions of 
routings. 

The board said that it had considered 
the proposed fares and that it appeared 
the service planned in connection there- 
with might not be sufficiently different 
from regular coach service to warrant the 
proposed increases. 


Amateur Rocketry May Be 
Aircraft Hazard—C.A.B. 


Concerned that attempts by 
amateurs to fire rockets may be- 
come a hazard to aircraft, the 
Civil Aeronautics Board says it 
intends to determine whether spe- 
cial regulation is needed. 


The board said it endorsed a 
proposal by the Civil Aeronautics 
Administration that civilians pro- 
posing to launch rockets should 
first discuss their plans with C.A.A. 
safety inspectors. 


The board said it was working 
with C.A.A. officials to maintain 
surveillance of amateur rocketry 
to reach a conclusion as to 
whether special regulations would 
be required. 





Federal Maritime. 
Board News 


Existing Great Lakes Ship 
Conference Opposes Second 


‘British-Line’ Conference 


Member steamship lines parties to 
agreement No. 8140 approved by Fed- 
eral Maritime Board which provided 
for establishment of the Great 
Lakes-United Kingdom Westbound 
Conference, have asked the board 
not to approve, or not to approve 
without hearing, an agreement filed 
by British steamship lines (No. 8400) 
which would set up a conference to 
be known as the United Kingdom- 
United States Great Lakes West- 
bound Freight Conference. 


The existing conference under agree- 
ment No. 8140—made up of the Fjell 
Line, the Swedish Chicago Line and the 
Oranje Line—said that approval of a 
second conference in the same trade 
would be detrimental to the foreign 
commerce of the United States, and 
would make the “whole raison d’etre of 
the conference system” highly suscept- 
ible to attack. The protesting conference 
added: 

“Even aside from the general policy 
question of having two conferences in 
the same trade, the members of the 
existing conference feel that approval of 
the proposed agreement No. 8400 would, 
for particular reasons, result in a sit- 
uation detrimental to the commerce of 
the United States. As the board knows, 
the trade to the United States lakes ports 
cannot, as a matter of over-all shipping 
economics, be entirely and completely 
divorced from trade to St. Lawrence Riv- 


er ports and Canadian and other out- 
lying ports. 


‘Restricted’ British Group 


“When we consider that there pres- 
ently exists a United Kingdom-Canadian 
Conference, over which the board has 
no jurisdiction, which restricts member- 
ship to British lines, and which has re- 
fused to admit as parties the members 
of our existing conferences, then we can 
see what difficulties might arise were the 
same British lines to be permitted to es- 
tablish the second conference now pro- 
posed. There is no need here to particu- 
larize the various aspects of the problem, 
but the board and its advisory staffs will 
undoubtedly wish to consider the situa- 
tion thoroughly.” 

The members of the existing confer- 
ence said they had always been willing 
to admit new members and thus it was 
difficult for them to understand what 
reason “the British lines” advanced for 
the formation of the proposed confer- 
ence. 

They also expressed the hope that the 
matter might be disposed of by confer- 
ence between the two groups. 


Ship Agreements Are Filed 
For F.M.B. Approval 


The following agreements have been 
filed with the Federal Maritime Board 
for approval pursuant to section 15 of 
the shipping act, 1916: 

Agreement No. 131-228, between mem- 
ber lines of the Trans-Pacific Passenger 
Conference, to modify the basic agree- 
ment (No. 131, as amended), for the 
purpose of clarifying the policy of mem- 
ber lines with respect to payment of 
commissions to air carriers. 
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Agreement No. 8238-1, between Farre| 
Lines, Inc., Moore-McCormack Lines 
Inc., and Royal Interocean Lines, 
modify interline passenger agreen 
(No. 8238) to provide that no party 
shall pay commissions in excess of those 
permitted to be paid by the conference 
governing passenger traffic on the route 
in question to which any party is 4 
member or if there is no conference o; 
if there is a conference to which any 
party is not a member, then as may be 
mutually agreed. 

Agreement No. 8245, between the P 
of New York Authority and the Brigan- 
tine Terminal Corp., providing for the 
leasing by the authority to Brigantine 
of certain premises known as the Brook. 
lyn Port Authority piers for the purpose 
of berthing of vessels of Maersk Line and 
other sea-going vessels, provided that 
Brigantine require payments of charges 
for use of the facilities at least equal 
to the changes set forth in the port au- 
thority’s schedule of rates and charges 





5 








Agreement No. 8252, between Booth 
Steamship Co., Ltd., and Bull Insular 
Line Inc., covering the transport of 
general cargo under through bills of 


lading from Brazil and Peru to Puert 
Rico wth transshipment at New York, 
Baltimore or Philadelphia. 

Agreement No. 8253, between Lamport 
& Holt Line, Ltd., and Bull Insular Line 
Inc., covering the transport of general 
cargo under through bills of lading from 
Argentina, Brazil, Peru and Uruguay to 
Puerto Rico, with transshipment at New 
York, Baltimore or Philadelphia. 


‘Family’ Forwarder Rights 
Cancellation Recommended 


A Federal Maritime Board examiner 
has recommended finding that a freight 
forwarder registration issued by the board 
should be canceled on the ground that 
by reason of family relationship betwee: 
the forwarder and two shippers, the for- 
warders has collected ocean freight 
brokerage illegally and the shippers have 
obtained rebates. 

In a recommended decision in No. 82 
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Brokerage on Shipments of Ocean 
Freight—Max LePack, Jack Pollack, Billustra 
Phyllis Pollack, Lynne Forwarding, In Lack ¢ 
United Export Clothing Co., Inc., Bimor ACK 
Textile Co., Inc., Examiner Edward C. Hable de 
Johnson said that the record should be hs 
refewred to the Department of Justice charge 
for appropriate action with reference to ing, las 
the respondents other than Phyllis Po!- . 
lack who, he said, was not shown to havé tion or 
knowledge of the acts complained of. He Bean ha 
said the proceeding should be dismissed 
as to her. pianne 
The examiner said that Lynne F* 
warding, Inc., was established by Max MH More ; 
LePack, owner of the two shipping com- 
panies, to provide employment for Jack ‘22 pr 
Pollack, his son-in-law. Acade! 
Examiner Robinson said that the thre¢ 
companies occupied the same offices, had in full 
officers in common, had common office: advan 
and that the books of the forwarder and 3° 
of United and Bimor were kept in th withor 


same general office area in the sam 
building. Mr. Pollack, he said received 4 
salary from ‘both Lynne and United, an‘ 
he said the evidence was clear that M 

Pollack “commingled the functions <! 


Lynne, United and Bimor.” 
‘Beneficial’ Interest 


A note covering $1,000 of the origins 
capital of Lynne advanced by Mr. Lé 
Pack, and the loan, “appears to be 
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Company Training Program? 


gives the employee so selected a real incentive to 
develop to his highest capabilities. 


\V ANY’S the company training program that 
‘ founders for one or more of the reasons we’ve 
illustrated here in admittedly exaggerated form. 
Lack of adequate space and facilities, unreason- 


able demands on the time of executive personnel 


charged with instructing, interruptions to train- 
ing, lack of proper text materials, lack of motiva- 
tion or enthusiasm on the part of trainees—all these 
can hamper the best-intentioned and most carefully 
planned company training program. 


More and more companies are solving their train- 
ing problems by sending traffic employees to the 
Academy of Advanced Traffic and paying either 
in full or in part for their training. This has the 
advantage of providing formal classroom training 
without the waste of valuable executive time and 


HERE are a number of interesting and prac- 

tical plans for company-sponsored training— 
the full-time day program which provides practical 
training prior to employment—the part time eve- 
ning program which supplements on-the-job ex- 
perience, and the completely new program, re- 
quested by industry, in which the employee spends 
one day a week in school and the balance of the 
week on the job. 


Backed by twenty-seven years of experience in pre- 
paring men and women for responsible and ex- 
acting positions in transportation and traffic man- 
agement, the Academy offers programs to meet 
the needs of all. 


ACADEMY OF ADVANCED TRAFFIC 


NEW YORK: 63 Vesey Street, New York 7, N.Y. 
PHILADELPHIA: Market St. Nat’l Bank Bldg., Market & Juniper Sts., Phila. 7, Pa. 
Telephone: New York—Digby 9-4050 Philadelphia—Rittenhouse 6-3061 
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screen to cover LePack’s beneficial inter- 
est in Lynne,” the examiner said. 

He said that the present set-up was 
accomplished “through a family group 
which actually left control in Max Le- 
Pack, the founder of the business,” and 
that “Lynne was not an independent for- 
warder as such but was in effect»the ex- 
port shipping department for United 
and Bimor, controlled by Max LePack.” 
The fact that a small part of Lynne’s 
business of serving shipments came from 
others did not change this picture, Ex- 
aminer Robinson said, adding that “the 
end sought and the result accomplished 
was to eliminate payment of fees to out- 
side freight forwarders and to get the 
added income of brokerage payments on 
the United and Bimor shipments.” 


The examiner found that Lynne For- 
warding, Inc., had collected ocean freight 
brokerage during the period April, 1952, 
through 1956, under circumstances re- 
sulting in violation of general order 72 
and of section 16 of the 1916 shipping 
act, which forbid rebates. 

He also found that Max LePack, Jack 
Pollack, United Export Clothing Co., Inc., 
Bimor Textile Co., Inc., and Lynne For- 
warding, Inc., had knowingly and wil- 
fully, directly or indirectly, by unjust or 
unfair device or means, obtained trans- 
portation by water for property at less 
than the rates or charges which would 
otherwise be applicable, in violation of 
section 16 of the shipping act, as 
amended. 


Court News 


Kansas Taxes Assailed in Court Actions 
By Two Railroads as ‘Grossly Excessive 


Missouri Pacific and Kansas City Southern, in Suits Filed in 60 


Counties, Allege Discriminatory Treatment by State in Assessing 


Their Properties, Seek Recovery of ‘57 Taxes Paid Under Protest. 


(From Chicago Bureau of Traffic World) 


By complaints they have filed in 
the courts of 60 counties in Kansas, 
two railroad companies allege that 
the ratio of assessment of their 
properties to the “true market value” 
of those properties by the State 
Commission of Revenue and Taxa- 
tion is “grossly excessive, discrmina- 
tory, arbitrary, illegal and void” 
and seek recovery of the allegedly 
illegal amounts of their payments, 
under protest, of such taxes. 


The plaintiffs are the Kansas City 
Southern Railway and the Missouri Pa- 
cific Railroad. The Missouri Pacific filed 
suits in each of the 60 Kansas counties 
in which it operates; the Kansas City 
Southern filed suits in three of those 
counties in which it operates. 

The immediate effect of these court 
actions has been the impounding of $714,- 
862 of the total of $2,274,535 paid in prop- 
erty taxes by the Missouri Pacific on 
December 19, 1957, in the 60 counties, and 
the impounding of $50,157 of the tax 
payments made by the K.C.S. in the three 
Kansas counties through which its lines 
extend. The railroads paid one-half of 
their property taxes for 1957 on Decem- 
ber 19. When they pay the other half, 
under protest, on June 20 of this year, 
there will be about $1.5 million of prop- 
erty tax funds that will be “tied up” in 
the Kansas courts until the litigation 
has run its course. 


‘Special Treatment’ for Railroads 

Railroad tax experts say that most 
states, including Kansas, use complicated 
formulae in assessing railroad properties. 
The suits by the “Mo-Pac” and the 
K.CS. in the Kansas courts allege that 
in Kansas the railroad properties have 
been assessed at 60 per cent of “true mar- 


ket value,” while other properties, such 
as farms, homes and businesses, have 
been assessed at a median of 22.3 per 
cent of “true market value.” 

This is the second time that the K.CS. 
has undertaken court action of this na- 
ture. The K.CS. protested its property 
tax assessment in 1956 and paid its prop- 
erty taxes under protest. At that time 
the K.S.C. asked other railroads operat- 
ing in Kansas to join in the protest and 
in filing suits for recovery of alleged 
overpayments of taxes, but the other 
railroads declined to do so. 

In the 1956 actions, the K.CSS. lost a 
round in the Cherokee County district 
court. However G. H. McCright, general 
tax commissioner for the railroad, has 
stated that the county court’s decision 
will be appealed to the Supreme Court 
of Kansas. 

A provision of Kansas State law per- 
mits a person who feels that his taxes 
have been levied unlawfully to pay his 
taxes to the county treasurer under pro- 
test and to file suit within 30 days to 
recover the taxes alleged to have been 
unlawfully imposed. The actions now be- 
gun by the MP. and the K.CS. were 
instituted under authority of that pro- 
vision of state law. 


Representation Complaint 


Representative of the complaints is a 
“netition” filed by the Kansas City 
Southern, plaintiff, in the “district court 
at Wyandotte County, Kan., sitting at 
Kansas City,” against the following de- 
fendants: The Board of County Com- 
missioners of the County of Wyandotte, 
State of Kansas; V. R. Donegan, as 
county treasurer of the County of Wyan- 
dotte, State of Kansas, and Eldon Sloan, 
as director of the Department of Prop- 
erty Valuation, of Topeka. 

Allegations made in this complaint in- 
clude the following: 

“Plaintiff states that on the 16th day 
of May, 1957, the State Commission of 
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Revenue and Taxation of the sta 
Kansas found and determined the tr 
100 per cent of market value of ; 
tiff’s property located or allocable in o 
to the state of Kansas to be $4,061 654 
and made an order fixing and valuing 
the real, tangible and intangible prop. 
erty of the plaintiff for tax assessment 
purposes in the state of Kansas at thy 
sum of $2,436,992 for the year 1957 
That said commission fixed, allocates 
and apportioned from said sum of $2. 
436,992, the assessed value of the rea) 
tangible and intangible property of th; 
plaintiff as so found by said commissio; 
the sum of $312,965 to Wyandotte Count; 
Kansas, which sum is 60 per cent of th, 
true 100 per cent, or market value, o 
said property as found by said com. 
mission. 


‘Capricious’ Assessment Alleged 

“Plaintiff alleges and states that oth: 
taxable property in Wyandotte Count 
Kansas, of the same class as the plair 
tiff’s aforesaid property, not valued 
assessed by said commission, but a 
sessed by the county assessor of Wyan- 
dotte County .. . has been intentional) 
arbitrarily, willfully, capriciously an 
Systematically assessed or valued 
1957 for advalorem tax purposes at a! 
average ratio or percentage of not mor 
than 14 per cent of true 100 per cent 
market value, of said property so a 
sessed, which resulted in an unfair, i! 
legal and intentional discriminatio: 
against the plaintiff and its said propert 
in said county and state. 


. . By reason of the fact that plain- 
tiff’s property in Wyandotte County 
was intentionally and arbitrarily assess¢ 
at a higher ratio than other property ir 
Said county as aforesaid, a _ greater 
amount of taxes was levied against the 
property of plaintiff than was levie 
against property of similar value locate; 
in said county, belonging to other tax- 
payers... 


The valuation and assessment of 
plaintiff’s property by the Director of 
Property Valuation and his predecessor 
(the State Commission of Revenue and 
Taxation) ...at the ratio of 60 per cent 
of the true 100 per cent market value 
when other property of the same type 
class and character assessed at the state 
level by said Director of Property Valua- 
tion and his predecessor were assessed at 
varied ratios less than the ratio of as- 
sessment of the plaintiff’s property . 
is grossly excessive, discriminatory, ar- 
bitr@ry, illegal and void and is the result 
of an adopted policy of constructive 
fraud and discrimination by the said 
State Commission of Revenue and Taxa- 
tion of the State of Kansas and its suc- 
cessor, Director of Property Valuation 
extending over a period of more than 2 
years prior to 1957... 


State Constitution and Equality 


: . The said valuation and assess- 
ment of plaintiff’s taxable properties 
is in violation of section 1 of Article 
of the Constitution of the State of Kat 
sas which is as follows: “The Legislatur 
shali provide for a uniform and equal 
rate of assessment and taxation, exce! 
that mineral products, money, mortgag®s, 
notes and other evidences of debt may 
be classified and taxed uniformly as ‘0 
class as the Legislature shall provide . 
and is in violation of section 1 of 1 
Fourteenth Amendment to the Cons:!- 
tution of the United States of Amer! 
reading, ‘. .. No state shall make or e)- 
force any law which shall abridge tie 
privileges or imunities of citzens of t 


a 


So 
os 


si 


Be 











‘eb uary 15, 





|2 








FIC W on 


‘eb uary 15, 1958 


Pp sta 

| the 

of | 

able in o 
$4, 0¢ 654 
id va ling 
ible Prop- 
ISSessment 
aS at the 
fear 1957 
allocated 
m of $2. 
the rea) 
‘ty Of thy 
mmissiox 
te County 
ent of th; 
value o! 
said com- 


ay = 3 es 


Phy Rie 


leged Ay wt a 
that othe 


but a 
of Wvan- 
ntionall 
usly 
‘alued 
ses al 
not mor 
r cent 
ty SO a 
infair 
iminatior 
1 propert 


lat plain 
yunty 

y assesse 
roperty ir 





BEARS 


87 






Boston Army Base Terminal 


e Count 1 
the plait : 
alued an cs d 








L greater READY eee 


rainst thi Castle Island Terminal—Port oft Boston 
as levie 
le locatec 
ther tax- 


ssment ol 
irector of 
redecessor 
enue and 
) per cent 
ket value 
ame type 
the state 
ty Valua- 
ssessed a 
tio of as- 
perty 

atory, ar- 
the result 
nstructive 
the said 
ind Taxa- 
d its suc- 
Valuation 
e than 2 


iality 

id assess- 
erties 
Article 11 
p of Kan- 
egislature 
ind equal 
yn, except 
nortgag es 
debt may 
mly as 
ovide 

1 of the 





The NEW PORT OF BOSTON has 6 
terminal facilities with 5,000,000 
square feet of warehouse space, grain 
elevators with a capacity of 2,000,000 
bushels, and is served from shipside 
by three Class 1 railroads and over 
1500 truck lines. 


WILLING... 


Facilities in the NEW PORT OF 
BOSTON are second to none. A sweep- 
ing, long-range modernization pro- 
gram is being brought successfully 
to completion. 


ABLE... 


BOSTON is the nearest major Atlan- 
tic port to Europe, Africa, and the 
east coast of South America. Its ter- 
minals have direct rail connections 
with major railroads, and shipside 
apron tracks for direct transfer from 
ocean to land carrier. Transportation 
by lightering is not required. Foreign 
service is available from 104 steamship 
lines and experienced foreign trade 
service from 8 banks and 23 foreign 
freight forwarders. 
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United States; nor shall any state de- 
prive any person of life, liberty, or prop- 
erty, without due process of law; nor 
deny to any person within its jurisdiction 
the equal protection of the laws,’ and is 
in violation of sections 79-501; 79-601 to 
79-609, both inclusive, 79-707; 79-1406; 
79-1409 and sections 79-1601 to”79-1605, 
both inclusive, and of the Statutes of 
Kansas for 1949 and Chapter 429, Laws 
of Kansas 1957... 

.. . On the 18th day of December, 
1957, the plaintiff paid unto the defend- 
ant, V. R. Donegan, county treasurer of 
Wyandotte County, ... the sum of $16,- 
751.14, said sum being payment of the 
first half of all 1957 state, county, school 


and municipal taxes levied upon property 
of the plaintiff in Wyandotte County 

. . ON assessed valuation fixed by said 
State Commission of Revenue and Tax- 
ation and its successor for the year 1957. 
Said total tax so levied being $33,502.27; 
that of said sum of $16,751.14 so paid as 
aforesaid the sum of $12,842.54 of the 
first half of said taxes for 1957 was paid 
by plaintiff to said county treasurer 
under protest... 

“By reason of all the foregoing, plain- 
tiff is entitled to recover from defend- 
ants, and each of them, the sum of $12,- 
842.54 .. . together with interest theron 
at 6 per cent per annum from the 18th 
day of December 1957 .. .” 


MARCH 29 


Will be a copy of TRAFFIC WORLD that 


you will need as a reference all year! It’s the 


22nd 


PERFECT SHIPPING ANNUAL 


with feature articles about—loss and damage 


prevention programs, development of special 


purpose vehicles, materials handling techniques, 


employee training, package design, public ware- 


housing and inventory control. 


This issue should be on the desk of each man in 


your trafic and shipping departments—from 


stock room clerk to your assistant traffic manager. 


Use the coupon to order extra copies for your 


entire staff at the special pre-publication price. 


Circulation Department 
Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D.C. 


Please send me 


pre-publication price.* 
Name 

Company 

Address 


City — a 


check enclosed 


*50¢ per copy; 3 or more, 25¢ each 


extra copies of the 1958 PERFECT SHIPPING ANNUAL at the 


Zone — State - 


(If you wish, you can send us a list and we'll be glad to send the ANNUAL direct) 
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Independent Jurisdiction 
Claimed for Court in Case 


Involving Trackage Status 


The Supreme Court of the Unite 
States has before it, on appeal fron 
a federal district court, a contentio; 
that, in connection with the con. 
struction of trackage to serve ip. 
dustries at Boyce, Tenn., the distric; 
court should have determined inp. 
dependently of findings by the Com. 
mission whether or not the propose 
trackage was an extension of a rail. 
road line and therefore subject 
the Commission’s jurisdiction, or wa 
a spur or industrial track and not 
subject to that agency’s jurisdictio: 


This and other question are posed ir 
a jurisdictional statement in No. 1774 
State of Georgia, Western & Atlanti 
Railroad, and Louisville & Nashvilk 
Railroad Co. v. United States of America 
Interstate Commerce Commission, et a) 
in which the appealing interests referre 
to a recent decision of the Supreme: 
Court requiring the Southern Railway t 
restore Boyce to the switching district of 
Chattanooga, Tenn. 

The state of Georgia, and the railroad 
joined with it in the appeal, describe 
the situation as follows: 

“The questions arise from a proposa 
of appellants to construct trackage to a 
newly developed, limited area adjacen 
to their main-line right of way at Boyc« 
Tenn. This right of way is jointly oc- 
cupied by their main line and by the 
parallel main line of the intervening 
appellee, Cincinnati, New Orleans & Tex- 
as Pacific Railway, under an easement 
granted by the owner, the appellant stats 
of Georgia. 

“An industrial track, the same in 
character as the proposed trackage, was 
built by Southern, the easement carrier 
from the joint right of way to the area 
connecting with the industries located 
there. For many years the owner lin¢ 
has served and now serves the area anc 
the same industries by means of a team 
track and by reciprocal switching per- 
formed for it by the easement carrie 
and its agent.” 


Use of New Track 


The appealing interests said that the 
track would be used only for switching 
loaded and empty cars to and from the 
industries, and that there would be none 
of the “appurtenances necessary to main 
or branch line operation.” 

In Finance No. 18942, Nashville, Chat- 
tanooga & St. Louis Railway, et al 
Construction, 295 I.C.C. 363, the Com- 
mission overruled a motion to dismiss 
the application for lack of jurisdictio! 
because it was alleged the trackage 
would be a spur or industrial track, and 
denied the application on the ground 
that construction of the trackage would 
constitute an invasion of Souther 
territory. The I.C.C. held that the area 
was new territory to the applicants a 
that, under the rule of Texas & P 
Ry. v. Gulf, etc., Ry., 270 US. 266, 278 
(1926) the track would be an extension 
of line. 

The appealing interests said that tue 
lower court in its opinion (156 F. Supp 
711) had based its judgment on te 
Commission’s findings and had dismiss« 4 
the complaint, holding that the case w:s 
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rolled by the construction placed on 
interstate commerce act by the Su- 
ne Court in the Texas & Pacific 

Also, the appellants said, they 
raised before the lower court the 
e of its reviewing power in deter- 
ing the issue of the Commission’s 
sdiction, contending that “the juris- 
ional issue must be determined inde- 
iently by the court upon its own 
This question, 
said, the lower court declined to 


ilecide, stating that the basic facts on 


h the jurisdictional question must 
e resolved were supported by substan- 
evidence and, therefore, not subject 
view. 
Past Service Cited 
eorgia and the railroads associated 
it in the appeal asserted that the 
cas & Pacific case did not control, 
ng their contention on language in 
Supreme Court’s decision which they 
showed that the applicability of the 
asion” rule in that case “depends 


ipon whether the territory sought to be 
eached is new to the carrier proposing 


construction.” They argued that, as 


they had served the area for more than 


) years through the team track and the 
procal switching arrangements the 
rea was not new to them. Under the 
iprocal switching, they said, Southern 
‘simply appellants’ agent for the 
rpose of switching and delivery.” 
rhe appellants also said that avoidance 
lestructive competition was the heart 
the opinion and rule in the Texas & 


Pacific case that invasion of a railroad’s 


ritory by another implied new com- 
tition which must be taken to be the 
trolling consideration underlying the 
ision in that case. In the instant 
se, they said, they were, as an originat- 
line-haul carrier, in direct competi- 
with Southern for all of the Boyce 
istries’ traffic, a large volume of 
h was already being handled by 
They quoted statements of the 
court as indicating its recognition 
the proposed construction would not 
te any new competition or effect a 
ing of Southern’s traffic 
The appellant referred to the decision 
he Supreme Court in No. 579, in 
h the Southern was required to re- 
Boyce in the Chattanooga switching 
trict (T.W., Jan. 18; p. 108) and as- 
ed that “appellants’ competitive stat- 
vas restored when the Commission 
red reinstatement of the Boyce in- 
ries to the switching district.” 
le appealing interests also compared 
physical situation involved in the 
int situation and that in the Texas 
icific case, including a map showing 
situations involved. They asserted 
the facts in the Texas & Pacific 
which gave rise to the “invasion” 
were essentially different from those 
ie instant case. 
le proposed trackage, they asserted, 
established to be a spur or industrial 
k within the terms of section 1(22) 
1e act, which removes such construc- 
from the Commission’s jurisdiction. 
y again asserted that “jurisdiction of 
Commission must be decided by the 
t, unhampered by findings of the 
mission, the scope of judicial in- 
y into this matter being unre- 
ted.” 


asserting, in conclusion, that the 
tions involved were substantial, the 
ealing interests said that indiscrimi- 
» application of the Texas & Pacific 
rine would prohibit carriers from 


providing the shipping public with rec- 
ognized advantages of competitive rail- 
road services, adding: 

“Purther, it is believed the extent of 
the Commission’s authority over rail- 
road track construction and the scope 
of judicial review of administrative self- 
determination of that authority should 
be made more certain.” 


Rails Pay $5,750 in Fines 
For Safety Act Violations 


In January, 11 railroads paid fines 
totaling $5,750, plus costs, on 35 counts 
of violations of the safety appliance acts, 
according to a notice issued by the Com- 
mission. In addition, two railroads were 
fined $1,400 for 14 violations of the hours- 
of-service law 

The 35 counts were based, the Com- 
mission said, on eight inoperative coup- 
lers, 11 inefficient hand brakes, seven in- 
secure running boards, one insecure 
handhold, two insecure safety-railings, 
one cut-out brake, two insecure sill-steps 
and three insecure ladders. 

In each instance, the Commission 
said, suit was brought by the United 
States attorney for the US. district 
court in the location where each viola- 
tion occurred, on information furnished 
by the Commission as required by law 

The largest fine for violation of the 
safety appliance act, $1,300 was paid by 
the Texas & Pacific Railway on 13 
counts. The New Haven Railroad paid 
$1,250 on five counts for the second high- 
est total. The railroads fined for hours 
of service violations were the New York 
Central and the Chicago Great Western 


High Court Receives Views 
In ‘Leaky Container’ Case 


The National Freight Claim Council of 
the American Trucking Associations 
Inc., has filed a brief as amicus curiae 
in the Supreme Court of the United 
States in No. 634, A. Maschmeijer, Jr., 
Inc. v. Eastern Motor Express, Inc., i! 
which a federal court of appeals held 
that leakage from drums caused by 
“metal fatigue,” resulting in injury to 
other freight, was a breach of implied 
warranty by the shipper that the drums 
were sound 

Observing that 5,000 interstate motor 
common carriers participated in the tar- 
iff provisions applicable to the situation 
and in the governing. rules adopted in 
the National Motor Freight Classifica- 
tion, the council said in its brief: 

“The conclusion of the district court 
141 F.Supp. 477 (1956) that there is no 
liability upon a shipper of used drums 
for damage to other freight resulting 
from leakage caused by ‘metal fatigue’ 
was of serious consequence to all com- 
mon carriers compelled, because of their 
legal obligation, to accept such ship- 
ments. Chesapeake & Ohio Ry. Co. v 
O’Gara, King & Co., 144 Ky. 561, 139 S.W 
803 (1911); Montgomery Ward & Co. Vv. 
Northern Pacific Term. Co., 128 F. Supp 
457, US.D.C. Oregon (1953). 

“It is the position of the council that 
the legal errors by the district court have 
been corrected by the opinion of the 
court of appeals; that the holding by the 
court of. appeals of a breach of implied 
warranty by the shipper under the un- 
disputed facts is a valuable, legally cor- 
rect decision, amply supported by prece- 
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dent; and that any attack thereon is 
largely factual, or based upon miscon- 
ception of the application of legal prin- 
ciple. The sole interest of the council as 
amicus curiae here, is the preservation 
of the clarification of law applicable to 
its rules and tariffs as achieved by the 
decision of the court of appeals.” 


Eastern Motor Express, has filed a 
brief in Opposition to the petition for a 
writ of certiorari, asserting that the peti- 
tion failed to present any question for 
determination by the court. Therefore, 
the carrier said, the petition should be 
denied. 


Government Asks Views 
On Criminal Liability of 


Motor Carrier Partnerships 


Asserting that many carriers par- 
ticularly motor carriers, operate “in 
partnership”, the government has 
told the Supreme Court of the 
United States that it is important to 
the enforcement of the “regulatory 
system” that the high court deter- 
mine whether or not a partnership 
is subject to criminal liability for 
violations of the Commission’s safety 
regulations. 


The ruling is asked in a jurisdictional 
statement in No. 754, United States of 
America v. A & P Trucking Co. and 
United States of America v. Hopla Truck- 
ing Co. 

The Department of Justice, in state- 
ment filed for the government, said that 
the federal district court for New Jersey 
had dismissed an information in each 
of the cases on the ground that, “under 
the statutes involved, a partnership, as 
an entity, is not subject to criminal 
liability.” 

It said that A & P Trucking Co. was 
charged with transporting dangerous 
articles in a manner violating regula- 
tions of the I.C.C., with permitting an 
operator to drive without having been 
physically examined and certified as 
meeting minimum physical requirements, 
with failing to equip a truck with a fire 
extinguisher, and with various opera- 
tions as a common carrier without a cer- 
tificate. 


The department said that Hopla Truck - 
ing Co. was charged with transporting 
flammable liquid by motor vehicle in a 
manner violating I.C.C. regulations. 

The question of partnership criminal 
liability for violations requiring the ele- 
ment of knowledge was before the court 
in United States v. American Freight- 
ways, 352 U.S. 1020 and in that case an 
equally divided court affirmed a district 
court judgment which had dismissed an 
information on the ground that a part- 
nership, as such, was not subject to crim- 
inal liability. 


Power of Congress 


The department said that the issue 
was whether Congress, in using the 
phrase “whoever knowingly violates” 
could and had covered partnerships. It 
observed that the A & P case involved 
violations punishable under section 222 
(a) of part II of the interstate commerce 
act, and that the prohibitions of that 
section ran against “any person.” The 
definition section of part II, section 203 
(a), it said, “specifically defines person, 
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for the purposes of part IT, as includ. 
ing a partnership.” 

“In substanance, therefore, the ceci- 
sion below holds that it is beyond thy 
power of Congress to make a partner. 
ship entity criminally liable for viola. 
tions involving scienter,” the departme: 
added. 

“We believe, on the contrary, that ; 
partnership, like a corporation, may } 
charged by the legislature with responsi- 
bility for the knowing acts of its agent 
committed in the course of the busines; 
and that the partnership treasury (agai: 
like that of a corporation) may be sub- 
jected to a fine for the commission of 
commercial or so-called ‘public welfar: 
offenses.” 

The department cited United State 
v. Adams Express Co., 229 US. 381, as 
holding “even without the benefit of 
provisions” akin to those cited, that sec- 
tion 10 of the act, which made expres 
companies guilty of a misdemeanor for 
violations of the act, applied to an ex- 
press company organized as a joint stock 
association, rather than as a corpora- 
tion. 

As the American Freightways case was 
disposed of by an evenly divided court 
the government said that the entir. 
court should now decide the question 









First Motor Safety Fine 


Imposed Under New Scale 


A fiine of $1,000 imposed January 2 
on D. L. Adamson, of Exeter, Neb., o1 
10 counts of violations of motor carrie 
safety regulations, was the first such fins 
to be levied under a new scale of in 
creased fines prescribed in legislatio: 
passed by Congress last August (T.W 
Aug. 10, 1957, p. 76). 

The defendant was fined in the Unit 
States district court for the district o! 
Nebraska, at Lincoln. He was fined th: 


new minimum amount, $100, for eac! 
count, which was twice the previous 
minimum of $50 per count. The né 


maximum is $500 per count. 

The defendant, a common carrier « 
ordinary livestock, was charged with fail- 
ing to require his drivers to make an 
keep daily logs; failing to maintain sys 
tematic inspection and maintenance rec- 
ords for vehicles operated by him, an 
failing to require his drivers to submi' 
vehicle condition reports. He entered : 
plea of nolo contendere to an informa- 
tion charging him with the violations 
The fine was required to be paid. 


Motor Enforcement Cases 
For ‘57 Last Quarter Shown 


The Commission has issued a notict 
showing that 103 court cases involving 
motor carrier enforcement proceedings 
were concluded in the period from Oc- 
tober 1 to December 31, 1957. 

Ninety-two proceedings were repor'ec 
as criminal cases, in which 91 com 
tions were obtained and one case 
dismissed. Four were shown as civil 10r- 
feiture cases, and seven were civil injunc- 
tion proceedings in all of which ther 
were decrees for the Commission. 

The notice said that fines impore 
totaled 60,100, of which $55,725 were ‘e 
quired to be paid. Total forfeiture pen 
ties amounted to $1,100, the Commissi°? 
said. 

Types of offenses charged in court pro- 
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a 


CALL NEAREST MEMBER: Any 
member of American Chain of 


> 


sa 


CALL LOS ANGELES: C. E.| 
Jacobson, West Coast Manager, 
4419 W. Peco, Webster 3-8507, | 


; Los Angeles, California, 
> 


£ 


Warehouses can give you distri- 
bution costs in any marketing cen- 
ter. Find name of your nearest 
member in 





FREE MEMBERSHIP DIRECTORY 


Write for your copy to John Terreforte, 
250 Park Avenue, New York, N. Y. 


AMERICAN CHAIN 


OF WAREHOUSES, INC. 


A Nationwide System of Public Warehouses 


SSSSoSssessseso 








Every Link A Strong One 


ceedings were classified and it was stated 
that each unit represented one or more 
violations against a defendant or joint 
defendants, including aiders or abettors. 


The notice showed a total of 100 vio- 
lations of the motor carrier safety regu- 
lations. Under this category the most 
frequently reported violation was “failing 
to require drivers to prepare or to keep 
logs,” in 25 instances. Others were “no 
doctors’ certificates for drivers,” and 
“failing to require drivers to keep prop- 
er logs,” each in 15 instances, and “fail- 
ing to properly equip vehicles,” in 14 
instances. 

In addition to violations of the truck 
safety regulations, the Commission re- 
ported a number of types of statutory vi- 
olations, including 30 instances of “oper- 
ating without authority.” Among others 
were “granting or accepting rebates or 
concessions,” six instances, and “aiding 
and abetting unauthorized operations of 
a carrier,” six instances. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 


Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Ohio southern district, eastern divi- 
sion, at Columbus. On January 28, John- 
son Trucking Co., of Columbus, was fined 
$1,000 following its plea of guilty to an 
information charging it with violations 
of the I.C.C. safety regulations. The 
fine was required to be paid. 


Oklahoma northern district, at Tulsa. 
On January 16, National Trailer Convoy, 
Inc., of Tulsa, paid $1,400 as a forfeiture 
in a civil action in which the company 
was charged with failing to file accident 
reports with the Commission within the 
prescribed time. 


Nebraska district, at Lincoln. Virgil 
P. Stutzman, of Lincoln, a carrier of salt, 
feed, grain, and related commodities, on 
January 24 was fined $310 following his 
plea of nolo contendere to an informa- 
tion charging him with violations of the 
safety regulations. The fine was re- 
quired to be paid. 


Michigan western district, southern 
division, at Grand Rapids. On January 
21, G & E Trucking Co., of Grand Rapids, 
was fined $500 following its plea of guilty 
to an information charging it with en- 
gaging in the business of a contract car- 
rier without an appropriate permit from 
the Commission. The fine was required to 
be paid. 


Ohio northern district, eastern division, 
at Cleveland. Watkins Trucking, Inc., of 
Uhrichsville, O., on January 31 was fined 
$1,000 following its plea of guilty to an 
information charging it with violations 
of the safety regulations. The fine was 
required to be paid. 


Kansas district, at Kansas City. On 
February 3, Hurst, Inc., of Bonner 
Springs, Kan., was fined $180 following a 
plea of guilty to an information charging 
it with failing to have in its files cer- 
tificates of physical examination for 
drivers in its employ; with permitting 
and requiring drivers to operate in ex- 
cess of the maximum on-duty hours 
permitted, and with permitting and re- 
quiring drivers to drive in excess of 
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the maximum hours permitted. The ine 
and court costs were required to be paid 


Pennsylvania eastern district, at P hij. 
adelphia. Mack Transportation Co. o 
Philadelphia, was fined $1,440 following 
its plea of nolo contendere to inforina- 
tions charging it with violations of 
safety regulations. The fine was requ 
to be paid. 


Nebraska district, at Omaha. John . 
Wisnieska, doing business as Johnny 
Transfer, Dodge, Neb., was fined $42 
January 23, following his plea of 
contendere to an information chargin;s 
him with violations of certain m 
carrier safety regulations. 


Texas northern district, Dallas divi- 
sion, at Dallas. Frank Miliara, doing 
business as United Produce Co., Dallas 
was fined $500 January 21, following his 
pleas of guilty to an information chare- 
ing him with violations of certain moto: 
carrier safety regulations. 


Michigan eastern district, 
division, at Detroit. DeLuxe Moto: 
Stages, Inc., Detroit, was fined $1,15 
January 10 following its plea of guilty t 
an information charging it with violating 
certain motor carrier safety regulations 


southern 


Kentucky eastern district, at Lexing- 
ton. On January 13, Leonard Jefferson 
of Lexington, was fined $2,500 following 
entry of a plea of guilty to an informa- 
tion charging the defendant, a motor 
carrier of ordinary livestock, with failing 
to require drivers to prepare daily logs 
failing to have doctor’s certificates o1 
file for drivers, and failing to equi 
his motor vehicles with parts and acces- 
sories necessary for safe operation. The 
defendant was required to pay $1,200 of 
the fine, plus court costs. Payment ol 
the remaining $1,300 was suspended an 
defendant placed on probation for thre: 
years. 


MISCELLANEOUS DECISIONS | 


| 


Regulation of Contract Carriers | 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn Copy 
right, 1957, by West Publishing Company 











Supreme Court of Iowa 


Certiorari to review the legality of pro- 
ceedings and orders of the state com- 
merce commission wherein a motor con- 
tract carrier was found to be illegally 
operating as a motor carrier as provided 
in Chapter 325, Code of Iowa, 1954, I.C.A 
and was ordered to cease and desist op- 
erations. The Polk district court, 
Edwin Moore, J., held for the company 
and the commisison appealed. The 
supreme court, Larson, J., held that sub- 
stantial evidence sustained the order 
the commission that the contract car- 
rier was illegally operating as a mo 
carrrier. 

Reversed. 


The question of whether a contr: 
motor carrier is engaging in public trar 
portation in violation of the statu 
involved the question of whether t « 
carrier operated as a common carrier 
goods. I.C.A. Sec. 325.1 et seq. 

The supreme court does not revie% 
the findings of fact by the lower tribun i 
having jurisdiction, such as the cor - 
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merce commission, unless it otherwise 
ac ed illegally and the court should only 
examine the evidence submitted to de- 
termine whether there is any compe- 
and substantial evidence to support 
findings. I.C.A. Sec. 325.1 et seq. 


ibstantial evidence sustained finding 
the commerce commission that the 
k company holder of a contract car- 
rier permit only was illegally operating 
as motor common carrier. I.C.A. Sec. 
) et seq. 
In reviewing orders of the commerce 
mmission, it is only when facts are so 
lear and undisputed that minds of men 
annot differ .as to their import that 
ie questions of law are resolved for 
he supreme court alone to decide. 
It is a question of law for the court to 
termine what constitutes a common 
rie! 
The distinctive characteristic of a 
mmon carrier” is that he holds him- 
tut as ready to engage in the trans- 
ation of goods for hire, as a public 
mployment, and not as a casual occu- 
ation, and that he undertakes to carry 
r all persons indifferently, within the 
imits of his capacity and the sphere of 
he business required of him. 
The test by which it is determined 
ther a party is a “common carrier” 
that he must be engaged in the busi- 
of carrying goods for others as a 
iblic employment, and must hold him- 
elf out as ready to engage in the trans- 
ition of goods for persons generally 
business, and must undertake to 
goods of the kind to which his 
iness is confined and by the methods 
hich his business is conducted, and 
established roads and the transpor- 
n must be for hire. 


Encroachment by contract motor car- 

rs in the field of service rendered by 

mmon carrier, whether by design or 
ibterfuge, cannot be permitted. 

Where the evidence substantially dis- 

ses an offer to transport all goods of 

1 kind for all persons of a class, from 

to place for compensation, the car- 

er must obtain a certificate of public 


et seq., 327.1 et seq. 


| 
digests of | 


by West 
’ Copy 
Company 


i 


Where motor contract carrier could be 
nd to have solicited business, directly 
idirectly, with a lack of selectivity, 
amounted to a holding out expressly 
’ conduct to serve indifferently and 
unauthorized rendition of common 
er services. I.C.A. Sec. 325.1 et seq. 
e application of the “duty” or “right 
mmand” test in determining wheth- 
contract motor carrier is rendering 


954. 1.C.A egal common carrier services is useless 
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. if there is a holding out to serve 
differently, the carrier must per- 
y the law-imposed duty and it is a 
e non carrier, not because it must 
rm duties required of the carrier, 
ecause of a legal undertaking. I.C.A. 

p 325.1 et seq. 


iltations on service by a motor car- 


unless substantial, will not take | 


an operation otherwise that of a 
ion carrier, its nature as a public 
e or the status of such a carrier 
the true character of the plaintiff's 
tion is determined by what it has 
doing rather than just what it says 
is been doing. I.C.A. Sec. 325.1 et 
(Circle Express Co. v. ‘Iowa State 
t n merce Com’n., 86 N.W.2d 888). 
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Mayflower’s Scientific Research 
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Makes Moving Safer 
Doing a better job for your people and your company, year after 

year, is the aim of the Research and Development program carried on 
constantly in the Mayflower organization. It has produced many new 
ideas, methods, materials and equipment to protect household goods 
better, increase efficiency, and reduce work for shippers. Any improve- 
ment, great or small, is important. Just the simple idea of wrapping in 
red tissue small, easily over-looked pieces has many times helped pre- 
vent their loss. So it is with Mayflower’s decision to eliminate tailgates 
from its vans ... and the development of its standardized packing ma- 
terials and methods. You can count on Mayflower for leadership in 
providing America’s Finest Long Distance Moving Service, not only 
today, but also tomorrow. 
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MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 


United States District Court, N.D. Geor- 
gia, Atlanta Division 

Suit by a carrier to set aside and en- 
join orders of the Interstate Commerce 
Commission denying a certificate of pub- 
lic convenience and necessity for pro- 
posed new industrial trackage. The dis- 
trict court of the United States for the 
northern district of Georgia, Tuttle, cir- 
cuit judge, held that the Commission 
had jurisdiction on the ground that an 
“extension of its line of railroad” was 
involved and not merely a proposed “in- 
dustrial track,” that substantial evidence 
supported the order of the Commission 
and denying the proposed extension; but 
that denial of relief would be without 
prejudice to the rights of plaintiff in 
event that a reciprocal switching agree- 
ment now in effect should later be ter- 
minated. 

Complaint dismissed. 

In suit to enjoin orders of the Inter- 
state Commerce Commission, where the 
order was accompanied by report of the 
same date, the report and orders con- 
stituted the action of the Commission 
and should be construed together. 

In suit to enjoin an order of the In- 
terstate Commerce Commission where 





basic facts upon which the jurisdictional 
question must be resolved were not in 
dispute and were supported by substan- 
tial evidence, they were not subject to 
review by the federal court. 

In determining whether proposed 
trackage constitutes an “extension of its 
line of railroad” giving the Interstate 
Commerce Commission jurisdiction of 
an “industrial track” not within such 
jurisdiction, if the purpose and effect of 
the new trackage is to extend substan- 
tially the line of a carrier into new ter- 
ritory, the proposed trackage constitutes 
an “extension” although the line be 
short and although the character of 
the service contemplated be that com- 
monly rendered to industries by means 
of spurs or industrial tracks. Interstate 
Commerce Act, Sec. 1 (18, 22), 49 US.C.A 
Sec. 1 (18, 22). 


In determining whether proposed ex- 
tension of a carrier constitutes an “ex- 
tension of its line of railroad” within 
the Interstate Commerce Commission’s 
jurisdiction or an “industrial track,” if 
proposed construction offers a substan- 
tial threat to a preservation of the 
earning capacity and conservation of 
financial resources of either the pro- 
ponent of new trackage or the existing 
carrier, it may become a matter of na- 
tional concern, and if there is substan- 
tial doubt that the property employed 
will earn a reasonable returr? or that it 
constitutes an unneeded duplication 
whose burden may fall upon the pub- 
lic and result in harm to it, the ex- 
tension should be denied. Interstate 
Commerce Act, Sec. 1 (18, 22), 49 U.S 
C.A. Sec. 1 (18, 22). 

In suit to set aside an order of the 
Interstate Commerce Commission refus- 


TRAFFIC W: ap 


ing to grant a certificate for prop: se 
new trackage, evidence supported f nd- 
ing of the Commission denying the 
tificate on the ground that the pre 
service was ample, that proposed 

struction would be a duplication of 
cilities and that such duplication w 
be an unnecessary expenditure inin 
to the public interest. Interstate C 
merce Act, Sec. 1 (18, 22), 49 US< 


> = = 


Sec. 1 (18, 22); Administrative P: e- 
dure Act, Sec. 10 (e), 5 U.S.C.A. Se 
1009 (e). 


The building of new tracks by carrie 
of significant mileage comes within ths 
jurisdiction of the Interstate Commerc: 
Commission when it involves a subst 
tial expenditure of funds to duplicat 
existing adequate facilities to tap a 
area of industrial potential which 
cannot now serve from its own facili- 
ties if such expenditure or competitior 
resulting therefrom might be a burder 


on the public. Interstate Commerc: 
Act, Sec. 1 (18, 22), 49 US.C.A. Se 
(18, 22). 


The granting or denial of a certificate 
of convenience and necessity to extend 
the line of a railroad is a power given t 
the Interstate Commerce Commissio: 
and if on substantial evidence the Com- 
mission makes its determination that 
present and future public convenience 
and necessity do not require the proposed 
service, the courts do not reverse in ab- 
sence of legal error contributing to the 
Commission’s decision. Interstate Com- 
merce Act, Sec. 1 (18, 22), 49 U.S.C.A, Se 
1 (18, 22). 

In a proceeding to annul an order o! 
the Interstate Commerce Commissio! 


denying a certificate of convenience an 
new 


necessity for propcsed industria 


Keep Your Shipments Out Of Congested Districts 


A sure way to tie up your cross country freight is to route it 


through a congested switching district 


assessment of extra switching charges. 


safe 


the P. & P. U. Ry.! 


SWITCHING CHARGES ABSORBED BETWEEN: 
Midland Ry.; Chicago & North Western Ry.; Gulf, Mobile & Ohio RR.;: 


Illinois Central RR.; Nickel Plate Road: 


RR.; Federal Barge Lines, Inc.; 


& 





a situation that is hap- 
pily avoided when you route your freight via the Peoria 
Gateway and P. & P. U. Ry. Providing fast and reliable inter- 
change service between fifteen line-haul carriers, the P. & P. U. 


receives and delivers cars without delay 


that’s the kind of service you can expect and get from 


New 
Pennsylvania RR.; Atchison, Topeka & Santa Fe Ry.; Chicago, Burling- 
ton & Quincy RR.; Chicago, Rock Island & Pacific Ry.; Illinois Terminal 


Minneapolis & St. Louis Ry.; Peoria 
rerminal RR.; Toledo, Peoria & Western RR. 


and without 
Fast, economical and 


Chicago & Illinois 


York Central System; 
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raccage, Where there existed a reciprocal 
-witching arrangement with another car- 
rier whereby the petitioning carrier in 
»ractical effect obtained much of the 
advantage it would obtain from building 
the proposed extension, the status of the 
witching agreement was relevant to the 
merits Of the controversy. Interstate 
commerce Act, Sec. 1 (18, 22), 49 U.S.C.A. 
Sec, 1 (18, 22). 

In proceeding by carrier to annul an 
order of the Interstate Commerce Com- 
mission denying a certificate of conven- 
ence and necessity for proposed new in- 
iustrial trackage where there existed a 
reciprocal switching agreement whereby 
the petitioning carrier obtained much of 
the advantage it would have from build- 
ng its own facilities, denial of relief 
yould be without prejudice to the right 
f the petitioning carrier to present anew 
un application to the Commission for 
certificate authorizing it to build a pro- 
posed extension, in event that the recip- 
rocal switching agreement was later 
terminated. Interstate Commerce Act, 
Sec. 1 (18, 22), 49 US.C.A. Sec. 1 (18, 


2). (State of Georgia v. United States, 


156 F.Supp. 711) 


Legislation 


House Investigating Group 
Fires Counsel; Moulder Quits 


A House subcommittee investigating 





federal regulatory agencies—officially 
known as the special subcommittee on 
legislative oversight—fired its counsel 
ute February 10 and the next day lost its 
hairman, Representative Moulder, of 
Missouri, who said he resigned because 
i the firing of the counsel, Dr. Bernard 
Schwartz. 

Representative Harris, of Arkansas, 
airman of the parent committee on 
nterstate and foreign commerce, said 

would assume the post of chairman 

the subcommittee and would con- 
tinue the investigation, which at the 
time of the firing, was concerned with 


; : : S 7 | 
Federal Communications Commis- | 


Dr. Schwartz was fired after a con- 
roversy concerning his handling of the 
lup’s investigations and over an ex- 
ense account he allegedly submitted 
last August. Representative Moulder, 
ho asserted there was “dissention and 


lsagreement” among the 11 members | 
the subcommittee, said he would stay | 


a member. 
another development, Dr. Schwartz 
d over his “working files” to Senator 
rse, of Oregon. The senator said on 
February 12 that he would return them 
‘o the House subcommittee, as Represen- 


lative Harris requested. Senator Morse | 


said be believed that the Senate 
i institute an investigation of the 
itory agencies if that investigation 
e House did not continue. 
Schwartz on January 28 lauded the 
state Commerce Commission as 
“in actual practice the most in- 
ident” of the federal administrative 
‘ies. He made the statement in the 


Coulse of questioning Chairman Freas, | 


' tie Commission (T.W., Feb. 1, p. 21). 

Cha rman Durfee, of the Civil Aeronau- 

ues Board, also testified before the sub- 
m nittee. 


Senators Ask Reevaluation 
Of U.S. Role in 1.C.A.O. 


The President has been asked to initi- 
ate “reevaluations” to determine whether 
United States participation in the activi- 
ties of the International Civil Aviation 
Organization in the field of airport 
economics, use charges (other than dis- 
criminatory use charges) and revenues 
constitutes participation in activities not 
within the scope of the authority dele- 
gated to that organization. 

The request was made in a resolution 
(S. Res. 258) submitted to the Senate 
by Senator Humphrey, of Minnesota, for 
himself and Senators Knowland, of Cali- 
fornia, and Kennedy, of Massachusetts. 

In a statement in the February 6 issue 


% 


of the Congressional Record in connec- 
tion with the_ resolution, Senator 
Humphrey said recent action by the in- 
ternational organization had made 
American airport operators face a threat 
“toward the goal of ultimate self-sup- 
port.” 

“The powers of the international or- 
ganization . are fully set forth in 
the treaty,” the senator said. “There is 
only one provision which specifically 
grants any power as to airport-use 
charges. That provision is article 15, 
which requires that airport use charges 
imposed or permitted to be imposed by a 
contracting state be nondiscriminatory 
as between its national aircraft and the 
aircraft of other contracting states en- 
gaged in similar service... . 

“Yet, on June 18, 1957, the Interna- 
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Useful as sales aids, instructional 


materials and for informative 
purposes, Traffic World reprints 
are available in quantities from 
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prices in the larger quantities. 
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Write today to: 

Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 





tional Civil Aviation Organization, acting 
through its council, adopted, for world- 
wide distribution to member nations, a 
statement on airport charges which pur- 
ports to establish principles governing 
the making and collection of such 
charges. 


“The establishment of such interna- 
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tional principles, portending, as it co 
further actions to require uniform app 
cation of the principles at the air; 
of all nations which are parties t 
treaty, could have most serious repercy 
sions on the public financing of Amer 
can airports and would jeopardize ths 
continued progress toward self- 
port ‘a 


House Subcommittee Criticizes C.A.B. 
For ‘Never Concluding’ Probes of Fares 


In Report on Airline Industry, Anti-Trust Unit of House Judiciary 


Committee Urges Board to Hasten Current Investigation. 


Group 


Asks Withdrawal of Some Privileges Held by Air Transport Groups. 


The “most noteworthy failure” of 
the Civil Aeronautics Board has been 
that in its entire history it never 
has concluded an investigation of 
the general level of airline passenger 
fares, according to a House subcom- 
mittee, which, in a report to the 
House, urged that the board proceed 
expeditiously in a current fare inves- 
tigation. The committee also recom- 
mended withdrawal of certain privi- 
leges now granted to the Air Trans- 
port Association of America and the 
International Air Transport Asso- 
ciation. 


The subcommittee said that while in 
numerous instances it was “severely crit- 
ical” of the board, “in the over-all scope 
of its responsibilities the committee be- 
lieves the board in general has done a 
good job” and that “a major revision of 
the aeronautics regulatory legislation is 
unwarranted and would be unwise.” 

The statements were contained in H. 
Rep. 1328, a report of the anti-trust sub- 
committee No. 5 of the committee on the 
judiciary, pursuant to H. Res. 107. Other 
major conclusions drawn by the com- 
mittee were as follows: 

@ The subcommittee said the board 
“is properly subjected to severe criticism”’ 
for the way it had dealt with attempts of 
non-scheduled airlines to enter the in- 
dustry, and the House group said the 
continued growth of such airlines should 
be nourished by the board to assure con- 
stant competitive pressures. 

@ The investigating group said the 
A. T. A. of A. “occupies a favored posi- 
tion in the routine administration of the 
board’s responsibilities” and that anti- 
trust immunity granted to it by the 
board under section 412 of the civil aero- 
nautics act should be withdrawn. 

@ The report said the board had ex- 
tended the scope of its regulatory func- 
tion beyond the limits of its authority 
in respect to permitting the carriers’ 
trade associations to limit the over-all 
number of travel agents by areas. 

@ As to the LA.T.A., the subcommit- 
tee said it believed the C.A.B. should re- 
examine its approval of the I.A.T.A. rate 
conference mechanism, which, the com- 
mittee said, had “failed completely to 
advance the objectives for which the 
board has granted its approval and ex- 
tended anti-trust immunity.” 

@ Concerning Pan American Airways, 
Inc., the House unit said it believéd that 
the airline’s dominant position presented 


“important issues with respect to 
the enforcement of the anti-trust 
and the administration of the civil aero- 
nautics act.” The submittee asked t 
the board undertake a general invest 
tion of all activities of Pan America: 
Passenger Fare Investigation 

The subcommittee said it was “esse! 
tial” that the board proceed expeditious 
in the current investigation of passengs 
fares, No. 8008, General Passenger Fay 
Investigation (T.W., Nov. 2, 1957, p 
Nov. 9, 1957, p. 74, and Jan. 11, p. 62 
“in .order to remedy as quickly as | 
sible this deficiency in a major area 
its responsibilities.” 

The report said there were two o 
problems in the area of rates and fare 
—the “existing disparity between serv- 
ice mail rates and air freight rates” an 
the “failure of the board to take effectiy 
action to prevent air carriers fro 
charging first-class fares for flights i: 
coach equipment.” 


The subcommittee blamed “institu- 
tional infirmities in the regulator 
complex” for the board’s failure 


recognize the benefits brought to ai 
transport by the irregular carriers.” 
recommended that the C.A.B. take ste} 
to assure that all elements of the in- 
dustry be made able to offer competi- 
tion. 


Position of A. T. A. of A. 


The House unit, the chairman of w! 
is Representative Celler, of New York 
said that many functions of the A.T.A 
of A. resulted in contributions to the 
dustry and to the public, but that “: 
substantial number of A.T.A. activitie 
for its member carriers involve seri 
anti-trust problems.” 

“Some of these activities,” said 
subcommittee, “flow from agreements 5 
apparently antithetical to national anti- 
trust policies that the committee < 
not believe they were the kind of ag: 
ment that Congress intended to be s 
mitted to the board, or if submitted t 
the board would or could approve 
The committee recommends that ‘he 
anti-trust division of the Department 0! 
Justice undertake a comprehensive .1- 
vestigation into the relationship of A.7 A 
to its certificated members to ascert.! 
whether the trade association has bee 
vehicle for joint activities that have 
volved violations of the 
laws... 

“A.T.A. is distinguished among tread 


” 


associations in that anti-trust exempt)on 
has been extended to its articles of © 5 
It is difficult to understa.1¢ 


sociation. 


anti-tr ist 
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J.S. Chamber Urges C.A.B. 
To Hasten Fare Probe 


The president of the Chamber 
f Commerce of the United States 
as urged the Civil Aeronautics 
Board to push its investigation of 
passenger airline fares because 
f, he said, “the critical financial 
tuation facing the air transpor- 
tation industry.” : 

The chamber reported that its 
president, Philip M. Talbott, stated =: 
1 a letter to a board examiner : 
that the request was at the di- 
rection of an unanimous recom- 
mendation of the chamber’s board 

f directors. The letter was sent 
to Examiner Ralph Wiser, who is 
conducting the hearing No. 8008, 
General Passenger Fare Investi- 
gation. 


Mr. Talbott added: 


“It is believed that undue delay 
in reaching a decision in this im- 
portant matter would be contrary 
to the best interests of the public 
and could prove detrimental to 
our national defense effort.” : 
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hy anti-trust immunity should be ex- 


tended to the mere creation of a trade 


ussociation for the scheduled  air- 
RE 

Pending enactment of new legislation, 
e subcommittee said, the C.A.B. “should 
ypprove under section 412 only such 
nt activities required for the A.T.A. and 


1A.T.A, to propose maximum travel agent 


mmission rates for their members” and 


the “minimum qualifications any travel 


went must possess to be eligible for ap- 
ointment by the member carriers. 
Application of these qualifying stand- 
rds to the appointment of a particular 
agent should be exercised by the carriers 
n an individual basis,” the subcommit- 


tee said, “and should not be undertaken 


y joint action through the trade asso- 
iations. The board should withdraw its 
ipproval from all provisions of the agen- 
resolutions submitted by A.T.A. and 
T.A. which are inconsistent with the 
foregoing.” 


Operations of 1.A.T.A. 


; to operations of the I.A.T.A., the 
ise group proposed that the C.A.B. re- 
mine its approval of the I.A.T.A. rate 
ference mechanism, saying “the com- 
ittee believes the time to restore com- 
titive conditions to the international 
r transport industry is long overdue.” 

The committee joins,” it said, “in the 
mmendations of the board, the 
iptroller General of the United States 
and the Air Coordinating Committee that 
eg'slative authority be granted to the 
B. to control the fares, rates, rules 
11 practices of United States carriers 
licable to air transportation to and 
n the United States and to the same 
extent that he board now has power to 
| with respect to fares, rates, rules and 
proetices in domestic air transportation. 
‘The committee also endorses their 
recommendation that the board legisla- 
Uvely be given greater authority that at 
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Burnham’s trained personnel pack 
prized possessions in specially 
designed containers and carefully 
cover and pad your furniture. Mod- 
ern Burnham vans are engineered 
to accommodate your requirements 

and the Burnham man will 
unpack and place your goods just 
where you want them. End your 
moving worries. Cali the man from 
Burnham Van. 


BURNHAM'S 


VAN SERVICE 
MOVERS OF FINE FURNITURE 





Home Office: Columbus, Georgia 
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Authoritative Texts 
and Organized Course Materials 
For Group Study Courses in 
Transportation & Traffic Management 


College of Advanced Traffic materials—for 15 years 
setting the standards of professional training—are 
available to universities, colleges, business colleges, 
traffic clubs, Delta Nu Alpha chapters, government 
agencies and companies with training programs. 


With College of Advanced Traffic materials, you can assure 
students and trainees of working with the finest text and 
study materials available—the very textbooks used in the 
College’s resident school in Chicago, as well as text prob- 
lems, examinations, tariff workbooks and practical problem 
projects covering both theory and practice. These materials 
have been developed through intensive research and analysis 
over a period of thirty-five years, and for fifteen years have: 
been available for group study through the College’s Con- 
ference Course Division. 


These course materials are designed for both beginners and 
persens already in the field . .. and for those who plan 
professional careers and membership in the American Society 
of Traffic and Transportation. They have been used by 
more than 180 organizations in training more than 30,000 
Students in courses in: 


———TRANSPORTATION AND TRAFFIC MANAGEMENT 
——4GENERAL BUSINESS AND TRANSPORTATION ECONOMICS 
—— INTERSTATE COMMERCE LAW AND PRACTICE 


There are several Group Study Plans available, and the 
Conference Course Division will be glad to assist in develop- 
ing a program for your group—without obligation on your 
part, of course. We feel confident that your group can 
make profitable use of these superior materials, backed by 
the reputation of the institution which is the leader in its 
field and is known as “The School of Successful Graduates.” 


COLLEGE OF ADVANCED TRAFFIC 


Mr. A. E. Berendt, Assistant Dean 
College of Advanced Traffic 
22 West Madison St. 
Chicago 2, Illinois 


YOUR INQUIRY WILL BRING FULL DETAILS BY RETURN MAIL. 


Please send details about your prepared course materials for classes in [_] Transportation & 


Traffic [] Interstate [] General 
Transportation Economics. ! understand that no salesmen will call. 


Management; Commerce Law & Practice; Business & 


Name 


Address — 


re tia 


Name of Organization 
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present to control the fares, rates, 
and practices of foreign carriers a} 
able to air transportation to and 
the United States.” 

‘Dominance’ of Pan American 

Regarding Pan American, the sy 
committee said the carrier’s domina: 
was due partly because it was the 
in its field and for many years the 
airline “whose management, and pa 
ticularly its president, Juan Te 
Trippe, had the vision to foresee 
possibilities in advancing internatio: 
air commerce.” 

“Another cause,” said the H 
group, “is the fact that Pan Ameri 
early development was influenced by | 
protective and anticompetitive polici 
of the Post Office Department and of t! 
Civil Aeronautics Board that were de- 
signed to give stability to the air tran 
portation industry and to reduce the 
of federal subsidies. 

“Pan American’s controlling 
however, has not resulted solely fror 
normal growth under superior n 
agement. Nor has its dominance be: 
thrust upon it by officials of the 
ernment. 

“Pan American’s present dominar 
position, in large measure, is the resu 
of its use of devices to foreclose com- 
petition in order to secure and maintair 
control over markets in which it does 
business. Even after it came under th 
‘regulated competition’ of the CAB 
Pan American’s business practices ha\ 
exemplified excessive competitive ag- 
gressiveness. 

“On the basis of its record, the con 
mittee believes that the power possesse 
by Pan American World Airways Syste 
in its dominance of overseas and inte 
national air transport of the Unité 
States, together with the exercise 
that power in its operations, presen! 
important issues with respect to bot! 
the enforcement of the anti-trust law 
and the administration of the civil aero- 
nautics act... 

“The committee believes . 
should undertake at an early date 
general investigation into all of Pal 
American’s activities in order to deter- 
mine whether or not its dominate posi- 
tion in United States-flag foreign an 
overseas air transportation, and its trad 
practices, accord with the anti-trust 
policies and public service objectives o! 
the civil aeronautics act... .” 


posit 


. . the boar 


+ Dissents by Three Members 


A dissent concerning the A. T. A. of A 
was made by Representatives Keati! 
and Miller, of New York and McCulk 
of Ohio. They said the purpose of 
report was to depict the association 
an “evil monster,” and that the majorit! 
“emphasizes only those facts which ' 
support their conclusion and plays d 
or completely ignores those factors wh 
would be favorable to A.T.A.” 

The same three representatives 
noted a dissent in regard to the c 
clusions about Pan American. In 
dissent they said “we believe the ! 
jority’s recommendation for an ad 
tional general investigation of |! 
American by the C.A.B. is without me! 


Merchant Marine Act Change 


Amendment of section 27 of the m 
chant marine act, 1920, so as to per! 
water transportation between Americ 
points by barge companies which n 


have some foreign ownership, is pr°- 





eb uary 1 


in f 
> 
10202, 
bP senta' 

, Caro 
enness 
ced ei 

(T.W 


13 Seno 
Of Spac 


rhe 13 1 
iittee 
ration 

President | 
Johns 

In the F 

roduced 
to es 
stron: 

romoting 
operations 
ant i for ot 

Other 1! 

Senate con 

From thi 

Senators 

i Johns 

From th 

Sen 
nd Wiley 

From th 
Sena 

Saltonstall 

From th 

relgn Co 

f Washin 

From tl 


FI 


the 


Cost 
time 
anytt 


\ir Fr 
t giv 
sts— 

Sit Ww-p 

fight c 
rture 


NEW Y 
CHICA 
PHILA 


Lower Re 








FFIC Worypgreb uary 15, 1958 


rates, ) ule: Mipos in four bills introduced in the 
ers applic.MHouse. They are H.R. 9826, 9833, 9855 
and m feel 10202, introduced, respectively, by 


mepresentatives Hemphill and Rivers, of 
, Carolina, and Baker and Frazier, 


_— ennessee. Identical bills were in- 
the su ced earlier in the Senate and the 
domina: sina . 4 
is the (T.W., Feb. 1, p. 75). 
rs the ee se 
and 
aeosen ela Senators Made Members 
vemabon BOF Space Exploration Group 
he H The 13 members of a special Senate 
Ameri nittee on ‘astronautical and space 
ced by yploration have been appointed by Vice- 
ve police dent Nixon. The chairman is Sen- 
and of tl tor Johnson, of Texas. 
were de- In the House, a bill (H.R. 9966) was 
air trans-Mintroduced by Representative Coad, of 
ice the cost iowa, to establish a national commission 
ustronautics for “the purpose of 
& position Mromoting research, development and 
olely fromM™onerations in the field of astronautics, 
rior man-fand for other purposes.” 
lance bet Other members appointed to the 
f the Senate committee were: 
From the committee on appropriations 
a Senators Bridges, of New Hampshire, 


and Johnson. 
From the committee on foreign rela- 
Senators Green, of Rhode Island, 


close com- 
1 maintai: 


ch it Goes Band Wiley, of Wisconsin. 
ange A From the committee on armed serv- 
orig s—Senators Russell, of Georgia, and 
titive ac. M2" stall, of Massachusetts. 
Sis From the committee on interstate and 
os foreign commerce—Senators Magnuson, 
' possesse { Washington, and Bricker of Ohio. 


- 0 > 0 j 22 CO rover t 
Lys Syste m the committee n governmen 


and inte - 
he Unite 

xercise 

Ss, presen! 

t to bot! 


operations — Senators McClellan, of 
Arkansas, and Mundt, of South Dakota. 

From the joint committee on atomic 
energy—Senators Anderson, of New Mex- 
ico, and Hickenlooper, of Iowa. 

From the committees on armed serv- 
ices and government operations, ex 
officio, committee on appropriations — 
Senator Symington, of Missouri. 


President Asks More Money 
For Aeronautics Committee 


An additional sum of $5 million for 
the National Advisory Committee for 
Aeronautics for salaries and expenses, 
the primary purpose of which is “to 
permit immediate initiation of an in- 
creased level of research operations 
urgently needed in areas affecting ballis- 
tic and guided missiles, manned and un- 
manned space vehicles and military air- 
craft,” has been proposed by the Presi- 
dent. 

The proposal, along with one concern- 
ing the federal ship mortgage insurance 
fund, was contained in a communica- 
tion to Congress entitled “Proposed Sup- 
plemental Appropriations and Other Au- 
thorizations for the Fiscal Years 1957 
and 1958, and for Other Purposes, in the 
Amount of $2,896,519,968, for Various 
Agencies.” 

Concerning the federal ship mortgage 
insurance fund, the President proposed 
that the Secretary of Commerce be au- 
thorized to transfer funds from the ves- 
sel operations revolving fund into the 
federal ship mortgage insurance fund in 
order to redeem defaulted loans or mort- 
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gages. It was proposed that such ad- 
vances, to total no more than $10 million 
at one time, be repaid as soon as prac- 
ticable. 

The President said the fund for the 
aeronautics committee also included 
funds for recently approved increased 
rates of pay for certain wage-board em- 
ployes. 


Rail Unions Urge Passage 
Of Bill on Retirement Tax 


The ways and means committee of the 
House has been told by counsel for the 
Railway Labor Executives’ Association 
that its 21 member unions and the loco- 
motive engineers’ union favor enactment 
of H.R. 5551, which would exclude from 
taxable income taxes imposed on em- 
ployes under the social security, rail- 
road retirement and civil service retire- 
ment systems. 

The counsel, Lester P. Schoene, testi- 
fied before the committee on February 
7, the final day of its month-long gen- 
eral revenue hearing. 

According to Labor, the weekly rail- 
road labor newspaper, Mr. Schoene said 
the exclusions in H.R. 5551 “would 
make it possible to finance a 10 per 
cent across-the-board increase in rail- 
road retirement benefits and other im- 
provements without enlarging the tax 
burden on present rail employes and 
without impairing the soundness of the 
railroad retirement fund . 


“He made it clear, too, that H.R. 5551, 
in its present form, gives ‘no perferential 
treatment’ to rail employes, but covers 


ATLANTA 
BIRMINGHAM 
CHARLOTTE 
CHICAGO 
CINCINNATI 
DALLAS 
JACKSONVILLE 
MEMPHIS 
MIAMI 
NEW ORLEANS 
NEW YORK 
NEWARK 
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THE DIRECT CENTRAL 
TRANSCONTINENTAL 


R. K. BRADFORD 
Vice Pres.- Traffic 


Traffic 
Offices 
in 37 
Cities 


DENVER & RIO GRANDE WESTERN RAILROAD 


1531 Stout Street, Denver 2, Colo. 
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MARKETING || 
AND | 
TRAFFIC 
MANAGEMENT 


by 
G. LLOYD WILSON 


A study of the principles and 
problems in marketing to show 
how transportation and _ traffic 
management may be used more 
effectively to connect the produc- 
tion and consumption of goods. 


$3.00. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 
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those under the other retirement systems 
as well. 

“Schoene emphasized that the A.F.L.- 
C.I.O. and the unions of federal em- 
ployes are also strongly backing this 
legislation .. .” 


Senate Gives Its Approval 
To Ship Trade-in Bill 


A bill which would accelerate the 
trade-in of old merchant vessels with 
replacement by modern vessels was 
passed by the Senate on Febraury 6 and 
was sent to the President. 

The bill (H.R. 3210) would reduce 
from 17 to 12 years the minimum age of 
ships eligible for trade-in and would 
extend the program from June 30 of 
this year to June 30, 1962 (T.W., Feb. 1, 
p. 13, and Feb. 8, p. 82). 


Building, Sale of 4 Liners 


Three bills introduced in the House 
would authorize the construction of four 
passenger vessels for sale to three steam- 
ship companies. 

Representative Ray, of New York, in- 
troduced a bill (H.R. 10638) té authorize 
construction of two 90,000-ton liners for 
sale to Sea Coach Transatlantic Lines, 
Inc., for $70 million each, the ships to 
have a capacity of about 6,000 passengers 
each. 

Representative Dellay, of New Jersey, 
introduced the other two bills (H.R. 
10533 and 10534). The former would 
authorize the construction by the Fed- 
eral Maritime Board of a _ superliner 
“equivalent to the steamship ‘United 
States’” and sale of it by the board to 
the United States Lines Co. for $47 mil- 
lion. Gen. John M. Franklin, president 
of the company, told a House committee 
on February 4 that such a ship would 
cost $109 million, but that his company 
could afford only $47 million (T.W.., 
Feb. 8, p. 82). The latter bill would 
provide for construction of a vessel with 
a capacity of about 1,400 persons for 
sale to American President Lines, Ltd. 


Alaska Rail-Highway Study 


A bill (S. 2933) to extend to August 1, 
1960, the life of the Alaska International 
Rail and Highway Commission has been 
introduced by Senator Magnuson, of 
Washington, vice-chairman of the com- 
mission. The commission was set up to 
study economic and military advantages 
of further rail and highway facilities 
within Alaska and between this country 
and Alaska. It is to report to Congress 
and, under the present law, go out of 
existence by August 1 of this year (T.W., 
Jan. 11, p. 66). 


Highway Fund Reimbursement 


A bill (S. 3150) introduced by Senator 
Case, of South Dakota, would amend 
section 111 of the federal-aid highway 
act of 1956 to provide that whenever a 
state is required to pay for all or any 
part of the cost of relocation of utility 
facilities necessitated by the construc- 
tion of a project on any of the federal- 
aid systems federal funds may be used to 
reimburse the state for 50 per cent of the 
amount of the cost paid by the state. 
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A.A.R. Spokesman Plead 
For Rail Taxation Changes 


Congress has been asked by Grevor 
S. Prince, vice-president and g¢ 
counsel of the Association of Ame 
Railroads, to enact legislation to k 
railroad industry take account of inf 
replacement costs in computing di 
ciation allowances and to reduce 
allowable life of depreciable rail pro 
to a maximum of 20 years 

Mr. Prince made his proposals 
hearing being held on revision of 
laws by the ways and means comm 
of the Senate. 

Railroads, he said, were handicapyx 
in that they must compete with car 
which can “write off” investment 
shorter periods. He said that rail 
depreciable property was assigned 
traordinarily long and unrealistic li\ 
with the use generally of period 
50 to 100 years for roadway struct 
and up to 35 years for equipment 

“It is clear,” he said, “that reco 
of capital costs in a much shorter peri 
of time enables the railroads’ compet- 
itors more readily to keep abreast 
technological developments and to n 
ernize their equipment.” 


Senate Committee Funds 


The Senate on February 5 approve 
Senate Resolution 224 allotting the Sen- 
ate interstate and foreign commerce com- 
mittee $225,000 to finance its activities ir 
1958. The sum is exactly what the com- 
mittee received for work last year, $25,0 
of which was returned unused 


Highway Building Acceleration 


Identical bills have been introduced 
in the House to revise the federal-aid 
highway laws for the purpose of accel- 
erating the construction of the federal- 
aid highway system. The bills (H.R 
19488 and 19511) were introduced }b) 
Representatives Fallon, of Maryland 
and McGregor, of Ohio, respectively 
They would amend existing highway leg- 
islation going back to 1916 to carry out 
the objective of the 1956 act—to com- 
plete the construction of the interstate 
highway system as nearly as practicable 
in tlfe 13-year appropriation period 
that act. 


Safety Acts Amendment 


At the request of the Commission 
Senator Magnuson, of Washington, has 
introduced a bill (S. 3102) which would 
amend the safety appliance acts 
authorize the I.C.C. to exempt four- 
wheel track motorcars and four-whee! 
push trucks from any or all requireme! 
of those acts. The bill would further 
amend the acts to authorize the Com- 
mission to prescribe for such cars and 
trucks such other appliances and devices 


as may be necessary in the interest of 

safety. 

U.S.-Aid Highway Extension 
Two more identical bills (H.R, 10531 


and 10540) have been introduced in ‘1 
House calling for amendment of 11 
federal-aid highway act of 1956 so 
to increase the mileage of the natioral 
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of interstate and defense high- 
Previously, four identical bills were 
iced (T.W., Feb. 8, p. 82). The 
ills were introduced by Represent- 

Clark, of Pennsylvania, and 
e, of Kansas, respectively 


Labor News 


Freight Handlers at Truck 
Terminals in Chicago Vote 
Against Proposed Strike 


‘k workers employed at truck 
inals in Chicago voted, on Feb- 
9, against engaging in a strike 
inst 350 trucking companies in- 
ed in a dispute with a local union 
710) affiliated with the Team- 
Union (the International 
therhood of Teamsters, Chauf- 
rs, Warehousemen and Helpers of 
erica.) 


ge benefits had been the principal 
1 dispute. The dockmen had sought 
d vacation week for ten years’ serv- 
nstead of after twelve years as 
ently provided, a 9-cent hourly dif- 
tial for work done between 6 p.m. 
} a.m., and two more paid holidays 
for a total of 8 (T.W., Feb. 8, p. 


rding to spokesmen for the Cen- 
Motor Freight Association and the 
the vote will result in acceptance 
three-year contract patterned after 
iwreement reached by management 
22,000 Chicago area truck drivers 
16,000 Teamster Union members in 
est, southwest, and southeast areas 
meeting in Chicago December 27 
igh 30 (T.W., Jan. 4, p. 58). Under 
yntract, the 4,500 dockmen in Local 
vill receive a 10-cent hourly wage 
increase this first year and in- 
uses Of 7 cents an hour the next two 
as well as added health and wel- 
benefits. 
the balloting, 1,771 members voted 
nst and 754 voted for the strike pro- 
A two-thirds majority was needed 
ithorize a strike. Prior to the ballot- 
John T. O’Brien, secretary-treasurer 
cal 710, had advised members that 
vage increase offered by the truck- 
ompanies was adequate. 


Union Pickets at N.L.R.B. 
In Ship Election Dispute 


e National Maritime Union has con- 
d with representatives of the Na- 
1 Labor Relations Board and has 
ted the board’s headquarters in 
iington, D.C., asking that the board 
a representation election among 
oyes of the American Coal Ship- 
Co 
‘illiam Perry, N.M.U. organizer, said 
vessels of the company were being 
ned by members of both the N.M.U. 
the Seafarers International Union, 
that in addition the licensed per- 
hnel on the vessels were members of 
trict 50, United Mine Workers. Mr. 
"y said manning of the ships was at 
€ direction of an order by the federal 


district court for New York City requir- 
ing the company to hire unlicensed per- 
sonnel “on the basis of oldest sea serv- 
ice.” 

The N.M.U. originally had a contract 
with the company but it was voided last 
February by the court after the S.I.U 
filed unfair labor practice charges with 
the board that it was a pre-hire agree- 
ment, Mr. Perry said. 

A spokesman at the N.L.R.B. said that 
athough the board had not “foreclosed 
opinion on the matter,” it had a rule 
that such elections not be held until dis- 
posal of pending court charges against 
a participating party. The spokesman 
said the board was considering “various 
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possible avenues of approach” to the 
matter. 

He said the meesing between union and 
board representatives took place the 
afternoon of February 7 in the board’s 
headquarters. The picketing took place 
that morning 


B.L.F.E., Rails ‘Deadlock’ 
On Health Security Issue 


The Brotherhood of Locomotive Fire- 
men and Enginemen has charged that 
the railroads are “not agreeable to nego- 
tiate in good faith” on the union’s “health 
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is UNITED’S reputation for the finest moving service 


Now, today, you can enjoy the modern ease and 


convenience of “Pre-Planned” service...even when 
moving overseas. In specially-designed UNI-PACK 
containers, your goods are whisked—via sea or air—to 
such far off places as Alaska, Hawaii, Puerto Rico, 
Japan, France, England and West Germany 

Ask your nearby UNITED VAN LINES AGENT to 


give you full particulars 
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United Van Lines 
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For free help and 


advice on moving - 
problems, write noted {~~ 7 

consultant, BETTE 74 
MALONE, c/o United 
Van Lines, Dept. TW, \ J 


St. Louis 17, Mo., or > 
contact your nearest \\/~ 


United Agent 
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General Offices, Indianapolis, Indiana 


LONG DISTANCE MOVING 
In the West 
LYON VAN LINES, INC. 


WHEN YOU MARK 
YOUR OCEAN FREIGHT 
“N&W VIA NORFOLK” 


This famed Hampton 

Roads port has every 

modern facility for 
- fast, efficient import- 
» export service. 


Norfotk... Westete. 


RAILWAY 














security program” and that the matter is 
deadlocked, according to Labor, the 
weekly railroad labor newspaper. 

It said that the union vice-president, 
M. W. Hampton, had written to the east- 
ern, western and southeastern carriers’ 
conference committees saying that “fur- 
ther meetings would serve no useful pur- 
pose.” 

The newspaper said the deadlock fol- 
lowed several months of negotiations, in 
which union negotiators had proposed a 
collective bargaining agreement embrac- 
ing a comprehensive health security pro- 
gram, together with a trust fund agree- 
ment under which that program would 
be administered. 

Mr. Hampton said the response of the 
carriers’ negotiating committees was 
“very brief and included new and ex- 
traneous issues” and that “no concrete 
proposal has been presented to our com- 
mittee by the carriers.” 


Statistics 


No Significant Change Seen 
In Rate of Bus Accidents 


No significant change occurred in the 
number of accidents reported per 100,000 
bus-miles operated in intercity service by 
140 Class I motor carriers of passengers, 
in the second quarter of 1957, as com- 
pared with the corresponding period of 
1956, according to the Commission. 

The statement was made in a notice 
titled “Motor Carriers of Passengers, 
Class I, Accident Data for Second Quar- 
ter, 1957,” based on operations of the 140 
carriers for which data were available. 

The 140 carriers reported 819 accidents 
for the 1956 period, and 886 for the 1957 
quarter, but the mileage operated in the 
latter period was 208,871,000 compared 
with 189,150,000 in the former, resulting 
in a reduction in the rate of accidents 
per 100,000 bus miles from 0.43 to 0.42, the 
Commission said. 


Reported deaths rose from 22 in the 
1956 quarter to 29 in the 1957 quarter, 
with deaths per 100,000 bus-miles in- 
creasing from 116 to 139, the 
I.C.C. said. Decreases were reported in 
the total number of non-fatal injuries, 
and in the number per 100,000 bus-miles, 
in the comparative quarters. 

Southern Region carriers operated a 
greater number of intercity bus-miles 
than did those of any other region, and 
also experienced the highest accident 
frequency rate, it was stated. Fatality 
rates, however, were higher in the Central 
and Pacific regions, the Commission said 


Rail Employment 


Employes of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies totaled 885,971 at the middle of 
January, a decrease of 10.98 per cent 
under the figure for January, 1957, and 
a decrease of 3.56 per cent under Decem- 
ber, 1957 according to a rail employment 
compliation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. The employment as of 
the middle of January was reported as 
follows: 


Executives, officials, an staff essistants, 
16,073; professional, clerical, and general, 
179,785; maintenance of way and struct- 
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ures, 142,804; maintenance of equi equipr 
and stores, 218,434; transportation r onstru 
than train, engine, and yard), 104 447 nected 
transportation (yardmasters, switch ten.BBp\ e with 
ders, and hostlers), 13,328, and trar 
tation (train and engine service), 2 iti 

Central 


Airline Business Transaction: 


Airline business transactions throy 
the Airlines Clearing House were u 
per cent in December of last year com. 
pared with the same month in 1956, ac. 
cording to the Air Transport Associatj 
of America. The association said thy 
total interline business transacted las 
December was $59,687,082.55, compared 
with $52,822,790.50 in December of 195¢ 


Freight Car Supply Report 


US. railroads reported an averag 
daily surplus of 106,176 freight cars a: 
an average daily shortage of 35 freigh: 
cars in the week ended February 1, com- 
pared with a surplus of 112,177 cars and 
a shortage of 74 cars, on an averag: 
daily basis, in the week ended Januar 
25, according to the car service divisior 
of the Association of American Rail- 
roads 

Making up the latest week’s surplus 
were 34,264 plain box cars, 215 auto box 





A New Yor 


20,857 gondola, 36,111 hopper (includes ; ’ 
4,947 covered), 8,912 stock, 2,602 flat jm “°".% 
2,610 refrigerator and 605 miscellane: vey os . 
cars. The shortage was composed of | ai a 

plain box cars and 25 miscellaneous cars 

Ipproximat 
eae emain at | 
ear says 
1.C. Acts Bulletin NY. will k 
use at 


The Commission has issued anothe 
in a series of “advance bulletins” suppl 
menting its publication “Interstate Com- 
merce Acts Annotated.” The latest bul- 
letin, designated as Volume II, No 
and dated December 16, 1957, was issut 
to provide annotations covering legisla 
tion, regulations, and court and Com- 
mission decisions “as currently as | 
sible,” the Commission said 

Volume 17 of the “acts annotated,” t 
latest bound supplement to the basi 
publication, can be ordered by title fron 
the Government Printing Office, Wash- 
ington 25, D.C., at $3.25 per copy, the 
Commission says. 
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Braniff Using Electronics 
For Reservations System 
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having 
An electronic airline reservations : Matson T 
tem which it says is capable of h e Ocea 
dling more than 8 million seat resery4- e. First 
tions a month has been unveiled » Is say t 
Braniff Airways, Inc. plus 
The airline said that the equipmen! g, the s 
directly connected to every dome 
reservations office on its system, m 
; : A. Port 


it possible to sell or cancel space 


less than a second, excluding line trans-@ Te Los 
mission time. Ss annou 

“Designed and built by the Teleres hr commi 
ter Corp., of Stamford, Conn., the el ract to se 
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equipment is located in a spe- the United States,” Braniff said. “The 
onstructed building in Dallas and system maintains an inventory on 250 
nected directly by 18,000 miles of flights per day on the Braniff system 


ee with the 140 Braniff offices in for 31 days ahead. 








Central’s ‘C.T.C.’ System Now Has Push-Button Control | 


ee 


a nse 
ee ete ese 
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A New York Central Railroad train dispatcher demonstrates new console control equipment, 
recently installed at Rochester, N.Y., for C.T.C. (Centralized Traffic Control) system by means 
of which he can activate and control signals and switches 100 miles away. The Central says 
that ‘this startling new development in C.T.C. uses a console to replace earlier C.T.C. control 
ystems which had control levers mounted directly on the track map spread over an area of 
spproximately 20 feet for one division. With the new push-button console, the dispatcher can 
remain at his desk while activating the signals and switches for the entire division. Later this 
says the Central, all traffic on the Central's main line between Buffalo and Syracuse, 
will be controlled through the console. It states that an identical console control now is 
use at Toledo, O., controlling all traffic over the road’s double-tracked 133-mile Toledo 
Division 
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Matson Takes Over Modernized Pier at Seattle 
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having been modernized by the Port of Seattle, Pier 48 at the port has been taken over 
Matson Terminals, Inc., for use by Matson Line vessels in the Hawaiian trade and by ships 
The Oceanic Steamship Co., Matson subsidiary, in South Pacific, New Zealand and Australia 
e. First arrival at the new terminal was the S.S. ‘Ventura’ (above), of Oceanic. Seattle port 
ls say that the terminal provides a total of 174,765 square feet of shedded area, including 
s, plus 41,595 square feet of open yard space. The north side berthing area is 600 feet 
g, the south side berthing area is 500 feet long, together with 150 feet of tail-gate space 


sentative to Europe next month to 
conduct a survey of European manu- 
facturers, importers and exporters to 
determine methods to have them route 
cargoes through the Port of Los Angeles 


The one-year agreement is with William 


A. Port Study in Europe 


The Los Angeles Harbor Department 
ms announced that the board of har- 
-@r commissioners has approved a con- 
tact to send a traffic promotion repre- 
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The space you need on 
the flight you want... 


ONLY UNITED 
OFFERS RESERVED 
AIR FREIGHT ON 
ALL EQUIPMENT 


UNITED 


This century old railroad 
has the Freight-Moving 


KNOW-HOW 
} that shippers like 


22¢ 


ROCK ISLAND LINES 


IR RMT EY Se? SERS — 
Nancy says... 


Call McLean for 


“KNOW-HOW” SERVICE 











oP a ED 
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Along the Eastern Seaboard 
and 
write McLean Trucking Com- 
pany, Box 213, Winston- 
Salem, N. C 


in the Midwest or 
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Chernus, maritime reporter for the last 
15 years for a Los Angeles newspaper, 
according to the announcement. 


New Sailings to Cuba 


The United Fruit Co. has announced 
that on March 7 it will begin a new 
cargo service from Mobile, Ala., to 
Havana, Cuba, with sailings on a fort- 
nightly basis. It said lumber and general 
cargo would be handled southbound, 
with available cargo for either Mobile 
or New Orleans northbound. The com- 
pany said the new service would sup- 


plement its weekly sailings from New 
Orleans to Havana. 


R.E.A. to Add 10 Cities 


For Shipment Clearance 


The Railway Express Agency, Inc., has 
announced that it will add 10 port cities 
for the clearance of European ship- 
ments transported in its worldwide ser- 
vice. 

It said Boston, Houston, Los Angeles, 
San Francisco and Seattle would start 
operations February 15; Philadelphia, 
Baltimore and Norfolk on March 15, 
and Chicago and Detroit on April 1. 


Personal News 


CARRIERS 


Rail—— 


Williard W. Knobeloch was appointed 
a member of the Western Classification 
Committee, effective February 1, accord- 
ing to announce- 
ment by J. P. Hack- 
ler, chairman of the 
committee. Mr. 
Knobeloch was for- 
merly commerce 
agent for the Mis- 
souri Pacific Rail- 
road at St. Louis. 
During his 16 years 
of service with the 
railroad he filled 
various positions in 
the rate depart- 
ment, and was ac- 
tive in the handling 





W. W. Knobeloch 


of I.C.C. cases. 


Henry C. Friel has been appointed 
vice-president and general counsel of 
the Canadian National Railways, with 
headquarters in 
Montreal, Donald 
Gordon, chairman 
and president of 
the C.N.R. has an- 
nounced. Mr. Friel 
joined the railway, 
in the legal depart- 
ment, in 1943, after 
having been in pri- 
vate law practice 
in Moncton, New 
Brunswick. He had 
been the system’s 
general counsel 
since April, 1956. 
He received the degree of bachelor of 
arts from St. Francis Xavier University 
in 1922, and the degree of bachelor of 
laws from Dalhousie University in 1925. 


H. C. Friel 


William N. Ernzen has been appointed 
assistant comptroller of the Chicago, 
Burlington & Quincy Railroad Co., with 
headquarters in Chicago. He has been 
with the company since 1928. 


Appointment of Jack R. Hammack to 
the newly-created post of sales mana- 
ger—trailer traffic for the Chicago & 
Eastern Illinois Railroad, with headquar- 





ters in Chicago, has been announced by 
David O. Mathews, president. Mr. Ham- 
mack formerly was vice-president of the 
Kansas City Trimming Supply Co. G. N. 
Sabin recently became assistant vice- 
president—traffic of the C. & E. I. at 
Chicago. 


Richard F. Carroll has been appointed 
general agent of the Quanah, Acme & 
Pacific Railway Co., with headquarters 
in San Francisco. 


R. D. Engelman has been appointed 
general agent for the St. Louis South- 
western Railway Lines, with headquar- 
ters in St. Louis, effective February 1, 
succeeding G. E. Geissert who has re- 
tired after more than 41 years of con- 
tinuous service. 


At a recent meeting of the board of 
directors of the Atchison, Topeka & San- 
ta Fe Railway System, W. G. Hunt was 
appointed vice-president and general 
auditor. Robert Keyes has been made 
director of cost analysis and research for 
the railway at Chicago. 


Effective February 1, William L. Bailes, 
Jr., was appointed assistant coal traffic 
manager—rates for the Chesapeake & 
Ohio Railway, Richmond, Va., succeeding 
C. H. Noble, retired. 


G. A. McMillan has been appointed 
district freight agent for the Seaboard 
Air Line Railroad Co. at Plant City, Fla., 
succeeding A. P. Courvoisie, who retired 
recently after 44 years with the railroad. 
Since 1947, Mr. McMillan served as chief 
clerk in the company’s Tampa offices. 


W. Travis Jones has been promoted 
from district passenger agent to district 
freight and passenger agent for the 
Southern Pacific Co. at Tucson, Ariz., ef- 
fective February 1. He joined the rail- 
road in 1918. 


James L. Atherton has been made city 
freight agent at Lake Charles, La., for the 
Southern Pacific Lines. 


A testimonial dinner honoring Oscar 
Charles Stein, freight traffic manager of 
the Illinois Central Railroad at New Or- 
leans, La., on his forthcoming retirement 
was held on February 6 in the Roosevelt 
hotel, New Orleans. Mr. Stein will re- 
tire on March 1 after 55 years of service 
with the railway. Among those in at- 
tendance were many New Orleans busi- 
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ness and civic leaders and executiy sg of 
the railway including Wayne A, Johns. 


ton, president. Mr. Stein is a past presi. 
dent of the Traffic Club of New Or ieans 
and past director of the Chamber of 
Commerce. Roy A. Vinall has beer ap. 
pointed general traffic agent of the Ili. 
nois Central at Chicago, effective March 
1, succeeding Jack E. Andrews, who has 
been promoted to general freight agent 
there. Mr. Vinall is now general agent 
for the railway at Cleveland, O. Mr 
Andrews succeeds Walter P. Schinde), 
who becomes general freight agent a 
Louisville, Ky. 


Appointment of Roy L. Milbourne to 
the newly-created post of director 
“Flexi-Van” sales and_ service, with 
headquarters in New York City, has been 
announced by Arthur E. Baylis, vice- 
president—freight sales and service of 
the New York Central Railroad. “Flexi- 
Van” is a new rail-highway service 
which will be operated by the Central 
and its trucking subsidiary, the New 
York Central Transport Co. Mr. Mil- 
bourne will also be in charge of mer- 
chandise, forwarder, consolidator and 
shipper association traffic. Assisting him 
in the new program will be C. P. Rahn, 
C. H. LaFond, and E. J. Paronett, who 
have been appointed managers of 
“Flexi-Van” sales and service at Chi- 
cago, Detroit, and New York, respec- 
tively. An employe of the N.Y.C. since 
1920, Mr. Milbourne was formerly execu- 
tive assistant to the vice-president— 
freight sales and service at New York 
John G. Kethro has been appointed 
district freight sales manager for th 
New York Central System, with head- 
quarters in New Haven, Conn. succeed- 
ing C. E. Zeender who has retired aft 
more than 37 years of service. 


Motor—— 


Merchants Motor Freight, Inc., of St 
Paul, Minn., has announced several ap- 
pointments to executive positions whic! 
include George J. Morley, of Minneapo- 
lis, as vice-president—traffic, and Joe A 
Brown, Jr., of Mounds, as vice-president 





G. J. Morley J. A. Brown, Jr. 


—operations. 
last October, 


Before joining Merchant 
Mr. Morley 


South Bend Railway. Mr. Brown, \ 
also joined Merchants last October, 

formerly with Eastern Express. Ot 
new officers are Robert L. Lalich, of M 
neapolis, assistant to the president, 

Vincent R. Else, of Hopkins, secret 
and controller. Mr. Lalich served as V 


president of Denver Chicago Trucking 


Co. and practiced law for several y« 
in Denver before joining Merchants 


October last year. Mr. Else has been @5- 


sociated with the M. F. Patterson D« 


tal Supply Co., St. Paul, as research ('- 


rector. 


James F, Holtzer, formerly of Riss & 





was general 
agent for the Chicago, South Shore & 





eb! ary 15, 
- 
- 
Y 
a 
~ 
' 
Sd 


"Ki 





















































FFIC V/onpimreb! 1ary 15, 1958 


ecutiy es of 
A, Johns. 
past presi. 
PW Or ieans 
hamber of 
s beer al 
of the ti 
tive March 
Ss, whi has 
‘ight agent 
eral agent 
d, O. Mr 

Schindel, 

agent at 


aes a ae 


BS Seto at) 


Ibourne to 
director. 
vice, with 
y, has been 
aylis, vice- 
service of 
ad. “Flexi- 
ay service 
he Central 
the New 
Mr. Mil- 
fe of mer- 
dator and 
sisting him 
> P. Rahn, 
onett, who 
agers of 
e at Chi- 
‘*k, respec- 
-Y.C. since 
erly execu- 
president— 
New York 
appointed 
er for the 
vith head- 


tet "Kid glove” handling is an established B&O custom 


7c. 


When you place a shipment in our hands, you can be 


Inc., of St sure it will receive every care by men with “know 
ee how”. Backing them is a continuing B&O program 
Minneapo- which also contributes to the safe, speedy, and eco- 
and Joe A nomical movement of your freight. For instance: 


>-president 


1. B&O “trouble shooters’ make regular visits to 
stations and yards to solve handling problems. 


2. B&O’s freight service inspectors work with ship- 
pers to advise on loading and stowing. 


3. B&O makes “impact-register” tests in its yards 
and on the road to determine safe switching speeds 
and to evaluate loading and stowing methods. 





own, Jr. 4. Through posters, bulletins, charts, and motion 
Merchants pictures, B&O personnel are constantly educated 
aS general in good shipping. 

1 Shore & in good pping 

ce wen 5. Latest developments in freight handling are 
ss, Other brought to B&O operating and traffic people 
one 5 through frequent local and regional meetings. 6 
secretary ° ° ° ° 

ed as Vice- Careful handling is everyone’s business on the B&O. 
ita B&O people are interested in getting your goods through 
‘chants in in perfect condition. Ask our man! 

s been as- 

rson Den- 


ee ca << 
search «i Baltimore a Ohio Railroad 


of Riss & The Line of Sentinel Service 
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What other carrier offers you 


SCHEDULED SERVICE both 
on and beyond its own lines? 


T.1.M.E. 


INCORPORATED 
GENERAL OFFICES: P.O. BOX 1120, LUBBOCK, TEXAS 


the Scheduled transcontinental motor carrier 


DAILY ALL CARGO 
FLIGHTS 
TO EUROPE 








~- 
KLM 


ROYAL DUTCH 
See your AIRLINES 
cargo agent, 
forwarder or 


any KLM office. 





“Experts with Exports” 








3 Automatic Yards 


“Push button” facilities at Mil- 
waukee, at Bensenville, just west 
of Chicago and at St. Paul-Minne- 
apolis, save thousands of car days 
for shippers. Ask your Milwaukee 
Road representative for details. 








Co., has been appointed special repre- 
sentative for Southern Motor Express, 
Inc., of Gastonia, N.C. He will have offi- 
ces in Harrisburg, Pa. 


James Richard Hunter has been ap- 
pointed director of shipper relations for 
National Van Lines, Inc., succeeding 
William LePage who recently resigned to 
join an independent moving and storage 
company in Chicago. Mr. Hunter was 
formerly a claim adjuster for National. 


Several additions and changes in the 
sales personnel of Kramer Bros. Freight 
Lines, Inc., effective February 1, have 
been announced by Carter A. Justin, 
vice-president and director of sales. New 
district sales managers at four key points 
in the Kramer system are: Frank Ma- 
guire, Philadelphia; Jack Bell, Pitts- 
burgh; Robert Graef, Chicago, and Rob- 
ert Dobmieier, Buffalo. New salesmen 
joining the organization are: William 
Haig, Buffalo; Hugo Mandes, Harris- 
burg, Pa.; Robert Granzen, Metuchen, 
N.J.; Avon Patterson, Detroit, Mark Two- 
hig, Cleveland; Ray Henry, Pittsburgh: 
Arthur Smith, Toledo; V. Dave Arnold, 
Cleveland, and Richard Stanley, Chicago. 


John A. Daly, president of Amsterdam 
Dispatch, has announced appointment of 
Donald L. Patrie as sales representative 


in the Schenectady (N.Y.) area. Mr. 
Patrie was formerly assocjated with 
Eastern Freightways and _ Associated 
Transport. 


Earl L. Cunningham has been named 
general accounting supervisor for North 
American Van Lines, Inc. He was form- 
erly chief accountant of the company’s 
Creston division. 


Val Williams has been named to head 
2 newly-created marketing division 
(formerly sales division) of Spector— 
Mid-States of Chicago. He will have 
the title of “vice-president—marketing.” 
Joseph S. Ruscetta, general traffic man- 
ager, and his staff, have been trans- 
ferred to the marketing division. In 
addition to his traffic responsibilities, 
Mr. Ruscetta will handle market re- 
search. Fred Daniel, Ray Martin, and 
Arno Kunz have been assigned national 
account manager positions and Herb 
Craven has been named interline sales 
manager, all reporting to Frank Fahey, 
director of national accounts. The staff 
of Roger Gerling, director of sales, has 
been enlarged with the promotions of 
William Shine to manager—field sales 
development and William Kelly to man- 
ager—customer service, and the addition 
of E. Dewey Little as supervisor—public 
relations. 


Pacific Intermountain Express, Inc., 
has named D. N. Mahan, formerly 
branch manager of its tanker division, 
as assistant to the district manager at 
Oakland, Calif., and appointed E. J. 
Brown and Roy Park as freight oper- 
ations supervisors, the former at its 
Oakland Bay Area terminal in Emery- 
ville, the latter at Salt Lake City, Utah. 


Water—— 


Phil Schwartz has been appointed re- 
gional passenger sales manager of Alex- 
ander & Baldwin, Ltd. Matson Lines’ 
Pacific Northwest general agent. He had 
been regional passenger sales represen- 
tative. Other Alexander & Baldwin pro- 
motions and changes include the ap- 
pointment of Peter Herman, Seattle dis- 
trict sales manager, as manager of a 
new Matson uptown Seattle passenger 
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office, and Oliver Gaudy, regional f: igh; q 
traffic manager for northwest opera: on; * 
Gordon Alexander, district freight raj. 1 YV¢ 
fic manager, and R. E. Rabe, reg ona 

‘ : ee @ @ 
freight sales representative, all 
headquarters at Seattle. New ap) 
ments at Portland, Ore., include Kansa: 
of Wayne E. Brobst, assistant maz , 

Miss Dorothy Minor, passenger sales rep- 
resentative, and Tom Young, Jr., freight Holds 
sales representative. 

Maurice H. Bunting has been appoint. ©. M. (Be 
ed general manager in North Americageger for the 
for Orient & Pacific Lines, the new joint fstalled as pr 
service of the Peninsular and OrientamXansas City 
Steam Navigation Co. and the Orienfeighth annu 
Line (T.W., Feb. 8, p. 47). He has rep.jvuehlebach 
resented the Orient Line in North Amer.f AS Presid 
ica since 1954 and has been with eceeds R. . 
company almost 25 years. Kansas Cit 

‘iberglas Cc 


The Cunard Line has announced that 
on February 17 it will open a new branch 
office at Atlanta, with Herman Holtberg 
as manager and James A. Brown as as- 
sistant manager. Mr. Holtzerg has been 
with Cunard since 1930, most recently 
with the cruise department. Mr. Brown 
previously has been a passenger repre- 
sentative for the line in Washington, 
D.C. He joined the company in 1953. 


Others—— 


The First National City Bank of New 
York has announced that T. Carl Wede 
vice-president, has been placed in charge 
of the transportation department of its 
special industries group, succeeding 
James F. Jaffray, vice president, who has 
been assigned to manage middle western 
district No. 1. Mr. Wedel has been with 
the bank since 1946. 


| SHIPPERS 


SKF Industries, Inc., has appointe 
Herbert R. Kaseman as traffic manage! 
succeeding Harry Whartenby, who is re- 
tiring after 43 years with the company 
Mr. Kaseman, formerly assistant traffi 






















L. Rowley, 
the Traffic Cl 
cx Co., jus’ 
ing on are G 


e-president, 





manager, has been with the company 
since 1942. 
Cc. R. (Bob) Looney has become rate 


analyst and D. E. (Don) Biltz, Jr., has 
succeeded Mr. Looney as chief clerk fo 
the Columbia-Southern Chemical Corp 
The appointments took effect February | 


UTE EER 
OBITUARIES 
—— ell 


Charles H. Kibler, 58, general traffic 
manager of the manufacturing depart 
ment of the boiler division of the Bab- 
cock & Wilcox Co., died February 
at Akron, O. He was with the company 
since 1941. 


Robert L. Fulton, 64, comptroller © 
the Northern Pacific Railway, died Feb- 
ruary 3 at St. Paul. He joined the 
railroad in 1914 and became comptroller! 
in 1953. 


icture ¢ 


Cc. R. 

Thomas E. McKay, 82, a former m oon, te 
ber of the Utah Public Service C Owen 
mission and former president of nciee af ¥ 
National Assocfation of Railroad ®00% district 
Utilities Commissioners, died Januayiin, yom, 
15 at Salt Lake City. He was on ‘DM... ong di 
state commission from 1923 to 1937 «NG... gq 6. 
was president of the association in 1)30%,. Union 


and 1937. 
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r, ‘rss ffHolds Annual All-Day Industry Reception 
n appoint Cc. M. (Bones) Smith, terminal man- with Mr. Smith, are G. A. Falconer, di- 
1 America ager for the Wilson Truck Co., was in- rector of traffic, Spencer Chemical Co., 
New joint mptailed as president of the Traffic Club of first vice-president, and J. W. Sample, 
i OrientamXansas City, Inc. at the club’s thirty- ceneral agent, Denver & Rio Grande 
he Orie ghth annual dinner, February 6, in the Western Railroad, second vice-president 
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rth Ame: As president of the club Mr. Smith Reappointed were A. F. Persels, retired 
ah ceeds R. L. Rowley, traffic manager at ‘raffic manager of the Kansas City Power 
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lL. Rowley, left, traffic manager for Owens Corning Fiberglas Corp., and outgoing president of 
the Traffic Club of Kansas City, congratulates C. M. (Bones) Smith, terminal manager for Wilson 
ce Co., just prior to his installation as president at the club's thirty-eighth annual dinner. Look- 

n are G. A. Falconer, second from right, director of traffic for the Spencer Chemical Co., first 
e-president, and J. W. Sample, general agent, Denver & Rio Grande Western Railroad, second 
appointe vice-president 
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board Air Line Railroad, recording sec- 
retary. 

An all-day reception conducted by 
industrial representatives for carrier rep- 
resentatives attracted visitors to adja- 
cent receiving rooms in the hotel, where 
company officers and traffic executives 
were available for consultation. These 
35 commercial and industrial establish- 
ments in the Kansas City area partici- 
pated in this “preliminary feature” of 
the annual dinner program: 

Acme Traffic Service; Albers Milling 
Cc.; Archer-Daniels-Midland Co.; Ash 
Grove Lime & Portland Cement Co.; 
Avon Products, Inc.; Bartlett & Co.; 
Bendix Aviation Corp.; Butler Manufac- 
turing Co.; Cargill, Inc.; Colgate Palm- 
olive Co.; Commander-Larabee Milling 
Yo.; Cook Chemical Co.; Dewey Portland 
Cement Co.; Ford Motor Co.; Freight 
Rate Service Co.; B.O.P. division, Gen- 
eral Motors Corp.; Gustin-Bacon Man- 
ufacturing Co.; International Milling 
Co.; Lily-Tulip Cup Corp. (Springfield, 
Mo.);: Montgomery Ward & Co.; Morton 
Salt Co.: Norris Grain Co.; Nutrena 
Mills, Inc.; Sears, Roebuck & Co.; 
Armco Steel Corp., Sheffield division; 
W. J. Small & Co.; Spencer Chemical 
Co.; Standard Milling Co.; Stutz & Co.; 
Union Wire Rope Co.; Vendo Co.; West- 
inghouse Electric Corp.; Owens Corning 
Fiberglas Corp.; Phillips Petroleum Co., 
and the Ruberoid Co. 


Transportation officials at the recep- 
tion expressed, generally, guarded op- 
timism as to the business climate for 
1953 

The president of one motor common 
carrier stated that his firm’s business in 
January had shown an increase of 6 
per cent over a year ago. 

“We're not expecting a boom this year,’ 
he said, “but there should be some in- 
crease over 1957.” 

Railroad representatives also foresaw 
a gradual pickup in business, but ex- 
pressed varying opinions as to when this 
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icture of the ‘official family’ of the Traffic Club of Kansas City was taken prior to the club’s thirty-eighth annual dinner. From left, first row: 
C. R. Tyner, club chaplain; directors P. M. Ashe, traffic manager, Westinghouse Electric Corp., and M. A. Collier, sales representative, Mid- 


second vice-president; R. L. Rowley, traffic man- 


mer m an Truck Lines, Inc.; J. W. Sample, general agent, Denver & Rio Grande Western Railroad, 

vice C Owens Corning Fiberglas Corp., outgoing president; C. M. Smith, terminal manager, Wilson Truck Co., president for 1958; G. A. Falconer, 
nt of ~ameecior of traffic, Spencer Chemical Co., first-president; directors K. L. Sodergren, general traffic manager, Gustin Bacon Manufacturing Co., C. H. 
— “Ae, district freight representative, Baltimore & Ohio Railroad, and C. W. Saint, sales representative, Chief Freight Lines. Second row: H. W. Hin- 


ras on ‘hem... 


ion in 1936 





traffic manager, Columbian Steel Tank Co., director; L. H. Poettgen, division freight agent, Gulf, Mobile & Ohio Railroad, immediate past pres- 

= : and directors: V. S. Holloway, assistant general freight agent, Wabash Railroad, W. K. Turner, district sales supervisor, Pacific Intermountain Ex- 

0 1937 ©NGEe, GG. Miller, traffic manager, Sealright Co., Inc., E. E. Kohlwes, general traffic manager, Standard Milling Co., J. C. F. Reid, freight traffic 

Union Pacific Railroad, A. C. Collins, Jr., general agent; Sioux City & New Orleans Barge Lines, D. F. Harbaugh, dsitrict freight salesman, New 
York Central System, and G. W. Long, chief traffic management, section, Commodity Credit Corp. 
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would materialize. An eastern railroad 
freight traffic manager predicted a defi- 
nite upward trend by the third quarter 
of this year, while another railroad 
representative anticipated that an up- 
swing would become evident as early as 
April. A central western freight traffic 
manager was encouraged by prospects 
for a bumper wheat crop. 

After the industry reception and im- 
mediately before the dinner, the club 
held its annual hospitality hour. A pro- 
gram of entertainment followed the 
dinner. 

Also installed with the officers at the 
dinner were these new directors: A. C. 
Collins, Jr., general agent, Sioux City 
& New Orleans Barge Lines; V. S. Hollo- 
way, assistant general freight agent, Wa- 
bash Railroad; P. M. Ashe, traffic man- 
ager, Westinghouse Electrict Corp.; K. L. 
Sodergren, general traffic manager, Gus- 
tin Bacon Manufacturing Co., and W. K. 
Turner, district sales supervisor, Pacific 
Intermountain Express. 

Carry-over directors are: E. C. Derr, 
general southwestern agent, Milwaukee 
Railroad; John C. F. Reid, freight traffic 
agent, Union Pacific Railroad; H. W. 


Hinrichs, traffic manager, Columbian 
Steel Tank Co.; G. W. Long, chief traf- 
fic management section, Commodity 


Credit Corp.; and C. W. Saint, sales rep- 
resentative, Chief Freight Lines. 
Outgoing directors were: C. H. Dick, 
district freight representative, Baltimore 
& Ohio Railroad; D. F. Harbaugh, dis- 
trict freight salesman, New York Central 
System; E. E. Kohlwes, general traffic 
manager, Standard Milling Co.; G. G. 
Miller, traffic manager, Sealright Co., Inc., 
and M. A. Collier, sales representative, 
Mid-American Truck Lines, Inc. 





“Railroad Night” has been scheduled 
for March 12 by the Metropolitan Traffic 
Association of New York, Inc. On Feb- 
ruary 25 members of the association will 
make a tour and inspection of the tele- 
vision operations of the ticket, reserva- 
tion, sales and information bureau of the 





Leadership of 


Harold Cunningham, treasurer. 


Norfolk-Portsmouth Club Changes Hands 


Standing: W. Fred Bonney, Jr.; S. A. Cox; E. W. Coleman, «ne 
Harold Cummings, all directors, and D. J. Foley, secretary. 


TRAFFIC V on fel cuary 15, 
Pennsylvania Railroad, by courte:y o; - | 
Russell R. Anderson and Henry G. /\ly; zaives 


Jr. 
The annual St. Patrick’s ladies di:ne; 


dance party of the New Britain 1 affic 
Club of Connecticut will take place March 
15 at the Indian Hill Country Clyp 


Newington, Conn. 


On February 20 the Central Valle 
(Calif.) Transportation Club will presen; 
“Railroad and Freight Forwarder 
Night.” It will be held at the De) Rj 
Golf & Country Club, near Modest 


The Central Ohio Traffic Club wil! hay 
a stag party February 18 at the Mace. 
donian Club, near Mansfield. 


The educational committee of the 
Women’s Traffic Club of Pittsburgh wil) 
have charge of the next regular meeting 
to be held February 18 in the Penp- 
Sheraton hotel. Miss Kay LaBoon, execu. 
tive secretary of Singer, Deane & Scrib- 
ner, will discuss “Women in the 
Securities Market.” George Kingsley wil] 
show a film to illustrate her talk. 


The Harrisburg (Pa.) Traffic Club \ 
planning a “perfect shipping” progran 
for its April meeting, the date for which 
has not been set. 











The new pres 




















veston (Tex.), 
The Traffic Club of Greater Miami,— sonoger of tt 
Inc., met February 11 and heard a talk struction Co., 
by William Addams, regional manager president, Ja 
of the Commission and district director Western Weig 
at Atlanta of the Bureau of Motor Car- were installed 
riers of the Commission. John M. Dye 1. M. Whitting 
associate professor in marketing (foreignf§ Mognolia Co 
trade) at the University of Miami, wa d vice-presi 
honored as the club’s “transportation [J ogent for the 
man of the month.” The club alsof§New director 
presented honorary memberships tofftrode develc 
members of the Florida Development {thomas D. M 
Commission and the Florida Railroad{§ Corbide and 
and Public Utilities Commission. merchandise 1 
“Truck Lines Night” will be held Feb- Gunes 
ruary 27 by the Transportation Club o! 
Bloomington, Ill. — 
The Traffic Club of the Lehigh Valle: n the H 
(Pa.), Inc., will have its one hundrecg *™ual din 
seventy-fourth regular meeting Februar The Tra 
ll have it 


Februal 


Members of the Norfolk-Portsmouth (Va.) Traffic Club installed these officers for the coming )e°! zs at » 
at their thirty-fourth annual meeting: Seated (left to right) are: A. S. Corbin, second vice-presice , nt 
Floyd R. Kea, president; Hal G. Williams, director of the Associated Traffic Clubs of America, Naps d 
installed the officers at the meeting on January 25; James E. Murray, first vice-president, on°# .. ae 
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3alveston Club Officers 





fhe new president of the Traffic Club of Gal- 
veston (Tex.), Delmar W. Haskin (left), traffic 
manager of the International Creosoting & Con- 
struction Co., is seated with the new first vice- 


president, James H. Burnam, agent for the 
Western Weighing and Inspection Bureau. They 
were installed February 8 along with (standing) 
1. M. Whittington (left), general manager of the 
Magnolia Compress and Warehouse Co., sec- 
ond vice-president, and B. L. Morris, city freight 
agent for the Southern Pacific Lines, secretary. 
New directors are Stacey Bender, director of 
trade development for Galveston Wharves; 
Thomas D. McAfee, rate analyst with the Union 
Carbide and Chemicals Co.; Don A. Newsom, 
merchandise manager of E. S. Levy & Co., and 

Oldham, traffic supervisor for the Mon- 

santo Chemical Co. 








7 in the Hotel Easton, Easton, Pa. The 
annual dinner will be held March 17. 


The Traffic Club of Syracuse (N.Y.) 
ll have its February meeting the night 
February 17. The speaker will be 


Walter White, of the New York Motor 
Carrier Conference. 


Members of the South Bend (Ind.) 
Transportation Club, Inc., participated 
in “Railroad & Forwarders’ Night” Feb- 
ruary 12. 


The annual “Gridiron Nite” of the 
Traffic Club of Houston will be held 
February 17 at the Houston Home 
Builders Association quarters. 


At a recent meeting, the Commercial 
Traffic Managers of Philadelphia elected 
these officers: Harry F. Newmiller, pres- 
ident: William F. Wynne, vice-presi- 
dent, and Philip G. Kreamer, secretary- 
treasurer. Elected directors were Joseph 
B. Depman, Edgar Caterson, Edward H. 
Heilbrun, William J. Healey and John 
D. Juzaitis. The group next will meet 
March 4 in the Adelphia hotel. 


The second annual “inter-club night” 
meeting for traffic clubs in California, 
sponsored by the Transportation Club 
of Santa Clara County, has been sched- 
uled for July 10 at San Jose. 


The Fort Wayne (Ind.) Transportation 
Club, Inc., will have a “Father and Son 
or Daughter Banquet” February 20 at the 
Chamber of Commerce. 


Senator McClellan, of Arkansas, will be 
the principal speaker February 20 at the 
forty-eighth annual dinner of the Traf- 
fic Club of New York, Inc. The dinner 
will be in the Hotel Commodore. 


The president of the Board of Com- 
missioners of the Port of New Orleans, 
Ralph P. Nolan, will speak February 17 
at a noon meeting of the Traffic Club of 
New Orleans. The event has been desig- 
nated “Board of Commissioners Port of 
New Orleans Day.” 


The Richmond (Va.) Traffic Club has 
installed J. B. Holaday, Jr., as its new 
president. He is with the Richmond, 
Fredericksburg & Potomac Railroad 
Other new officers are: R. P. Holt, of 
the Reynolds Metals Co., and W. E 
Bristow, of Bristow Lines, Inc., vice- 
presidents; R. M. Fergusson, Jr., of J. W. 


Niagara Traffic League Elects New Officers 












The new president of the Niagara (N.Y.) Frontier Industrial Traffic League is H. D. Simonton 

'ou'th from left), of the Penn-Dixie Cement Corp. He and the other officers shown were elected 

recently. They are (left to right): George P. Zier, secretary; H. A. Harrington, of the Carborundum 

‘o., second vice-president; J. H. Wright, of Spencer Kellogg & Sons, Inc., first vice-president; Mr., 

Simonton, and J. A. Bondanza, of the J. W. Clement Co., treasurer. The general secretary, J. L. 
Smith, of the National Gypsum Co., is not in the group. 
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TRAFFIC Von: Mgret wary 15, 
Fergusson & Sons, secretary, and A. B. L. Wood, Jr., of the Cochrane Tra: rlines, 
Clay, Jr., of the Davidson Transfer & tation Co.; J. F. Meredity, of Uni du Po 
Storage Co., treasurer. Directors are W. Leaf Tobacco, Inc.; S. V. Rice, of A cee 
n icero ( 
i take ] 
New Officers of Burlington Traffic Club ep 
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These men, since their installation January 22, have been guiding the Burlington (N.C.) Trafic 
Club. Seated (left to right) are: J. C. Shofner, southern traffic manager of Burlington Industries, 
Inc., first vice-president; W. H. Averette, Jr., district sales manager of the Mclean Trucking Co, 
board chairman; E. L. Dirks, vice-president of Shamrock Van Lines, president, and H. L. Bondurant 
of the Southern Railway System, second vice-president. Standing are: C. W. Lewis, of Burlingtor 
Industries, secretary-treasurer, and three directors, A. A. Holleman, of Dan River Mills; J. C. Flem 
ing, president of Fleming Transfer, and H. J. Capps, of Carolina Tank Lines. Another directo 
C. N. Henderson, Jr., sales representative for Associated Transport, is not shown 
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4by the T 
These are the new officers and directors of the Indianapolis Traffic Club. Inc. Seated (left . ae De 
right) are: W. W. Imboden, assistant traffic manager of the Indiana Farm Bureau Coope ‘Taternity, 
Association, Inc., assistant to the secretary; R. G. Williams, a lawyer, secretary-treasurer; Josep! © meen 
Davis, assistant general freight agent for the Monon Railroad, first vice-president; James Fi ” la u 
Burnett, terminal manager of Clemans Truck Line, Inc., president; J. E. Oberlies, traffic eo . 
manager of the Eli Lily International Corp., second vice-president; George E. Nearposs#%, th. 
traffic manager of the Republic Creosoting Co., outgoing president, and John Muzzy, traffic an ' ~ “0 
ager of the Richardson Co., a board member. Standing are these board members: Donald "@, ation r 
Baker, sales representative for Spector-Mid States Freight Lines; Robert M. Dickson, assistant genero'—. _ on 
traffic manager of the Kingan division of Hygrade Food Products; Charles E. Garen, of ‘he 
Radio Corporation of America; R. E. Brown, Jr., freight sales representative for the Pennsylvo"™OH Te Ney 
Railroad; L. C. Pfeffer, sales representative of Motor Express, Inc.; R. D. Tristram, traffic manco®@Deltag Nu . 
of the Indianapolis Chamber of Commerce; Fred D. Harris, sales representative of the Truck Trans :°"Hhity Inc., 
Co., and Charles C. Willoughby, traffic manager of the Diamond Chain Manufacturing Co. Bear a rep 
members not shown are John W. Bethel, traffic freight agent of the Baltimore & Ohio Raily ay Met] 


Neil O. Grostefon, traffic manager of the Chrysler Corp., and Frank L. Linville, a traffic representa ive 
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"ran spor n Airlines, Inc., and W. V. Dunnavant, 
Universal fof E I. du Pont de Nemours & Co., Inc. 
ft A 


annual “Rail Night” of the Clear- 
ing-Cicero (IIL) Traffic Conference is 
take place March 13. 


line Night,” held on February 13 
1 Transportation Club of Santa 
lars (Calif.) County, will be followed on 
1 13 by “Truckers’ Night.” 


The Bridegport (Conn.) Traffic Asso- 
ciation will observe “Airlines Night” at a 
dinner meeting the evening of February 
17 in Eichner’s restaurant. Miss Mary 
Alice Mielbye will discuss the new jet 
and turbo prop aircraft and relate ex- 
periences as a stewardess with American 
Airlines. Representatives from a num- 
ber of airlines are expected to be present. 


Delta Nu Alpha 


New D.N.A. Chapter Formed in Watertown, N.Y. 


ie a 


WF 
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N.C.) Traffic 
n Industries, 
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. Bondurant 
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J. C. Flem ig he officers and some members of the new Delta Nu Alpha chapter No. 141 ut Watertown, N.Y., 


her director mee’ 


shown in this photograph. Seated (left to right) are: John A. Helm, traffic manager of the 


1own !, Regis Paper Co., director for three years; James E. Burke, terminal manager of Deluxe Lines, 

secretary-treasurer; A. J. Bartholomew, traffic manager of the J. P. Lewis Co., president; 
b irles B. Young, of Youngs Express, second vice-president; E. Alex Belinsky, general manager 
j 


{W. T. Byrns Motor Express, Inc., and John Dykeman of Byrns 


Standing are: Paul Kirkland, sales 


manager of Seaway Motor Express; William Garlough, traffic manager of Knowlton Bros., Inc 















rhe Detroit Chapter No. 92 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., at a meeting February 12, had 
4 panel discussion on “Shipper-Carrier 
operation, the Effect on Service and 

‘tht Rates, Organizations and Com- 
mittees .to Foster Cooperation.” The 
moderator was Wray C. Winger and 
panelists were J. C. Knott, R. R. Hight, 
E. McClain, J. C. Ash and E. Kastner. 
The chapter announced that final ar- 
rangements had been made to co-spon- 
sor with the Detroit Institute of Tech- 
nology a course in “Transportation 


_ 


Economics.” 


A dinner meeting will be held March 
4by the Trenton (N.J.) Chapter No. 38 
oi the Delta Nu Alpha Transportation 


5 es Fraternity, Inc., at the Bromley Inn. 
skank 6 meeting February 4, the members 
+s James Fa? i a talk by Mario Garthe, traffic 
adie gaqg™anager of the Hermann Forwarding 
B  Meeien He spoke on a bill in the New Jersey 


Legislature to set a pattern of control 
that state of intrastate freight traf- 
‘ates and regulations. He showed 

4fiim on motor carrier operations. 
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s: Donald 4 
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aren, of the 
Pennsylvania 


The New York Chapter No. 5 of the 
affic mon-9*MDelta Nu Alpha Transportation Frater- 
ruck Trans o"Mhity Inc., at a meeting March 5, will 
g Co. Bcordiea: a report on “Modern Traffic-Han- 
Dhio Raily oy! Methods,” recently developed by 


represento ive 





Alex Miller, vice-president of Byrns; Robert Dermady, traffic manager of Byrns; Joseph Biondolilto 
office mangaer of Seabury, and Werner Steinaher, president of Sorensen Motor Express Inc 


the U.S. Rubber Co. Traffic and tech- 
nical representatives of the company will 
make the report. The meeting will be in 
the Pennsylvania Station Y.M.C.A 


“The Functions of an Industrial Traf- 
fic Department” will be discussed by O. 
A. DeGroce, general traffic manager of 
the Armstrong Cork Co., at a meeting 
March 5 of the Penn State Chapter No. 
59 of the Delta Nu Alpha Transportation 
Fraternity, Inc. 


At their recent regular meeting, mem- 
bers of the Louisville (Ky.) Chapter No. 


112 of the Delta Nu Alpha Transporta- | 


tion Fraternity, Inc., heard a talk by a 


chapter member, Thomas Spicknall, traf- | 


fic manager of the Stewart Dry Goods 
Co. His topic was “The Growth and Ap- 
plication of Shipper Associations.” The 
chapter said it had allocated a fund for 
procuring the suggested texts for various 
examinations of the American Society of 
Traffic and Transportation, and that it 
had formed a volunteer study group for 
the tests. 


The Cedar Rapids (Ia.) Chapter No. 
138 of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., had a group discus- 
sion on Ex Parte No. 212 at its dinner 
meeting February 7. Another part of 
the program was the initiation of sev- 
eral new members. 
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classified 


advertising 


When answering ads please address as follows: 
Box Traffic World, 815 Washington Building, 
Washington 5, D.C. Rates: reader ads, $1.00 
a line (approximately 5 words), minimum three 
lines. Display ads, $15.00 a column inch. 


Classified Advertisements 
Payable in Advance 





Help Wanted 


ASSISTANT TO GENERAL TRAFFIC MAN- 
AGER—Large industrial concern in New Eng- 
land. Must have I.C.C. license. At least two 
(2) years college education. Seven years 
general traffic experience. Fine personality. 
Good speaker. About 35-40 years of age. 
Splendid opportunity. Write giving com- 
plete details to Box Number 1130. 


Situations Wanted 


TRAFFIC MANAGER—Fifteen years experi- 
ence in rates, transit, rate adjustments and 
administration, desires position with progres- 
Sive concern Presently located central ter- 
ritory but willing to relocate anywhere 
Write Box 1145 


TRAFFIC MANAGER or ASSISTANT—De- 


gree, I.C.C. Practitioner, 2 yrs Carrier 8 
yrs Industrial multi-plant experience; 
broad traffic knowledge, rate background 
Desires change with opportunity Write 
Box 1146 

TRAFFIC. Industrial or Carrier 10 years 


exp. rail and TM grain milling industry 
Transit, rates, claims, etc Desires position 
with future Available short notice Mid- 
west location Age 37 Write Box 1147 
HEAD or ESTABLISH Industrial Traffic De- 
partment or Motor Carrier Traffic or Claims 
Department Experienced, capable Write 
Box 1148 


Wanted to Buy 


Desirous of purchasing complete set bound 
volumes rail I.C.C. reports Finance and 
valuation volumes acceptable but not es- 
sential Prospective sellers should quote 
price expected Write Box 1149 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is com- 
pact, simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 


course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 


C. Brown Company, Publishers, Dubuque, 
Iowa. 





AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 


This booklet describes the developments 
and problems of air freight from its be- 
The Traffic Service Corp., 815 
Washington Bidg., Washington 5, D. C. 


ginnings. 
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From TRAFFIC WORLD, 
February 18, 1933 


The report of the Nationa! 
Transportation Committee, set 
up by certain banking, insuranc 
and educational institutions to 
study the transportation situation 
was made public February 15. Its 
four major points were: (1) The 
railroad system must be pre 
served; (2) the policy of ap 
praising rail properties on som« 
selected basis of valuation and 
then saying they were entitled to 
earn a fair return on the ap 
praisal should be reconsidered ; 
(3) railroads should do much 
they hadn’t done to improve thei: 
condition without governmental 
aid, and (4) regulatory jurisdic 
tion should be extended to the 
entire national transportation sys 
tem, but applied only to the ex 
tent necessary for public protec 
tion. 


* 


According to the Commission’s 
summary of operating revenues 
and expenses of Class I steam 
railways in 1932, operating rev- 
enues totaled $3,161,928,659, 
operating expenses were $2,429,- 
385,917, the average number of 
miles operated was 242,138 and 
the ratio of expenses to revenues 
was 76.83 per cent. 

* 

There were 24,913 vessels of 
15,120,458 gross tons in the U.S. 
merchant marine on December 
31, 1932, according to a compila- 
tion by the Bureau of Navigation 
and Steamboat Inspection of the 
Department of Commerce. This 
was a decline of less than one- 
half of 1 per cent in the last quar 
ter of the year. 


* 


Freight trafic handled in 1932 
by the railroads measured in ne‘ 
ton-miles totaled 259,004,372, 
000, according to complete re 
ports received by the Bureau o! 
Railway Economics. This was 
23.9 per cent under the total fo: 
1931. 
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Goes Straight Throug 
COAST-T0-COAS 


...One Carrier Responsibility ALL THE WAY 
with NON-STOP, 2-MAN SLEEPER CABS! 


ONE 
STEP 
ACROSS 
THE 
NATION 


od 


TANKERS ° 





Cransportation ]jews 


Volume 6 


Touring P-I-E....No.15ina series 


\ 


No wonder young Scotty stands fittingly in awe of 
this mechanized mental giant. P-I-E’s IBM electronic 
calculator “607” can do as many as 2,500 calculations 
per minute. This is more arithmetic than a classroom 
of school children can do in a day. 


Jobs like freight revenue accounting, payroll calcula- 
tions, tax statistics, budget control are accomplished 
in the ‘““wink of an eye.” 


Speed and accuracy of the “607” makes it possible 
for P-I-E to obtain data rapidly from which im- 


PACIFIC 


Issue 2 





. Will it do my homework for me?” ° 


proved policies and procedures can be established. 
The most modern equipment operated by skilled em 
ployees assures shippers ‘and receivers a dependable 
motor freight service. 


*... And yes, Scotty, the 607” could do in a few min- 
utes your homework for a year. But by doing it on 
your own you can learn the “how” and “why” of fig- 
ures. Then one day you can operate electronic calcu- 
lating equipment yourself and can be more successful 
in whatever career you follow! 


INTERMOUNTAIN EXPRESS 


GENERAL OFFICES: 299 ADELINE STREET * OAKLAND 20, CALIFORNIA 





REEFERS . 


FLAT BEDS ° ROLL 
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